
attacks in Bosnia 
after PM’s speech 

Serbs stepped up their nffansiTO thm ugfrm rt Bosnia • 
after Serbianprime minister Jtadomari Bozoric, .. 
swore never to cede “one inch of territory” Inhab-' 
ited by Serbs. In the Bosnian capital Sarajevo, -' - 
the UN said the relief aitBft to the city hung by : 
a thread. Reports frqm Gorazda, an east Bosnian : 
town besieged by Serbs tor nearly fonrhnmths,. 1 ' : 
said houses were in flames and the streets. Uttered. 
with corpses. Page 18; PM’s pledge, Page 2 , ; — 

Chinese to buy Cathay stakef-lSro CHinese . 
companies said they were baying 10 per cent r 1 “ . J . 
of airline Cathay Pacific from TTrvngVrmg and 
Shanghai Bank for HK$3.39bn (US$438mt;'Chfea - - 
National Aviation Corporation and China Travel 
Service (Holdings) Hong Kong will eadi take . 

S per cent. Page 19; Lex, Page 18 ' ■' 

Bush move on uraafuiwfresideQt'Geoige' - 
Bush said the US would stop producing plutonium - 
or hi g hl y enriched uranium, ttw nurfningpyifant^ 
of nuclear weapons; His aim is to discourage.... 
the further spread of weapons of mass destruction. 
Page 4;~Bush still ahead on foreign polfpy, Page8 

. Boost, fair Cttatom 

US opinion poBs-show - 
that Bill flmitaii Jg.- 
no longer traBhig other 
presidential contenders. 
As the Democrats gath¬ 
ered for their Conven¬ 
tion, the' polls' put him 
level with President 
George Bush and ahead 
of Ross Foot. Page 18; 
Clinton's policy. Page 8 

Big Turkish deal: Turkish company'Birlesmis 
Muhiendisler Burosu signed an fLTbn deal with : 
the ex-Soviet republic of Kazakhstan. tobuiM 
a power plant using export revenues from the 
Joint development of an oflfidd. 

US commercial banka showed signs of 
recovery, with JJ*. Morgan*. Chase Manhattan 
and First Chicago reporting better second-quarter . 
earnings. J.P. Morgan achieved a 67 per cent 
net profits rise to $385nu Page 19 

Algerian premier cafled as wltnem . 

Outgoing prime minister Sid Ahmed Ghozah. 
was summoned to appear as a witness at the 
trial of Algerian Moslem fundamentalist leaders 
of the outlawed Islamic Salvation Front 

India’s shortlists India has shortlisted British 
Aerospace of the JJK and Dassault-Bregu^ Ayiatioa 
h TTOBieiHta sa BdB Hbu Pai g force Jet far ainer B^ '--'- 
defence minister Sharad Pawar said. 

Pops undergoestestes Doctors began tests 
TO Popedofm,-Paul l .whois in “the GemeHi clinic . 
in Rome afler ; odmplaimng of stomach pains. 

BTR aimotoraSctoate^The UK-based 
industrial conglomerataannounced a £H0m ($210m) 
deal to buy PirelS rubbe r pro ducts business to 
Germany, Spain and the UK. BTR is also selling 
a US subsidiary of British engineering group 
Hawker Siddeley. Page 19 ' 

Argentbias US credit rating agency Moody’s - 
upgraded Argentina by two notches to Bl, four: 
notches below Ml investment grade. Page 21 

Fannie Mae's records Tbe Federation National 
Mortgage Association, America’s biggest residential 
mortgage lender, reported record profits for the 
sixth quarter running. It made 9404m between 
April and June. Page 21 

South African protest! Ten thousand black 
South Africans marched peacefully on government 
buildings in Pretoria as part of the "mass action” 
campaign to force PresidentF. W. de Klerk to 
concede majority rule. Page 18 

Iraq rejects UN terms: Iraq has decided 
to turn down the UN’s latest.terms tor resuming„ 
limited oil exports, says the energy newsletter 
Middle East Economic Survey. Page 4 

Property claim rejected: Czech premier 
Vaclav Klaus said his government would not 
bow to pressure to return property confiscated 
from ethnic Germans expelled after the second 
world war. He said he was disturbed by the backing 
from some German politicians to claims for the 
return of Sudetenlandproperty. 

Hong Kong airport: Britain and China voiced 
hopes of progress on financing Hong Kong’s contro¬ 
versial new airport, which is due for discussion 
in the colony later, this week. ..... 

Swiss sod-off: The Swiss army is selling.off ' 

500 tonnes of old berets, tunics and trousers-for 
SFi an item because troop numbers have been 
cut. Ex-army coats will cost SFr5 (93.70). • 
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Foreign exchange markets unmoved by John Major’s refusal to devalue sterling 


Investors show faith in D-Mark 


By. Philip Stephens and Peter 
Norman In London and David 
Buchan In Brussels 
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r ‘ GROWING expectation that the 
German Bundesbank will tighten 
monetary policy-on' Thursday- 
caused International, investors to 
switch funds into the D-Mark yes¬ 
terday and ignore a strong state¬ 
ment by Mr John Major, the UK 
prime minister, ruling out deval-' 
nation of the pound. 

The UK government yesterday 
hardened its stance on sterling’s 
position in the European 
-exchange rate mechanism with a 
commitment to hold the present 
rate against the.D-Mark.even if 

Siemens, 
Toshiba 
and IBM 
in memory 
chip deal 

By Louiss. Kdhoe In , London, ' - 
Steven Butter in Tokyo and 
Christopher Partes In Bonn 

INTERNATIONAL Business 
Machines of the US, Toshiba of 
Japan and Siemens of Germany 
are to, share the billion dollar 
cost of developing advanced com¬ 
puter memory chips for the 21st 
century. - 

■_ The companies will collaborate 
tn the development of 256 mega¬ 
bit dynamic random access mem¬ 
ory chips, which are two genera¬ 
tions ahead of th e highest 
-capatdty lB ’rnj^Elr^&hilcShduc " 
.tor memory chips available 
today. 

The international alliance 
reflects a broad trend throughout 
the semiconductor industry as 
costs of reseffi'ph, development 
and chip manufacturing rise. 

Separately/ yesterday. 
Advanced Micro Devices, a Sili¬ 
con Valley chipmaker, 
announced plans for a joint ven¬ 
ture with Fujitsu of Japan to 
manufacture "flash” memory 
chips, devices that are eventually 
expected to replace disc drives in 
personal computers. 

The IBM, Toshiba, Siemens alli¬ 
ance is, however, the largest joint 
technology venture in the semi¬ 
conductor industry to date. It 
brings together three technology 
leaders that already have 'well 
established relationships and 
raises the prospects of a broad 
reshaping of the $7bn global mar¬ 
ket for D-Rams, data storage 
devices that are used in all types 
of computer equipment 
’ However, IBM, which manufac¬ 
tures chips primarily for use in 
its own computer products, is 
also believed to be one of the 
world’s largest D-Ram producers 
and has recently announced 
moves to enter the merchant 

semiconductor market 
Siemens, which is Europe’s 
only high volume D-Ram manu¬ 
facturer, is not currently expec¬ 
ted to expand its involvement in 
the memory chip market as a 
result of the agreement. A 
spokesman for the German group 
said that its interest lay In the 
development and manufacture of 
D-Rams and also in the use of the 
technology necessary for 256 
D-Ram production to make other 
types of semiconductor chips. ' 
Siemens recently announced it 
had cancelled plans for a new 
D-Ram plant to make 64 megabit 
D-Rams in Germany.'Although 
the 256 megabit venture covers 
only research and development, 
an IBM executive said that joint 
manufacturing might follow. 

In contrast, the separate agree¬ 
ment between Japan's Fujitsu 
and Advanced Micro Devices of 
the US is geared toward joint 
manufacturing. The companies 
have agreed.to set up a S70Qm 
joint venture in Japan to produce 
flash memory chips- Each com¬ 
pany will purchase a small equity 
stake in the other. 

Partners thank each other for 
the memory. Page 17 i 


other European governments 
forced a realignment of the sys¬ 
tem. But it was-unable to prevent 
a sharp foil in the pound’s value. 

The foreign exchange markets 
were unmoved by. Mr Major's 
rejection in parliament of back¬ 
bench Tory pressure for a pound 
devaluation and his promise to 
bring down UK Inflation -“to nil if 
possible". 

Instead they bid the D-Mark 
higher against most leading cur¬ 
rencies following reports that 
this week's meeting of the Bund¬ 
esbank council was likely to curb 
growth in German money supply. 

Sterling fell 2 pfennigs to 
DM2A525 ($L87) hi London yes¬ 


terday before dipping in late trad¬ 
ing to DM2.8488, a level last seen 
on April 8 when the market was 
troubled at the prospect of a 
Labour victory in the UK general 
election. The German currency 
also gained against the dollar, 
which dropped Z.75 pfennigs to 
DML478. and hit a 15 month high 
against the Japanese yen. 

Using language designed to 
emphasise that he was unmoved 
by criticism from some of his 
own supporters, Mr Major said: 
“It is absolutely imperative that 
we do not duck the necessity of 
bringing Inflation down to a level 
below that of our competitors, as 
low as we can get - to nil if 


possible - and seek to keep it 
there.” The ERM, he said, is the 
cornerstone of that policy. 

Further cuts in interest rates 
would be linked to holding ster¬ 
ling's parity: "When it is appro¬ 
priate we reduce interest rates. It 
has to be when it’s appropriate - 
when we can sustain the 
exchange value of sterling and 
still reduce interest rates. That is 
tbe key part of the decision 
which we have to make,” Mr 
Major said. 

His remarks were later expan¬ 
ded by officials to emphasise that 
the prime minister regarded ster¬ 
ling’s present central rate of 
DM2.95 as non-negotiable. They 


matte clear that if other govern¬ 
ments wanted to devalue against 
the German currency, Mr M^jor 
would Insist that the pound was 
held at DM2.95. 

Speculation about a general 
realignment has been fuelled by 
heavy intervention to support the 
Italian lira and by indications 
from the Bundesbank that it 
would regard a realignment as an 
appropriate move for ERM coun¬ 
tries that thought they were suf¬ 
fering from adverse effects of 
German monetary policy. 

But with France adamantly 
opposed to any devaluation of the 
franc, officials indicated that 
Britain saw little prospect of a 





New Israeli prime minister Yitzhak Rabin (right) raises his 
glass to peace. With him is foreign minister S himo n Peres 


general realignment. In Brussels, 
Mr Piero Barucci, Italy's new 
finance minister, said there was 
“no consideration” of devaluing 
the Italian lira. 

Members of the Bundesbank 
council are currently debating 
whether to raise tbe German dis¬ 
count rate from 8 per cent or to 
limit the ability of commercial 
banks to borrow from the Ger¬ 
man central bank against collat¬ 
eral at the Lombard rate. 

Tough Italian package, Page 2 
No home for bank. Page 16 
Lex, Page 18 
Currencies, Page 34 
World stocks, Page 38 

EC’s high 
interest 
rates come 
under fire 

By David Buchan in Brussels 

FINANCE MINISTERS of all EC 
states, including Germany, yes¬ 
terday deplored Europe's high 
interest rates, but conceded the 
level of rates was effectively in 
the hands of the Bundesbank. 

This hand-wringing by EC poli¬ 
ticians was tempered by a wide¬ 
spread feeling among them that 
the German central bank was 
unlikely to raise its interest rates 
at its meeting on Thursday. 

“My deep conviction is that the 
Bundesbank Is not outside real¬ 
ity, and that the reality is that 
interest rates are too high,” Mr 
Michel Sapin, France's finance 
minister, said yesterday. 

This sentiment was echoed by 
Mr Norman Lamont, the UK 
chancellor of the exchequer. 

After chairing his first EC 
finance ministers’ meeting, he 
said: "I hope there will not be an 
increase in German rates later 
this week. We recognise that uni¬ 
fication has posed certain prob¬ 
lems in Germany. There has to 
be the right balance between fis¬ 
cal and monetary measures there 
... but in the end, it is for the 
Germans to decide.” 

Mr Horst Kohler, Bonn's state 
secretary for finance, repeated 


Continued on Page 18 


Rabin invites Arab 
leaders to Israel 


By Hugh Camegy Hi Jerusalem 

MR YITZHAK RABIN, the new 
Israeli prime minister, yesterday 
said he was willing to fly to the 
capitals of neighbouring Arab 
states In the quest for Middle 
East peace. He also invited their 
leaders to Jerusalem. 

“In the service of peace, I am 
prepared to travel to Amman, 
Damascus and Beirut, today, 
tomorrow. For there is no greater 
victory than the victory of 
peace,” he said in his opening 
speech to parliament 

He invited a joint Jordanian- 
Palestinian delegation to Jerusa¬ 
lem for informal talks and 
suggested that King Hussein of 
Jordan and the presidents of 
Syria and Lebanon address 
Israel's parliament 

Mr Rabin's speech was greeted 
enthusiastically in Washington. 
Mr James Baker, the US secre¬ 
tary of state, said: “1 think that 
any time Arab nations and Israel 
can sit down face to face and talk 
peace it is a very good thing.” 

Bnt Mr Rabin’s invitations 
were in large measure rhetorical 
flourishes which are likely be 
tamed down by the Arabs. Jor¬ 
dan dismissed the invitation to 
Jerusalem as “just talk”. 

The Palestinians are wary of 
Mr Rabin, and Arab leaders will 
want to continue the peace talks 
on neutral ground, in Rome, 
within the next two months. 


CONTENTS 


Mrs Han an Ashrawi, spokes¬ 
woman for the Palestinian nego¬ 
tiating team, said Mr Rabin's 
speech “had important points, 
and si gnals a willingness to deal 
with issues seriously.” 

But she added: “We need con¬ 
crete proof of tbe seriousness of 
their intent” 

In contrast to the uncompro¬ 
mising attitude of Mr Yitzhak 
Shamir, his predecessor. Mr 
Rabin called on Israelis to recog¬ 
nise that the world had under¬ 
gone profound changes which 
presented opportunities for 
peace. 

“We must overcome the sense 
of isolation that has held us in its 
thrall for almost half a century. 
We must join the international 
movement toward peace, recon¬ 
ciliation and co-operation that is 
spreading over the entire globe 
... lest we be the last to remain, 
all alone, in the station.” 

Mr Rabin, leader of the Labour 
party, which won last month’s 
general election, was presenting 
to parliament his three-party 
coalition, which succeeds the 
two-year-old government led by 
Mr-Shamir's Likud party. 

Labour has been joined In gov¬ 
ernment by Meretz, an alliance of 
pro-peace groups, and Shas, an 
ultra-orthodox religious party, 
and is also supported by two 

Continued on Page 18 
Palestinians hopeful. Page 6 
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When you deal with MMV you rc talking to 
people with extensive hands-on experience in 
commerce and industry who know exactly what to 
look for when assessing opportunities. 

That means, whatever the transaction: 
Development Capital. Acquisition Finance, 
Management Buy-Out, Management 
Buy-In. Company Restructuring or Share 
Purchase; whether large or small; MMV 


will respond innovativelv and quickly to support 
the deal. With links to Midland Montagu, Midland 
Bank and affiliates throughout Europe, MMV has 
the capability and experience of Leading, arranging 
and underwriting transactions. 

For further information call lan Forrest on 
071 260 9783 or write to him at Midland 
Montagu Ventures, 10 Lower Thames Street, 
London EC3R 6AE. 
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NEWS: EUROPE 


Tough Italian package impresses currency markets 


By Robert Graham in Rome 

FINANCIAL markets yesterday 
reacted positively, If cautiously, to 
the Italian government's emergency 
austerity budget announced late on 
Friday. 

The lira Improved only slightly 
against the D-Mark, being quoted at 
L757.2 against Friday's L757.4. How¬ 
ever, it recovered more ground 
against the other main European 
currencies. Dealers said they would 
have liked more concrete moves to 
cut public spending but were 
impressed by the fact that the mea¬ 
sures were coherent and non-infla- 


Hnnary ( infla tion is running at an 
annualised 5.7 per cent) and had 
been put together quickly by Italian 
s tandar ds, in iess than a week. 

The speed and decisiveness with 
which Mr Giuliano Amato's govern¬ 
ment has acted seems to have 
caught Italians by surprise even 
though they had been aware tough 
measures were essential to curb the 
public sector deficit The Socialist 
prime minis ter has also tried to head 
off union protest by presenting a 
socially equitable package. Even so, 
the net effect of new duties and 
taras on property and bank deposits 
will mean an average increase of 


L120.000 ($104) per month in tax for 
each household. 

The package has sought to find an 
extra L3O,O0Obn to hold down the 
public sector deficit to L128,000bn as 
planned in the original 1992 budget 
This will be split more or less 
equally between cuts and increased 
revenues. On revenue, the govern¬ 
ment has opted for measures which 
are easy to effect and which tax 
identifiable assets. Thus Lll,200bn is 
expected to come from the unprece¬ 
dented and one-off tax of 6 per 1,000 
lire on bank deposits and Post Office 
savings. The remainder wifi come in 
increased property taxes, higher 


stamp duties and such measures as 
raising annual gun permit prices 
(from L200.000 to UOO^OO) for Italy’s 
8 m hunters, passports and-driving 
licences (renewed annually). 

On spending cuts, more than 
Ll,700bn will come from the defence 
budget Other savings wifi come in 
freezes in public sector employment, 
lower transfers to local authorities 
and reduced calls on social spending 
via increased employee contribu¬ 
tions. Pension reform, gradually 
raising the retirement age to 65 for 
men and women through, incentives, 
announced as part of the budget, is 
likely to have only limited impact 


this year. The government win also 
save money by the removal, effective 
this week, of guarantees on foreign 
exchange risk - on all public (and 
some private) foreign loans. 

The wain uncertainty involves the 
extent to which privatisation plans 
can be accelerated to generate 
income within 1992. As of yesterday 
nu, the main state holding company, 
ENI, the state oil concern, ENEL, the 
state electricity authority, and INA, 
the insurance institute, formally 
became joint stock companies under 
the tutelage of the treasury a&a pre¬ 
lude to privatising up to 45 per cent 
of their shares. The government 


hopes to raise L4,000bn through pri¬ 
vatisation by .year-end but this may 
have to come via an. advance from, a 
consortium of banks formed to guar¬ 
antee the share issues. 

Before, the measures, the public 
sector deficit was already set to rise 
to U 75 , 000 bn, nearly II per cent of 
GDP. Even if the budget succeeds, it 
would be surprising if the deficit can 

be held down to Ll28,Q00bn.. Also, 
many of the measures used to gener¬ 
ate extra revenue are one-off. To 
retain credibility, they will have to 
be part of larger structural 'reforms 
attacking the overblown public sec¬ 
tor and tax evasion. 


Britain fails to restart 
EC debate on revenue 


By David Gardner in Brussels 

BRITAIN’S efforts to restart 
discussions from scratch on 
plans to increase European 
Community revenue by nearly 
a third were rebuffed by its 
partners yesterday. 

Nevertheless, richer member 
states like Germany, which 
contributes most in net terms 
to the EC budget, agreed with 
the substance of British mis¬ 
givings about the size of the 
rise sought by the European 
Commission. 

Finance ministers of the 12, 
gathered at the first EC council 
meeting of the British presi¬ 
dency. said the so-called 
"Delors II" package negotia¬ 
tions should build on the lim¬ 
ited agreements reached at last 
month's Lisbon summit 

Though the question of when 
and If the EC revenue base 
should be raised remains open, 
a majority of ministers agreed 
that increases in Community 
spending should not be tied 
arithmetically to levels of 
national public spending, con¬ 
strained as they are by slow 
economic growth and the tight 
financial convergence targets 
for economic and monetary 
union later in the decade. 

Mr Norman Lamont, the UK 
chancellor, had sent a presi¬ 
dency letter and an 80 -item 
questionnaire to his colleagues, 
implying EC spending should 
be tied to national expenditure 
increases, and calling into 


Mr Jacques Delors, the 
president of the European 
Commission, has made clear 
he is not seeking a radical 
decentralisation of EC envi¬ 
ronmental policy in the inter¬ 
ests of subsidiarity, writes 
Andrew Hill in Brussels. 

In a letter to Mr Ken Collins, 
the chairman of the European 
Parliament's environment 
committee, Mr Delors 
said that he thought he had 
been “misunderstood”. 

question the need for an 
increase in the revenue ceiling. 
Negotiations under the preced¬ 
ing Portuguese presidency 
were dismissed as “useful pre¬ 
paratory work". 

The Commission wants to 
raise the revenue base from a 
current 1.2 per cent of EC gross 
national product to 1.37 per 
cent by 1997. This would 
increase the budget from 
Ecu66-6bu ($90bn) now to 
Ecu87.5bn in 1997 in today’s 
money. Half the increase 
would go to Spain, Portugal, 
Ireland and Greece as part of 
the EC’s “cohesion” effort to 
help them catch up with their 
partners' living standards and 
sharpen their competitive 
edge. 

This level of increase is con¬ 
sidered by these four states as 
pledged by the Maastricht 
treaty. Cohesion, however, 
proved the most divisive issue 
of the Lisbon summit It never¬ 


theless decided that the small 
"Cohesion Fund” for the four 
poorest states, created by 
Maastricht, could start early 
next year. This would amount 
to less than a tenth of the fis¬ 
cal transfers sought by the 
Commission. 

The UK questionnaire was 
virtually ignored by ministers. 
Mr Michel Sapin, the French 
finance minister, congratulated 
the "presidency's epistolary 
imagination and zeal", before 
making clear that there could 
be no question of further dis¬ 
cussion on lowering the exist¬ 
ing reniing on farm spending, 
ratified in Lisbon. 

Mr Horst Kdhier, the number 
two in Bonn’s Finance Minis¬ 
try, asked tongue-in-cheek 
whether there could be a "sup¬ 
plementary question” in the 
presidency document on 
Britain’s contested budget 
rebate - ignored by the ques¬ 
tionnaire. 

Mr Lamont said he “wouldn't 
dwell on” the rebate issue - as 
president of the Council - but 
that “the UK's position has 
always been clear”. Britain 
refuses to countenance any 
change in the refund Mrs Mar¬ 
garet Thatcher won in 1985, 
since when £12.5bn ($24bn) has 
been returned to the UK. 

Mr Jacques Delors said the 
Commission would bring for¬ 
ward proposals on the Cohe¬ 
sion Fund and the UK rebate, 
either at tomorrow's or next 
week's Commission meeting. 


Leader of Community peace conference says the effort goes on 

Carrington denies he plans to quit 


By Robert Mauthner, 
Diplomatic Editor, and 
Judy Dempsey, East Europe 
Correspondent 

LORD CARRINGTON, British 
chairman of the European 
Community’s peace conference 
on Yugoslavia, yesterday 
denied reports he Intended to 
resign from his post. 

The reports had been fuelled 
both by a declaration adopted 
by last week's Group of Seven 
summit suggesting that a 
broader international peace 
conference might be desirable, 
and a statement last Sunday 
by Sir John Nott, a former 
British defence secretary, that 
Lord Carrington’s mission had 
outlived its usefulness. 

“I was asked by the Euro¬ 
pean Community whether I 
would do this and I don’t think 
you give up because things 
have gone very badly, unless 
those who appointed you want 
to,” Lord Carrington said. If 
the EC peace mission were to 
be wound up and the whole 
process were to start again 
under the United Nations or 
another authority, it would not 
make any difference, he added. 

“The problem is that they 
[the warring parties in Bosnia 
and other parts of the former 
Yugoslavia] do not want peace 
at the moment,” he said. 

The leaders of the G7 indus¬ 
trial nations and those of the 
Conference on Security and 
Co-operation in Europe (CSCE) 
who met in Helsinki shortly 
afterwards fully supported the 
EC conference as the right 



A baby girl suffering from a heart defect on her way out 
of Sarajevo yesterday, the first passenger in what UN 
officials hope will become an airlift of the seriously HI 


framework for reaching a dura¬ 
ble political solution in the for¬ 
mer Yugoslavia. However, 
their statement on the subject 
clearly hinted at growing dis¬ 


satisfaction with the EC.forum. 

France has been particularly 
active in canvassing an inter¬ 
national peace conference, to 
the irritation of the British 


government,.. which has 
remained loyal to Lord Car¬ 
rington’s mission. 

Sir John Nott added grist to 
the wiifi when he said that a. 
single co un try such as the US 
or France, with its historical 
links with the region, or possi¬ 
bly the United Nations, would 
do better at brokering peace 
negotiations, when the time 
was ripe. 

There is little consensus 
about the usefulness of the EC 
peace conference among the 
governments of the republics 
of the former Yugoslavia, 

Bosnia’s President Afija Izet- 
begovic, while supporting the 
Community's efforts, has 
rejected the plan drawn up in 
March by Portugal - at that 
time hnirffog the EC presiden¬ 
cy - to divide Bosnia-Hhrctgo- 
Vina into ranfams , 

The ' Moslem community, 
which makes up 44 per cent of 
Bosnia's 4£m population, and 
which is concentrated in the 
urban areas, argues that this 
scheme is a predude to dividing 
Bosnia along ethnic lines. 

President Franjo Tadjman of 
Croatia has welcomed the EC’s 
efforts largely because his 
republic has now been recog¬ 
nised and the pea<» conference 
has not yet come to terms with 
tackling Croatia's involvement 
in the war in Bosnia* or its 
treatment of its Serb minority. 

Serbia, under President 
Slobodan Milosevic, believes 
the EC peace plan.for Bosnla- 
Hercegovina will eventually 
lead to the annexation by 
Serbia of eastern Bosnia. 


Brussels 
to speed 
anti-trust 
probes 

By Andrew HM In Brussels 


THE European Commission is 
planning to speed long-winded 
anti-trust inquiries by introdu¬ 
cing new internally binding 
deadlines. 

Sir Leon Brittan, competition 
commissioner, said yesterday 
that a new accelerated proce¬ 
dure for investigations into 
joint ventures would be intro¬ 
duced from next January l at 
the latest 

Brussels competition author¬ 
ities are also trying to acceler¬ 
ate state aid inquiries and are 
conviriering bow to introduce 
public deadlines for other anti¬ 
trust cases, including investi¬ 
gations into cartels and abuses 
of a dominant position. 

As part of what Sir Leon 
described as a “wide-ranging 
review of procedures”, the 
Commission will commit itself 
to sending at least a prelimi¬ 
nary opinion on joint venture 
cases to the companies 
involved within “a few 
months”. 

Under 1990 rules. Commis¬ 
sion inquiries into large EC 
mergers have to be completed 
within five months. If Brussels 
foils .to meet the deadline then 
the merger has to be approved. 
But the speed of EC merger 

hu prirtaiL hag only tTTirfarlinwrf 

the sluggishness of other inves¬ 
tigations, which sometimes 
last for years rather than 
months. 

Sir Leon was addressing the 
Brussels-based Centre for 
European Policy Studies on the 
fixture of competition policy. 
Be said he could “conceive of 
no development, be it political 
or economic, that could change 
our view that [anti-competitive 
agreements] are contrary to 

the fandamtmtfll aims of the 
Treaty [of Rome]". But he 
added that Community compe¬ 
tition policy should remain 
flexible to changing circum¬ 
stances. 

- Looting ahead. Sir Leon said 
he believed many member 
states would find themselves 
obliged to reduce direct subsi¬ 
dies to business because of the 
constraints of European eco¬ 
nomic and monetary union. 
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Irish beef 
inquiry 
held up 

By Vincent Boland In Dublin 

THE TRIBUNAL of inquiry 
into allegations of fraud, mal¬ 
practice and political favouri¬ 
tism In Ireland’s beef-process¬ 
ing Industry has been 
adjourned until September 2, 
pending the outcome of an 
appeal to the Dublin supreme 
court 

The appeal is being taken by 
Mr Harry Whelehan, the attor¬ 
ney general, against a ruling 
by the high court last Friday 
which allowed questions to be 
put to witnesses about cabinet 
discussions on the export 
credit insurance scheme. 

Mr Liam Hamilton, the tribu¬ 
nal’s chairman, said yesterday 
it was “unable to continue tbs 
inquiries" until the supreme 
court's decision was known. 

The supreme court gave Mr 
Whelehan and lawyers for the 
tribunal seven days to make 
written submissions before it 
could hear the appeal. A date 
for the hearing is expected to 
be set next Monday. At issue is 
whether cabinet discussions 
are confidential or can be 
revealed at the tribunal, an 
important constitutional point 

Opposition parties have 
accused Fianna Fail, the senior 
partner In Ireland’s coalition 
government, of being behind 
Mr Whelehan's move and of 
trying to undermine the tribu¬ 
nal 


Russia seeks western help to 
break privatisation log-jam 


By John Lloyd In Moscow 

THE Russian government is 
turning to the west in an effort 
to breathe some life into its 
plana to privatise enterpriseis 
and Industries still overwhelm¬ 
ingly to. the hands of the state. 

An announcement is likely 
soon that a consortium of west¬ 
ern companies and banks, led 
by the accountancy and con¬ 
sulting firm Deloitte Touche 
Thomatsu, will advise c m dif¬ 
ferent aspects of the process. 

The privatisation programme 
has become bogged down in 
wrangles over legislation and 
in disagreements within the 
Russian cabinet about the 
mode and pace of selling off 
the state bodies. However, 
decrees on privatisation and on 
bankruptcy are now in place, 
and a programme has been 
passed by parliament 

Privatisation, seen by the. 
government and foreign 
experts as the core , of the 


reform programme, has not put 
down deep roots in any one of 
the former Soviet repubiicst in 
part because of lack of capital, 
but mainly because of resis¬ 
tance by management and 
workers, and government fears 
~afimemplaymant- 

However,; all large enter¬ 
prises (employing more than 
LOOT workers or with more 
than RbsSQm capital) are now 
obliged'to submit plans by the 
end of October for transform¬ 
ing themselves into joint stock 
companies, with their' shares 
initially owned by the state. 

Goskomimushcheatvo, the 
Russian state property agency 
which la overseeing privatisa- " 
tlon, has ; already prepared 
model plans for more than 
8,000 enterprises, It is also 
rushing, to. introduce vouchers 
allowing Russians to take 
shares in the companies to be 
privatised.. 

Once the plans, have 1 been 
approved by the local property 


committees, the workers and 
managements of the enter¬ 
prises must vote on how they 
wish to be privatised, and what 
share of the assets they will 
take for themselves. Foreign 
investors will be allowed to bid 
for part of the assets. 

It is planned to extend the 
privatisation of shops and 
small enterprises, which began 
early" this year in Russia's 
third largest city, Nizhny Nov¬ 
gorod, to other cities soon, 
beginning with the southern 
town of Volgograd. Other dries 
have been slow to follow the 
Nizhny experiment - under 
which shops were auctioned to 
the highest bidder - but a few 
have been cajoled into experi¬ 
menting with at least small 
scale capitalism. 

The Russian government 
now c l a i ms it will press ahead 
regardless of resistance and 
fears, foreshadowing a pro¬ 
longed struggle in industry in 
the second part of the year. 
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users braced 
for new taxes 


By Quentin Peel in Bohn' 

GERMANY'S car : centre<L 
road-ruled society is working 
itself up into a state of acute- 
alarm over the prospect of. 
some swingeing new taxes awl 
tolls on road users - regard¬ 
less of denials hy the ; 
government 

Shares of all the large motor. 
manufacturers lost ground on : 
the Frankfurt stock exchange 
yesterday, as the .rumour mill 
was kept working by newspa- • 
per and television reports on. 
the impending oil products tax, 
increase, and a national-road 
toll " - 

Porsche lost DM14.50 (£5>; 
Daimler-Benz DM1L50, BMW 
DM9.S0 and VW DM&20. 

The speculation has been 
brought to a head by the immi¬ 
nent decision in the German 
cabinet on reform of the ailing 
railway system - the' "Burufes- - 
bahn in the west and the 
Reichsbahn in the east - and 
the need to find an important' 
new source of finance to pay"" 
off its past debts and current' 
losses. 

In spite of the insistence by 
Chancellor Helmut Kohl and 
Mr Theo Waigel, his finance 
minister, that no new tax 
increases are planned before! 
the next election, {mess specu¬ 
lation is rife that a big increase 
in the oil products tax is 
inevitable. 

What is rather more likelyis 
the re-introduction of a road 
toll, and an autobahn permit 
for road users, following the 
rejection by the European 
Court of Justice this year of a 
first draft to penalise foreign 
road hauliers. 

Mr Dieter Vogel, the govern¬ 
ment spokesman, insisted yes¬ 
terday that no proposals for 
tax reform were on the agenda 
for the cabinet meeting tomor¬ 
row, when the rail reform 
plans are due to be decided. He 


Wholesale prices 
show slowdown 


By Christopher Piirkes — r - 
in Bonn 

THE ANNUAL RATE of 1 
increase in German wholesale 
prices slowed further in June, 
reinforcing expectations of a 
foil in consumer price inflation 
in late summer. 

A month-on-month drop in 
prices of 0 1 per cent translated 
into a rise in the wholesale 
price index of only L2 per cent, 
the federal statistics office said 
yesterday. This followed 
increases of 2.3 per cent in 
April and 1.7 per cent in May. 

Although welcome, the news 
failed to override adverse reac¬ 
tions in stock and capital mar¬ 
kets to the possibility of fur¬ 
ther tightening in the 
Bundesbank’s monetary policy 
later this week. 

Concern .over runaway 
money supply growth has for 
the moment replaced inflation 
as the main talking point- in 
business and financial circles. 

Mr Friedel Neuber, chairman 
of the West LB bank, the big¬ 
gest public sector bank in Ger¬ 
many, said yesterday that a 
“clear statement" from the 
Bundesbank after its council 
meeting on Thursday ‘would 
help to calm markets. He said 
he was doubtful that the cen¬ 
tral bank chiefs would decide 
to tighten monetary policy, 
although some council mem¬ 
bers are lobbying strongly for 
moves to deter demand for 


j^s ^-h 'p ■ :i ..r^ 1 

credit'tlH?*r^X stock -market ■ 
index lost almost .18 points to 
dose at 1,736.50 and the Rex 
bond index ’ended r the day at 
96^1 (96:78Ji- - 

Immediate prospects suggest 
inflation will fell this month to 
below. 4 per rent, compared. 
.with 43 per cent in May and 
the 10-year high of 418 per cent 
recorded in March. The expec¬ 
ted drop will result mainly 
from the effect of higher duties 
on oil and tobacco, imposed 12 
months ago, faffing - out . of the 
year-on-year prices calcula¬ 
tions. , 

. However, “home-made^ infla¬ 
tionary pressures are still 
stron g., according , to the 
HWWA economics institute in 
Hamburg. . The main source is 
high wage settlements, in this 
year's round, winch , is cur- 
. rently showing through in a 6 
per cent rise in the costs of 
- services and repairs. 

The housing shortage is also 
forcing up rents.at an annual 
rate of more than 5 per cent, 
and car running costs are up 
more toad .7 per.cent 
Maid'"contributors to the 
downward trend in wholesale 
price rises were fresh vegeta¬ 
bles, €2 pier cent cheaper than 
a month earlfor, and heavy 
heating oil (off 316. per cent).- 
However, .the..picture was 
maned by. an IS "per cent rise 
in the cost of fresh fish and 
increases In men's clothing 
and frozen meat 


Spanish inflation 
rate falls to 6.2% 


By Peter Bruce In Madrid 

SPAIN’S consumer price index 
was static in June, providing a 
welcome respite for the coun¬ 
try's hard-pressed economic 
managers, who are busy pre¬ 
paring a series of tough mea¬ 
sures to damp down on public 
spending. 

Last month's pause in infla¬ 
tion draws annualised inflation 
down from 6.5 per cent to 63 
per cent The annual figure has 
risen as high as 6.9 per cent 
this year, after ending 1991 at 
5.5 per cent Nevertheless, the 
Finance Ministry said yester¬ 
day it was still concerned that 
the underlying rate of infla¬ 
tion, a measure which ex c lu de s 
energy and processed foods 
prices, had fallen only slightly, 
to an annualised 6.7 per cent in 
June. 

The June figures, neverthe¬ 
less. lend weight to the gov¬ 
ernment's arguments that it is. 
Indeed, capable of slowing 
Inflation despite the fast. 


growth in prices hi the early 
part of the year. There were 
due partly to the imposition of 
new value added tax charges in 
January. 

Nevertheless the government 
is likely to adopt measures 
before the end of this month to 
combat a- 55 per cent increase 
in the public-sector deficit in 
the first five months of the 
year and a rise of more than 65 

per cent in the current-account 
deficit 

The economy grew only 13 
per cent in the first quarter, its 
poorest performance since 
1985. 

Mr Carlos Solchaga, the 
finance minister; seems likely 
to bring forward a VAT 
increase from 13 per cent to 15 
per cent planned for next year 
and to raise taxes withheld on 
income, as well as to make 
sweeping cuts in public spend¬ 
ing budgets not already com¬ 
mitted for. 1992. He is then 
likely to produce a tight . I 9 ® 
"budget in the autumn. 


Paris cinemas fear new wave of competition 

The expansion of French cinema chains is posing a threat to the independents, writes Alice Rawsthorn 

F OR THE past few weeks — ■%- more exotic screens such as La 

the film buffs of Paris EUiOpvall DlSVy Pagode, a Japanese pagoda 
have' been queueing imnorted to France in the lR9Qs 


also' underlined that. Mr 
"■ Gunther braidse. .the minister 
.of transport, was personally 
opposed to any general oil tax. 

; That-was supposed toscotch, 
.-.speciiUtion about an oil tax 
increase,'which- would put 1 Q- 
pfeimigs.on .tbe price of a litre 
of pettoL’aredrding to th e mass 
circulation Bild am Sonntag 
newspaper. * .'_ 

That would be fiie equivalent 
. of a 14 per cent rise in. the price 
of the lowest cost grade of pet- 
• roL - ’ 

. Mr Krause is. on the record, 

" however, as* being'in favour of 

- re-introduring some form of 
' genetol road-tolL 

. He. said; jn a. weekend inter¬ 
view with :Deii .Spiegel, the 
news magazine,-that an auto¬ 
bahn toll for domestic and for- 

- elgn lorrfea would probably be 
-introduced; by 1993, and for 

.'cars by around 1995-96.. 

He said' that the annnal toll 

- for lorries would cost up tp a 
maximum DM9.000 as was 
already intended .in the origi- 

'nal ±990: proposal- outlawed by 
the EC. Other reports suggest a 
•_ car' tax of between DM200 and 
DM4oa - 
The question- is whether 
such proposals will come near 
to meeting the extraordinary 
.needs at the. German Bundes- 
hahn, which is this year expec¬ 
ted to show a loss of around 
DMHbn, much of it in interest 
payments', oh .accumulated 
debts a£ around DM45bn. The 
hackly -amounts to twice the 
Bundesbahn’s DM20bn annual 
"turnover. ;: .. 

The reform plan before the 
cabinet , would turn the rail¬ 
ways into an independent 
shareholding company, Deut¬ 
sche R isgnhah'n Aft, - althoug h 
not with private shareholders 
to begin. with. 

; As a result, its accounts 
would be more transparent, 
and its staff would rease! to be 
classified-as civil servants.. 


F OR THE past few weeks 
the film buffs of Paris 
have' been queueing 
patiently - and not so patient¬ 
ly - on the Place d’ltalie to 
visit the Gaumoht Grand 
Eccan, file city’s newest cin¬ 
ema and the biggest single 
screen in the French capital. 

There will.be yet another 
brand , new cinema to try out 
from tomorrow when Le Dome 
Imax opens its doors at La 
Defense in western "Paris. At a 
time when the Hollywood stu¬ 
dios are struggling and the 
British film industry Is on its 
knees, the launch of not one 
but two new screens in Paris 
could be seen as a symbol of 
French cinema's success. 

But the expansion of the big 
French cinema chains, notably 
Gaumont, the Grand Ecran’s 
owner; pores a growing threat 
to'.fhe- dozens of tiny indepen¬ 
dent cinemas that have turned 
Paris into one of the world's 
liveliest film centres. The 
Grand Ecran’s opening could 
come to be" seen not-as a suc¬ 
cess symbol, but as a milestone 
in French cinema's decline. 

Anyone glancing at^ this 
week's Paris film listings could 
be forgiven far thinking that 
decline is a long way off: Paris 
is still a . dream city for any 
cindaste, with a wider choice of 
films than anywhere else in 
the world. The city is plastered 



France 


with posters for the latest Hol¬ 
lywood blockbusters showing 
at the big commercial chains. 
Night after night the dozens of 
tiny independent cinemas in 
the Latin Quarter {day cracbly 
prints of esoteric art films to 
packed houses. This summer’s 
retrospective of the films of 
John Cassavetes, the US direc¬ 
tor, is the most successful 
revival ever in Paris. 

The reason why there are so 
many films is simple - Paris 
has lots of cinemas, 450 to be 
precise; The proliferation of 
independents means that even 
the most obscure new movies 
usually open on at least three 
screens. The purist film fiends 
rarely stray from the Latin 
Quarter art houses. The less 
ascetic are tempted away to 


more exotic screens such, as La 
Pagode, a Japanese pagoda 
imported to France in the 1890s 
and converted into a cinema in 
the 1930s, or Le Grand Rex on 
Boulevard Poissonifere, where 
images of clouds are projected 
on to the star-spangled ceiling. 

For years the art houses 
have co-existed comfortably 
with the big commercial 
chains, thanks to the support 
of the sympathetic Socialist 
government, whose long-serv¬ 
ing arts minister, Mr Jack 
f Ang , is an ardent rinemq ftm. 

Mr Lang has long believed 
that it is impossible to have a 
healthy domestic film industry 
without an adequate distribu¬ 
tion system. One of his first 
initiatives as arts rntnistw ' to 
1982 was to split up GTE, then 
France’s biggest single rinana 
chain, into two networks, Gau- 
mont and Pathd. 

The two new chains, 
together with UGC, the other 
tog French network, have yinw 
been forced to compete for 

films 

Given that there is only a 
limited number of Hollywood 
movies to go round, this com¬ 
petition has created more room 
for Independent productions on 
the commercial chains and has 
alleviated the pressure on the 
art houses. 

But earlier this year Gau- 
mont struck a deal to swap a 



Arts minister Jack Lang is concerned about fete of independents 


string of its provincial cinemas 
for the Paris screens owned by 
Path4. This means that Gau- 
mont. which now has 19 cine¬ 
mas with 79 screens in the cap¬ 
ital, is once again the 
dominant chain in the capital, 
with UGC as its only serious 
rivaL 

The cynics in French film 
circles claim that Gaumont's 
growth has already had an 


effect Gaumont and UGC, they 
say, are allocating too man y 
screens to Hollywood block¬ 
busters. The most widely dis¬ 
tributed films in Paris this 
week. Basic Instinct and Beeth¬ 
oven, are both from the US and 
both showing on almost 20 
screens. There are fears that 
this situation will worsen next 
year when Gaumont starts to 
act as the exclusive French dis¬ 


tributor for Disney, the US film 
studio. 

Another concern is that dis¬ 
tribution is becoming increas¬ 
ingly difficult for independent 
film makers. Mr Serge Tou- 
biaxia, editor of Cahiers du Cin¬ 
ema. the film magazine, 
recently wrote an article in 
Liberation newspaper describ¬ 
ing the problems faced by Mr 
Daniele Dubroux, a young 
French director, in finding a 
cinema to show Borderline, his 
latest film. 

Mr Lang’s Arts Ministry has 
voiced its concern, as has the 
French film producers' associa¬ 
tion . 

Mr Michael Sapin, the 
finance minister, last week 
took action by referring the 
Gaumont/Pathe deal to the 
Conseil de ia Concurrence, the 
competition authority, for ret¬ 
rospective investigation. 

He also warned that he 
would be keeping a sharp eye 
on similar transactions to the 
future. 

Meanwhile, the big French 
cinema chains are intent on 
becoming even bigger. UGC is 
now building the capital’s first 
multi-screen cinema complex. 

Gaumont is renovating four 
c>f its Paris cinemas as part of a 
£20ra programme. For better or 
worse, the era of the Grand 
Ecran has begun in Paris 
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State government has flouted court orders, says interior minister 


NEWS; INTERNATIONAL 


New Delhi 
defied 
on Hindu 
temple 

THE government of Uttar Pradesh had 
flouted court orders by allowing building 
Of a Hindu temple to start near a 16 th-cen¬ 
tury mosque. India's interior minister safo 

yesterday. Renter reports from New Delhi. 

The government of Uttar Pradesh has 
violated the court orders by permitting the 
work to be carried on, on land acquired by 
the state.” Mr Sbankarrao Chavan told 
parliament. 

He was referring to a 1989 court order 
which prohibits any construction near the 
mosque, in the city of Ayodhya, until the 
dispute is resolved. 

Last week, the supreme court admitted a 
writ petitioning against the construction. 
A hearing is set to begin this week. 

The final decision of the supreme court 
will have to be awaited." Mr Chavan told a 
noisy Lok Sabha (lower house). 

Hindu militants began building the tem¬ 
ple last week, reopening a dispute which 
has led to more than 2,000 deaths during 
the past three years. The issue has been 
dormant for the past six months. 

Hindus say the mosque is built over the 
birthplace of the venerated god-king 
Rama. Moslems say there is no evidence to 
back the claim. 

Uproar broke out in parliament on Fri¬ 
day when left-wing and centrist opposition 
groups blocked proceedings, demanding 
dismissal of the Uttar Pradesh government 
in an attempt to stop the construction 
work. 

The right-wing Hindu revivalist Bharat¬ 
iya Janata party (BJP). which rules Uttar 
Pradesh, has said any attempt to destabil¬ 
ise the state government will lead to politi¬ 
cal turmoil. 

The party is the largest opposition group 
in the Indian parliament 
Mr Chavan said he had appealed to the 
state government to stop building the tem¬ 
ple immediately and wait for the supreme 
court verdict 

“I have tried to use all persuasive rea- 












Militant Hindus perform voluntary construction work on the disputed temple 


soning with the chief minis ter of Uttar 
Pradesh to have the construction 
suspended,” he declared. 

Political analysts say the issue has put 
Prime Minister Narasimha Rao's minority 


Congress government in a quandary. They 
say any serious action to halt the con¬ 
struction work could spark a political and 
law-and-order crisis, and a delay could 
attract charges of collusion with the BJP. 


BROKERS DEFIANT AS EXCHANGES TRY TO REOPEN 


BROKERS throughout India 
refused to resume trading 
yesterday after the four main 
stock exchanges reopened for 
trading after more than a 
month. Shiraz Sidhva writes 
from New Delhi. Delhi, 


Bombay, Madras and Calcutta 
brokers demanded immediate 
action on disputed shares after 
exposure of the Rs3.5bn 
(£63.6m) Bombay financial 
scandal. A cut-off date, to be 
announced by a special court 


this week, would allow 
brokers to change their 
transfer deeds and help them 
convert the tainted shares into 
good shares. “Members are 
apprehensive that the shares 
they deal in today may be 


tainted tomorrow,” said Mr 
M.R. Mayya, executive 
director of the Bombay Stock 
Exchange. He hopes markets 
will resume trading tomorrow 
following an informal meeting 
of stockbrokers this afternoon. 


Baghdad 
rejects 
UN oil 
terms 


THE Iraqi leadership has 
decided to turn down the latest 
United Nations terms for the 
resumption of limited export 
sales of its oil. the influential 
energy newsletter Middle East 
Economic Survey (MEGS) said 
yesterday, Reuter reports from 

Nicosia. 

MEES said the decision was 
reached after several meetings 
in Baghdad between Mr Tariq 
Aziz, the deputy prime minis¬ 
ter, and the Iraqi negotiators 
beaded by Mr Abdul Amir al- 
Anbari. Iraq's main objection 
was to the UN's insistence that 
oil exports should be chan¬ 
nelled through Turkey to the 
Mediterranean terminal of Gey- 
ban, rather than through Iraq’s 
Gulf port of Mina al-Bakr. 

A compromise deal which 
would have required Iraq to 
start exports via Turkey, with 
the possibility of being permit¬ 
ted to export up to 10 per cent 
of the allowable volume from 
Mina al-Bakr, was also rejected 
by Baghdad, MEES said. 

Indonesia appeal 

Amnesty International 
appealed to Indonesia yester¬ 
day to prohibit summary exe¬ 
cutions and torture, which the 
human rights organisation 
says are widely used to sup¬ 
press political dissent. Reuter 
reports from Jakarta. 

The group's report coincides 
with a meeting of Indonesia's 
foreign aid donors in Paris this 
week. 

Rwanda fighting 

Fighting raged in the tiny cen¬ 
tral African state of Rwanda as 
the government and rebels pre¬ 
pared yesterday to sign a 
ceasefire in the 21-month con¬ 
flict. Reuter reports from 
Kigali. 

Red Cross plea 

The British Red Cross 
launched a multi-million, 
pound appeal for Somalia yes¬ 
terday, saying 2m people could 
starve because of war and fam¬ 
ine, Reuter reports from Lon¬ 
don. 
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Jordan dismisses Rabin 
regional talks offer 


By Lamis Andonl In Amman 
and agencies 

JORDAN yesterday dismissed 
the offer by Mr Yitzhak Rabin, 
the Israeli prime minister, for 
t alks in Jerusalem or neigh¬ 
bouring Arab capitals, saying 
there must first be “construc¬ 
tive success” in the formal 
Arab-Israeli peace negotiations. 

The country's chief delegate 
to the Middle East peace talks 
said the “real Issue” was 
Israel’s acceptance of United 
Nations resolutions caning on 
Israel to withdraw from the 
occupied territories. 

Mr Abdel Salam Majah said: 
T canno t see the point of invit¬ 
ing us to go to Jerusalem 
before we really see construc¬ 
tive success in'the negotiations 
in the proper place in which 
we have ail agreed to go to." 

He added: "Israeli leaders 
have said this many times but 
one can see It is just talk” 

Jordanian officials said King 
Hussein would maintain his 
position of rejecting direct 
talks with Israel without a set¬ 
tlement on its withdrawal from 
the West Bank and Gaza strip. 

Palestinian officials also said 


they were disappointed fry Mr 
Rabin’s offer, but said they 
hoped that the offer signalled 
that Israel might prove more 
' flexible during the next round 
of Middle East peace talks. 

No immediate reaction was 
fort hcoming from either Leba¬ 
non or Syria, but President 
Hafez al Assad, the Syrian 
president, has also professed 
the utmost resistance to visit¬ 
ing IsraeL 

..The only Arab leader to have 
made‘the trip was President 
Anwar Sadat, the assassinated 
Egyptian leader, in a gesture 
which helped forge' peace 
between Cairo and Israel, but 
winch ostracised Egypt from 
the rest of the Arab world. 

Senior Palestinian officials in 
Amman claimed that despite 
Mr Rabin’s offer to seek a 
breakthrough in the peace pro¬ 
cess, the Israeli premier was 
avoiding what they called the 
“pre-requisites for peace”. 

“Our problem with Rabin is 
that he wants to sell himself as 
a peacemaker, but he has to 
prove himself with deeds, not 
words,” said one official. 

- He said that Palestinian dde- 
gation at the peace talks 


wished to see Israel first accept 
in full the Geneva convention, 
which bans Israel, as an occu¬ 
pying power, from changing 
the identity of the West Bank 
and the Gaza strip. 

The official said that if Mr 
Rabin wishes to be serious 
about peace he must show 
"genuine readiness” to halt all 
settlements on the West Bank. 

Palestinian officials said that 
Mr Rabin's offer to talk in 
neighbouring Arab capitals 
echoed calls from the previous 
Likud government for a nor¬ 
malisation of relations between 
Israel and its Arab neighbours. 

However, Palestinian groups 
and the Arab governments par¬ 
ticipating in the peace talks 
insist that Israel must first 
withdraw from the territories 
occupied in IS73 before there 
can be any normalisation of 
relations. 

Arab delegations to the 
peace talks, Jordan, Syria, Leb¬ 
anon and the Palestinians, 
have consistently rejected 
Israel's call for the talks to he 
conducted in the region - a 
move they would interpret as 
an Israeli breakthrough in nor¬ 
malising relations. 


Baker praises quest for progress 


MR James Baker, the US 
secretary of state, yesterday 
praised the Israeli prime minis- 
tar’s offer to go to Arab capi¬ 
tals in search of a peace break¬ 
through, Reuter reports from 
Washington. 

*T think that any time Arab 
nations and Israel can sit down 
Dace to face and talk peace it is 
a very good thing.” Mr Baker 


said. ^Whether it is done in the 
context of the peace process 
which we have developed or 
whether it is done outside it. I 
think it would be a very, very 
good thing." 

Asked if he still intended to 
proceed with the peace process 
that the US initiated, with a 
Middle East conference last 
October, Mr Baker said: Tim 


point I want to make... is that 
we should not exclude any¬ 
thing that should lead to 
peace.” 

Ms Margaret Tutwiler, the 
State Department spokes¬ 
woman, said the administra¬ 
tion was considering sending a 
senior official to Israel to pre¬ 
pare for a possible visit to 
Washington by Mr Sabin. 


Malawi campaigner sent for trial 


MALAWI, magistrates’ court 
yesterday charged pro-democ¬ 
racy campaigner Chakufwa 
Chihana with three counts 
related to sedition, his lawyer, 
Mr Bazuka Mhango, said, Reu¬ 
ter reports from Lusaka. The 
case bad been referred to the 
high court for trial ' 

"He has been charged with 
offences relating to sedition, 
the first one of importing sedi¬ 


tious publications, second, 
being, found In possession of 
seditious publications and 
third, preparing an act with 
seditious intent,” Mr Mhango 
said. . The penalty was a fine 
equal to- $770 (£403) or a .five- 
year prison sentence. ; *'. 

•- Me C hihanfl, 52, ch air m an of 

the Lusaka-based Interim Com¬ 
mittee for a Democratic Alli¬ 
ance, was arrested on April 6 


when he returned to Malawi 
from meetings with pro-democ¬ 
racy exiles in Zambia and 
South Africa. 

He was freed after a high 
court judge granted him bail, 
the first in Malawi’s history of 
political detentions. Western 
) governments have been press¬ 
ing President Kamuzu Banda 
to allow opposition parties in 
•'-Malawi. 





WITHOUT MOVING AN INCH 
WE SEE THE SUN RISE 
70 TIMES A DAY. 


t-XWsJi.-ii- rr.'y* .x-W-aBW 


' The sat, rises „„ the islnntl nfjnrn. shining tint,;, a train tear citing l/,,. Sun,ln,\;,- 

Krtiasatta line, 7 'hr track r,nails art- nttrs. l frtr I,oars talar. sanies, a, rises mtr 

,,a,rrr Stalina al Mrrs HI iiatijatj. Algeria. I,,,/, latrr still, orrr nar geothermal plants i„ 
Mi,I,Una,rn. California. Il»„r after hoar. I hr situ rises acre „„r ur hi,■rente,, ,s h, TO 
ran,tines. I,l .11) nf these ire hare establish,;! sales an,I pro,Indian organizations. li e al 
■Ittsalth, are trarlri trailers in elect ratnecht, airs. Ilekitauhotrio combine atlranretl tlesigti 
anti cans,rur,iota, I ability, fte.nl,ly. Thais hair tre are able ,a supply .^rijlr saint ions far 

inti a strv. paurr an,I Inais/mrlaliaii. Heltls aiiUrtl in;, ran,,,,,,,, strategic risiatt. base,I „„ 

mlrtuieetl technolnm\ ————-:-■ 

f— research, ant! the 

(futility afanr hitman I 
anti think: nf this ■ “ * 


" »> 


research, and the 
resources. Stop . note. 


instant , somewhere in 


ihe trarUf. ihr son IHDDSI1-T P0W1R TMISPOBlillOH is rising „„ Ans , Mo . 


R 1 . F . * N M- • g- , c -Cf'.'A- N' •’ -» “ 


« -R o. U P 













NO WONDER 


At BMW we believe the more you can trust 
a car, the more you’ll enjoy it 

Which is why we go out of our 
way to ensure, through innovative 
engineering and comprehensive 
testing, that BMW provides a stand¬ 
ard of safety to which the whole 
industry can refer. 

Each and every BMW is equipped with ad¬ 
vanced safety features designed not only to help 
the car better sustain an impact, but more impor¬ 
tantly, to help drivers avoid accidents altogether.. 

Preventing collisions is the idea behind a 
number of “active safety” systems. 

These include;suspension systems engineer¬ 
ed for greater stability and handling in emergency 


manoeuvres. Dual-circuit brake systems. Ergonom¬ 
ically designed seats to keep you comfortable 
and alert at all times. And an instru- 
panel clearly arranged a'nd 

In case of an unavoidable acci¬ 
dent, however, a BMW is ready with a 
variety of “passive safety” systems to 
minimise damage and injury. 

An extremely rigid passenger cel! acts as a 
crucial survival area, remaining stable in even 
the most severe collisions. Carefully engineered 
“crumple zones” ensure controlled deformation. 
Both the front and rear seat belts are specially 
designed to prevent collateral injury. And upon 
impact the doors automatically unlock to assist 


occupants in escape or rescue. 

Al! of which is designed not only to protect 
you, but to inspire you. Because the joy of driv¬ 
ing is the joy of feeling secure. 

And in the final analysis, the pleasure you 
derive from a car is perhaps the most impor¬ 
tant measure of all. 



THE ULTIMATE DRIVING MACHINE. 
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NEWS: INTERNATIONAL 


Japan’s trade 
surplus heads 
for record 


By Robert Thomson In Tokyo 

JAPAN’S TRADE surplus for 
June rose 24 per cent over a 
year earlier to S8.97bn (£4.7bn), 
bringing the surplus for the 
first six mouths to $49bn, the 
largest recorded for any half- 
year period. 

With the surplus on target to 
surpass the record annual fig¬ 
ure of S82.7bn in 1986. the Min¬ 
istry of International Trade 
and Industry (Miti) will 
announce a new import promo¬ 
tion campaign later this week. 

The campaign is a response 
to criticism from the US and 
EC about sluggish Japanese 
imports. The trend was clearly 
shown in the first half, when 
exports rose 8.6 per cent and 
Imports fell 3.3 per cent, leav¬ 
ing a surplus larger than the 
$4&5bn recorded in the second 
half of 1986. 

In June, imports were 5.1 per 
cent higher than a year earlier 
at $19.12bn, while exports rose 
10.5 per cent to $2S.09bn, 
reflecting the desire of Japa¬ 
nese companies to increase for¬ 
eign sales to compensate for 
lower ones in a slowing domes¬ 
tic economy. 

The new import promotion 
campaign will have little 
immediate influence on the 
surplus, as it is designed to 
encourage foreign investment 
in Japan and increase imports 
by setting up provincial trade 
zones. But Tokyo hopes the 
surplus has peaked, and 
pointed to an easing of the sea¬ 
sonally adjusted surplus from 
S9.7bn in May to $7.9bn last 
month. Seasonally adjusted 
exports rose 4 per cent on May, 
with imports 16 per cent 
higher. 


Mr Russell Jones, senior 
economist at UBS Phillips & 
Drew, said the surplus would 
remain large for the next 18 
months or so, prompting an 
intensification of international 
presure on Japan to s timula te 
a weak economy. 

“The key to the Japanese 
surplus is domestic demand. In 
recent years we have seen the 
yen's adjustment has only had 

a mar ginal effect on the sur¬ 
plus. At the moment, Japanese 
companies are turning to 
export markets.’’ 

The import figure in June 
was bolstered by a 22.S per 
cent increase in textile imports 
and a 16.3 per cent rise in food¬ 
stuffs, but these increases 
highlighted the continuing 
importance of primary or 
partly processed products in 
Japan's import mix. 

The most significant increase 
in exports were of transport 
machinery (up 16.4 per cent) 
and ordinary machinery (up 
14.1 per cent). Japan's car mak¬ 
ers have increased exports to 
soak up excess domestic pro¬ 
duction lines' excess capacity. 

During the month, exports to 
the US rose 7.5 per cent on a 
year earUer to $7.6bn, while 
imports from the US edged 0.8 
per cent higher at S4.44bn. 
Exports to the EC were up 10 
per cent at $5.3bn; imports 
from the EC were 8.3 per cent 
higher at $2L6bn. 

Trade continued to expand 
rapidly with south-east Asian 
countries, while the most nota¬ 
ble leap was in bilateral trade 
with China. Imports from 
China in June rose 33.1 per 
cent, while exports to China 
were 31.8 per cent higher than 
in the same month last year. 


Companies warned to 
protect environment 


By Robert Thomson 

A MALAYSIAN court order 
suspending production at a 
joint-venture chemical plant of 
Mitsubishi Kasei, the leading 
Japanese chemical maker, 
prompted the Japanese govern¬ 
ment to warn yesterday that 
all factories abroad must do no 
harm to the environment. 

The Ipoh High Court deci¬ 
sion, including an order to 
remove radioactive waste from 
the site, embarrassed Tokyo, 
which wants to take a lead in 
environmental issues and has 
denied claims that Japanese 
industry is relocating allegedly 
hazardous factories in poorer 
countries. 

Mitsubishi, with a one-third 
stake in the Asian Rare Earth 
facility producing materials for 
the electronics industry, said it 
was surprised by the finding 
and was "studying what action 
we sbould take 1 *. 

Japan's ministry of interna¬ 


tional trade and industry (Miti) 
yesterday discussed the case 
with Mitsubishi Kasei and 
issued a formal caution to the 
company. 

Miti. officials said all Japa¬ 
nese companies would be again 
urged to ensure foreign invest¬ 
ments do not create environ¬ 
mental problems; they would 
study the Malaysian court deci¬ 
sion before deciding on further 
action in this case. 

The court found that sus¬ 
pending production at the 
plant was necessary to protect 
people in a village near Ipoh 
from the waste. Eight had 
demanded damages and the 
suspension of production, 
though the judge rejected the 
damages nhirn. 

Renewed debate is now 
expected in Tokyo over legisla¬ 
tion scrapped last year that 
would have demanded Japa¬ 
nese companies abide by strict 
domestic standards in r unning 
their foreign factories. 


Putting the generals out of business 

Victor Mallet examines efforts to-loosen the military’s grip on Thailand’s economy 


THAILAND’S numerous 
generals have been uncharac¬ 
teristically quiet since troops 
shot scores of pro-democracy 
demonstrators in Bangkok in 
May, but they now face a bat¬ 
tle on two fronts. 

Last week the government of 
Mr Anand Fanyarachun, 
removed their authority to deal 
with domestic unrest, used 
repeatedly to enhance their 
political power. 

Since May, pTo-democracy- 
campaigners have been 
demanding the resignation of 
senior commanders responsible 
for the shooting. Mr Anand has 
prefered a more legalistic 
approach and last week's move 
is seen as a first step towards 
reorganising the military. 

Yesterday, Mr Anand turned 
his attention to loosening their 
grip on the Thai economy by 
seeking to end the air force 
chiefs automatic right to chair 
Thai Airways International, 
the national airline. 

Thai Airways International, 
the national airline, has 
become the focus of this cam¬ 
paign, both because its chair¬ 
man is Air Chief Marshal 
Kaset Rojananil, the air force 
chief and supreme military 
commander, and because its 
poor financial performance 
suggests soldiers are ill quali¬ 
fied to run a modern business 
of such size and complexity. 

The privatisation of Thai 
Airways and the impending 
dotation of 7 per cent of its 
shares - along with a the 
decline in tourist arrivals 
resulting from the violence, for 
which Air Chief Marshal Kaset 
is blamed - have also drawn 
attention to the airline. 

Suggested boycotts of Thai 
Airways and of the Thai Mili¬ 
tary Rank, a third of which is 
owned by the armed forces, 
appear to have generated more 
talk than action, but the tech¬ 
nocrats have found a powerful 
advocate in Mr Anand, the 
businessman appointed prime 
minister in June. 

Mr Nukul Prachuabmoh, the- 
transport and communications 
minister, has ordered an 
inquiry into seven allegations 
of corruption at the airline, 
including one about the pur¬ 
chase of Rolls Royce engines 
for new Boeing 777s and 
another about the planned pur¬ 
chase of a plot of land from a 



senior air force officer's wife. 

Thai Airways has long been 
the fiefdom of the air force, but 
Mr Nukul and the finance min¬ 
istry, which owns 98 per cent 
of the airline, have now agreed 
to change the company's 
articles of association; at pres¬ 
ent the articles give control of 
the board to the air force and 
stipulate that the air force 
commander automatically 
becomes chairman. 

The combative Mr Nukul has 
not restricted his efforts to 
Thai Airways. He is also man¬ 
oeuvring to dislodge the mili¬ 
tary from the Telephone 
Organisation of Thailan d and 
the Communications Authority 
of Thailand. The first is respon¬ 
sible for the domestic tele¬ 
phone system and Is controlled 
by the army, while the second 
handles international commu¬ 
nications and has until now 
come under the air force. 

Another minister, Mr Medial 
Viravaidya, is attempting to 
reform the state-controlled 
media to ensure objective news 
coverage. During the violence 
in May, television and radio 


stations owned by the military 
were sharply criticised for 
their biased coverage. 

Although they intend to 
reduce the influence of the mil¬ 
itary in state enterprises, Mr 
Anand and his cabinet know 
they will only be able to make 
a start on removing the gener¬ 
als from their entrenched posi¬ 
tions in the Thai economy in 
the two months before elec¬ 
tions in September. 

Military commanders justify 
their dominance of communi¬ 
cations and air transport on 
the grounds of national securi¬ 
ty - an excuse which has 
looked increasingly thin since 
the collapse of Soviet commu¬ 
nism - but they are also 
linked directly or through pro¬ 
tection rackets to many differ-, 
ent kinds of legal and illegal 
activities with no relevance to 
security. 

These include the border 
trade in gems and timber from 
Cambodia and Burma, the 
coastal smuggling of diesel 
from Singapore, garnhling, real 
estate and golf course deals 
using state property, and the 


Thailand Tobacco iMonopofy. 
The Supreme Command 
declined to answer questions 
on military involvement in 
business. 

Senior military men have 
grown exceptionally wealthy 
from various business Inter¬ 
ests, but Mr Anand, in trying 
to nudge them back to . the bar¬ 
racks, has deliberately' avoided 
publicly antagonising them. 

He warned civilians in-a 
recent speech to realise “that 
the strength or ganisat ion 
of the military .is such that 
they cannot and sbould not be 
excluded from all public affeirs 
unrelated to defence.” 

Mr Anand and supporte rs of 
the armed forces say soldiers 
play a vital rede in developing 
rural areas, but that is more a 
reflection of the weakness of 
successive civilian govern-, 
meats than of the military's 
expertise in dam-building. 

Perhaps senring that the vio¬ 
lence in May lias left the mili¬ 
tary businessmen of the armed 
forces in a vulnerable position, 
a handful of officers have 
recently spoken out in favour 


erf a professional army which, 
would leave politics and busi¬ 
ness to'civilians. 

Thailand feces no perceptible 
security threat from abroad 
which could be used to justify 
continued military control of 
strategic sectors of the econ¬ 
omy,'and if there were such a 
threat, it would increase public 
" demands, for a professional 
army* - .■ 

; The Thai, security services 
^ ate regarded as a poor fighting 
^ force- they, were humiliat¬ 
ingly defeated in a.bocder skir¬ 
mish with Lam four years ago 
r faecauite'training has been 
neglected in favour of busi¬ 
ness, equipme n t has been-cho¬ 
sen on the basis erf lucrative 
c ommissions rather than' snit- 
ability, and. the top-heavy offi- 
• cer corps is splintered into 
politicalfectisns:' 

The armed forces have 
. become adept, however,' a£ 
staging :£bttps -sadthere 
are ‘muted fears they wffi do 
just that if they objfect fothe 
efforts to curtail their business 
activities and attempts to pra*= 
ish them for the deaths in May. 


Thai 

airline 

battle 

looms 


By Peter Ungphakoro 
In Bangkok 

THAILAND’S cabinet 
yesterday decided on first 
steps to remove Thai Airways 
International (THAI), the 
country’s flag-carrier, from 
control of the air force. 

Hue decision was described 
as a matter of compliance with 
stock market law, bat it is 
. dearly part of the proclaimed 
inten tion of the prime minis¬ 
ter. Mr Anand Panyarachun, 
to ‘‘demilitarise politics” and 
-decommercialise the armed 
forces”, after the shooting of 
scores of anti-military protest¬ 
ers in May. 

One of the officers blamed 
for the shooting is Air Chief 
Marshal Kaset Rojananil, 
armed forces supreme com¬ 
mander and therefore in 
charge of internal security 
until last week. 

Mr Anand still has several 
more sensitive steps to take in 
order to complete the limited 
task he has set himself before 
the September 13 general elec¬ 
tion. The most difficult will be 
the awwnfll reshuffle of the top 
brass that takes place on Octo¬ 
ber 1 is usually announced 
in September. 

Air Chief Marshal Kaset 
could be promoted to a less 
active post in the reshuffle 
which could force him to leave 
THATs chairmanship before 
tiie airline’s new regulations 
take effect 

The cabinet’s decision yes¬ 
terday was to ask Thai Air¬ 
ways' board of directors to 
amend the company's articles 
of association, a change that 
does not have to be made for 
two years. 

That is the deadline, under 
new stock exchange laws that 
came Into force in May, for 
companies whose shares are 
traded on the market to 
become public listed compa¬ 
nies. By law, these companies’ 
ffirectors have to be elected 
freely by shareholders. 


Keating’s popularity sags Snow threat to 4m NZ sheep 


MR Paul Keating, Australia's prime minister, Is 
losing popularity, with fewer voters seeing him 
as intelligent and capable as recession main¬ 
tains its grip, Reuter reports from Canberra. - 

Mr Keating’s waning image was reflected yes¬ 
terday In a Morgan Gallup poll, which showed 
that his Labor government would probably be 
beaten easily by the conservative coalition in 
an election, which must be held by May next 
year. 

Liberal leader John Hewson, long semi by 
voters as dull and unimaginative, is reaping the 
benefits of Mr Keating’s decline in popularity 
since becoming prime minister in December 
after ousting Mr Bob Hawke in a party coup. 

Mr Keating is seen as capable and intelligeut 
by 30 per cent of voters, compared with 37 per 
cent in June last year when he was treasurer, 
the pollsters said. Mr Hewson’s “capable and 


intelligent” rating was 38 pm emit, down two 
percentage points. 

The government is likely to wait for the last 
moment, hoping for an economic turnaround, 
before calling an election. Labor sources said. 

The nationwide poll of 3,170 voters indicated 
57 per cent approved of Mr Hewson as a leader, 
while 33 per cent approved of Mr Keating, with 
10 per cent undecided. 

Mr Keating’s approval rating in mid-March, 
soon after he stimulated the economy with a 
AJ2L3bn (£890m) job creation plan, was 40 per 
cent, against 47 per cent for Mr Hewson. But 
much of the money, most to improve infrastruc¬ 
ture such as railways, has not yet been spent 
and the jobless toll is growing. 

The Morgan poll, taken in the weak, to July 4, 
indicated 36 per cent support for Labor in an 
election against 44 per cent for the coaMtUm. 


By Terry Halt In Wellington 

HUNDREDS of volunteers, 
supported by the New . Zealand 
air force and army, are mount¬ 
ing a big-exercise to help form¬ 
ers save more than lm sheep, 
10,000 cattle and thousands of 
fanned deer which have been 
caught in freak snow drifts 
blanketing much of the central 
part of the South Island. 

However the-snow, said to be 
the worst since 1946, promises 
a break in the power crisis, 
caused by a drought, which 
has led to concern about possi¬ 
ble job lay-offc. 

The drought has caused 


nationwide power cuts, -with 
Comaico, the aluminium.pro- 
ducer. shutting down a third of 
its. giant smelter at Bluff, on. 
the southern tip of the South. 
Island. 

State-owned Etectricorp says 
that provided consumers take 
care, there should now be suffi¬ 
cient water in the lakes that 
supply the .hydroelectric sta¬ 
tions to see the country 
through the winter months. 

With no thaw in sight, the 
snow threatens the sheep, cat¬ 
tle and deer, most of winch are 
breeding stock, and the liveli¬ 
hood of farmers. Canterbury, 
the worst affected province, is. 


a. centre of New Zealand's 
sheep industry, and farmers 
say they expect a disastrous 
lambing season. 

Air force helicopters are Dy¬ 
ing volunteers into mountain¬ 
ous areas to help muster the 
animals and provide them with 
hay. Sheep are suffocating as 
they try to stand on one anoth¬ 
er's backs in the four- to six- 
foot drifts, and cattle are dying 
of thirst,, because they appear 
unable to take moisture from 
the snow. 

Farmers have been told they 
will not get government assis¬ 
tance for. the stock losses. 
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NEWS: WORLD TRADE 


US groups say 
anti-EC action 
could hit jobs 


By Nancy Dunne In 
Washington - - 

US IMPORTERS' and 
distributors yesterday told an 
interagency Bosh Administra¬ 
tion committee that tibn 
(£52lm) in sanctions proposed 
against EC products would 
cause widespread US job losses 
and injury to the US economy. 

The prohibitive duties were 
proposed by Mrs Carla Hills* 
US trade representative, in 
retaliation for the failure of the 
EC to reform “adequately” its 
subsidies programme for oil¬ 
seeds. 

Her office last mouth 
released a proposed “hit list" of 
imports worth an estimated 
42bn - which includes wine,, 
cheese, biscuits, gin, liqueurs, 
and tobacco'. 

If the dispute is not settled in 
compensation talks - to. be 
held in the General Agree¬ 
ments on Tariffs and Trade 
through to August 18 - the 
Administration has threatened 
to impose sanctions on $lbn- 
worth of products on the list 

However, officials of compa-' 
nies which have long-estab¬ 
lished ties with Europe yester¬ 
day made clear that any 
retaliation against the EC 
would boomerang. The impact 
would be particularly devastat¬ 
ing on the wine, beer and 
spirits sectors, which are strug¬ 
gling to recover Cram two big 
rises in federal excises taxes in 
the past seven years as well as 
new state and local taxes. __ 


; -Topical, of .the- testimony 
before the “Election' 301 com¬ 
mittee” were the comments by 
Mr Fred Meister, president of 
the Distilled Spirits Council of 
the U& 

.New tariffs on.wines and 
spirits would 1 lead to a $L2bn 
-payroll decline and total loss of 
86,000 jobs in the industry, Mr 
- Meister. .said.- Unemployment 
. compensation would cost 884m; 
the gross domestic product 
-would fall by $43bn; and tax 
revenues would decline. 

If the EC follows up on its 
threat ta-counter-xetaliate, the 
US could lose 25 per cent of its 
' total whisky exports. 

Mr’Gary Riedel, president of 
the AmericanSoyabean Associ¬ 
ation, said regretted any 
injury to bther industries. “If 
we don't come to terms, than 
those other, industries' would 
have .no le^ffin^: di^ree of 
certainty that - therr . rights 
nughtnot : bn infringed upon in 
the future," hesald... 

- The controversy, leaves the. 
Bush Administration in' a 
tough spot. ‘FdlTure to act If the' 
dispute is.not resolved would 
receive widespread condemna¬ 
tion by the farm groups. 

Mr Bush has already been 
warned by ' Senator Robert 
Dole, the minority leader, and 
ai group of other, senators that 
any settlement mast benefit 
the US soyabean sector. They 
also insisted that the adminis¬ 
tration must not accept any EC 
proposal which would put tar¬ 
iffs on EC oilseed imports. . 


Little sign of a sanctions dividend 

Philip Gawith reports that exporters in South Africa will have to remain resilient 


S OUTH Africa's renewed 
descent into political cri¬ 
sis Is bad news for 
exporters facing the prospect 
of customers and markets 
more interested in the political, 
rather than the commercial, 
ramifications of doing business 
with the country. 

However, if the experience of 
the sanctions era is anything 
to go by. political opprobrium 
is something South Africa's 
exporters do not find too hard. 
Some is patriotic bluster, to 
tell the world “you didn't barm 
us”, but there is little expecta¬ 
tion of an immediate sanctions 
dividend.. Taking February 
1990, when the African 
National Congress CANO was 
unbanned, as the start of the 
post-sanctions era, South 
Africa's merchandise exports 
grew by 8.4 per cent and &3 per 
cant respectively during 1990 
and 1991| whereas growth was 
21-25 per cent in three of the 
previous four years- 
Although ‘South African 
exports may have, done well 
despite fire sanctions, the fig¬ 
ures do not reveal how much 
better they might have done 
Under normal rirairrmitainces. 

The main products affected 
by sanctions were iron and 
steel; ur anium, coal, fruit and 
textiles. Most of these found 
alternative markets, affecting 


prices, not volumes. About 65 
per. cent of South Africa’s 
exports are precious and stra¬ 
tegic metals - gold, diamonds, 
platinum, chrome and vana¬ 
dium- which were virtually 
sanctions proof. Gold exports 
in 1991 were Rl9.7bn, or 26 per 
cent of fixe total. 

Even exporters of non-strate¬ 
gic goods, such as chemicals 
and steel, were able to sell all 
their product during the 
period. They were not con¬ 
sumer goods-requiring conspic¬ 
uous marketing, and their bulk 
form meant, if necessary, that 
their origin could be disguised. 

A spokesman for Iscor steel 
producer, which exports dose 
to 50 per cent of total sales, 
says that even with US and EC 
markets dosed, it was able to 
re-route sales to the Pacific 
Rim and South America. 

The figures also reflect the 
slowdown in world economic 
growth over the same period. 
Most South African exports are 
commodities and particularly 
vulnerable to such a slowdown 
being susceptible to both vol- 
iene and price weakness. 

Finally, they disguise an 
important upward trend in 
manufacturing exports, espe¬ 
cially in areas such as trans¬ 
port machinery and equip¬ 
ment. Reserve Bank figures 
show that manufactured 


exports, about 20 per cent of 
total exports, grew by an aver¬ 
age 25 per cent per annum dur¬ 
ing the years 1984 to 1990, the 
bright of the sanctions period. 
In 1991 they rose by a further 
21 per cent 

Initial reasons for this suc¬ 
cess indude the sharp decline 
of the rand, an average 
Increase of 5 per cent per 
annum in world trade over the 
period 1984-90 and slow domes¬ 
tic growth encouraging produc¬ 
ers to look for export markets. 

It also reflects burgeoning 
trade with the rest of Africa. 
Johannesburg bustles with 
Kenyan and Nigerian business¬ 
men and South Africans them¬ 
selves are much more wel¬ 
come, as a recent trade fair in 
Kenya testifies. 

M r Bruce Donald, 
economist at the 
South African For¬ 
eign Trade Organisation 
(Safbo) says that although only 
6-7 per cent of South Africa's 
total exports (R75bn in 1991) 
are to Africa, 20-30 per cent of 
finished goods are exported to 
Africa. The main African 
export markets are Botswana, 
Lesotho and Swaziland - part 
of a customs union with South 
Africa, Zimbabwe, Zambia and 
Mozambique. 

Continued growth is partly 


South Africa 
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attributable to the success of 
the General Export Incentive 
Scheme (GEIS), introduced in 
April 1990. which offers more 
generous subsidies as products 
move up the value scale. 

The trend in manufac tured 
exports needs to be kept in per¬ 
spective. Many of South 
Africa’s manufactured prod¬ 
ucts are uncompetitive because 
the country lacks economies of 
acale and has low labour pro¬ 
ductivity. For exporters, this 

meawg finding niche markets, 

or selling to countries where 


South African goods can com¬ 
pete. 

Unsurprisingly, fruit prod¬ 
ucts and wine, freed of market¬ 
ing inhibitions, have probably 
been the main beneficiaries of 
the removal of most sanctions. 
Likewise, the discount of $3-$5 
per tonne on South African 
coal has largely disappeared, 
though the depressed state of 
the market has overshadowed 
fills benefit 

For commodity exporters the 
benefits of sanctions going will 
be felt in lower distribution 
costs and in some cases 
through the removal of a politi¬ 
cal discount on their products. 

So far, most agree, there bas 
been little direct financial ben¬ 
efit from the lifting of sanc¬ 
tions. Many companies hope to 
return to their traditional mar¬ 
kets. but realise this process 
takes time. Relationships have 
to be developed, or renewed, 
and new entrants, such as 
Venezuela into the coal mar¬ 
ket, make competition fiercer. 

The beneficial impact of 
sanctions being lifted may be 
evident initially not so much 
in higher sales as in increased 
capital investment. Although 
current political uncertainty 
mitigates against fresh invest¬ 
ment, past experience suggests 
exports will withstand renewed 
calls for sanctions. 


China buys 
Rolls-Royce 
engines in 
$300m deal 

CHINA yesterday announced a 
S300ni (£156m) order for 
Rolls-Royce engines and said it 
was negotiating to buy right 
British Aerospace 146 aircraft, 
writes Alexander NicoLL 

Zhang Yaiming, vice minis¬ 
ter of the State Council Eco¬ 
nomic and Trade Office, said a 
baying mission which he 
heads has made 8364m of pur¬ 
chases in the UK, and that the 
BAe order would add a further 
8184m. 

Mr Richard Needham, minis¬ 
ter of trade, is to visit China 
this month and Mr Michael 
fleseltine, president of the 
Board of Trade, will head a 
large British trade mission to 
China in October. 

• A DM600m (£208m) order 
for three container ships 
placed with German yards by 
Cosco. the Chinese shipping 
line, will go ahead after the 
Bonn parliament’s decision 
last month to lift restrictions 
on development aid for trade 
with China, writes Andrew 
Fisher in Frankfurt. 

Bremer Vulkan, the west 
German yard, will build one 
vessel, with the other two to 
be built under contract by a 
yard in Wismar, east Ger¬ 
many. 


Turkish group in 
$1.7bn Kazakh 
power 

By John Murray Brown 
in Istanbul 


A TURKISH group yesterday 
signed a J1.7bn (£886m) deal 
with the government-of Kaz¬ 
akhstan to construct a power 
plant, financing the project by 
using export revenues from the' 
Joint development of a nearby 
oil field. 

United BMB group, a private¬ 
ly-owned Turkish group, and 
the Kazakh Ministry of Energy 
agreed a contract to build a 
1350MW combined cycle power 
plant at Aktubinsk in north 
east Kazakhstan. 

Under . a countertrade 
arrangement, the Turks will 
supply a power plant under 
turnkey terms, in exchange for 
the right to a share of the reve¬ 
nues from the export of Kaz¬ 
akh oil. The agreement could 
set the pace for similar deals in 
a region rich in resources but 
in desperate need of infrastruc¬ 
ture. 

The deal follows a visit by 
Mr Suleyman Demirel,' the 
Turkish prime minister, to the 
region earlier this year, and Is 
the first big break for Turkish 
groups bidding to do business 
against competition from west¬ 
ern and European oil compa¬ 
nies. 

Officials confirmed tbe area 



Pemirefc Kazakhstan visit 


under consideration contained 
recoverable reserves of 600m 
barrels.- 

Under the deal, the .Turkish 
group will export the oil 
one of the existing dr plan 
pipelines to Europe. > Under a 
production sharing. arrange¬ 
ment, BMB will be ahie to 
recover its costs of exploration 
and development, df the field. 
Any “profit ofi" which remains 
once the company's costs have 
been deducted is to be used to 
finance the power plant 


Gatt row brews on 
Mercosur scrutiny 


A ROW is brewing in the 
General Agreement on Tariffs 
and Trade (Gatt) on how it 
should scrutinise Mercosur, 
the Southern Cone Common 
Market grouping Argentina, 
Brazil, Paraguay and Uruguay, 
writes Frances Williams. 

Mercosur says its free trade 
arrangement should be consid¬ 
ered under Gatt’s “enabling 
clause". This allows preferen¬ 
tial trade deals between devel¬ 
oping countries to be simply 
notified to Gatt’s Committee 
on Trade and Development, 
and protects them from chal¬ 
lenge by other Gatt members. 

But, at today's meeting of 
the Gatt council, the US will 
call for a working party on 
Mercosur under Article 24 of 
the General Agreement on free 
trade areas and customs 
unions. It argues that the size 
and potential importance of 
Mercosur, with a population of 


200m and an annual GNP of 
$500bn (£260bn), merits a 
detailed examination by trad¬ 
ing partners to check Its con¬ 
sistency with Gatt rules. 

The EC yesterday proposed a 
compromise under which Mer¬ 
cosur would be examined by a 
working party set up by the 
committee. 

Mr Nunes Amorim, Brazil's 
ambassador to Gatt, said yes¬ 
terday that Mercosur members 
were prepared to provide foil 
Information, on. Mercosur to 
Gatt members, and to enter 
into consultations with any 
country that felt its Gatt 
rights were bring impaired. 

Mr Rubens Barbosa, a senior 
trade official from Brasilia, 
said in an interview that trade 
between Mercosur members 
had jumped by over a third 
between 1990 and 1991, while 
Brazil’s exports to Mercosur 
partners had risen 77 per cent. 
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_ NEWS: AMERICA ____—- 

US presidential race hots up as the Democratic party assembles in New York tosgl ect its candidate 

t - T - • * i III ■ III'llM r~ T [T j _ 


Unity and 
hope make 
a tentative 
appearance 


-£ 02 - 


™ two com- 
modities with 
which the 
^ Democratic 
party has 
become unfa¬ 
miliar are hope 
and unity. 
Both are pres- 

.. eQt wee i{ 

in New York, but both are still 
fragile. 

Not since 1964 has the party 
held what might be described 
as a confident convention. 
Even in New York in 1976, the 
precursor of the last presiden¬ 
tial election victory, the hierar¬ 
chy's suspicions about the 
insurgent southern candidacy 
of Mr Jimmy Carter were only 
partly allayed by the selection 
of a party stalwart, Mr Walter 
Mondale, as r unning mate. 

The 1968 convention in Chi¬ 
cago was a disaster. The assas¬ 
sination of Robert Kennedy, 
the likely nominee, split the 
party and the anti-Vietnam 
war protests in the streets out¬ 
side were the worst backdrop 
imaginable. 

In 1972 in Miami , procedural 
wrangling meant that Mr 
George McGovern gave his 
acceptance speech in televised 
prime time only in Hawaii. 
Even the selection of Mr Tom 
Eagleton for second place on 
the ticket turned out to be 
disastrous when he withdrew 
shortly afterwards following 
revelations about his health. 

In I960 there was a sense of 
doom about Mr Carter’s 
chances of re-election, exacer¬ 
bated by the fact that tbe par¬ 
ty's liberal establishment was 
emotionally and politically 
committed to the cause of Sen¬ 
ator Edward Kennedy. 

in 1984 Mr Mondale seemed 
destined to be defeated from 
the outset against a popular 
incumbent His choice of Ms 
Geraldine Ferraro as running 
mate was eye-catching and per¬ 
haps salved the souls or the 
activists, but it did little for the 
party's national credibility. 

Mr Michael Dukakis went to 
the 1988 convention with hope, 
ahead in the polls, but that 
was to prove illusory. Unity 
was wafer thin and fell apart 
as soon as the Republican guns 
were turned against him. 

Comparisons may be made 
this year with all the recent 
predecessors: some work to Mr 
Bill Clinton's advantage while 
others do not. For example, it 
probably helps that the party’s 
activist wing, with a litany of 
liberal causes that runs to 
pages, is not the force it was. 


Only Mr Jerry Brown of the 
dissidents remains a non-con¬ 
vert, and even his own power¬ 
ful political family from Calif¬ 
ornia is urging him to come 
around, partly for Mr Clinton's 
sake but also for the future 
political prospects of his sister, 
Kathleen, now the state trea¬ 
surer and likely gubernatorial 
candidate two years from now. 

Conversely, liberals have 
always been nothing if not 
enthusiastic, but genuine exu¬ 
berance for Mr Clinton is still 
not conspicuously present The 
enforced harmony of this con¬ 
vention. so Republican in its 
concept and execution, may be 
politically necessary but it may 
also have the effect of persuad¬ 
ing would-be voters to stay at 
borne in November, which is 
precisely what the Democrats 
do not want. 

Furthermore, the Clinton- 
Gore ticket is a southern one. 
This makes sense because if 
the Democrats cannot break 
through in that part of the 
country, now a solidly Republi¬ 
can stronghold, they cannot 
win in November. (Mr Ross 
Perot's presumed presence in 
the race makes it even more 
vital that a credible southern 
campaign be effected.) 

However, the liberal estab¬ 
lishment remains profoundly 
suspicious of southerners, even 
though neither Mr Clinton nor 
Mr Gore can be described as 
political outsiders. 

The last successful regional 
ticket was that of Truman and 
Barkley in 1948, a good prece¬ 
dent in one sense because it 
won, though it did so against 
all odds. 

The party will be concerned, 
as it was with Mr Carter in 
1976. that a southern-domi¬ 
nated campaign will lack 
sophistication and bite. The 
party will seek to impose its 



Clinton sets out policy 
of bargain with citizens 


By George Graham 
in New York 

GOVERNOR Bill Clinton's call 
for a “new covenant" between 
the US government and the 
American people has left its 
marie on his party 's policy plat¬ 
form. 

Echoing the language Mr 
Clinton has used throughout 
his campaign, the platform 
seeks a bargain in which the 
government promises to 
expand opportunity but insists 
that its citizens accept greater 
individual responsibility. 

The covenant would: 

• Invest more-in education, 
training and child care for peo¬ 
ple needing welfare support, 
but insist that everyone able to 
work must do so, either in the 
private sector or in community 
service; 

• Offer all students automatic 
loans to pay for their college 
education, regardless of their 
family income, but require 
them to pay them back either 
with a percentage of their 
future income or through some 
form erf national service; 

• Support family leave legisla¬ 
tion and expanded child care 
facilities but crack down on 
"deadbeat parents” who do not 


meet child support obligations. 
• Raise teachers' pay bu j 
require them to maintain and 
prove classroom competency 

In its rejection of “both the 
do-nothing government of the 

last 12 years and the big gov¬ 
ernment theory that says we 
• can hamstring business and 
tav and spend our way to pros¬ 
perity", the platform repre¬ 
sents an attempt to appeal to 
the centrist Democrats and 
independent voters who have 
deserted tbe party in the last 
three presidential elections. 

. The platform also carries a 
message of “no pain, no gain" 
in its warning that the massive 
and rising federal government 
deficit will require “fair and 
shared sacrifice of all 
Americans for the common 
good"; 

Dominated by Clinton sup¬ 
porters, the platform commit¬ 
tee rejected specific proposals 
from Ur Paul Tsongas, Mr 
Clinton's principal challenger 
in the spring primaries, that 
would have expanded on the 
theme of necessary pain by 
c allin g for a cap on federal 
spending and an increase in 
petrol taxes. 

It does, nevertheless, insist 
on the need for an effort to 


address the budget deficit by 
tackling discretionary spend¬ 
ing, reforming entitlement pro¬ 
grammes and raising taxes on 
the wealthy - even though the 
platform relies heavily on the 
assumption that its economic 
growth strategy will generate 
more tax revenues. 

In the critical area of health 
care system reform, the Demo¬ 
cratic platform falls well short 
of specifics. The Democrats 
have not resolved their dis¬ 
agreements on the best way to 
overhaul a system in which 
costs are spiralling far ahead of 
inflation, even though their 
commitment to reform of some 
sort is stronger than President 
George Bush's somewhat half¬ 
hearted tinkering. 

The platform does not 
attempt to decide between the 
pay-or-play approach, in which 
employers would be required 
to provide their workers with 
health insurance or else con¬ 
tribute to a state fund, and the 
Canadian approach, in which 
the government would take 
over as the sole payer. 

Instead, It calls for a 
"uniquely American reform" 
that will provide universal 
access -to quality, affordable 
health care as a right 


Bush still ahead 

P initiative 

on foreign policy announced 


Democratic dissident: Jerry Brown, who has still to endorse Bill Clinton, addresses 
supporters at a rally in New York’s Central Park on the eve of the party’s convention 


Clinton movement. Thq impli¬ 
cation is that such a commit¬ 
ment leaves out society's less 
fortunate, most of whom the 
Democrats have reckoned to be 
their own since the days of 
Franklin D. Roosevelt 
Such an approach, no matter 


more popular in the country at 
large and which cuts across 
party lines. 

It is also a fact that the trade 
union movement, the under¬ 
pinning of Mr Mondale, for 
example, has lost political 
clout. Yet it can still turn out 


Confidence has been low at recent conventions, 
writes Jurek Martin. This one might be different 


values and insert its people 
into Mr Clinton's organisation, 
which is still run from Little 
Rock and still dominated by 
those without overweening 
national reputations. The 
potential for subsequent 
infighting is great 
Nothing unsettles traditional 
Democrats more than an overt 
commitment to traditional val¬ 
ues - of religion, the family 
and the work ethic - all of 
which are centrepieces of the 


how cloaked, appears to he bor¬ 
rowing too much from Republi¬ 
can clothes, even though the 
Republican method has led to 
victory in five of the last six 
presidential elections. 

Of course, causes have 
changed. The great party com¬ 
mitment of the early 1980s to 
the equal rights amendment 
for women has been replaced 
by determination to defend 
women's reproductive rights, a 
sentiment which Is certainly 


the vote better than most (even 
Reverend Jesse Jackson) if it is 
turned on. Mr Clinton, coming 
from a state in which unions 
are not favoured, has still to 
prove he can do this. 

Democrats have also been 
comfortable traditionally with 
activist economic policies, 
partly to promote their causes 
and partly in reflex opposition 
to Republican alternatives. The 
decay of the social infrastruc¬ 
ture in the last 12 years, many 


still feel, vindicates these 
beliefs. 

But Mr Clinton is not a con¬ 
ventional “tax and spend" 
Democrat and, while there may 
be an appreciation of the fact 
that this makes him a less easy 
Republican target it leaves the 
question of where his heart 
really lies. 

All these factors, present and 
sometimes dominant in recent 
conventions, are still clouds 
over New York this week. 
They may not appear as great 
as the fundamental question of 
Mr Clinton's "character" and 
fitness to be president, but in 
the months ahead, if not in the 
enforced harmony of New 
York, they will drop their rain 
on him. 

After all, Democrats would 
not be Democrats if they did 
not fall out from time to time. 
It is a characteristic that 
makes the party more interest¬ 
ing - and so difficult to put in 
the White House. 


By George Graham 

PRESIDENT George Bush’s 
aura as the victor of Desert 
Storm and the man who pre¬ 
sided over the western world 
as the Soviet Union collapsed 
may have faded In recent 
months, yet the Democratic 
party has not yet succeeded in 
denting voters’ confidence in 
his foreign affairs expertise. 

A recent Gallup poll carried 
out for CNN and USA Today 
showed that 62 per cent of vot¬ 
ers believe that Governor Bill 
Clinton, the Democrats’ pre¬ 
sumptive presidential candi¬ 
date, would be capable of 
defending US interests abroad. 

An overwhelming majority, 
however, still said that Mr' 
Bush would be better than 
either Mr Clinton or Mr Ross 
Perot, the Texas billionaire 
who seems likely to run as an 
independent candidate, on for¬ 
eign affairs - the only cate- 
■ gory in which the president 
still leads both his challengers. 

Mr Clinton has set out to 
position himself as a serious 
student of foreign policy with a 
series, of speeches that have 
attracted favourable reviews 
from Washington pundits. 

* The Democratic party plat¬ 
form, to be voted on at this 
week's convention in New 
York, continues. on the same : 
lines with a generally 


middle-of-the-road foreign pol¬ 
icy plank, but with several dif¬ 
ferences from the Bush stance. 

Attacking "the corrosive 
effect of foreign policies, that 
.are rooted in the past, divorced 
-.from our values, fearful of 
change and unable to meet its 
challenges", the platform criti¬ 
cises tbe Bush administration 
for its placatory approach to 
dictatorships and to regimes 
which abuse human rights. 

Some criticisms 'may strike 
home. The recent call by Dem¬ 
ocrats in the . House at Repre¬ 
sentatives for the 'appointment. 
of a spedal prosecutor to look- 
into the administration’s role,■■ 
in the BNL Iraqi loan fraud ' 

' seems likely to maintain tfie. 
spotlight on Mr Bush's' policy 
errors over President Satldam 
Hussein. - - ■ ■*■*■' 

Apart from calls for a faster 
reduction in US forces and a 
more. pro-Israeli policy in the 
Middle East, the Democrats dif¬ 
fer little from the Republican 
administration' in . their desire 
for collective security arrange-' 
meats,' multilateral peacekeep¬ 
ing and freetrade. 

In accusing Mr Bush of 
rem a inin g 1 rooted in the Cold 
war, however, the Democrats 
imdexime thetr daim that Mr 
(Hinton and his .vice-presiden¬ 
tial running mate. Senator A1 
Gore; are :the candidates of 
generational change. 


THE White House yesterday 

annnnnwd that the US Would 
no longer produce plutonium 
or highly enriched uranium 
and that it would seek commit¬ 
ments from other nuclear pow¬ 
ers to halt production of key 
Ingredients of nuclear weap¬ 
ons, writes. Nancy Dunne in 
Washington. 

The statement, made as the 
Democratic convention was 
-opening In . New York/was 
presented as part of a broad 
initiative-to discourage the 
spread of weapons, of mass 
destruction. 

The US has not produced 
wea pons-grade plutonium 
since 1988 or enriched ura¬ 
nium Since 1964, The US 
Energy Department said tbe 
significance lay in the fact 
that it was the first time 
Washington had made a for¬ 
mal commitment to ending 
production of these materials. 

Mr Lee Bernstein, deputy 
director of the Arms Control 
Association,-said the move 
was long overdue and would 
focus on the prevention of pro¬ 
duction. rather than elimina¬ 
tion of missiles. 

The initiative includes a 
number of proposals to 
strengthen international 
actions against those who con¬ 
tribute to the spread of weap¬ 
ons of mass destruction and 
the missiles that deliver town. 


Cuban revolutionary in an 
army green business suit 



F OR a man who built a revolu¬ 
tion on the expropriation of 
foreign capital. Fidel Castro 
has been demonstrating a surprising 
flexibility. Last month the Cuban 
leader donned an olive green army 
suit and blue tie to welcome 125 
potential foreign investors, many of 
them Americans, to dine at the gov¬ 
ernment palace. 

Cuba, he declared, was open to 
their money. His message has just 
been underlined by Cuba’s National 
Assembly. On Sunday it effectively 
formalised a growing practice and 
passed a new constitutional article to 
allow foreign investment in state 
enterprises, to let Cuban companies 
import and export without permis¬ 
sion from central government, and to 
recognise foreign ownership of prop¬ 
erty in joint ventures. 

Mr Castro firmly denies that Cuba, 
in soliciting foreign investment, is 
accepting capitalism. “Capital and 
capitalism are not the same," he 
insisted last month. "Capitalists will 
not be the owners of our country. 
The country will continue to be 
socialist." 

“Our country”, he said, “knew capi¬ 
talism before the revolution and does 
not have kind memories." 

Underlining this, the new wording 
of the constitution’s Article Three 
contains a warning to all those who 
might dare to challenge Cuba’s one- 
party communist system. The clause 
reads: “Against all those who try to 
overthrow the political, social and 
economic order established by this 
constitution, all citizens have the 
right to fight with any means, includ¬ 
ing armed struggle, if other methods 
are not possible." 

The contradiction at the heart of 
Cuba's new economic reform is hard 
to miss. Castro's plan is for a par¬ 
tially foreign-owned capitalist 
enclave In Cuba to rescue a socialist 
economy from its own shortcomings. 

Cuba is looking to foreign invest- 
ment to provide capital, technology 


Castro is courting 
capital - not 
capitalism, writes 

Damian Fraser 


and management skills at a time 
when the island is feeing a deep eco¬ 
nomic recession because of the col¬ 
lapse of its economic lifeline to the 
former Soviet bloc. 

The obstacles, however, are enor¬ 
mous. The US embargo on trade 
with, and investment in, Cuba means 
the biggest source of money, and the 
largest market for Cuban goods, is 
out of bounds. The success of the 
capitalist enclave will depend on an 
adequate internal market for labour, 
energy and raw materials, as well as 
bureaucratic goodwill, ail of which 
could be undermined by a weak 
domestic economy. 

The fear that the Communist gov¬ 
ernment will fall, following the col¬ 
lapse of the Soviet Union, and the 
public opposition of exiled Cubans to 
foreign investment in the island 
means that only the bravest busi¬ 
nessmen will invest in Cuba, typi¬ 
cally expecting their money back in 
about three years. 

Foreign investment is nevertheless 
one of the few cards Mr Castro has 
left to play in order to sustain the 
economy. This continues to reel from 
the disintegration of the eastern bloc, 
with which Cuba did 85 per cent of 
its trade - much at subsidised prices 
- just three years ago. 

The deterioration even since last 
October is palpable. The value of the 
peso on the black market has fallen, 
from 15 to 33 pesos to the dollar, as 
fewer and fewer goods are available 
at official prices. Black-market prices 
over the same period have more than 
doubled. People face shortages of 


meat, chicken, soap, detergent and 
cooking oiL At almost every comer 
in Havana there are long lines of 
people waiting for food or for 
extremely infrequent buses. 

On top of that, the US administra¬ 
tion has caved in to Florida’s extrem¬ 
ist Cuban exiles and agreed to sup¬ 
port the Cuban Democracy Act This 
act. which now has a chance of 
becoming law, would seek to ban the 
subsidiaries of US companies from 
selling to Cuba. 

Many of the businessmen on the 
investors' trip to Cuba were from US 
subsidiaries of companies such as 
Procter & Gamble, American Express 
and Philip Morris, and trade from all 
subsidiaries has recently been grow¬ 
ing, doubling between 1988 and 1990 
to 5700m (£366.4m). 

Cuba's overtures to foreign inves¬ 
tors are undoubtedly bringing in 
some money. According to Mr Hector 
Hernandez, president of the coitral 
bank. Cuba had signed 60 joint ven¬ 
tures with foreign Investors by last 
year, and another 100 were in the 
pipeline. 

By Ear the most important are in 
tourism, with Grupo Sol, the Spanish 
developer, leading the way. One-fifth 
of the 500,000 tourists expected this 
year will be staying in hotels that are 
products of joint ventures. 



Mexican ruling 
party heads for 
state poll defeat 


Fidel Castro: “Country will continue to be socialist” 


A fter tourism, foreign inves¬ 
tors have shown interest in 
mines and textiles. Twelve 
Americans stayed on in Havana after 
the investor trip in an attempt to 
clinch deals involving, among others, 
supplying food in Cuba's airport 
One executive from an interna¬ 
tional pharmaceuticals company left 
Havana impressed by Cuba's biotech¬ 
nology plant, suggesting that with 
the right foreign partner Cuba could 
successfully penetrate some markets. 

The Cuban government hopes that 
foreign investment win reach S400m- 
5500m a year, but even then it will at 
most form 2 per cent of Cuba's esti¬ 


mated gross domestic product, and 
would not compensate for the drastic 
losses caused by the end of subsi¬ 
dised trade with the ex-Soviet Union. 
Cuba, for example, will be able to 
import only 6m barrels of oil this 
year, against 13m In 1989. 

For political reasons, Mr Castro has 
rejected moves to stimulate the econ¬ 
omy as China has done, by allowing a 
free market in agriculture. Cuban 
officials say that such a market 
would create Inequalities in income 
and thus threaten social peace. 

The government is concerned that 
freeing some sectors of the economy, 
while leaving others controlled, 
would lead to a shift of resources and 
workers into free markets, leaving, 
the official sector to fall apart. Last 
month Mr Castro warned that form¬ 
ers caught selling their goods in the 
black market would have their land 
confiscated. 

The discontent caused by the wors¬ 
ening economic situation has pro¬ 
voked a political crackdown, with 
leading dissidents being imprisoned 


or harassed. Foreign journalists who 
ask Cubans about the current situa¬ 
tion risk being detained or, as hap¬ 
pened recently to one, being beaten 

up- 

For Cubans the repression is much 
worse. “Rapid reaction brigades" of 
party members have pounced on the 
few dissidents brave enough to dis¬ 
play Opposition in public. Mr Radi 
Castro, defence minister and Fidel's 
younger brother, threatened earlier 
this year to reconvene emergency 
revolutionary tribunals scrapped 
20 years ago - to sentence opposition 
groups guilty of violence a gainst the 
state. 

Such actions make substantial 
inflows of foreign investment 
unlik ely for the present Many of the 
Cuban leader's guests last month 
said they had come to look for oppor¬ 
tunities on the assumption that Mr 
Castro.would soon fall. Mr Sais Gel- 
rud, a Venezuelan oil engineer, 
caught their mood: “This Is all a 
make-believe. Nothing is going to 
happen until that mail goes.” 


By Damian Fraser. 

In Mexico City 

MEXICO'S - centre-right 
National Action party (PAN) is 
set to win the governorship of 
Chihuahua: state, only the sec¬ 
ond time that the ruling Insti¬ 
tutional Revolutionary party 
CPRD has lost a gubernatorial 
election In its 63-year history. 
-Last night the official state 
electoral commission put Mr 
Francisco Barrio, the PAN can¬ 
didate, 15 to 20 percentage 
points ahead of the PRI with 
over half the votes counted. 
According to the unofficial 
count of the PAN, which 
claim ed victory, Mr Barrio’s 
party had an estimated 54 per 
cent of the vote. 

The PR l appeared ready to 
concede. 

However, the PRI appeared 
to:.be leading in- the weekend’s 
other gubernatorial election, in 
toe state of Michoacan, where 
the main opposition was the 
left-of-centre Party of Demo¬ 
cratic Revolution (PRD). The 
PRZ said it was ahead by about 
two to one after counting 70 
per cent of the votes - an esti¬ 
mate back ed up by early offi¬ 
cial returns.- 

In contrast the PRD ‘ esti¬ 
mated that it was narrowly 
ahead after counting votes at 
around 20 per cent of the j»U- 
mg-booths. 

; l^e txmtendiog claiins could - 
prepare the way - for a tense 
PQSt-fifectoral period. The PRD ' 

. is p lanning to hold.* a victory ’ 
rally today, which may turn 
into a demonstration against 
the government ; party. 

The PRI* hopes that-a defeat 
for the PRD in-the stronghold 


of its president, Mr Cuauht¬ 
emoc Cardenas, would mato ft 
di ffi cult for it to mount an 
effective challenge in the 1994 
presidential elections. For this 
reason the PRI mounted one of 
'tiie most expensive and sophis¬ 
ticated campaigns in its his¬ 
tory. spending 533m (£17 Jim) in 
the state, according to observer 
groups’ estimates. 

The voting was quiet and rel¬ 
atively trouble-free in Chihua¬ 
hua, partly because the govern¬ 
ment and the PAN worked 
together to ensure a peaceful 
process. The PAN victory 
reflects its support in northern, 
better-off and relatively indus¬ 
trialised states. It won its first 
governorship in 1989 in Baja 
California, another border 
state. 

In a 1991 election in the state 
of Guanajuato, the PRI candi¬ 
date . resigned following 
charges of vote fraud, after 
which President Carlos Salinas 
named an Interim governor 
from the ranks of the PAN. 

’ Tb* PAN's victory in Chi¬ 
huahua may actually benefit 
Sfr Salinas's government. It 
wgl be used as evidence of the 
PRrs commitment to greater 
democracy, . and further 

snengthen the hand of the con¬ 
ciliatory faction in the pro- 
PA* thereby widen- 

fog the gulf between it and the 

more hard-line PRD. 

In Michoacan the election 
was much calmer than the 
municipal elections in 1989, but 
Mr Ricardo Pascoe, the PRD 
spokesman, claimed the pro- 
cw was “fraught with irregu- 
Unties - some of them very 
serious*. He said multiple vot¬ 
ing was widespread. 
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out life is the moment to think about your future. 
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; Tomorrow, the freedom 
to lead the life you 
choose will depend on 
your financial 
resources . An estate 
managed by personally 
responsible private 
bankers is the surest j 

i 

way of giving those you | 
cherish a sense of this j 
freedom . j 



Groupement des banquiers PRIVfiS GENEVOIS 

A vision of liberty 


In Geneva: 

BORDIER & Cie (1844) - DARIER, HENTSCH & Cie (1796) - LOMBARD, ODIER & Cie (1798) - MIRABAUD & Cie (1819) - PICTET & Cie (1805) 

The Groupcment des Banquets Prives Generais is not regulated in the United Kingdom and does not airy on investment business in the United -Kingdom This advertisement has been approved by Lombard Odier Private Asset Management Limited and Miraband Pereire Asset Management Limited, members ot 1MR0. 
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Urban policies c F ^ y e 
have failed, act 

7 cost of CDs 

says report kesu— 

^ “ rTH BBV11IT 


By AJan Pike 
and Alison Smith 

THE BRITISH government’s 
policies aimed at reversing 
inner city decline have largely 
failed, a critical report from 
the independent Policy Studies 
Institute concluded today. 

The report's conclusion - 
that after IS years of urban aid 
programmes the gap between 
deprived areas and the rest of 
the country is as wide or worse 
- comes at an embarrassing 
time for the government. On 
Thursday, ministers will 
announce successful bidders in 
City Challenge, the latest In a 
long series of initiatives aimed 
at reviving inner cities. 

The PSI report acknowledges 
that City Challenge - under 
which local authorities bid 
competitively for government 
funds for specific urban pro¬ 
jects - and the government's 
proposal for an Urban Regener¬ 
ation Agency, have not yet had 
time to prove themselves. It 
comments, however, that 
“given the record so far, it is 
diffi cult to have much confi¬ 
dence in more of the same". 


The report uses official sta¬ 
tistics to examine deprived 
areas in relation to factors 
including employment, educa¬ 
tion, training, poverty, health 
and housing. "Under most 
headings, the gap between con¬ 
ditions in deprived areas and 
other kinds of place remains as 
wide as it was a decade and a 
half ago. In some respects the 
gap is wider." it says. 

Ministers hope that City 
Challenge, by making local 
authorities think competitively 
about priorities and work in 
partnership with the private 
sector, will be more successful 
than previous initiatives. 

They are keen that the 
announcement of the City 
Challenge winners should not 
mean that projects which fail 
to gain funding through the 
scheme are inevitably shelved. 

Ministers point out that 
some projects are seeking 
other forms of government 
money, and failure in City 
Challenge need not mean the 
end of the road. Particular 
Importance is attached to keep¬ 
ing private sector interest in 
the proposals alive. 


Major frustrated by 
lack of Gatt deal 


By Ralph Atkins 

A DEAL on the Uruguay round 
of trade liberalisation talks 
would make “the single biggest 
contribution" possible towards 
world economic recovery. Mr 
John Major, the prime minis , 
ter. said yesterday. 

Amid calls from many Tory 
backbench MPs for lower inter¬ 
est rates or a sterling devalua¬ 
tion to revitalise the UK econ¬ 
omy. Mr Major stressed the 
importance he attaches to free 
trade when be reported to the 
House of Commons on last 
week's Munich summit of lead¬ 
ing industrial nations. 

He betrayed his frustration 


that a deal had not been possi¬ 
ble last week and - in a jibe at 
countries he believes are block¬ 
ing a settlement - said: “with 
the right political instruction, 
the negotiators could very 
swiftly reach a settlement" 

The stumbling block to a 
Gatt deal remains a dispute 
between the EC and the US 
over farm subsidies. 

France, in particular, wants 
the US to respond positively to 
recent reforms in the EC com¬ 
mon agriculture policy. 

Mr Major faced ridicule from 
Mr Neil Kinnock, the opposi¬ 
tion Labour party leader, for 
what he saw as the "ineffectual 
results" of the summit. 


By David Owen 
and Michael Ska pinker 

SIR BRYAN Carsberg, 
newly-appointed director gen¬ 
eral of fair trading, has raised 
the possibility of regulatory 
action over the high price of 
compact discs just three 
months after his predecessor 
rejected the idea. 

In a letter last week to Mr 
Nigel Griffiths, a Labour oppo¬ 
sition consumer affairs spokes¬ 
man, Sir Bryan said he wanted 
to "review the evidence per¬ 
sonally" before deciding on 
whether a case "exists for 
additional work and perhaps 
formal regulatory action". 

Mr Griffiths wrote to Sir 
Bryan last month requesting a 
fresh inquiry, saying that the 
investigation by Sir Gordon 
Borrle, previous director gen¬ 
eral, had left consumers feel¬ 
ing dissatisfied. Sir Gordon 
said at the beginning of April 
that an. inquiry by the Office 
of Fair Trading had found col¬ 
lusion between record compa¬ 
nies and retailers. 

Sir Gordon said CDs were 
more expensive than cassette 
tapes and records and this 
could not be explained by dif¬ 
ferences in production costs. 
CD prices were high because 
consumers were willing to pay 
more for them. 

In his letter to Mr Griffiths, 
Sir Bryan, who took up his 
post last month, says: "There 
are some indications that the 
price of compact discs is 
higher than it should be but 
the evidence so far Is not clear 
cut" The OFT said Sir Bryan 
would examine the evidence 
already collected before decid¬ 
ing whether further investiga¬ 
tions should be carried out 
The OFT's earlier decision to 
take no action on CD prices 
came as a sharp disappoint¬ 
ment to the Consumers’ Asso¬ 
ciation, which has campaigned 
on the Issue for several years. 
The Press Council in 1990 
rejected a complaint from the 
British Phonographic Industry 
Association over an article in 
Which? magazine, published 
by the Consumers' Associa¬ 
tion, on CD pricing. It accused 
record companies of keeping 
prices artificially high. 
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London Zoo, which is faced with closure, could be the final destination far the British pavilion 
(above) at Seville’s Expo 92, under the latest scheme for bringing hack the highly admired building 
to the UK after the world fair ends in the autumn. 

Professor Paul Cook, president of the British Science and Technology Trust, said yesterday he 
was working with British companies to raise the £20m needed to reconstruct the steel and glass 
pavilion in Regent’s Park as a showcase for British companies’ developments ha environmental 
technology. 

The pavilion, designed by Nicholas Grim&haw & Partners, features a wall of water designed by 
the sculptor William Tye. Lord Palumbo, chairman of the Arts Council, has already proposed that 
it should be rebuilt beside the Design Museum near Tower Bridge as a gallery, of British design 


Blue Arrow 
appeals 
under way 

Foot City advisers convicted of 
fraud over the Blue Arrow 
scandal were denied a fair 
trial because of the length and 
complex, nature of the legal 
proceedings and the judge’s 
late decision to cut down the 
case against them, the Court 
of Appeal was told yesterday. 

Mr Jonathan Cohen, a for¬ 
mer County Nat West chief 
executive, Mr David Reed, a 
former head of corporate 
finance at County and Mr 
Nicholas Wells, a former 
County director, were all 
given 18 month suspended sen¬ 
tences at the end of the trial 
which, lasted a year and four 
days. MrMartin Gibbs, former 
head of corporate finance at 
UBS Phillips & Drew, received 
a one year suspended sentence. 

All four men were convicted 
of conspiring to mislead tin* 
markets dyer the result of the 
1987 Blue Arrow rights issue 
by secretly baying shares 
themselves to raise the take-up 
level announced to other 
investors. All except Mr Wells ' 
were in court to hear Mr 
Anthony Hooper QC open the 
appeals against their convic¬ 
tions. " 


Van sales up 

UK commercial vehicle sales in 
June reversed 82 consecutive 
months of decline. But the 
slight sales increase was con¬ 
centrated in the vans sector 
and manufacturers continued 
to show tittle optimism of an 
early truck market recovery. 


BCCI creditors 
seek appeal 

A group of individual creditors 
of the collapsed Bank at Credit 
and Commerce International 
appealed agahist lad month’s 
Hi gh Court riding that sanc¬ 
tioned tiie fl.7bn compensa¬ 
tion package..- negotiated 


between Touche Ross, the liq¬ 
uidators, and the bank’s Abu 
Dhabi majority shareholders. 

This follows tiie decision of 
the UK creditors’ committee 
not to appeal when it was told 
that it might be liable for costs 
in the action rather than being 
able to recover appeal costs 
from BCCI assets. 

Scheme for 
new N-plant 

Nuclear Electric, the state- 
owned nuclear power utility, is 
likely to seek p la nn ing permis¬ 
sion for Sizewell C power sta¬ 
tion. in Suffolk before the gov¬ 
ernment decides whether to 
give the go-ahead for further 
plants. A formal application for 
the £3bn twin reactor plan 
could be submitted to the local 
authority later this year - two 
years before the outcome of a 
ministerial review of nuclear 
power economics is known. 

Bank wind-up 
bid delayed 

An application by the Bank of 
England to wind up Rafidain 
Bank, the Iraqi state-owned 
bank, was delayed for another 
year in the High. Court. Sir 
Donald Nichols, senior judge 
at the Chancery division, ruled 
that in view of the continued 
freeze on Iraqi assets the 
application should be 
adjourned unto 1993. 


Rain drain plan 

Sentianri may export water to 
Bngfand to reheve the water 
shortage, said Mr Allan Stew¬ 
art Scottish industry minister. 
The Scottish Office is examin¬ 
ing a £ibn scheme drawn up 
by the cons t r u ction industry 
for transporting water from the 
southern uplands of Scotland 

to En glan d. 

Orangemen on 
the march 

More than 50,000 Orangemen 
took part .in the traditional 
July 12 - demonstrations 
throughout Northern Ireland. 
Unionist leaden sought to 
reassure meetings -that tradi¬ 
tional; views were befog safe¬ 
guarded daring the. political 
talks takfog place with the 
Irish government. 


BECOME A 
FRANCHISOR 

Appointing franchisees 
in ethical project of great 
potential now ready for 
launching. Owner in 
retirement age bracket. 

Ring 

0749 811658 


FLOURISHING 
ARMS & AMMO 
BUSINESS IN THE 
CBD OF CAPE 
TOWN. 

Owners past retirement age and 
wish to sell. Auditors certificate 
of assets & liabilities available to 
genuine buyers only. 

Price: R500.000-00. 

Write to the Adverisier. Box 
1010. Cup Toma. 8000. 


Graham Wood 
Structural Limited 

(in Receivership) 

Structural Steel Fabricators 
Lancing (near Worthing), Sussex 

The business and assets of this profitable company are 
available for sale as a going concern as a consequence of its 
receivership. The company’s receivership results primarily 
from it being overburdened with debt arising in other parts of 
the Graham Wood PIC group. 

Salient features of the business Include: 

• Prestigious contracts. 

• Profitable tfrouQft recession. 

• Estimated capacity in excess OM2.000 tonnes of steel 
fabrication per annum. 

• Substantial order book running until February 1993 and full 
until the end of September 1992. 

• Leasehold factory premises in Lancing, Sussex. 

• Turnover £12 million per annum. 

• Skilled workforce of 75. 

a Long established business with a reputation and track 
record for quality (BS5750 Approved]. 

For further Information please contact: 

The Joint Administrative Receiver, JF Soden FCA at 
Price Waterhouse, No.1 London Bridge, London SET 9QL 
Tel: 071-939 3000 Ext 4641. Fa* 071-939 4176. 

It b essential that ati prospective purctasers mate Btemsetves 
known 83 soon a$ possible. 

Price Vfhterhome <1 


SHOPFRONT SERVICES LIMITED 

The admin istraiivc Receiver invites ciftbrs Tor the business and assets of the 
above, which supplies and installs pie-fabricated shop fronU and windows. 

* Modem freehold and leasehold premises in Crayford, Kent. 

• Turnover of £SOO a OOO in 1991. 


Details from the Receiver, 

RLH Knight, St George House, 
Station Approach, Chcam, 
Suney SM27AT 
Tel: 081 643 6399 
Fax: 081 642 7940 


Cooper - Paul 
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Authorised by the ICAEW to carry on investment business. 


CONTRACTS & TENDERS 


Appear in the Financial Tones on Tuesdays, Fridays and Saturdays. 
For further information or to advertise in this section please contact 
Melanie Miles on 071 873 3308 


WASTES FIRED BOILERS 

AT ANTRIM HOSPITAL, 

CO. ANTRIM, NORTHERN IRELAND 

C^rsradwsarein^tot^xlerforlfe^xjvePiam^B^jm^i 

The works include the supply, defivery to site, off loading, setting 
in position, levelling on prepared foundations, testing, 
commissioning, salting to work and instructing nominated staff in 
the operation of 2 No Wastes Fired Boilers and associated 
equipment including connecting pipework, valves etc. from and 
to existing steam supply. Feed water, blow down, drains, oil 
tanks, flues and chimneys for each Boiler complete with alt 
necessaiy electrical suppfies. 

Applications should be made in writing to:— 

The Director, Project Planning and Procurement Division, 
Department of Health and Social Services, Estate 
Services Directorate, Stoney Road, Dundonald, BELFAST, 
Northern Ireland BT 16 OUS. 

The closing dale for receipt of tenders is:- 
Tuesday 18th August 1992 at 1600 hours exactly. 


" ' ' HUNGARY-—----- . 

TELECOMMUNICATIONS BUILDING CONSTRUCTION PROJECT 

Invitation to Bid ; " ■ 

The Hungarian Telecommunications Co. Ltd. (hereinafter referred to as HTC) lias received a loan from the 
European Bank for Reconstruction and Development <EBRD) towards the costs of constructinga new telephone 
exchange building complex in District VH of Budapest The gross, floor area of the completed building will be 
10,813 square meters, comprising two-basement floors and five upper, floors and it is anticipated that the contract 
period will be for 18 months commencing in December 1992. - 

HTC now invites sealed bids from qualified bidders for the detailecf design; construction, fitting-out, furnishing 
and commissioning of the said building complex. The contract will not include the installation and commissioning 
of the telephone exchange which, will be let under a separate contract • ; 

As part of their tender; contractors will have to be able, to demonstrate compliance with the following minimum 
criteria, inter alia; ; . . . 

- A proven track record in Hungary, or in one of the other emerging democracies of Eastern Europe, including 

recent projects of a similar size and complexity either completed or under construction. ’ 6 

- A sound corporate financial record over the last three financial years. Companies with an annual turnover of 
less than USD 50 million will not be considered.. 

- A project management team, the key members.of which will have proven experience in similar oroiects 

earned out under similar conditions in similar environment. . F J 

" HTC° USht ° Ut t0 h ° W ** project will be managed within the time, cost and quality 

This invitation for bids is open to contractors from ail countries. Consortium bids, particularly those involving 
Hungarian and Foreign contractors, will be welcomed although the structure and modus owrandi of J 8 
will have to be clearly and logically presented. S operand » of ^ consortium 

set of tender documents may be purchased upon confirmation of payment of a non-refimH-thk r- * 
ECU 200 cor of the equal amount in any other freely convertible currency). Hungarian comnani>f!H? b ^ ° f 
foe tender documents for HUF 20.000. Remittances are to be made to account # 215-120*7TmcKST 
Hungarian Credit Bank Ltd. (MHB) with foe following remark indicated; f HTC ke P l w,th 

Erzsdbet Exchange - Telecom Building Construction # TB-101 /KA" 

Cash payment is accepted into the above stipulated account only in the following branch office of MHB: 

Magyar Hite! Bank Rl 

H-1133 B udapest, Pozsonyi u. 77-79.- Hungaiy 


No other forms of payment is acceptable. Only those who have purchased the tender 

Bidders may obtain the tender documents (upon presentation of foe receipt for foe^TT S L >mu bids ' 

may get further information only after 3rd August, 1992 from: P e payment of foe above fee) and 


Hungarian Telecommunications Co. Ltd 
Tender Bureau 
. Mr. Altila Kovdcs 

H-1122 Budapest, Krisztina krL 55., Room #308 ■ 
. Hungaiy 


Tel: +36-M55-5I9& Fax: +36-1-155-0446 

HTC will organise'a pre-bid conference for those who have purchased the tender documpm tu , 

conference will be English and it will be held at 10.00 ajn. on 24th August, 1992. 1 he lan ^8 e of foe 

The deadline for submission of bids isr 10.00 a.m. on 12di October^ 1992. The nw nF > u - 

Indicated in foe tender documents. v c or su °mission of bids is 

Further details are given in the tender documents. - v • 
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MANAGEMENT: THE GROWING BUSINESS 
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Tk JT urder fa commonly a 
|\ /■ family affair, as are 
I \/ : | “^faerous other 
_ XT ^‘'mi9PMlral’le--- , «riioes- 

* $that human beings perpetrate 

* • against each ether.’ 

Any small- business owner. 
‘ \ employing other-people needs to 
bear this in mind, ' v V..-'"' 
The more a business can boast it 
“is just like a femttf as far as rela¬ 
tions between bosses and workers 
are concerned, the louder the alarm 
bells probably ought to ring. 

It could mean that little thought 
has been given to tedious -matters 
such as contracts of employment, 
personnel records ami disciplinary 
procedures. 

The informality is fine when , 
times are good but potentially disas¬ 
trous when “family" -members fall 
out, perhaps over redundancies, a; 
dispute over pay, hours or holidays. - 
Problems may be compounded by, 
the employment of actual family, 
members and the absence of prates-. 
sional personnel advice within the. 
company. 

According to Acas, the concilia¬ 
tion service, the assumption is that ‘ 
because lines of pyr nmiinfeatfrin are 
short, problems will resolve them¬ 
selves. - 

Acas daily sees the casualties of 
this approach; such a high propor¬ 
tion of cases come from small bnsi- 
nesses that the- service's enquiry 
team focuses on this sector. 

: In the London region alone, Acas 

becomes involved in 10,000 disputes 
over employment rights each year 
- nearly 20 per cent of the total for 
the UK - and deals' with 80,000 
enquiries. . 

^ About two-thirds are from 
employees and the rest are from 
employers and organisations. 

’ j Top of the employers' list, making 
" up 26 per cent of complaints and 
• ^inquiries, are issues relating to' 
redundancies. 

These are followed by disciplinary 
and dismissal problems (23 per emit) 
and other contractual issues (18 per 
cent). Then follow a host' of other 
issues, including maternity leave, 

: holidays and wages. 

The first basic .error made by 


An informal approach to hiring and firing staff often 
leads to trouble. Diane Summers offers some advice 



many-small businesses, which gives 
rise, to these problems, is failing to 
write things down, says Acas. This 
starts even before an employee 
begins woiit- T Job descriptions and 
written! details of essential skills, 
quaHficafians and experience, will 
help to clarify exactly what is 
required from the job and what sort 
of person will OH it most success¬ 
fully. .... •• •• 

As Chris Jones; acting director of 
Acas in London, says; “It’s easier to 
knock a square peg into .a round 
fade than-knock it out again". 

The law requires employers to 
provide written det a i ls of the chief 
contract -terms within 18 wteks of 
the ^person starting work '(other 
roles apply toitart-timers). 

These . terms should . include: 
employer’s name; employee's name; 
data employment, began; job title; 
amount of pay ami interval between 
payments; hours at. work; holiday 
pay mtd entitlement; rick pay and 
pension: arrangements; 'notice peri¬ 
ods; grievance. and appeal arrange¬ 
ments; and disciplinary rules 
.(where there are .20 or more employ-. 



As well a$ these “express" terms, 
the courts have established that cer¬ 
tain “impherT terms are contained 
In all employment contracts. These 
relate to co-operation, good faith 
and health and safety. 

Additional statutory rights, which, 
cannot generally he overridden by 
contracts of employment, relate to 
sex and race discrimination, equal 


pay and maternity benefits. 

Some workers will be covered by 
wages councils, in which case they 
will he entitled to minimum' pay. 
Among other statutory rights are 
those covering sick pay, time off for 
various (Including trade union) 
activities and union membership. 

A company’s own'rules should 
also he written dowh to save argu¬ 
ments later (see checklist}. . But 
whatr if these rules are broken and: 
things^ have gone so badly wrong 
that the employee needs to be disci¬ 
plined or sacked? 

ccanfing to Jones, the bal¬ 
ance of power has changed 
over, recent years. “Some 
.companies used to think 
you couldn’t rHsmfas people at all," 
he says. 

Now employers are more asser¬ 
tive. but the rules still need to be 
followed carefully if the dreaded 
industrial tribunal is to be avoided 
- the time and trouble Involved in 
. a tribunal should not be underesti¬ 
mated. 

A- solid week’s work, perhaps for 
the most senior person in the com¬ 
pany, could go Into form-filling, 
communications between the par¬ 
ties, and attending, the hearings. . 

Average tribunal, awards of 
£lJH)6‘£2 l QCift may end up looking ' 
trivial when compared with the 
other costs involved: - - 

In summary, following investiga¬ 
tions and informal wa rning a dis¬ 
ciplinary procedure will normally 






Does your company have personnel records? 


wrap* 

*h 

4- 

|Xfc. 


YES NO 

□ □ 


Ni 


- have the following four steps, says 

Acas; 

C Formal oral war ning - in the 
case of a minor offence. 

Written warning - for subse¬ 
quent minor offences or a more seri¬ 
ous offence. 

• Final written warning - for fur¬ 
ther misconduct. 

• Dismissal - with appropriate 
notice.. 

The fact that redundancy issues 
feature so highly among Acas’ 
inquiries and complaints is partly 
linked to the recession - some 
small companies will be contemplat¬ 
ing redundancies for the first 
time. 

Selection for redundancy is a 
problematic area, particularly since 
the practice of “last in, first out” is 
in decline. 

Acas warns against using criteria 
that are too narrow when it comes 
to selecting for redundancy, like 
basing selection solely on bow often 
an employee is absent Compulsory 
redundancies may he avoidable 
altogether - basic though it may 
sound, one employer recently in 
touch with Acas, for example, had 
not considered asking for volun¬ 
teer. 

Salary, bonus and deductions 
problems, as well as arguments 
over alterations to contracts of 
employment are also more common 
since the onset of the recession. 

Fay may be composed of several 
elements, including, for example, 
use of a company car outside work. 


if; Do they Include foriavery employee; ■ 

$ Personal details - name, sex, dale erf birth, address, 

■d education, qualifications, previous experience, tax code, 
number, any disabilities. 

'i-; Employment details - dare employment began, dale present □ □ 
job started, job title, basic pay. overtime and other extras. 

Absence details - sickness, lateness, authorised, 
unauthorised. 


0 

Details of accidents 

’if- 

i|| Details of disciplinary action 
l| Training details 

igj 

h'i Are company rules written down? 

Do they identify:. 

ifi Misconduct - tearing to disciplinary action. Including, for 
example, persistent lateness, unauthorised absence and 
failure to meet known work standards. 

*. v Gross misconduct - leading to summary dismissal. 
ih inducting, for example, working dangerously, stealing or fighting. 

. ■ 

Do they ateo coven . 

4? Absence - who should be notified and when. 

tp 

Health and safety - including any special hazards, alcohol, 
i-| smoking. 

Standard of work - performance expected 

Clothes - who will provide any special dothea needed, who 
*1 is responsfole for cleaning them. 

j4| Use of company facilities - including personal telephone 
■ |! calls and use of premises out at hours. 

f? 

lit Holidays - any rules about when they have to be taken, e.g. 
summer shut-downs. 


□ □ 
□ □ 
□ □ 
□ □ 

□ □ 
□ □ 

□ □ 
□ □ 

□ □ 
□ □ 

□ □ 


□ □ 

P 

. .. i ^ 


An employee who is being paid off 
with a lump sum in lieu of notice 
may argue the car should be kept 
for the notice period, or may try to 
pursue additional compensation. 


Bonuses and commission pay¬ 
ments may also be a source of argu¬ 
ment if the basis on which they are 
calculated is not clearly defined. 

When margins are narrow, the 


incentive for small businesses to 
tighten up on timekeeping and cut 
down on waste will be even greater. 
However. Acas warns against mak¬ 
ing unlawful deductions from 
wages, for example for lateness or 
till discrepancies. 

These sorts of deductions should 
not be made unless the employee's 
permission has been given in 
advance. 

Agreement, preferably in writing, 
should also be gained before 
changes are made to contracts of 
employment. 

An industrial tribunal may con¬ 
sider it reasonable for an employer 
to alter a contract without conseut. 
for example to make essential 
changes in working practices result¬ 
ing from developments in technol¬ 
ogy. 

But Acas warns that proceeding 
without agreement is a risky strat¬ 
egy for an employer and could end 
In claims for unfair dismissal and - 
in the courts - wrongful dismissal. 

Clearly, negotiating rather than 
imposing change will be likely, ulti¬ 
mately. to lead to a more co-opera¬ 
tive and flexible workforce. 

Misunderstandings may be 
caused by not spelling out to some¬ 
one exactly what they are doing 
wrong; evading the issue or getting 
a third party to do the dirty work 
can create similar confusion. 

Avoiding a face-to-face discussion 
about a problem “is in the British 
character", says Jones. Simply fail¬ 
ing to ask for, or listen to. an 
employee's side of the story is a 
common root or subsequent tribu¬ 
nal action. 

And when the firm that is “just 
like a family" has a breakdown in 
communications between family 
members, the ensuing feuding, ill- 
feeling and emotional as well as 
financial costs may be every bit as 
high as they would be in a domestic 
setting. 

Employing people, the Acas hand¬ 
book for small firms, can be obtained 
from Acas Reader, PO Bor 797. Lon¬ 
don SES 4JX. Enclose £1 to cover 
p&p. 


B ritain can no longer afford 
to waste Its .' collective 
energy on “turf battles" 
between the different agencies 
delivering help and advice to small 
businesses, according to Michael 
Heseltfne, president of the Board of 
Trade. 

Heseltme outlined his views last 
jfikweek when he announced the estab¬ 
lishment.of an Initiative designed 
to bring greater coherence to the 
delivery of advice and counselling. 
services to small businesses. 

A network of “first-stop shops” is 
to be established, eventually total¬ 
ling 200, which wUI bring together 


Key to future is nation of first-stop shopkeepers 

lisa Wood reports on plans to establish a network of advice centres for entrepreneurs 


tinder one umbrella most- of the 
existing agencies that provide help 
to businesses. These include Train¬ 
ing and Enterprise Councils'(Tecs), 
local enterprise agencies and cham¬ 
bers of commerce. - 
’■ Tecs will bO responsible for get¬ 
ting the shops established. Intro¬ 
duced two years ago to revolution¬ 
ise training ha the UK, Tecs also 
have some responsibility for prov 


mating the growth, of swiaTi compa¬ 
nies. Their brief includes the devel¬ 
opment of business Information 
and advice services, administering 
the enterprise allowance scheme 
and providing training provision 
far small businesses and support 
for exporters. 

Tecs, are also charged with bring¬ 
ing, greater unity to the many 
strands of help available and ensur¬ 


ing that any gaps in services are 
filled. 

Resolution of this complex role in 
what is already a crowded area, has 
been one of the critical issues fac¬ 
ing the movement 

A number of Tecs have been 
skilled at working with the other 
agencies. Barnsley and Doncaster 
Ttec, for example, contracted with 
Doncaster Enterprise Agency to 


provide its enterprise allowance 
scheme, which offers unemployed 
people financial help to start their 
own businesses. Birmingham Tec, 
with several partners Including the 
City Council’s economic develop¬ 
ment department and Birmingham 
Chamber of Commerce has set up 
what it calls a “one-stop shop” 
which has information about a 
wide range of services. 


But Tecs have come into conflict 
with the existing providers, most 
notably chambers of commerce, 
which are largely supported by vol¬ 
untary subscriptions. The cham¬ 
bers have been annoyed that some 
Tecs, supported by public funds, 
have set up rival services and mem¬ 
bership schemes drawing on the 
same client base. 

The problem was not helped by 


the fact that the activities of the 
Departments of Employment and 
Trade and Industry were not co-or¬ 
dinated. 

But responsibility for a block of 
activities operated by Tecs, includ¬ 
ing business skills training, has 
been transferred from the DOE to 
the DTL 

The DTI is vigorously promoting 
the new “first-stop shops". Over the 
next few weeks, a working party 
will set-up models for the shops 
and the DTI has hinted that if suc¬ 
cessful, the first shops could take 
on a number of its responsibilities 
for giving business advice. 


BUSINESS OPPORTUNITIES 

i to —mt x e ewoe ni ATv MtO MM— owu. advkx ■powgeimwMO into cowumwarni 


LOOK WHAT WE HAVE 
ACHIEVED IN STAGE 1 
OF THIS BUSINESS 


Ml 


* Originated the concept of future 
telephone madeeting in the UK 

* Set up a privately funded pJc 

* Proved without doobt pot enti a l of 
the market piece 

* Built in six months a turnover of 
£1 MiDkn from a standing suut 
in an unknown market place in 
the worst recession an record 

* Invested £1/2 Million in 
equipment, marketing and people 

* Spent £1/2 MiHkm on early stage 
advertising and public awareness 

* BuOi a SO strong profcssiauQy 
managed national tales team 


We are now locking for Ike minded 
entrepreneurs to invest in a 
regional/national • advertising 
campaign to make our company the 
household name in this inulii 
minion pound market place. 

If yon would like to participate in 
this, rapidly growing company's 
success hem as Etdc as £5,000 will 
produce a very substantial on-going 


NO STOCK, NO SELLING, 
NO STRESS 
Phone Now. 

National Connect pic 
Connect House 
81 Warwick Street 
Leamington Spa 
Warwickshire 
CV324RR 

Td: (0926)888833 

Fix: (0926)885050 


DOES YOUR CX)MPANYNEEDHNANCE7 

UK and European Companies! 

Equity and Debt Finance raised foe 

• Mgmt Buy-Outs/Btry-ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Rcfinanc ing/Re atmcturfp g * T>eb t Replacement 

and 

other funding purposes ~ 

Call Oscar Williams on 071-353 4212 
. or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment. London EC4Y OHA 


CORPORATE PROBLE MS? 

Are you ■ company with a flame flue la twna Sy t ra der 

brrtkmcrrhardrokleraaodisftadwahififficdfiwtarwIWrig 

vstoottflo wring new moaty? 

As s protekml Cn» wfth i njerarefirl corporate Games departmert 
we haw thn range cTakffls requiredto deal wifc yearproblem 
^ «w» t^wkh some tqectivctotnik m. 
WcharcawjdeespetiencedcqBkyfitanop4Mdlcadtagn^ntwa« ga nd « re 

^ potential kwestoam kfc«aifyo{^)eoonj8e«jryt» hive* rnmow 

faracxssoffl mflBcored needaiiiBaBcenewooIdJBMlonioctyoa 
J^acentklaBialdlecarricnwiQaMtobliglgtoaogaaPC 
David Tail. Corporate Ranee, Btadsume Ban** 

Barden Kane;26-34 OldSnrel.Ix*dooBClV9HL 
Tck OH 2503300. 


* * * FINANCING OPPORTUNITY " * * 

QUALITY TIMBER COMPANY: c£S mililan T/Oz MIDLANDS to SJE- 
Having managed through the recession shortly after an MBO. thia long serving 
scan with 60ft employu/shareholdcn is poised for controlled profitable 
growth by icqubatiMU already urge ted. The bank, with its Own problems, is 
unable io be reasonable. Opportunity to inject finance of £500,000. Other 
alternatives will be considered. Principal i only please «Ply to Boa No A4176. 
I'lnjflcul Tinurs. One Southwark Bridge. London SE1 9HL 


!:«i sMh i.ii\ 
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YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 



Our business centre* arc there Tor you. 
When you want them. Tor as long as 
you need them. 

Tel: London 071 872 5890 
USA: Toll Free +800 ill bhM 
Your partner in over 70 International business chin 


INDEPENDENT FINANCIAL ADVISERS 
Seek an investor to: 

■ Mudmise profit and growth of existing business. 

■ Provide support io a new sports orientated initiative. 
Operating from smart, well eq u ipped offices, the company's current mix of 
b usi ness ranges from standard pensions and mortgage work to the more 
innovative fi n a n cial areas of professional sport, leisure and music event 
consulting. 

Investment sought £75.000+ 

Eqo&y/security available or even possible executive involvement. 

Princi p als cnly to contact: Stuart Barclay Tel: 0494 722155 . 

Ful- 0494 722166 

A synopsis of ihe comptny and its new ventures is also available on written 
request from: 

The. Finance Bereao 
. Chesham Road. 

. Amentum 
BucksHP65HN . . 


FREEHOLD COMMERCIAL PROPERTIES 
INVESTMENT PRODUCING £300,000 PA. 
FOR SALE 

Two prestigious & substantial properties located Hertford & 
Southampton, well' established quality tenant, secured rent 
£300,000 p.a. excl. New 20 years FRI lease with 5 yearly 
reviews. 

Price £3,200,000 for Freehold interests. 

■ Writeio Box A4I61, Financial Times, 

One Soulkwark Bridge. London SE1 9HL 


CAPITAL REQUIRED 
FOR COMPLETELYNEW 
CAR SECURITY DEVICE 

Non-elec ironic until worldwide 

patent. Capital needed for 
further development arid 
manufacture. Contact 

CnsnpUa&Ocs 
Chartered Accountants 
Coventry (8203)2X13*5 


NEEDED 

USED EQUIPMENT FOR 
PULP AND PAPER 
PROJECT 

CAPACiTY 5QK-80K-TPY 
Tel: 0039-2-58314335 
Fax:0039-2-58314429 


COHPUTSI INDUSTRY UQWDATMNS and 
'recsbontilps - U** only UK mmy 
. mail. Abo computer auettona. For aub' 
actfpuon details TetapnoM 081 786 MM. 


$20 MILLION PLUS 

POSSIBLE ROYALTIES: 

Higfi royalty share given fix S35DjOOO 
needed to end patent Court action 
where defendant has made Tour 
offers to settle out of court. Bast 
owners' QC, banister and patent 
attorney consider 

"STRONG PROSPECTS OF SUCCESS". 
Wiiie Box A4079. Financial Timet. Ok 
S ornhwark Bridge, London SE19HL 


WE SEEK A PARTNER OR 
PARTNERS A RLE TO OFFER 
FINANCIALSUPPORTTO A 
uniquely OPERATING 
SERVICE COMPANY. AN 
UNUSUAL OPPORTUNITY 
FOR GROWTH. 
principals only, write to 
BOX A4175. FINANCIAL 
TIMES, ONE SOUTHWARK 
BRIDGE, LONDON SGI 9HL 



071 499 419 

? 


SURPLUS STOCK 

We are purchasers of all types of surplus, bankrupt, and 
over production stocks. Any quantities bought, large or 
small. Immediate settlement Perios Ltd. 

Tel No; 021-236-6381. Fax; 021-236-0941 


PRIVATE 

LABORATORY 

COMPANY 

wfrt tup mu ml) in pollnlion amli-J arcs 
wet. Unt up will, dCMgn jnd pUm 
mrs Ufa during oripuiitJlicm 10 cipkil 
uciUl paientt. 

Wnlrlo Box A4|«l. Financial Times. 
<>nc Scuihwart Hndgv, 

London SEI 1HL 


!W ANTED! 

IBM. DEC, I CL, 
HP. D.G. 

Computer Equipment 
Anything Considered 
07I-37CW5529 
End users only. 
Quick Decision 


CHANNEL ISLANDS 
OnVhorc Ctwnpany Formauon and 
Admin isun lion. Also Liberia. Pan¬ 
ama & BVf eic Total offshore 
facilities and services. 

For dcuiils and appoinlmenl write 
Cray TiUA ud- Bdmoal Haase. 2-6 
Bdawri Rd, & Mia. Jersey. Cl. 
let OSH 78774. Fix 0534 35401 
Tl* 4102227 COFORM C 


BLOODSTOCK 

AGENT 

has for sale a lop class 
Steeple Chaser. 

For details telephone: 

056 886641 


2,000 Original 
IBM Computers 2S6 

Model 3170. 2MB RAM, 60MB Hard 
disk, 5.25 in floppy drive, Colour 
monitor, keyboard, maihs co processor. 
Large quantity negotiable. 
Please call 071 3706529 


ELECTRONIC ACCESS 
CONTROL 

luvo&zxs: required for ta qunrinn of 
London b»od eompimy. Folly developed 
product wU tanaltadm. £200-C30mC 

■oo|ta ia letom br eqidiy p«tdp«ion 

Cram omnpn|Anas>i<4 BBS relief 

■wlifata. Oubiita tab oooddend. 

ftinciptli only to wriiei *3 
Bra M 174. RunddTuna. 

One Soutbwfc Bridge. Lradon SE1 9HL 


OUR CLIENTS ARE A MINING 
COMPANY WITH VALUABLE 
LEASES IN PRESTIGIOUS GOLD 
AND DIAMOND AREAS IN WEST 
AFRICA. INVESTORS SOUGHT. 
HIGH RETURNS WITHIN THE FIRST 

YEAR MINIMUM INVESTMENT £5 OK. 
RYANS LEGAL & BUSINESS 
CONSULTANTS 

TEL: an 694 2111 FAX: 081 <92 MU 


Extensive freehold industrial/ 
office complex for sale. 

25 misulei Undos. Rotai rau roll £1 -2m 
-pouatiiisi.ln. Price eXICta. Exisung 
mmgH n cg couU be retained If ittpiutd 
mbjeaBD ipmnmtaffta. Prtocif»l» or 
nmed dkwi raly plane. Apply 

Bn No A4162, Rnsncia] Times. One 
Stnahwsrk Bridge, London SE1 91IL 


Company Doctor/ 
Interim Manager 
is available for new assignments. 
Has access to tending, good 
management or potential 
purchasers if necessary. 
Telephone: 061 443 1327 


PARTNER REQUIRED 

Import Agent <*1111 granite i|iwrr> in ur¬ 
ea! is Eastern Europe looking for 
granite etaddbigt for the building indus¬ 
try If seeking experienced ponim or 
equug investment pang for Joint ven¬ 
ture Io the UK maria 
Write to Bos A4I7I. Pmsacifll Tbites. 
One SouOuvvk Bridpi. 

London 5EI 9HL 


COMPANY DOCTOR 
Having finiahed major project i* sow I 
available for a fresh challenge. I 
Rccoastraction, over manning. atafT I 
deploymeal. Cash flow, negotiations I 
with creditor*, bank facilities, property 
involvements, marketing efficiency 
etc. Completely new approach a 
speciality, often unorthodox. I am not 
cheap but well worth the coat. 
Complete confidentiality. Write to 
Box A4182. Financial Times. One 
Soadiwaxfc Bridge, London SE1 9HL 


Can We Make Your Products or 
Components? 

Long established but modem Precision 
Engineering Company. Multi skilled 
plus integrity. Telephone or Fax: 
Tom Wilson 
Managing Director 
Tel: 02-15 266761 
Fax: 0245 257818 


CONSULTANCY 

Recession survived, business 
expanding, a small, long esrabhshud 
recruitment consultancy West of 
London seeks an active participant 
to strengthen the operation, for the 
vibrant years ahead. Write to llo\ 
Ad 182. Financial Times, One 
Southwark Bridge. London Sfil 91(1. 


LAND FOR SALE ESSEa Two tA’CLs JMV*' 
amenity land ni Ctwims.io'd 76 acres 
Whirledee A Non i«45t a^iias 


(*3>; 


L Upper 

VCR )busnes*ei. Tnal monthly report 
'forinvcsronTiU9I 57WV 


ENGINEER SEEKS worting ralalicraitsi. •itn 
merkeiing company or individuals, to 
lOinrty eipieli a muisel ioirrn ir» the Euio- 
D-an >3il Busmens ILuBncaling) Write Po> 
a4177. Financial Tmws. Caw Soulhwaik 
BiHlpe London SEi PHL 


COMPANY DOCTOR tnionm Manafler a.ail- 
able tor now assignments Solid Business 
needing restructure pieferied. Ml 940 
.'-’'XT 


BUSINESS SERVICES 


Think Your Bank Interest And Charges Are Too 
High? We Would Like To Prove You Right 


Out 50 years of banking experience could be working Irir you. Wc will: 

• Rc-Calculate Your Interest 

• Check Your Bank Charges 

• Advise on Bank Account Management 

- Provide a Full Written Report for Use in Claiming uny Overcharge 
Totally Confidential Service 
Very High Success Rate 
For funher information contact: 


NATIONAL BUSINESS SERVICES 


The Independent Commercial Hanking Advisors 
P.O. Boa 4,4 The Crofts, Mark field, Leicestershire Lfi67 9UZ 
Telephone 0530-242^57/243024 Pax: 053U 242957 


Wo aro retained by 
Inatfturianal and Private 
Jnvoacora and Cnlleclora 
to buy and soil important 
painting* and drawings. 

We would welcome the 
opportunity to diacuaa 
your individual 
require mo at*. 

Ploaie contact 
Stuart Weal water in 
■trictuai cun fid unco on 
,44.71-331 3344 24 hr, 


STORAGE CONTAINERS 


Sizes 

fi'xfxt 
8' x B 1 x 20* 
8'xffxlO 1 



FOR SALE 
FOR RENT 


Hm Bill irate aacnr to 

your donga problem 

NO SITE PREPARATION REQUIRED 
VIRTUALLY VANDAL PROOF 
We Can Deliver And Place On 
Ground For Use Immediately. 
Mni Storage On Your Own Property 
ALUMINIUM & STEEL 
SUPER STRONG FLOORS 


031-594*8253 


HOTEL 

MANAGEMENT 
COMPANY 
Business and Financial 
Management Services to the j 
Hotel Industry. 

Write to Box A4173, Innaneial 
Times. One Southwark Bridge. 
LondonS El 9111. 


STOP* THINK UKFOKK GOING 
BANKRUPT OR LIQUIDATING 
YOUR IIUS1NKSS 
Prycr & Cu. Chartered A ecu unt ams. 
arc Licensed Insulvency I'tucliiionen | 
who cuuIJ help you to find an 
allcnuiiVv. Cluait- ring cither: 
Pinkie ChutL'r un i.utnn |05X2l 324841 
ur Alan Taub tin 081-209 1125 tir f 
<1831-3565^6 

BUSINESS AND ASSETS O' Si>l.cn1 and 
in&ihtint catnpanlra tor i.ilr Bun me S3 
aiM tem f*-i O’t yff I IWlLton ■ Prij 

DIRECT BIAS. LISTS 6 SERVICES "MS ol 
irtdr-nude llalb .mnirdiitcli aviiUfile. 
Supplwu to Uf cenipuniot Fnw 

entotegue M.mvt-M.in fn-vpM Ctvnhrs*- 
lar 3UUCI Ti-I 0T43 705711 

GROSVEMOH 41. gUSINBSS CENTRE Sc., 
int uHtoVi. Dullness «WK! 3otM- 
,oom See aorvirv,. I'Ou lolpphonc 
mKSu^O lj*iim Tol 0« I 4*0 7A3Q 

Vour onshore Otttou lUMiln SrcretortM 3er- 
i/tctt. Lie. lain ol ManTel ICA74I 672411 
Fas (JfSWS 

voun OFFICE IN LONDON Fi.;-m 7Op a CSy 

A.:com;Till Ani'Ti.'Fd^ Mail Boi ulc 

OW<e Bas. T U I 071 436 3766 Fir 0?1 W0 
J7« 

HARLEY STREET BUSINESS CENTRE. Fully 
srrvKrd u«s»». ousinre* aaticit. Board- 
rjoivi. all (HKioljriJi corvicos piuv hoc 
letorhorm jrw fncMafl*r tjwng tor lunhvr 
OcUiis nttorto. 071 037 5M4 
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Bridemere EPS Limited 

(in Administrative Receivership) 

The Joint Administrative Receivers, L. H. Gaiofif and E. Brown, 
ofFer for sale the business and assets of Bridemere EPS Limited. 
Polystyrene Cup Manufacturer situated in Stockton on Tees, 
Cleveland trading as: s(JpERCUp 

Main Features are: 

□ Freehold Factory and Offices of approximately 15,250 sq ft 
completed 1991, on 2.6 acre site. 

□ State of the Art Manufacturing Plant commissioned 1991. 

□ Good Order Book. 

□ Established Brand Name. 

□ Skilled Workforce. 

For further information, please contact the Receivers' Agents: 

Peter Dodson, Henry Butcher & Co. 4 Park Court, Park Cross Street, 
Leeds LSI 2QH. Tel: 0532 457356. Fax: 0532 467364. 

Central Exchange Buildings, 93a Grey Street. Newcastle upon Tyne, NEI 6EA. 
Tel: 091 261 4111. Fax: 091 232 7665- 

Aw homed bv the Insutuic or chartered AccwuiunU in EngLunJ and WaJa in carry on Investment Business. 


■ 
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London 65 miles. Gatwiclc35 miles, Channel Tunnel 45 miles. M25 30 miles. 

One of the Finest Moated Castles in England 

Grade I Listed 15th Century Castle with 26 Principal Rooms - 
Farmhouse. 4 Cottages 

Equatorial Group ofTclesdopc Buildings. Modem Office Complex. 


Joint Agents 


PARKERS 

13 Hill Sired 
Berkeley Street 
London W1X SDL 
Tel: 071-629 7282 


SAvnxs i 

INTCHIf ATIONAL 
20 Grosvenor Hill 
Berkeley Square 
London WIX OHQ 

Tel: 071-499 8644 


Kef: KX7S1HS. 


Matte lento 
Nnbi 


Oakwood Kitchen and 
Bedroom Doors Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, L. K. Denney and J. Wilson 
offer for sale the business and assets of this manufacturer of cabinet 
doors, as follows: 

□ Capacity to manufacture and finish in excess of 5.000 units per 
week on single shift basis. 

□ Modem equipment sited within modern freehold factory. 37.500 
square feet (with planning permission), South Humberside. 

□ Excellent access to motorway network. 

For further information please contact Lindsay Denney or Sue Lewis 
at the address below. 

Woodborough Road. Nottingham NG1 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

Auihoruol by ihclinliiuLcor Chartered Accountant* in Ragland and Wald la tarry on lnvcsuacnl Businas. 


Touche 

Ross 
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Lance Plant Hire Limited 

Malcolm Cohen FCA and Peter Richard Copp FCA 
Joint Administrative Receives offer For Sale the 
business and assets of Lance Plant Hire Limited. 


♦ Existing Plant and Hand Tool Hire Business 

♦ Makita Distribution Agency 

♦ Established Client Base 

f 22300 sq.ft. Freehold Industrial Buildings 
on 1.1 Acres in East London, Central to City, 

Isle of Dogs and Stratford 

♦ J x Freehold Shops with Development 
Potential in High Wycombe 

Further information may be obtained from 
Malcolm Cohen FCA or Jan Leigh at Stoy Hayward. 
S Baker Street, London W1M 1DA. 

Tel: 071-486 5888 Fax:071-935 3944 


For sale established training and 
consultancy business. 

Large rational client base. 

Good profits growth. 

Positive cash flow. 

Strong management team in growth 
markets. 

Please write to Box M170. Financial 
Times, One Southwark Bridge, London 
SBI 9HL 


P&S Engineering (Glamorgan) Limited 

(In Administrative Receivership) 

The business and assets of a light engineering business based at 
Bridgend, South Wales are offered For sale. 

□ Turnover £600,000 pier annum. • : 

□ Manufacturer of structural steelwork, conveyors and fire escapes. 

□ 3,600 sq ft factory and specialist machinery. • 

For further information, please contact the Joint Administrative 
Receiver, R. G. Ellis or David Hill aL the address below. 

Blenheim House. FiLzalan Court, Newport Road, Cardin' CF2 ITS. 

Tel: 0222 48llll. Fax:0222 482615- 

Authorised by the I imitate oTQuncred AasmaUuii in Pu gtand ami Wok* to many oa Invcsuaaii Buslm 


LEONARD CLTtTIS 


BY ORDBt Of THE JOtMT ADMINISTRATIVE RECOVERS 
STEPHEN D. SWADEN FCA & KBTH D. GOODMAN FCA 
M THE MATO OF 

CORONET CARDS (Greetings) LTD. 

Offers are invited for the assets, business & stock of this specialist 
manufacturer and distributor of Occasion products. The company 
operates from leasehold premises in Bournemouth and has a loyal 
knowledgeable staff. Turnover approx £1.5 million per annum.. 

Further enquires slnuid be addressed to he offices oi 
Leonard Curtis & Co, Chartered Accountants, 

30 Easiboume Terrace, London W2 6U= Tel: 071-262 7700 Fmc 071 -723 6059 ref r mu 


Electrical Wholesaler 

^^JHarrow Middlesex o' 0 

r~^ Offers are invited for the business ^ 

' and assets of this well established 
Q general electrical wholesaler. f 

jv • Freehold and leasehold properties S 

. v • Established customer base J 

/ 1 A Annual nifnnu.r innmv 4 „ 


STOY HAYWARD 

Accountants and Business Advisers 

A member of I lorwuh International 

Aiuboraol b)T the Immure of Chained Aammam 
m Engtind ul Wito n any on mvexmem buura 


Edvard 

Rushton 


071-493 6787 



SQUASH AND FITNESS CLUB 

LEICESTER 

• 5 Squash Courts • 2 Badminton Courts • 

• Gymnasium • Dance Studio • 

• Sauna and Solarium • 

• Member's Bar and Lounge • 

2 bedroom flat 

Profitable track record with further potential 

OFFERS INVITED IN THE REGION OF £250,000 
FULLY EQUIPPED AS A GOING CONCERN 

Details from: 

WILIAM HILARY & COMHANY 
47 HIGH STREET, SALISBURY SPI 2QF 

TEL 0722 327101 FAX: 0722 411803 


NURSING HOME GROUP 

A Nursing Home Group pic wishes u sell 100 percent of issued share 
capital. The business is a group of homes situated in the Greater London 
area within a radius of 2 miles and partly in a niche market area. The current 
number of beds fully booked is 91 and a new home is nearing completion for 
occupation from August this year with 34 beds. 

Brief financials: Fee income 1991: £I.IM. Projected Nov 1992: £1.3M. 
Profits: 1991 £180,000, projected for 1992 £250,000, for 1993 £400.000. 
Ihc business is professionally managed which can continue if required. 
Contact Sunlawn Investments Ltd, 

31 Canons Hill, Old Coulsdon, Surrey CR5 1HB 


REAL ESTATE/SPORTS COMPLEX FOR SALE IN CANADA 

A unique first class sports complex with four indoor ice surfaces for 
hockey and ice skating. Facilities include a superb lounge overlooking 
the rinks, reception roams, a restaurant, a bar and a sports shop. This 
profitable company has an annual turnover of approximately Cdn. SS 
million. 

This luxurious complex of 110.000 sq.ft, is located in a busy commercial 
area in a Montreal suburb. Total property area of 242^X50 sq.ft. 

For further please contact: Jacques Btfangcr, Ernst St Young. 

1 Place ViUc Marie, Suite 2400, Montreal, Quebec, Canada H3B 3M9. 
Telephone: 1-514-874-4399. fax: 1-514-871-8713._ 


Offers are invited for the business 
and assets of this well established 
general electrical wholesaler. 

• Freehold and leasehold properties 

• Established customer base 

• Annual turnover approx. 

£0.6 million { 

For further details contact the Joint 
Administrative Receivers: Peter 
Flesher or Scott Barnes ar Grant 
Thornton, Grant Thornton House, 
Melton Street, Euston Square, 
London NWI 2EP. 

Tel: 071383 5100 Fax: 071383 4077 

Grant Thornton % 

Tbe U-K. member firm of Gram Thornton (nrenmkxul. 
AudwKisrd b y the losntutc of Chartered Accountants in 
Engund aixI Wales w cany on investment business. 


INTERNATIONAL EXHIBITION DESIGN 
AND MANAGEMENT COMPANY 

With outstanding pedigree seeks serious discussions with potential 
buyers. We can offer the following:- 

* Blue Chip Client List * 50 Year Industry Record * Prestigious 
London Address * Positive Cash Flow * International Infrastructure. 
For confidential disc ussions and further infonnaiion please write to FT Box 
No A4168, Financial Times, One Southwark Bridge, London SE1 9HL 
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Opportunity to acquire 
Established 
FRUIT TRANSPORT 
SPECIALIST and 
GENERAL HAULIER 
LIVERPOOL 

□ Fully freed freehold garage & 
workshop premises (26 acres) 

□ Well maintained Volvo F1Q/F12 
fleet 

□ International Operators Licence 

□ Turnover £900,000 July 1991 

□ Royal Seaforth Docks Liverpool 
2 miles, M57/M5S interchange 

Contact Ref: DJC 
Edward Symmoru & Partners I 
051-236 8454 

INVEST IN HEALTH 

Health and leisure complex 
'including 4 squash count, 
swimming pool, fully equipped 
gym. ban, etc for sate. Located in 
Nonh West towu centre. Expanding 
membership, limited competition. 
Owner re-investing in exceptional 
opportunity. Reply to Box No. 
A4I54. Financial Times, One 
Southwark Bodge, London SE1 9HL 

FOR SALE IN N.W. 

Small property company with 
building assets and tax loss 
benefits. PRICE: 34QK. 

Write to Box A4180, Financial 
Tunes, One Southwark Bridge, 
London SE1 9HL 


CONTRACTOR'S PLANT 
HIRE BUSINESS 
FOR SALE 

* Mainly Volvo equipment 

* Thames Valley arcs 

* established 25 years 

* Existing management available 

* Ongoing clientele 

* Option on attractive freehold 
premises 

Principals only reply to: Box 
A41S2, Financial Times, One 
Southwark Bridge, London SE1 9HL 


ENGINEERING GROUP 

wishes 

la dispose ol the business and 
assets ot the electro-plating and 
metal finishing division. T/O approx 
C3/5K per annum, situated South 
East, lor mare InSomtaGon. 

Write to box As 172. Financial Tims*. 
One Southwark Bridge. 

London SSl 9HL- _ 

FOR SALE 

VIRTUAL FREEHOLD 
CAR PARK IN 

KNIGHTSBRIDGE, LONDON 
Net Profit Before Tax £470K 
Excellent Prospect* (hr Growth 
With or Without Management 
Phone G. Hey 0715818344 


NW PRECISION SHEET 
METAL CO FOR SALE 
Established and profitable hi-tec 
CN.C Equipment backed by own 
press shop/tool room. Turnover 
750K- Enquiries to Sox A4178, 
Financial Times, One Southwark 
Bridge, London SE1 9HL 


MERGERMCQUISTnON 
DISTRIBUTOR TO UK/EUROPEAN 
RETAIL AND INTERNATIONAL 
• DUTY FREE OUTLETS 
Seeks Magcr with cmnpuibto badness. 
Current sales i.2M quality branded 
products. Experienced management 
team and sales force. Modern offices 
and warehouse located S.H. England 
with spice available for similar sized 
busmen. Principals oily piezxc in Box 
No. A4156, Financial Times, One 
Sootfawark Bridge, London SE1 9HL 


FOR SALE 

ENGINEERING BUSINESS WITH 
FREEHOLD PROPERTY 
NORTH YORKSHIRE 
Prestigious office accommodation, 3000 
sqR. Modem workshop area approx 
11,750 sq ft. various ma c hines . mpamiw i 
possible, good codec book, large « pstfc. 
Reason for aalc: Retirement. Please 
reply to Box No A4167, Hnamaal Times, 
OacScuth-ntak Bridge. Landau SE19HL 

ENVIRONMENTAL COMPANY 
Successful Environmcrul Technology 
Business for sale to larger group or 
Individual. 1 Full laboratories and 
blue chip client base. Turnover in 
the region of £600K per annum. 
High profit margins aebieved. 
For Itartba infonuatian please oontact: 
B 0 Oxatnoff BA (Ecoo), A-CJL, 
Davis Grant, Trevioi House, 186-192 
High Road, Ilford, Essex IOl IJQ 


GATEWAY TO 
EXMOOR 

National Park. £500,000 plus T/ 
O and rising. Splendid West 
country Inn. eleven acres, two 
cottages, wealth of character, 
superbly refurbished, proven 
track record, recommended at 
£695,000 freehold inc. Trade, F 
& F. S.A.V. 

Contact Gates Estate Agents, 
North Devon (0271) 79314. 


IDEAL PRESENT 
FOR YOUR LADY 

High class ball gown 
hire business. T/O 
£160k in 1992. £175,000. 

Phone EM&F 081-941 82S8. 

FOR SALE 

Lug established motor dealer group 
located m South London. Volume and 
niche franchises, selling in excess of 
2,000 units aew A uaod, turnover 
spptwt £11M. Freehold sod leasehold 
riica, skilled workforce. Principals only 
to apply in writing: RM. Grass. 2 Ash 
Close, StanmOre. M iMIesex HA7 3RH 


BARNES MENSES FRENCH 
ACQUISITION SEARCH 
IT you am looking *o aaqpbe a busman 
fpedups act front the rece i ver! ) we 
ha ve the drills sod (weertes to exoy 
out a targeted wv pijWrfaw search and 
make the initial Contact. Telephone Am 
Wearier in confidence ouOPOS 690262 
Member of PIMB RA 


FOR SALE (MIDLANDS) 
C.C.T.V. COMPANY 
Has R & D in final stages 
for infra-red link system. 
1992/93 F.Y. projected T/O 
£600K 

Tel: 0889 270990 


MACHINS LIMITED 
MACHINS (SURFLEET) LIMITED 

flNJOMT MMINBnunVH RECEIVERSHIP) 

Ttie Joint Administrative Receivers offer for 
■ sale the business and assets of the above 
companies. 

The companies specialise in the storage and 
distribution of fresh and dry food products. 

* Turnover £8M. 

* 9 acre freehold site in Spalding, 
Lincolnshire including modern offices, 

■ Cold Storage and Warehousing 
occupying 130,000 square feet. 

* Approximately 50 tractor units and 
85 trailers and tankers. 

* Plant and Machinery. 

* Established customer base. 

For further information please contact: 

Gurpal Johal or Andrew Belk, 

Arthur Andersen, 

Fothergili House, 

16 King Street, 

Nottingham. I--—--- 


Arthur Andersen is authoraeU try the 
/nsotute of Chartered Accountants to 

England and Wales to carry on 

investment busmass 
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Smith & William son 


Coqnou Rmotciv - LfcfescWa Safim* ■ Carperan Fwr . 'GuaMftw . fimkfct* 

In wo afcMfciui - lares cm Maqant ■ p en s i o n , & Ur Aowmct • AeamtOaf ■ A*hfe| 


The Joint Administrative Receive** offer 
for sale the business and assets of 

STILETTO LIMITED 


Ahigh profile marketing 
and promotions agency 
specialfcmg in: '■ 

—Staging of events 
Video production 
—Music sales pramotiem 


■k Modem long leasefadki property 
•k International blue chip elient - 
base 

k Experienced work force 
★ Turnover circa £3^ million 
k Substantial forward order book . 


For details, contact Michael Stevenson or Paul Russell on 
071-637 5377 at die offices of Saudi & Williamson, No. I Ridbig 
Mouse Street, London WIA 3AS. Fax: 071-323 5683- 


' ' SgSth MHtwiMM - 

Chartered Acamatmits 
Regtaeted many onowfirwcric sad 
■ autfamkeri tpcsnyon hwamear 
buriaett by die hnbme ofCknerad 
Aflaxmrana In E ng bixi imJ Wales 


Smith & WBIkncaoo Sec uiii i o 
Authorised burirudoa under 
Baridmt Act 1987; 

Member of IMRO. Member d (be 
BiUihMerehanLBainktag ' 
and SecnrfdeS Houses Amodurioa. 



Removal Storage and Retail 
Furniture Business 

The Joint Admin/suatire Receivers, A Lovett and W J H EUes offer for sale 

.. the business and assets of RP Over & Sons limited and Subsidiaries. ■ 

Removal and Storage Business . 
iK® - * Established business with Jong standing customer base 
Wm ■ * Trading bom Camberfey, Salisbury arid Addlestone 

ly m Fmehc^d premises in CamberieyCB6 acre, 40.000 cu. ft storage fadltties) 
fe and Salisbury (2.5 acres, 63,000 cii.iL) comprising warehousing, office space and 

W car parking • ' ; . ' 

p ■ Tumover £T.Sm for year to 31 January 1992, from corporate individual 
| and government agency client base 

f Retail Furniture 

m Leasehold qudetsin Cantbetiey (4,000 and 2500 sq. ft) and Fleet (6,000 sq. ft 

plus ample parking) 

a Turnover £l.6m foryear to 31 January 1992 

For further details contact Alan Lovett. Ernst & Young Apex Plata, Reading 
■ Berkshire RCTI 1YE. Telephone: 0734.5006JT.-Fax:^0734 507744. 

sUE rnst &Young 

xothortted by the tasrinrte at COarUreO Aeosaataao la tafiana aaO Muss fs carry m UnoMCmar twAms 



f "~PLCForSale “I 

I London and Suffolk ( 

■ Investments pic £950 | 

■ Other un-traded British PLCb 1 
I awaUabte from stock for I 

I immediate trafino from £495.00. _ 
Ho farther kuliai funds required. 1 
1 fuR secretarial, office and I 
_ manaoemant tarififies available. 1 
I Offshore company formations. | 

I Mew ptoduds wanted for efients. ■ 
Toboatsaaa I 
I Fax: S63S UU1£ I 

_ orfaraptac044S 77BZZS ! 

I atxny&rm. ] 


DISPOSAL OF MOTOR 
DEALERSHIP 

Oar elkm is seeldag to <jf a 

business whh tnroover in excess of 
Efim to pvraric other intoests. This 
sooth coast dealership can be 
P^dwsed with a substantial prestige 
showroom and .service facility. 
Ulial enquiries to Box No A4167, 
Financial Times, One Southwark 

Bridge; London SB 19HL 


COMPUTER COMPANY FOR SALE 
Successful long onshiisbed Computer 
Solutions 60 BMlaesa Company for 
sslc. Company it involved in alt tspern 
of the business including hardware. 
*ofiw*re, s&pptiea, mainienance and 
“*wing. Turnover circa £750,000 per 
unom. Company is profiuble. 

Director avaOahle for sgreed 
iwod if required, wishes to devote bis 
tune to ocher activities. Write » Bex 
No. A41titi, Financial Times, One 
[Smuhvraifc Bridge. London SEi 9HL 


j Greaham Tac hn olog lea Ltdj 


OFRCE 

EQUIPMENT 


LONDON OFFICE 
FURNITURE AUCTIONS 
PRESENTS ^ v 


BUSINE SS WANTED 

excess of £25 million Is seekmc * 

accessories sector. ***** P«S*is m>d 

prodwo currauly told through 

brief resume of the company, ^* St Iumover profit and a 

eg 

---- 155 Cowef StWML LONnow WC1E6BJ 


The largest selection of office 
fumhure aver to go under the 
hammer. 90% brand new 
furniture from leading 

manufacturer*.^Over 2000 ■ 

chair*, 1000 desks, storage. 

systems fumHur#, conference 
tables, filing eta. 
on 22nd 4i 2SM Jkily el Wembtey 
(Viewing on 21st July) 

For ■ colour ratalogu* can 

081-2034000 


„_BUSINESSES WANTED 

Experienced Eeren looking for soluble 
to add to their activitEr 
^^^P^VOfboiinesie* cotuidcrcd 
C*Cep* computing or propenv 
Rescue- and partial 
* ccc P“ Wc; Subnmuial finance and 
^gemwavnanWe for U* rig£ 

west based bnimcsscs but Ikafotc. 
Pltete write in strictest cnnfldrrv> t> 
Box No. A4L59, Plnoncul Thncx. One 

SoaOtwaik Bridge, London SEI 9HL 

F businesses"'wanted 1 


umsum leaking active 
Hvotvcman in cnabBrited anaO/nicdbu] 
basin cues in the North w«h_ 
»*«4ti«M«timc. expmtisa and apiai 
invrttawni available. Please write in 
cmEdnxstoBm tWTS.fjnandalT^ 
OpcSc«hwk Brldgn. Lendm 3E13HL 


National Company 
seeks to acquire 
contract cleaning 
business with up to 

*2 million turnover. 

W J? te to Box No. A4095, 
Financial Times, One 

Southwark Bridge, 

London SEI 9HL 


LINGERIE 

manufacturer 

Nfor order com- 

a,*"* 1 *•» 

an outoght company pur- 

oSy? ■» Fbwreu TtaKS, 

- Ok . 
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Guy de Jonquieres finds out why Nestle is taking a 
closer interest in the commercial side of R&D 


IT IS lunchtime -at 
Nestld's gleaming 
laboratory Mgh on 

a hillside above 
Xj Lausanne. Gathered - 

iXr-a \aaa round a canteen 

D tfaggj table. ' the. compa- 
iplli ny*s top researchers 
are rejoicing at 
1 —— their liberation 
ft from the past with .the sort of 
bright-eyed wonderment with .which- 
east Europeans greeted the collapse, 
of the Berlin WalL 
In the past two years, a minor 
revolution has swept through the 
laboratory, shaking its 600 research¬ 
ers out of a cosy ivory tower exis¬ 
tence and propelling them much- 
closer to the cutting edge of the 
Swiss food manufacturer's global 
competitive strategies. ..... . 

Nestle invests SFrsI20m C£46m)-a 
year in research r- and SFrsSOOm in 
developmentmaking it the food 
industry's biggest spender on sd- 
K ence and technology. But until = 
recently much of the labfe workwas 
k only tenuously connected with the 
company's business.. J : r . .7 

“in the past, people here didn't 
get their hands dirty dealing with 
A food,” says Magnus Dagerskog, 
* head of the lab's food technology 
department “Everybody was busy 
publishing papers. They were trying 
to compete with universities.'' 

• Indeed. Nestle researchers 
enjoyed an intellectual -freedom 
which many academics would envy 
Says Herb Hettinger, head of bio- 
science research: “When, scientists 
joined the lab, they were told: ‘Just 
work in this.or that area. If yon 
work hard enough, we’re sureyouH 
find something’.'’ 

But the price the lab paid was to 
become a sterile backwater, cut off 
from Nestld’s global network of 
development , centres and largely 
ignored by Its operating divisions: 
As a consequence, much research 
^ never found commercial applica- 
“ tions. 

By 1990 Helmut Maucher, NesQg's 
chairman, HpH had enough. Dedd- 
> ing a wholesale shake-up was 
needed, he recruited Werner jBauer,.' 
a German professor of bio-engineer¬ 
ing, to bring the lab firmly back 
into the corporate fold. ... . 

- — . >• 


Thia.has been achieved partly by 
estahiishfng formal links with the 
. strategic bosiness units (SBUs) into 
which NferfW's commercial active 
ties bgve raently been grouped as 
part <£ a /wider corporate reorgani¬ 
sation.” Each: SBU now. includes a 
research co-ordinator, responsible 
for two-way. communications with 
r the labs, .which are encouraged to 
view the SBDsas cUents. 

Bauer, who previously worked at 
;One of Gennady's Fraunhofer insti¬ 
tutes of applied, technology, has 
leorganised the. labs to focus their 
pnonties .inore clearly and enable 
them tio respond foster. 

Tlie-cbmpaiiy^ senior research¬ 
ers, for from being resentful, seem 
exhilarated by the fresh challenges 
they! face. As Brian Suter, British- 
born chief of Nestis’s research and 
development puts it, theyare full of 
“boisterous^, exuberant, young 
ideas"!' • • 

He concedes,, however, that the 
jiew system-tftBl needs time to bed 
down. In particular, bridges are still 
being built with the rest of the com¬ 


pany. “We have to get ourselves 
better known to the SBUs,” says 
Jdrg Loliger, head of the food sci¬ 
ence 1 department “They know we 
have the technology, but they don't 
yet realise our potential.'' 

None the less, the new approach 
is already yielding benefits. For 
example, the lab took just two 
months ts find a way to cut the salt 
in Lean Cuisine dishes by 30 per 
cent without using substitutes or 
chang in g the taste. 

Researchers say five years would 
have been needed in the old system, 
because they would have gone right 
back to base science. Instead, they 
devised a simple analytical model to 
identify ingredients in which a 
lower salt content would be least 
noticed by consumers. 

Bauer has also expanded some 
areas of fundamental research, 
natahly in molecular biology, where 
increased attention is being paid to 
enzymology. Overall, be aims for a 
50-50 split between basic and 
applied research. 

The trick is knowing where to 



draw the line: “In research, there is 
always a will to perfect But a com¬ 
pany can't afford that," he says. 
“Stopping at the point where learn¬ 
ing curves become incremental is 


A mover and a shaker 



WERNER BAUER is light years 
away from most people's idea of an 
academic scientist A fast-talking 
40-year-old who'Ekes to start each 
day with a. swim in take Leman, he 
bristles with getnp-and-gp energy. 

' Hefo also a firm believer in deci¬ 
sive managemeutandaccountabll- 
ify. “From the beginning, I wanted 
strong managers In the lab who 
could influence decisions'and make, 
things happen,” he says. “I don't 
believe, in co-ordination. I believe 
In poweir. Fm a Bavarian.” 

. Yet . he has also exhibited a keen 
sensitivity and concern for '-the:. 
hinwan touch. Before taking up his 
job, he- took extensive sounding* 

'5-c 


, among its researchers, interview¬ 
ing 200 of them in two months. 

To find ont whether they were 
. “analysts”, .“lateral thinkers” or 
'implementers”, he asked them 
questions such as whether they 
owned a motorbike and how they 
serviced It “You can tell a lot 
about people's skills from their 
answers,” he says. 

Then he moved into aetion. 
About 30 older staff were per¬ 
suaded to take early retirement, 
and the lab’s sprawling operations 
were grouped into seven depart¬ 
ments: 

In choosing department heads, 
Bauer looked as much for adminis¬ 
trative and personnel management 
gfaTh as for scientific ability. Each 
is expected to act as a. “pusher”, 
setting goals for members of his 
team, and monitoring their perfor¬ 
mance closdy. 

A hierarchy of priorities has been 
set for research, by dividing it into 
four ca tegories: baric science and 
technology; development of techno¬ 


logical tools; projects sponsored by 
the SBUs; and short-term tasks 
closely related to the market. 

Bauer and Suter lay much stress 
on good communications and 
human relationships. To build team 
spirit. Bauer has Installed relax¬ 
ation areas in the labs, where 
researchers can meet and talk, and 
organises cultural events such as 
musical evenings and art displays. 

Though some old-timers have 
found it hard to adjust, Bauer 
insists most of his staff have 
responded positively. “Almost 100 
per cent of them are now really 
working for NestlA" he says. 

Boner's next task is to Integrate 
research with Nestle’s network of 
International development centres. 
The ultimate goal is to speed inno¬ 
vation by synchronising R&D more 
closely. 

But chang in g such a complex set 
of relationships in a company Nes¬ 
tle’s size will be a gradual process, 
he says: “We have to build up trust. 
That will take some years.” 


what I see as my major job ” 

All the more so because the huge 
marhnHng costs involved in launch¬ 
ing brands are prompting Nestle to 
gear research increasingly to 
strengthening established products, 
rather than Inventing new ones. 

The company points to Nescafe, 
its most profitable product, as a 
classic example of the approach. 
The brand has do minat ed the sol¬ 
uble coffee market for half a cen¬ 
tury, thanks to continuous up-dat¬ 
ing of process technology and the 
regular introduction of new vari¬ 
ants, the latest of which is instan t 
cappocino. 

Yet the Nescafe formula also 
sprang from innovations in Nestle’s 
laboratories which broke com¬ 
pletely new ground. By focusing 
research more tightly In support of 
gristing products, will the company 
not risk mining out on similar 
world-beating breakthroughs in the 
future? 

Suter replies that the world has 
changed radically since the 1930s, 
when Nescafe was invented. Now¬ 
adays, innovations are much more 
expensive to develop and are much 
more quickly matched by competi¬ 
tors. Still, he says: “I wouldn't want 
to exclude that one day we may 
come up with another blockbuster 
like Nescafe - it may just be possi¬ 
ble." 


Technically Speaking 


The limitations of 
computer prose 

By Jane Domer 


// Word-processing 

manufacturers 
are getting 
over-ambitious. 
Not content with 
■■offering inven- 
** tive features to 
make the mechanics of writing 
easier, they are now providing lan¬ 
guage lessons on line. 

Already half a dozen top word- 
processors have grammar "check¬ 
ers” built into them, and this year 
a whole sweep of packages for pol¬ 
ishing prose has emerged. The lat¬ 
est programs aim to help people in 
business to produce good, struc¬ 
tured, accurate writing. 

The theory i£ that there are 
identifiable steps to writing good 
prose which software can make 
easier. 

The first task is to choose a 
subject. The computer runs 
“brainstorming software" to help 
spawn the idea, followed by a 
“writer’s block evader” to get over 
the fear of a blank screen. 

The next stage is to outline a 
structure. By sc anning business 
writing advice programs, good let¬ 
ter writing plans, report writing 
skeletons or random plot genera¬ 
tors the user is offered a selection 
of templates. 

Once the basic outline is ready 
the user begins to write. If stuck 
for a word, a spicy quote or 
impressive fact, the requisite dic¬ 
tionary can insert it into the text 
at the press of a button. 

Also available for quick refer¬ 
ence are thesauri, multilingual 
dictionaries, usage advice, abbre¬ 
viations and automatic hyphena¬ 
tes. All this will occupy a size¬ 
able chunk of the hard disk and 
active memory. 

Finally, after the piece is writ¬ 
ten, correction programs sift 
through the text, pouncing on 
infelicities of style, punctuation, 
grammar and usage. 

There's almost nothing the soft¬ 
ware linguists haven't thought of 
to take the pain out of writing. 
There are some 3340 types of soft¬ 
ware beyond the word-processor 
itself - all apparently selling well 
It seems that Britons and 
Americans are sufficiently inse¬ 
cure about their ability to express 
themselves that they support an 
entire industry of computerised 


language lessons. 

This ought to be good news for 
managers who are anxious about 
standards of English teaching in 
schools. Unfortunately, however, 
providing a suite of writing tools 
for staff is only a palliative, not a 
substitute. 

Programs that act as reference 
books on line are handy, but the 
user has to know whether a prob¬ 
lem exists in the first place, liiat's 
fine for checking if Middlesbrough 
has one or two Os In it. but 
whether to put a question mark 
before or after a closing quotation 
mark is a trickier matter. 

The trouble is that the limita¬ 
tions od computer memory make 
it impossible for a program to pro¬ 
vide sufficient information about 
the intricacies of an entire lan¬ 
guage. This is not surprising as 
language is too rich to be stuffed 
within the confines of a personal 
computer program. Most advice is 
glib. 

Programs that check for errors 
of grammar or idiom may be a 
boon to those who recognise the 
error and can quietly put it right 
before the client sees it But they 
are no good for users who are 
unsure. Software analysis can eas¬ 
ily come up with an incorrect 
diagnosis or offer inappropriate 
comment 

Even if it does offer some useful 
learning points for the insecure 
writer (when to use “its" or “it's") 
such programs are only worth 
their price to those who can sort 
the wheat from the chaff. And 
those people trust their instincts, 
not a number-crunching, pattern- 
matching system. 

One has to admire the ambition 
of the software producers who 
have set themselves the impossi¬ 
ble task of taming language to fit 
computer capabilities. The danger 
is that some users may depend too 
heavily on such programs to mask 
their own shortcomings. 

Style-checkers encourage dead¬ 
ened prose based on limited crite¬ 
ria of excellence. Good, structured 
and accurate writing comes from 
practice, not from software. 

Jane Domer‘s book, Writing on 
Disk, is published by John Taylor 
Book Ventures. Price £15.95. 


. “I Think foster from finance 
IS TRYING TO tell US SOMETHING 
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Perhaps he's read the Fortune 500 article, 
which states that “Top US companies operating 
their own aircraft consistently outperform those 
who don't." 

Or perhaps he's calculated that increasingly 
overcrowded airports equals longer delays, equals 
valuable rime lost by key executives, equals post¬ 
poned business meetings, equals inefficiency, and 
lost profits. 

With a corporate jet you can dictate your business 
schedule, the airport you take off from and Fly to 
and the environment in which you travel to work. 

A corporate jet buys you total security, privacy 
and confidentiality and saves that most valuable of 
commodities-rime. 

An argument which may convince the financial 
fraternity. Bur will The Board buy it? 

* n or der to evaluate the business 
advantages of operating a corporate jet, 
we've compiled The BAe Guide to Corporate Travel. 

For your copy, simply fax or send us your 
business card. It could be jusr the sort of air mail 
that you've been waiting fot CORPORATE JETS 

Corporate Jeu Limited (HTF2). 

Comet Way. Hatfield ALIO 9TL. England. Fas; (0707) 253807. 
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THE WEEK IN LUXEMBOURG 


UK ‘net book’ agreement 
contravenes EC law 



EUROPEAN 

COURT 


The UK Pub¬ 
lishers' Asso¬ 
ciation's sys¬ 
tem of resale 
price mainte¬ 
nance (RPM) 
for "net 
books" has 
been thrown 
into doubt by 


the Court of First Instance's 
affirmation of a 1988 EC Com¬ 
mission decision that the net 
book agreement (NBA) 
infringes EC competition rules. 
Implementation of the decision 
had been suspended pending 
the outcome of the PA's 
appeal. The Court's judgment 
will now preclude the applica¬ 
tion of the NBA to imports and 
re-imports from other EC mem¬ 
ber states, and also casts doubt 
on arguments previously used 
in tbe UK to justify the NBA 
The NBA requires UK pub¬ 
lishers to impose uniform RPM 
conditions on booksellers for 
the resale of "net books". The 
conditions also apply to net 
books exported to or re-lm- 
ported from Ireland and other 
member states, and also to 
retail exports to other member 
states. The NBA had been 
approved In 1962 and 1968 by 
the UK's Restrictive Practices 
Court, as leading to lower 
prices, more stock-holding 
bookshops and more numerous 
and varied titles. 

The Commission held Article 
85(1) applied to the agreements 
“to the extent that they cover 
the book trade between mem¬ 
ber states". It rejected the PA's 
request for an exemption 


under Article 85(3), as the 
restrictions on competition 
were not “indispensable" for 
achieving the benefits claimed 
by the PA. 

The Court confirmed that 
Article 85(1) applied, rejecting 
the PA's argument that, for 
Imported books, the NBA oper¬ 
ated only after the books had 
been imported and thus could 
have no effect on inter-state 
trade. It also rejected the PA’s 
complaint that the Commission 
had improperly changed the 
basis of its objections during 
the procedure. 

Significantly, the Court also 
specifically rejected the PA's 
four substantive arguments on 
the “indispensability” issue. 
The Court did not accept that 
publishers would face substan¬ 
tial difficulties in notifying 
individually fixed terms of 
trading to booksellers and oth¬ 
ers. Nor was it established that 
booksellers would face an 
unmanageable burden if pub¬ 
lishers had different conditions 
as to discounts and other 
departures from the NBA 
structure, particularly, .since 
computerisation was now 
widely available. Third, Haims 
that the NBA reassured book¬ 
sellers as to their competitors' 
conduct did not justify collec¬ 
tive arrangements between 
publishers, since enforcement 
was in practice a matter for 
the individual publisher. Last, 
there was no necessity to allow 
monitoring by the PA of the 
common conditions. 

Case T-66J89, Publishers' 
Association v Commission. 
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DISTRIBUTION SERVICES 


The FT proposes to publish this survey on 
September 2 1992. 

It will be or special interest to over 20.000 
businessmen in the UK involved in decision nuking 
about freight services and over S.000 senior 
European business executives with responsibility for 
transport, distribution and intcmaiioruJ soles.* 

For a full editorial synopsis and advertising rates, 
please contact: 

Bill Castle 
Tel: 071-873 3760 
Fax; 071-873 3062 


Data joww* BMRC 1990 ! FURS 1991 


FT SURVEYS 


Sunday trading issue to be 
determined by member states 
Clarification of Sunday trad¬ 
ing rules and their compatabil- 
ity with EC law may follow 
Advocate-General Van Ger- 
ven's latest opinion on three 
preliminary references from 
the High Court, the Re adin g 
and Sonning Magistrates’ 
Court and the House of Lords. 
The Sunday trading issue has 
been the subject of some con¬ 
siderable interest in tbe United 
Kingdom and other member 
states. In spite of the fact that 
the ECJ has ruled upon Sun¬ 
day trading rules three times, 
there was still confusion over 
their compatability with EC 
law. 

The Advocate-General 
explained first why there was 
no inconsistency between Tor¬ 
faen on the one hand, and Cbfi- 
faroma and Merchandise on the 
other. All three cases had 
found that domestic provisions 
restricting trading on Sundays 
fell within the ambit of EC 
rules on import restrictions: 
the question at issue was 
whether such domestic provi¬ 
sions could be justified under 
EC law. In Conforama and Mer¬ 
chandise, tbe ECJ bad all the 
necessary elements to decide 
the justification issue, 
whereas, in Torfaen, factual 
issues relevant to proportional¬ 
ity had to be dealt with by the 
national court 
The Advocate-General then 
considered the criteria to be 
used to determine whether 
such provisions could be justi¬ 
fied and whether it was for the 
national courts or the ECJ to 
apply such criteria. The issue 
of justification fell to be 
decided in two tranches. First 
It bad to be seen whether the 
measures pursued an objective 
consistent with EC law; this 
was a task for the ECJ, having 
had the relevant policy objec¬ 
tives drawn to its attention by 
the national courts. Second, 
the measures had to be rele¬ 
vant, essential and proportion¬ 
ate to the objective pursued. 
Generally, it was for the 
national court to decide these 
issues on the basis of criteria 
laid down by the ECJ. How¬ 
ever, the ECJ could itself apply 


the tests where all the neces¬ 
sary information on the domes¬ 
tic measures had been pro¬ 
vided by the national court and 
was not in doubt 
Tested against these criteria, 
the Advocate-General con¬ 
firmed that the UK Sunday 
trading rules pursued an objec¬ 
tive justified under Commu¬ 
nity law and that, although, in 
his view, the restrictions were 
proportionate to their objec¬ 
tives, the issue was in principle 
to be determined by the 
national courts. 

. Case C306I88, Rochdale Bor¬ 
ough Council v Stewart John 
Anders; Oise C-304190. Reading 
Borough Council o Pay less DJY 
Limited and others; Case C-169f 
91 Council of the City of Stoke- 
on-Trent and Norwich City 
Council v B & Q Pic. Opinion, 
Van Gervert, July 81992 


Students’ residence directive 
annulled 

Council Directive 90/366 on 
the right of residence for stu¬ 
dents has been annulled on the 
ground of incorrect legal base. 
The European Parliament had 
challenged the Directive, con¬ 
tending that the correct legal 
base should have been ArL7(2) 
EEC, which involves the 
“co-operation" procedure with 
Par liam ent. The Court how¬ 
ever ordered that the Directive 
should continue to have its 
effects (ensuring non-discrimi¬ 
nation for students moving 
within tiie EC) until the adop¬ 
tion of new legislation. 

Case 0295/90, Parliament o 
Council. ECJ FC. July 71992 


In its final listed week before 
the summer vacation, the 
European Court delivered 11 
Judgments as well as two 
important opinions in the 
Woodpulp and Sunday Trading 
cases. This week, emphasis has 
been placed on the judgment 
by the Court of First Instance 
on the net book agreement and 
the Sunday trading opinion by 
Advocate-General Van Gerven. 
Those cases decided this week 
but not examinad today will be 
covered next week. 


BRICK COURT CHAMBERS, 
BRUSSELS 


PEOPLE 



Ever since Sir .Gordon Barrie stepped down last month as 
Director-General of Fair Trading after 16 years in the job, 
there has been speculation about what he .will do next He 
is still only 61 and somehow it never seemed likely that he 
would withdraw from the battle for consumers' rights to 
grow roses in the Cotswolds. 

Now comes news that he is to join the Council of the . 
Ombudsman for Corporate Estate Agents, a. voluntary scheme 
set iip two years ago to handle complaints against the large 
chains of estate agents taking part in r esidential p r oper ty 
transactions. Few people have done more than Sir Gordon . 
to change the face of the industry. He was the driving force 
behind the 1979 Estate Agents Act and the 1991 Property 
Misdescriptions Act which is about to come into force. As 
Lady Ewart-Biggs, the OCEA Councilchairman, said yesterday, 
no one else knows as much as Sir Gordon about the regulation 
of estate agents. Rogues had better beware. 


Kenny joins Potter at 
Guinness Mahon 




Kevin Kenny, chief executive 
of fund management and finan¬ 
cial services group Tyndall 
Holdings in the difficult period 
before it was acquired by Jupi¬ 
ter Tarbutt Merlin last sum¬ 
mer, has resurfaced at Guin¬ 
ness Mahon, the small 
merchant bank owned by Bank 
of Yokohama.’ 

Kenny becomes director of 
international private banking, 
with, 'the _ three • overseas 
operations - Guernsey,'Dublin 
and Zurich - reporting for the 
first time to a single board 
member. . 

Tyndall suffered heavy 
losses in the Australian mar¬ 
ket, with the then boss Garnet 
Harrison subsequently resign¬ 
ing. Kenny, who had been in 
charge of the Tyndall banking 
division, took over as manag¬ 
ing director of the group in the 
autumn of 1990. David Potter, 
chief executive of -Guinness 
Mahon, was also made non¬ 
executive vice chairman of 


Tyndall at the time, which was 
how the two met. 

Tyndall fell under something 
of a cloud as a result of the 
Australian debacle. In the past 
few months there has also 
been an unseemly wrangle 
between Jupiter and former 
Tyndall directors over the 
management of two funds, 
Pacific Horizon and European 
Project 

But Potter says that he was 
impressed with Kenny's efforts 
to restructure Tyndall: “He did 
a great job keeping it moving 
through the water". Potter also 
contends that the banking side 
of Tyndall was, and is, very 
sound. "When I knew he did 
not have a perch [after the 
Jupiter acquisition] I naturally 
engaged him in conversation." 
Kenny has been a consultant 
to Guinness Mahon for several 
months: “There is no better 
way for both sides to do their 
due diligence," according to 
Potter. 


f 
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■ Christopher Harrison and 
Andrew Hartley will be - 
relinquishing seats on the 
board of James Wilkes, the 
engineering company, 
following the sale of the 
group’s promotional products 
division last week for £lL4m. 
Some of Wilkes's shareholders 
were told by advisers at the 
time of February's failed bid 
for Wilkes by petrocon that 
if the group maintained its 
independence the two directors 
would leave the board. 

The two directors' service 
contracts are being terminated 
conditional on the completion 
of the disposal. 


John Hayden, deputy 
chairman of PROPERTY 
PARTNERSHIP S, is retiring. 

■ John Cohlan has resi gned 
from MOUNTLEIGH. 

■ Mich ael Kt anfar has resigned 
from ENTERPRISE 
COMPUTER HOLDINGS. 


■Brace Ralph has resigned 
as chief executive of DOWTY 
but remains with the company 
and will undertake special 
duties; John Benson, director 
of human resources, has also 
resigned but will continue as. 
a consultant 

Eric Coward has retired from 
SUN ALLIANCE. 

■ John Lamberaon has taken 
early retirement from WILLIS 
CQRROON GROUP. 


Finance moves 


■ Simon Toynbee, fonheriy 
investment director of Mercury 
Fund Management, has been 
appointed head of investment 
at PRINCIPAL INVESTMENT 
MANAGEMENT GROUP. 
■James Barstow and Richard 
Kfllingbeck have been 
promoted to the board of 

RIVER & MERCANTILE v 

INVESTMENT 

MANAGEMENT. 

■John Baker has been ; 


promoted to md of 
NICKERSON INVESTMENTS 
on the retirement of Colin 
Tickner who remains 

chairman. . _ 

■ Richard Kilsby, formerly 
vicedhaimmh of Charteriwuse 
Bank, has been appointed an 
md at BANKERS TRUST. - 
■Richard Webb, recently 

chairman and cpo Anstralia, 

has been appointed deputy ceo 
North America for BARCLAYS 
BANK'. - • 

■ Charles MterzejewsH has 


been appointed vice-president 
eastern Europe for CHASE 
MANHATTAN BANK. 

■John Kelly, formerly a 
director of Brown Shipley, has 
-been appointed corporate 
financ e direc tor of CLOSE 
BROTHERS. 

■Michael Glover has been: 
appointed md ofGROSVENOR 
VENTURE MANAGERS in 
place of Robert Drummond 
who becomes executive 
rhairman; Jo nathan Portal - 
becomes company secretary. “ 


WPP selects new chairman 


WPP, Martin Sorrell's 
marketing services group, is 
elevating David Ogilvy, its 81- 
year-old chairman, to the title 
of President E m e ritus . He will 
also continue as a consultant, 
to the group. His move wQl 
take effect after a sharehold¬ 
ers’ meeting on August is, 
called to consider a refinanc¬ 
ing proposal which will, bank¬ 
ers believe, either save or 
break the company which, ran 
into difficulties after borrow¬ 
ing heavily to buy companies 
- such as Ogilvy and Mather. 

Ogilvy's replacement as. 
chairman la to be Gordon Ste¬ 
vens (right), who is a mere 66. 
He is described as an energetic 


chap, known for making witty 
asides during agm addresses 
somethin g WPP sharehold¬ 
ers will a pprec iat e, no doubt. 

. .He johied Unilever, the con¬ 
sumer products 'group, as a 
trainee In 1949,'and became a 
director in..1976 whenhe was 
‘toilet. p reparati oMCO-ordina- 
toi". in 1978lie took charge of 
the marketing dfvteton, mov- 
ing in 1983 to_head Unilever’s 
North American boshuk^ suc¬ 
ceeding Michael Angtti foa he 
then was) who had polled that 
business out of losses He 
retired in 1988 and since then 
has become non-executive' 
ch a irman of Scholl, the foot- 
care company. ... - . 




MEXICO 


MIC OPERATES IN MORE COUNTRIES 
THAN ANY OTHER CELLULAR TELEPHONE COMPANY 


MIC is a major international cellular telephone company. 
MIC has joint ventures and a shareholding in 15 
countries spanning the globe from Europe to Latin 
America to Asia to Africa 
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Millicom International Cellular s.a. 
75 Route ds Longwy LBOOS Bertrange, Luxembourg' 






FINANCIAL TIMES CONFERENCES 



Responding to the Challenge of Change 

London; 28 & 28 Setember 1992 


This topical conference wilt review the newiGhatlenges and opportunities facing 
retailers in a changing environment and debai$ strategies for fpture growth. Subjects 
to be addressed: • . , Vv 

* Managing intemationaJ expansion 

, * Opportunities for retailersin^ Eastern Europe 
• * The importance of adding value 

* New distribution possibilities - 

* Meeting European consumer expectations 

Speakers include: 


Mr Geoffrey J Mulcaliy 

Chairman and Chief Executive ' 
Kingfisher pic ". 


Mr Ljam Strong 

Chief. Executive 
Sears pic 


Mr Michel Bon 

President Directeur G6n3ral 
Carrefour 


Mr Stephen G Russell 

Managing Director 
Do It Alt Limited 




Mr Neil Kennedy 


Executive Vice President 
BSB Europe 


Mr Richard C Anderson 

Chief Executive Officer & Vice Chairman 
Lands* End Inc 


Mr John Evershed 

Deputy Head of Distributive Trades Unit, OG XXIII 
CprrtTUssien of the European Communities 

Mr Bernhard A Schmidt 

Chief Executive Officer '• 

Spar AG;' 
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RETAILING IN THE 1990's 


D Please send me conference details 
□ Please send me dctmls about exhibiting 
at the conference ...... 
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William Packer 


P ERCY Wyndbam 
Lewis - painter, nov¬ 
elist, critc, polemicist, 
agitator - died in 1957 
at the age of 74, bis sight all 
but gone and, in his reputa¬ 
tion, an acknowledged but 1 
marginal figure. Yet through : 
the 1910s and up to the Second. 
World War he had been one of 
the great men of the Modem 
Movement, the embodiment of 
the avant garde. 

Bom in the US of an Ameri¬ 
can father who abandoned his 
family, he was brought to - 
England as an tnfawt by his - ." 
British mother, and in England, 
be remained, apart from the 
period of the Second War, 
which he and his wife passed 
in Canada and New York. 

Yet his provenance estab- . 
lished In his character, not 
exactly a rootlessness, hut a 
certain distance and sceptical, 
disaffection that throughout 
his active life would put him at 
odds with British institutions 
and attitudes, social, political . 
and aesthetic. - • •. 

He was never one not to 
make his presence felt, and 
perhaps his habitual vehe-, 
mence and asperity became a 
shade monotonous and predict¬ 
able, and he was. not taken too 
seriously in consequence - .■ 
only old Lewis sounding off 
again. But in the vigour and 
confidence of bis youth, in the 
years before 1914, he was a 
true leader and inspiration to 
his generation. 

He had been at the Slade 
around 1900, a student, of 
Tonks, friend and contempo¬ 
rary of Augustus John. In the 
next few years he travelled 
wide and often, becoming the 
familiar of the International 


avant-garde^ Intimate of Pound 
a nd Eb ot 

. . WTfffom BothenBtein remem¬ 
bered him in those early days 
as “even then (showing) signs 
of a foamSfafife personality. He 
hesitated between writing arid 
painting. . . He Used to shroud 
in mystery: After hid- 
ing for we^s; he . would sud- 
denly reappear, hiaving been,. 
he woukL declare, _in Sweden, 
or- in: some remote country... 
He certainly.. went latex to join 
[Augustus] John in Par¬ 
is. . ; (theirs was] :an Intimacy 
frequ ently d is turbed' by violent 
quarrels and again renewed." 

' His greatest public moment 
came Ahttie later; in the year 
or so immediately before the 
First World War, _when Ms own 
familiarity- with Cubism in 
France and-Fixthrikn. in Italy . 
bore fruit in' VortLcism, that 
was Britain’s own, short-lived 
equivalent:. 

A younger ;Stadeite: genera¬ 
tion wascommitted to-the 
movement, that included Bom- 
berg, Epstein, Gaudier-B rzeska, 
Wadsworth,' Roberts and Nev- 
insaa, but Lewis was Its prime 
mover, chief apologist and 
polemicist Tie review Blast 
was its banner and. battle-cry, 
surviving for only two issues 
-that challengeusstfiL 

Two ggmplwe “BLAST years 
1837 to 1900.... BLAST their 
weeping whiskers... SENTI¬ 
MENTAL HYGIENICS... ROS- 
-SEAUISMS... PURGATORY 
OF PUTNEY*. And “BLESS 
ALL PORTS. .. RESTLESS 
MACHINES of scooped out 
basins, heavy insect dredgers, 
monotonous cranes... BLESS 
ENGLAND, industrial island 
machine--." This .tribute was 
to the machine in a brave new 



Wyndham Lewis's Great War Drawing No. 2 of 1918, pen and ink watercolour 


mechanical age, unsentimental 
and implacable, and one that 
all too soon was to achieve its 
awful apotheosis. 

But Lewis’s iHHlllnrirmmAn l 1 
was to wait upon the long 
aftermath of the War. Like so 
many of his artist contempo¬ 
raries, and many more besides, 
he went to War young and 
happy, excited and stimulated, 
and found in the extremities 
and deprivations of the West¬ 
ern Front a kind of f ulfilme nt. 
And his artist-self went with 
him. He was a gunner, with 
the Royal Garrison Artillery, 
and it is tills close, oddly 
imwiasHe community, the quiet 
and steady hierophants of 
destruction at their altars that 


supplies the essential subject 
of this exhibition at the Impe¬ 
rial War Museum. 

The mood is reserved, 
detached, objective, the treat¬ 
ment formal In its Interest and 
mannered in its character. 

“Whatever happens”, Lewis 
had written in 1915, in his sec¬ 
ond Blast, “there is a new sec¬ 
tion. .. that is, for want of a 
better word, the Abstract” 

But by now, so strong was 
the immediate, phenomenal 
world, that theory and princi¬ 
ple barf ftiton, abstraction 
long given way to the 
abstracted. And indeed it is the 
conscious mannerism, the for¬ 
mal preoccupation with pecu¬ 
liar rendering of the image, 


that gives the work its distance 
and cool reserve. 

It is no unusual paradox that 
by being so, far from being cal¬ 
lously indifferent, the work 
seems rather to gain an added 
force and poignant humanity. 
An officer lounges with studied 
languor as the men receive 
their rum. A single gunner, a 
powerful silhouette against 
bright Pflrfwvmra yellow, tugs at 
the lanyard to fire the gun. 
Men heave on the ropes, dig 
their pits, lay their guns, hump 
their shells, fire their salvoes, 
go out on patrol, attack, dive 
for cover. 

Just so, the mundane life of 
the trenches, goes on. And no 
anti-war tract or polemical 


image, even Lewis's own sym¬ 
bolical compositions of later 
years, could ever say so much 
and ring so true. 

The Imperial War Museum is 
the repository of one of the fin¬ 
est public collections we have 
of modem British art, notwith¬ 
standing its necessarily speci¬ 
alised nature. Sadly, there is 
no longer any permanently 
changing display of its riches, 
which makes these rarer treats 
all the more worth savouring. 


Wyndham Lewis: Art and War. 
Imperial War Museum, Lam¬ 
beth Road SEl, until October 
11: in conjunction with the 
Wyndham Lewis Memorial 
Trust 



T HE programme xhxi- 
sen by the Dresden- 
born baritone for hb 
recital with pianist 
Geoffrey Parsons at the. Royal 
— Opera House on Sunday night 

— was tasteful and. chrQnologi- 

cal: a brisk survey of the 
Austro-German lyric art (with 
a glance in the direction of 
Hungary), beginning with 
Mozart and Beethoven, pro¬ 
ceeding to Schubert, Mendels¬ 
sohn, Schumann and Brahms, 
and culminating In Hugo Wolf, 
with encores from Liszt and 
Strauss. 

i Mr Baer’s baritone la light 
and smooth and well-nigh per¬ 
fectly formed, projecting easily 
into the Mg auditorium while 
still sounding intimate and 
suave. His enunciation of the 
German words was immacu¬ 
late even to a fault - hb dic¬ 
tion had a shapeliness that 
sometimes seemed self-regard¬ 
ing. Just as Ms stage manner 
is sweetly pleasing, so hb way 
with these Lieder too often 
seemed like prettification 
rather than interpretation. Hb 
approach was seldom search¬ 
ing and his considerable 
beauty of tone was more duti¬ 
ful than ori ginal. 

The critic Roland Barthes 
listened always for the "grain" 
of an art-singer’s voice, its 
trace of individuality or eccen- 
■ tricity, its cutting edge, even 


Its flaw. Mr Baer is a- Singer 
pretty well devoid of this qual¬ 
ity, though an occasional 
excess of vibrato in the voice 
might count as some kind of 
flaw, while at the'and of 
Schnbqrtts.hfllflngly rapturous 
Dass ste Mer gewesen, on the 
-word "Tranen” (tears), he wit¬ 
tingly or no came out with a 
quivering or weakening of 
time that had a certain “gran¬ 
ular” force. . - ' 

‘ Rut nearly all hb Items 
passed by as the merest diver¬ 
sions of a genteel summer 
evening - Mendelssohn’s 
Heine settings, Brahms’s Hun¬ 
garian folksong adaptations, 
even Schumann’s Widmung 
(Dedication). One did prick up 
one’s ears a little at Beeth¬ 
oven’s 'Adelaide and a little 
more at Wolf’s Ebhendorfr set¬ 
tings, particularly Verschwxe- 
gerte JJebe, in which Mr Baer 
gave evidence of a.more com¬ 
manding a rt istry. 

.. However, as b frequently 
the case with song recitals, it 
was in the very last encore, 
Strauss’s Zutdgmmg (another 
Dedication), that the singer 
really came into hb own. This 
had abruptly gripping convic¬ 
tion and power. Mr Parsons 
was more consistent: he had 
snpplied accompaniments of 
quiet mastery throughout 

Paul Driver 


Music at the Almeida 


N OW that the greatly 
loved Almeida Festi¬ 
val has become an 
Almeida (new) 
Opera season, non-opera tic 
music is a receding factor: not 
abandoned, but distinctly mar¬ 
ginalised. Three concerts on 
Sunday, however, made their 
marks, some of them black. 

First there was the Argenti¬ 
nian pianist Alma Petchersky, 
billed to play the complete 
Gopescos of Granados - with 
its bright pendant “El Pelele", 
which the composer wanted 
always to he included even if 
other movements were 
dropped. 

As we learned upon arriving 
at the Almeida,- Miss Petcher¬ 
sky had decided to omit it, and 
the Mg opening “Requiebros” 
and the Fandango: in fact she 
offered a bit nuns than half of 
the music, just four move¬ 
ments for patrons who had 
paid £8 or £8 to hear the whole 
cycle. I thought that rather dis¬ 
graceful, but I judged prema¬ 
turely, 

In the event it was so dispir¬ 
iting to hear her pick her way 
through the chosen move-, 
meats - slowly and carefully, 
eyes glued to the score - that 
It would have been quite dread¬ 
ful if she bad played them all 
For that relief, much thankm. 
By sight-reading standards she 
was neither unmusical nor 
especially inaccurate; but these 


David Murray 

appealing, diffuse, self-quoting 
pieces need a flair, a variety of 
touch and an instinctive long 
breath which are unavailable 
to a pianist who is still learn¬ 
ing the notes. 

That recital, billed absurdly 
as “Goyescas r, was followed 
by a “Goyescas IT from a more 
efficient pianist, a young Bel¬ 
gian who likes to be known as 
“Luk*". 

His grab-bag programme con¬ 
sisted of old Krenek's Sonata 
no. 7 (defiantly academic-'se¬ 
rial", but quite lucid and mel¬ 
low), pieces by the Almeida 
opera-composers Nils Vigeiand 
and Nigel Osborne (essentially 
neo-romantic), and curious 
stuff by three composers of 
whom the programme-book 
told us nothing except that one 
Spaniard was the pupil of the 
other. 

Emiliano del Cerro's Imogen 
Contrapuesta was skeletal, 
rebarbative and silly, and his 
teacher Luis de Pablo’s Retra- 
tos y Transcripciones echoed 
well-tried experiments from 20 
years back. 

The excuse for the recital ti 
tie came from a new Goyescas 
by the Flemish Bondewijn 
Buckinx: 13 vignettes after 
Goya, almost innocent of com¬ 
positional technique but flu¬ 
ently pianistic, and often poi¬ 
gnant in their 
backward-looking, tonally dis¬ 
jointed way. 


Later, the Almeida Cello 
Ensemble offered more 
grown-up stuff. If the rock-ori¬ 
ented Ostmato by Ferrero and 
Takayukl Rai’s slick Recursive 
Figuration sounded like profes¬ 
sional exercises,. Henze’s lovely 
1962 cantata ISteing Beauteous 
and Rupert Bawden’s new 
Mdrike Lieder made bigger 
waves. 

Both of those enlisted Skaila 
Kanga’s high-definition harp 
and Sarah Leonard's beauti¬ 
fully assured soprano, to irre¬ 
sistible effect: the first work 
conducted by David Parry, the 
other by its composer. 

Bawden's idiom here man¬ 
ages somehow to combine the 
ripe musical language of Berg’s 
Lyric Suite with the unmistak¬ 
able tone of pre-war English 
pastoral. It bypasses Britten 
(who nearly went to Vienna for 
lessons with Berg, and was 
thwarted at the last moment), 
but its harmonic diction 
remembers the Vaughan Wil¬ 
liams of Wenlock Edge and the 
“Tallis" Fantasia, and there¬ 
fore Brahms. 

I predict a late, self-critical 
maturity for Bawden which 
should generate serious 
rewards. 

Almeida Opera continues to 19 
July. Goyescas I & H was 
sponsored by The Elephant 
Trust 


The Libertine 


THIS is a bold, welcome 
staging by The Ten Trumpets 
Theatre Company of the first 
Don Juan play to reach the 
English stage. Thomas Shad- 
well’s work was last performed 
in 1740 and it is easy to see 
why it has been resting for 
more than 250 years; and easier 
to see why it should be staged 
again now. Although it lacks 
dramatically, the 1990s make 
fertile ground for its issues: 
misogyny and men's self- 
deceit 

The tragi-comic story is 
familiar enough. The Don’s 
women turn either to doe-eyed 
devotion or wide-eyed anger. 
His sidekicks wallow in his 
miscreancies; all of them have 
a taste of hell - and the 
chance to repent - before the 
statuesque dinner guest hauls 
them off. 

The Don John character 
holds the play together, princi¬ 
pally because ShadweU wrote 
no other substantial part 

Jim McKechnie in the title 
role gives a remarkable perfor¬ 
mance. He manages to be con¬ 
sistently vicious and libidi¬ 
nous, in touch with his 
conscience long enough to 
epjoy ignoring it 

Marcus Goodwin’s direction 
speeds the plot; and there are 
good cameo pieces from Lia 
Zografou and Eddie Marsan. 

Andrew St George 


London theatre 

The Television 
Programme 


Pentameters Theatre, Hamp¬ 
stead (071) 435 3648, to 19 July 


T HE main point of 
Interest about the new 
production at The 
Gate is that this Is the 
first play I have seen that 
discusses the problems of long 
term unemployment 
If the theatre in the mid- 
1990s is to tackle serious social 
questions, this surely must be 
one of them. Even in France, a 
country whose economic per¬ 
formance is generally praised, 
unemployment has remained 
close to 10 per cent for almost 
a decade. And it is from France 
that The Television Programme 
comes. 

Michel Vinaver’s piece is not 
a particularly good play, or at 
least not in this translation by 
David and Hannah Bradby. it 
attempts to combine too many 
themes, and dots about too 
much. 

In just over two hours, we go 
through the corruption of the 
French system of justice, the 
corrupting effects of television 
programme-making and an 
unresolved murder, as well as 
the effects of redundancy on 
the middle-aged. Nevertheless, 
it has its striking moments. 

Three aspects stand out. The 
first is the method of the inter¬ 
rogations conducted by the 
magistrate Phelypeaux, played 
by Guy Burgess. 

The French approach to jus¬ 
tice is sometimes said to be 
superior to the English 
because it tries to establish 
what happened before putting 
people in court. Here Phely¬ 
peaux asks questions, then pro¬ 
duces a statement which the 
interrogated duly sign. The 
statements are by no means 
complete fabrications, but they 
are at best inaccurate summa¬ 
ries. If that is indeed how the 
French system of Justice 


works, Vinaver is to be con¬ 
gratulated for illustrating it 

The second and more famil¬ 
iar aspect is how television 
programmes can have an exag¬ 
gerated idea of their own 
importance. Here the search is 
on to find a member of the 
long-term unemployed, per¬ 
suade a company to give hiin a 
job and put the story on film as 
a topical human interest pro¬ 
gramme, with the TV channel 
getting the kudos for exploit¬ 
ing it. The competition among 
the programme-makers leads 
to tears and possibly murder. 

The third aspect is middle- 
aged unemployment itself. 
Vinaver had nearly 30 years' 
experience of business with 
Gillette International and pre¬ 
sumably knows all about the 
three ‘R’s: rationalisation, 
restructuring and redundan¬ 
cies. "You’re a civil servant,” 
says the 50-year-old victim to 
the magistrate. “What hap¬ 
pened to me will never happen 
to you." 

The Television Programme, 
like most television pro¬ 
grammes. does not go into the 
subject in any great depth, but 
at least it registers that here is 
something worth writing about 
and which is unlikely to go 
away in the near future. Brit¬ 
ish playwrights could do worse 
than pick up the theme. 

The piece is directed by Kim 
Dambaek and is the first of a 
season of Six Plays for Europe 
under the Gate's new artistic 
director, Laurence BoswelL 

Malcolm 

Rutherford 


Gate Theatre, London Wll, 
until August 1. (071) 229 0706 


Someone Who’ll 
Watch Over Me 


WHY Frank McGuinness's new 
play should take Its name from 
a verse-line of the Gershwins* 
song (used here to cover most 
of the scene-breaks) instead of 
Its real title, “Someone to 
watch..is the least puzzling 
thing about it. Doubtless that 
simply avoided some hassle 
about copyright. Everything 
else about the piece - a cham¬ 
ber trio for three Western hos¬ 
tages in a Beirut cell - is more 
tantalising. CHuts clos with 
jokes,” said my companion.) 

The more tantalising, 
because it is manned by a 
dream cast that could not 
imaginably be bettered. Hugh 
Quarshie. Stephen Rea and 
Alec McCowen inhabit their 
characters completely. If there 
are any lapses in the script, 
they conceal them with shin¬ 
ing conviction. 

Obviously the play was 
prompted by the plight of John 
McCarthy and his cell mates. 
No less obviously, McGuinness 
has no intention of re-telling 
their story. Instead, he gives us 
a different kind of story: 
“There were an American, an 
Irishman and an English¬ 
man ...” The Arabs don't get a 
look-in, either as wicked cap- 
tors or as ideologues. Nobody 
discusses geopolitics; none of 
the prisoners is beaten or tor¬ 
tured. One does die - but the 
guards are said to be embar¬ 
rassed and sorry about that. 


This is hardly a hostage-play 
at all, but a Shavian conversa¬ 
tion-piece for national stereo¬ 
types, highly self-conscious 
ones. Qnarshie's calm, stoic 
American doctor works relent¬ 
lessly at keeping himself in 
shape. (It Is piquant that noth¬ 
ing is made of his being black: 
did McGuinness really write 
the role with a black actor in 
mind?) Rea lavishes all his 
wry, vulnerable charm on the 
Irish newsman. As the elderly, 
prissy English professor, 
McCowen is of course immacu¬ 
late, and of course he gets to 
recite bits of The Wanderer in 
the original Old English. 

McGuinness seems deliber¬ 
ately to have given no overt 
structure to the piece. There 
aren't even any surprises to 
speak of - just the endless 
conversation, articulate, 
searching and frequently witty. 
Unlike most Shavian ones, it 
does have moments of intense 
feeling; but they are held 
within careful restraints, as if 
to insist that individual pain 
and despair are not what this 
play is chiefly about. Robin 
Lefevre has directed the pro¬ 
ceedings with perfect tact 

David Murray 


Hampstead Theatre, NW3, to 
1 August; (071) 722 9301 



■ ATHENS 

ATHENS FESTIVAL 
At the Odeon of Her odes Atflcus 
tonight and tomorrow at 21.00, . 
Tanztheater Wuppertal gives 
performances of a Pina Bausch 
choreography entitled Carnations. 
Sun and next Mon: Art Theatre 
of Karolos Koun in Aristophanes' 
Clouds. Next week; Sankai Juku, 
Japanese Buto Dance Theatre. 
July 29-Aug 2: American Ballet . 
Theatre (322 1459) __ 

EPIDAURUS FESTIVAL 

The annual festival of ancient 
drama In the 14,000-seat 
amphitheatre at Epldaurus has 
plays by Sophocles, Euripides 
and Aristophanes on most 
weekends in July and August. 

The next performances are on 
July 24 and 25, when the National 
Theatre of Greece brings its 
production of Aristophanes' The 
Knights. Tickets are available 
daily at the Athens Festival box 
office (322 1459); or at the theatre 
of Epldaurus every Thurs; Fti 
and Sat (0753-22006) 


W CHICAGO 
RAVINIA FESTIVAL 

Tonight's concert, entitled an 
evening of New Country, Is given 
by fiddle virtuoso Mark O'Connor 
and the David Grisman Quintet, 
and features bluegrass, R&B, 
Texas fiddle music, blues and 
boogie. 

• Tomorrow: Manhattan Transfer. 
Thurs: Jazz cabaret with 
Susannah McCorkle. Frl and Sat 
James Conlon conducts the 
Chicago Symphony Orchestra, 
with Andre Watts soloist in Liszt's 
Second Piano Concerto (Frl) and 
Alicia do Larrocha in Schumann's 
Piano Concerto (Sat). 

Sun; Viennese night with the 
Chicago Symphony. Alicia de 
Larrocha gives a piano recital 
next Mon. Next week’s concerts . 
are conducted by Gennady 
Rozhdestvensky- July 31 - Aug 
8: Andre Previn. The festival runs 
till early September. All concerto 
are broadcast to the lawn for 
outdoor listening. Lawn 
admission is always available 
(312- 782 4642)._ 

■ GENEVA 

This summer's music programme 
at the Cour de I’Hotal de Villa 
is .built around the theme of 
dialogue .between Europe and 
Latin America. Tonight's concert 
by the Orchestra de la Suisse 
Romande Is conducted by 
Laurent Gay and includes works 
by Dvorak, Nono, Ginastera and 
Debussy. Fri: Gilbert Varga 
conducts works by Copland, 
•Weber and Villa-Lobos. 

Tomorrow, Thurs, Sat, Sun: 


Geneva Chamber Opera 
production of Mozart's La finta 
semplice (312 4353) 

■ MUNICH 

OPERA 

Munich Opera Festival: Carmen 
tonight at the National Theater 
is a new production staged by 
Lina Wertmuller and conducted 
by Giuseppe Sinppoli, with Agnes 
Baltsa, Thomas Moser and 
Robert Hale (also Sat). Tomorrow 
and Fri: Wolfgang Sawallfsch 
conducts Der fliegende 
Hollander, with Alfred Muff and 
Julia Varady. 

Thurs and Sun: Colin Davis 
conducts Don Giovanni, with 
Thomas Hampson and Anna 
Tomowa-SIntow. Next week: 

Peter .Grimes and Dvorak's 
DlmltriJ. Tonight's chamber music 
concert In the Cuvillies Theater 
is given by members of the 
Bavarian State Orchestra. Edita 
Gruberova, accompanied by 
Friedrich Haider, gives a Strauss 
and Schubert recite! tomorrow 
In the Prinzregentantiieater. Next 
Mon: Margaret Price, 
accompanied by Graham 
Johnson, gives a Schumann and 
Brahms redtaf in the 
Herkukwsaal der Resldenz. The 
festival ends on July 31 (221316). 
Next week at Deutsches Theater: 
Martha Graham Dance Company 
(5144 360). 

CONCERTS 

Chuck Corea gives tonight's 
concert at Gasteig. Tomorrow: 
Eddie Daniels and Garry Burton 
Quartet play the music of Benny 


Goodman, plus George Shearing 
Duo. Fri: Bill Evans Superband. 
Sat Betty Carter Trio. Sun: 

Herbie Hancock and Wayne 
Shorter In a Miles Davis 
retrospective. Next Mon: 

Friedrich Gulda. July 22: Wynton 
Marsalis Septet (299901). 

■ NEW YORK 

JAZZ 

Blue Note Jazz Chib and 
Restaurant This week's special 
guest is the Charlie Watts 
Quintet Showtfmes at 21.00 and 
23.30. Dining (475 8592) 

■ CONCERTS/OPERA 
Avery Fisher Hall 20.00 Mostly 
Mozart festival: Gerard Schwarz 
conducts a programme in which 
Itzhak Perlman plays Mozart's 
Third Violin Concerto, repeated 
tomorrow. Thurs: song recital 
by Olga Serra. Fri and Sat 
Garrick Ohlsson plays Mozart's 
Plano Concerto No 18 (875 5030). 
Tomorrow and Thurs in Carnegie 
Hath Kurt Masur conducts 
Tchaikovsky (247 7800) 
Metropolitan Opera 20.00 Kirov 
Opera production of Boris 
Godiinov, repeated tomorrow. 
Thurs: Queen of Spades. Fri and 
Sat Fiery Angel (362 6000). Thurs 
In New York State Theater: 
opening night of NY City Opera's 
1902 season (870 5570) 

■ SEVILLE EXPO 

JAZZ 

This week's programme In the 
open-air Auditorium (5500 seats) 
includes tributes to Charlie 


Parker, John Coltrane and Miles 
Davis, plus a Dominican gala 
on Thurs. 

THEATRE 


A five-night run of Calderon de 
la Barca’s play La Vida Es Sueo, 
directed by Robert Sturua, opens 
tonight at the Lope de Vega 
Theatre. 


DANCE 


The Central Theatre has the 
Deschamps & Deschamps dance 
group tomorrow, Thurs and Fri. 
The Roman amphitheatre at 
Italtca has Ballet/net of Ohio 
tonight and the Compagnie 
Regine Chopinot on Frl and SaL 
Next Mon and Tues: English 
National BalfeL 

OPERA 


The Opera Bastille production 
of Otello, starring Placldo 
Domingo, will be shown at the 
Maestranza Theatre on Sun and 
next Wed, with an orchestral 
concert conducted by 
Myung-Whun Chung next Tues. 
• For further information, dial 
0034 5 448 0404 from outside 
Spain, or 902 221992 in Spain. 

■ WASHINGTON 

WOLF TRAP 

George Benson gives tonight's 


concert Tomorrow: Rakhmaninov 
programme with David Zinman 
and the Baltimore Symphony 
Orchestra. Thurs: Oak Bridge 
Boys with Billy Burnette. Fri: The 
Nylons and Paula Poundstone. 
SaL Mary Chapin Carpenter. Sun 
and Mon: The Temptations and 
Four Tops. Next Tues: The 
Righteous Brothers. July 26 and 
27: Johnny Mathis and Henry 
Mancini (Filene Center at Wolf 
Trap, 703-218 6500). 

BLUES ALLEY JAZZ 
Tonight's guest at the Blues Alley 
Jazz Supperdub is Davey 
Yarborough (sax). Tomorrow: 
Marty Nau QuinteL Thurs: 
T-Square (Japanese/ 
contemporary). Fri, Sat and Sun: 
Junior Walker and the All Stars. 
Dining from 18.00, showtlmes 
at 20.00 and 22.00 (1073 
Wisconsin Ave, in the alley 
202-337 4141). 

BALTIMORE 

SYMPHONY 

SUMMERFEST 

The Baltimore Symphony 
Orchestra's music director, David 
Zinman, conducts Rakhmaninov's 
Third Piano Concerto (Nelson 
Freire) and Third Symphony 
tonight at Joseph Meyerhof! 
Symphony Hall. Thurs: Zinman 
conducts two Copland works, 
and Frelrs plays Rakhmaninov's 
Second Piano Concerto. Next 
Thurs: more Copland and 
Rakhmaninov. July 25: Viennese 
night (410-783 8077) 


European Cable and 
Satellite Business TV 


(all limn CET) 
MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a loint FT/CNN pro¬ 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Woo) FT Business 
Weekly - global business report 

with Jamas Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0000 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2I3D-2200 
(Thurs). 0530-0800 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business Tnls 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1030 FT Business Weekly 
SSy News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Poland’s new 
government 


T he tussle over the site of 
the European central 
bank (ECB) centres on 
the clash of competing 
national symbols. The 
bank, which Is designed to one day 
run a single European currency, 
provides a glittering prize for finan¬ 
cial centres jostling to bring money, 
jobs and prestige to their cities. 

The ECB is a linchpin of the 
Maastricht treaty on political and 
economic union. The weighty 
national issues at stake ensure that 
politics rather than economics will 
determine where the bank eventu¬ 
ally finds a home. But, until the 
wrangling over its venue is settled, 
highly contentious questions on the 
central bank's organisation and 
functioning are being left In abey¬ 
ance. For some central bankers and 
economists worrying about how - 
and, indeed, whether - the ECB 
will eventually work, the debate 
over the bank is concentrating too 
much on public relations, and not 
enough on practicalities. 

For the moment, however, the 
matter is firmly in the bands of the 
lobbyists. Sr Brian Jenkins, Lord 
Mayor of London, who heads 
Br itain 's bid to bring the bank to 
the C5ty, l eaps from his chair into a 
corner erf his office. He fishes out a 
plastic-framed 20m Mark banknote 
printed during Germany's 1923 
hyper-inflation, a gift from the 
Dresdner Bank. This is evidence, 
says Sir Brian, that the Germans - 
who want to bring the bank to 
Frankfurt or Bonn, on the basis of 
their postwar record of monetary 
stability - have not always been 
anti - infla tion champions. 

Sir Brian, campaigning on the 
basis of London's size and prowess 
as a financial centre, is doing his 
best to counter a brochure from 
Frankfurt, recently presented to 
him by Mr Andreas von Schoeler, 
the city’s mayor. Frankfurt’s pro¬ 
motional leaflet, emphasising that 
Europe's mooted central bank will 
best prosper in a “culture" of price 
stability, points out that the IJK has 
registered a 524 per cent infla tion 
rate during the past 20 years. Ger¬ 
many. by contrast was top of the 
EC league table with a mere 113 per 
cent. 

Ms Gabrielle Kick, the Frankfurt 
official in charge of the city's cam¬ 
paign, is keeping up the momentum 
- even though a majority of EC 
leaders came out for Bonn by a 10 
to two majority at their summit in 
Lisbon. “Bonn." she says scornfully, 
“is not a financial centre." Amster¬ 
dam. meanwhile, is also pressing 
ahead with its own bid. The city 
knows that its best chance will 
come from disagreement between 
Germany, Britain and France. "Our 
case is based on the fact that, as a 
financial centre, we’re not a threat 
to Frankfurt, London or Paris,” says 
Mr Jan Steinhauser, who is r unning 
the city's campaign. 

An ECB decision is likely at the 
EC’s heads of government s ummi t 
in Edinburgh in December, which 
must choose a site for the bank's 
forerunner, the European Monetary 
Institute, planned to start in Janu¬ 
ary 1994. Even cities with little 
chance of winning are not giving 
up. Edinburgh is sticking to its 
apparently hopeless quest for at 
least part of the bank's functions. In 
an unusual initiative, the Scottish 
capital is considering going into 
partnership with other marginal 
contenders, Barcelona and Lyon, to 
bid for the whole operation. 

The ECB would carry out deci¬ 
sions made by a governing council 
of representatives from national 
central banks. It would function as 
a policy-making machine, a collec¬ 
tor of banking statistics and as a 
large operator on finan cia l markets. 


A WELL-GOVERNED and 
prosperous Poland is essential to 
stability in the centre of Europe. 
The formation at the weekend of a 
new Polish government headed by 
Ms Hanna Suchocka is, therefore, 
to be warmly welcomed. Warsaw 
should now be able to resume 
negotiations with the Interna¬ 
tional Monetary Fund, deal with 
foreign investors and resume the 
task of creating modern, demo¬ 
cratic institutions. 

Much depends on the degree to 
which the new prime minister can 
forge a coherent administration 
out of seven parties. Much 
depends as welt on the kind of 
support offered by the president. 

Mr Lech Walesa deserves much 
of the blame for the political tur¬ 
moil of the past two years. He 
deliberately undermined the cohe¬ 
sion of the first non-communist 
government, led by Mr Tadeusz 
Mazowiecki. Once elected as presi¬ 
dent. by a far from enthusiastic 
electorate, he proceeded to quarrel 
with most of his erstwhile political 
friends and intrigued endlessly to 
enhance his power. 

The struggle became acute after 
last October's general elections, 
which were held on the basis of a 
flawed electoral law. The result 
was a fragmented parliament and 
resurrection of the communists as 
the second largest party. Mr Wal¬ 
esa opposed the new government 
led by Mr Jan Olszewski, forging 
what his Polish critics complain is 
a de facto alliance with former 
members of the communist 
nomenklatura in the armed forces 
and secret police. 

Two years of in-fighting 
between the president and parlia¬ 
ment have undermined popular 
support for parliamentary democ¬ 
racy. But they have also further 
encouraged able Poles to eschew 
politics and public service and 
devote themselves to making 
money, instead. 

Entrepreneurial energy 
The latter Is not a wholly 
adverse development. Poland’s 
strength is its entrepreneurial 
energy. Economic reforms during 
the first few months of democracy, 
particularly the freeing of foreign 
trade, the abolition of many subsi¬ 
dies and Zloty convertibility, were 
sufficient to spark off rapid de 
facto privatisation of the economy. 
Like Italy, post-communist Poland 


has shown that its people are able 
to keep the economy going, even 
without an effective government. 

Zloty devaluation has stimu¬ 
lated export growth, which is also 
helping to pull the economy out of 
a steep recession. Meanwhile, cuts 
in government spending have kept 
infla tion within limits acceptable 
to the International Monetary 
Fund. With a new government, 
negotiations with' the IMF on an 
aid and credit package worth 
about $2.5bn can resume. 

Steady government 

Things could, fff short, have 
been worse. But Poland needs a 
period of steady government to 
restore the confidence of foreign 
investors, re-start the stalled mass 
privatisation programme, modern¬ 
ise the tax and banking systems, 
and create an effective and afford¬ 
able social security network. 
Poland also needs a government 
able to deal with the sensitive 
question of the involvement of 
many public figures in the previ¬ 
ous communist regime. Until this 
Is done, the suspicion will remain 
that some are using their old links 
either to blackmail those now in 
power, enrich themselves, or both. 

A witch hunt must be avoided. 
Many who worked for the former 
regime were neither scoundrels 
nor incompetent. Active and pas¬ 
sive opposition to the old regime 
was more widespread in Poland 
than elsewhere. But those who 
served the old regime, especially 
in areas like internal security and 
the military should be identified. 
Those who are hostile to democ¬ 
racy cannot expect to occupy the 
most sensitive positions. 

Poland's first post-co mmunis t 
governments ruled on the basis of 
a compromise that outlasted the 
collapse of communism. This 
delayed the vetting process that 
was needed. But coping with the 
past must not divert attention 
from the main priority: building a 
stable, prosperous and democratic 
future. With that overriding goal 
in mind. President Walesa and 
parliament should work together 
to support the new government. 
That government is after all 
formed of parties that have their 
origin in the Solidarity movement, 
which under Mr Walesa’s leader¬ 
ship restored democracy to Poland 
and thus paved the way In eastern 
Europe. 


Reviving the 
inner cities 


"THE DECAY at the heart of 
Britain's cities is one of the big¬ 
gest challenges faced by its gov¬ 
ernment.” according to Urban 
Trends, the new survey of inner- 
city life from the Policy Studies 
Institute. Since the first white 
paper on urban regeneration was 
published in 1977, billions of 
pounds have been spent on the 
UK's inner cities through a bat¬ 
tery of government initiatives. 
Yet. the PSl survey concludes that 
these measures have had little 
impact on narrowing the gap 
between the most deprived bor¬ 
oughs and the rest. 

Even more gloomily, this first 
independent assessment of 15 
years of urban regeneration policy 
finds that the gap has widened in 
some respects. In most of the 
areas studied, the pupil/teacher 
ratio in primary schools has wors¬ 
ened over the period - against 
the national trend. People from 
deprived areas have done worse 
out of training than those from 
other areas. Homelessness in 
many of these areas has increased 
by more than average. These are 
depressing findings at a time 
when minor riots have become an 
almost routine feature of life in 
many British cities. 

The report does, however, find 
some evidence of success in the 
efforts of urban development cor¬ 
porations, City Action Teams and 
Task Forces in improving the 
employment position of those who 
live in their areas. Considerable 
effort has gone into reclaiming 
derelict iand and docklands. 
Transport and other economic 
infrastructure has been improved 
to tempt business back. But the 
effects have been patchy: while a 
third of the deprived areas sur¬ 
veyed saw their share of UK 
unemployment fall, the share 
increased in just over a third. 

City Challenge 

That patchiness could be exacer¬ 
bated by City Challenge, the new 
bidding process used to allocate 
much of the government's funds 
for urban regeneration. On Thurs¬ 
day. Mr Michael Howard, the envi¬ 
ronment secretary, will announce 
the 20 urban priority areas which 
have won a share of £750m over 
the next five years in the second 
round of bidding. Eleven local 
authorities shared out more than 
£400m in last year's first round, so 
just over half of the 57 urban pri¬ 


ority areas should have been suc¬ 
cessful in winning City Challenge 
money by the end of this week. 
The rest will have to wait until 
round three for their chance to 
fund what are likely to be equally 
deserving projects. 

Ministers are said to be uneasy 
about the fate of local authorities 
which lose out In competitive bid¬ 
ding. The failure of Bir mingham 's 
bid in the first round of City Chal¬ 
lenge threatened the future of its 
imaginative partnership with the 
private sector to regenerate the 
Heartlands area, for example. A 
new urban development corpora¬ 
tion was hastily created which 
provided £50m of funding to keep 
the show on the road. More such 
ad hoc solutions may have to be 
conjured out of Mr Howard’s hat if 
some inner city areas are not to be 
allowed to spiral on down after 
Thursday’s winners are 
announced. 

Funds unavailable 

The PSL inevitably, proposes 
more money, which is highly 
unlikely to he available given the 
pressing need to contain the | 
growth in the public sector bor¬ 
rowing requirement. It would be 
foolish to expect a crock of gold. 

More promising is the FSTs sec¬ 
ond recommendation: better man¬ 
agement of whatever budget there 
is for inner-city regeneration. 
Money is already available 
through a plethora of different 
schemes, via various agencies and 
from several government depart¬ 
ments. A clearer focus, preferably 
involving Just one stop for local 
government, would allow targets 
to be better defined and progress 
to be regularly monitored. It 
would also reduce the scope for 
local authorities to indulge in 
“grantsmanship”. in which skilful 
exploitation of government grants 
yields bigger dividends than effi¬ 
cient delivery of services. 

There is no reason in theory 
why City Challenge cannot evolve 
to provide a one-stop funding 
agency, with clear objectives and 
tight monitoring, but that will 
involve the government throwing 
away the powerful sanction of 
withholding funds entirely. With¬ 
out a more mature and trusting 
relationship between central and 
local government, Britain is 
unlikely to do more to regenerate 
its Inner-cities in the next 15 years 
than it has done in the past 15. 


David Marsh on the bruising battle over 
the site for the European central bank 

No place for bank 



Although policies would be central¬ 
ised. they would probably be exe¬ 
cuted in a decentralised way. Exist¬ 
ing national central banks would be 
maintained as operating arms, and 
some of the bank's central functions 
(such as banking supervision, com¬ 
puter systems and accounting) 
could also be split up. 

For the central bank to succeed in 
its intention of controlling inflation, 
location of its head office in a prime 
banking centre would not he essen¬ 
tial. "With good telecommunica¬ 
tions," says a top official from the 
Bank for International Settlements, 
the central bankers’ bank in Basle, 
“it could operate from the top of a 
mountain.” 

Backers of London and Frankfurt 
say, however, that the bank’s poli¬ 
cy-making touch would be surer if 
it were based In a city with 
acknowledged financial expertise. 
The bank could indeed represent a 
colossal prize. If all the EC’s mone¬ 
tary reserves came under its sway, 
it would be responsible for foreign 
exchange holdings of S3O0bn. 

The ECB could start operations 
by 1999, according to the Maastricht 
timetable. Plans for monetary union 
could be heavily disrupted by fur¬ 
ther problems in ratifying the 
treaty, as well as by member states’ 
economic difficulties. But. for the 
moment, most EC leaders assume 
that the ECB will be a reality by the 
end of the century. 

In the political horse-trading, 
which also involves the sites of 
about a dozen other EC institutions. 


Germany has the greatest weight - 
on account of its economic and 
political stature. Chancellor Helmut 
Kohl is arguing strongly , for the 
bank to take root in Germany to 
help overcome popular German mis¬ 
givings over giving up the D- Mark. . 
In an accompanying move to win 
favour from France, Germany could 
agree to the new European cur¬ 
rency being called the “Eorofranc”, 
according to one idea circulating in 
the Bonn chancellery. Earner this 
year, apparently prompted by Mr 
Felipe Gonzalez, the Spanish prime . 
minister, Mr Kohl conceived the 
idea of proposing B onn as an alter¬ 
native to Frankfurt, on the grounds 
that the small city on the Rhine 
would be more acceptable to other 
countries' financial centres: 


A lthough it is officially 
backing,. - Barcelona. 
Spain is one of Mr 
Kohl’s natural allies in 
the ECB skirmish. Mr 
Luis Angel Rojo, deputy governor of 
the Bank of Spain, said in May that 
he was “convinced” that Germany 
would succeed in attracting the cen¬ 
tral bank. 

Britain’s own ECB campaign has 
been intensified since Mr John 
Major awarded London his personal 
backing at a Downing Street meet¬ 
ing on May 13. Since then, the Cor¬ 
poration of London, the City’s gov¬ 
erning body, has .been given 
Treasury help and the support of 
embassies abroad. However, Mr Jac¬ 
ques Delors, the European Commis- 


Joe Rogaly 

More deadly at the Mail 


sum p resi dent, warned, earlier this 
month that Britkhrtefforts. would 
almost certainly‘be in vain. This 
reflects both tire' UK’s lack of full 
political commitment to Bmn and. 
also, Mr Delors /says, the need to 
provide the .Germads with “assur¬ 
ance” on the bank' site as cqmpensatL 
turn for the D-Mark’s demise- 

For London’s Sir Bri * n Jenkins, 
however, the game is far frofoover. 
like an obstinate lawyer trying to 
overturn a solid majority on a recal¬ 
citrant Jury, Landna’s Lord Mayor 
is eomtinntng a tour - of European 
capitals to try to persuade ganrahr 
ments tha t putting the bank inLon- 
don Is “best fbrEurope".. . 

The Corporation of Loudon stiff 
has £1.2m left of a £L5m “war 
chest" set up to finance Its 'ECB 
campaign, while .Frankfort has 
earmarked DM 700,000. Mr Hans 
.Daniels, the mayor, of. Bqnfoby 
contrast, has not .spent a pfennig 
on any form of ECB campaign. He 
says be is “happy*-with the idea 
that the bank may come to the 
Rhine - but plainly, believes it Is 
much more important that Bonn! 
keeps as many ministries as pos&: 
ble when the German government. 
moves formally, to Bedin later in 
the 1990s. In line with Bohn’s 
low-key posture, foe city says the 
ECB could be built on foe site of-a 
recently-demolished -.Rhineside 
cement works. »„• 

The Bank of England, Bundes- ^ 
bank and Bant have; 

all been helping their respective 
financial centres fti forar political 
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campaigning. Top Bundesbank 
urss have probably been less active 
nuhUdy than their counterparts at 
foe Bank of England. But foe Ger¬ 
man central baxik firmly backs foe 

view that an ECB outside Germany 
would probably be opposed, by.ffie 
German public. ; 

Public attention throughout 
Europe has concentrated on the, 
sparring over the bank site. Other, 
highly intractable, problems are. 
however, bubbling beneath foe sfo-. 
face. One focuses on the issue of the 
BOB'S independence. The Bundes- 
- hank is with the lack of. 

progress in most countries on mak¬ 
ing national central banks indepen-' 
dent - one of the conditions of the 
Maastricht treaty. 

A dditionally, European 
central banks disagree 
on how the ECB would 
operate a common Euro¬ 
pean monetary policy,- 
This is one of a series of BCB- 
reLated issues on which European 
central banks are trying to coordi¬ 
nate ideas - with tittle success so 
for. Mr Hermann Remsperger, chief 
e conomis t- at the BHF-Bank in 
Frankfort, who has made a study of 
ECB plans, criticises the lack of 
clarity on how the ECB would run 
monetary policy. Excessive debate. 
on the site is an extreme case of 
-potting the cart before the horse", 
be says. 

EC. central bankers have set up 
three committees and five lower- 
level working parties to try to 
make joint suggestions in fields 
ranging from banking supervision, 
monetary policy and foreign 
exchange to statistics, payments 
systems and banknote printing In 
monetary, policy, the Bundesbank 
argues that minimum reserves on 
hank deposits - levied in West Ger¬ 
many since 1948 - should be intro: 
duced throughout the Community, 
to provide harmonised monetary 
control 

The Bundesbank firmly opposes 
French and British suggestions for 
hbjding'on to large parts of national 
monetary practices. The Banque de 
France and Bank of England-argue 
that this Is in line with subsidiarity 
- delegating decision-making te as 
. local a level as- possible. This argu¬ 
ment Is.stoutly.rejected by a top 
Bundesbank official, who says that 
the other, countries do not want a 
fully-fledged European central 
hank, but simply a form of loose 
“currency board’*. 

. - Some EC officials see foe US Fed¬ 
eral Reserve system as a “model”. 

- for the workings of the ECB. Based 
an file New York Fed's role as the 
market am of foe Washington:. 
centred Fed network, Britain backs 
-the view that London could provide 
the operating am for a- European 
central bank with Its bead office, 
say, inBoroi. M analysts such o - 
Mr Remsperger point out, however, : 
the analogy Is faulty.-Since Euro¬ 
pean countries finked by Emu will 
. all be operating separate fiscal 
policies, central banking money 
.market operations - closely linked 
to governments’ budgetary, policies 
. - .will have to remain highly 
decentralised. - 

As foe ECB lobbying intensifies 
in the coming months, such ques¬ 
tions may ceme closer to the headr 
. tines, ft would not be before time, 
Mr An3»l Cavaco Sflva, the Portu¬ 
guese prime minister, complained 
last week that wrangling over 
choosing the ECB site was damag- , 
ing “the credibility of the- whole 
Community”. However, the damage 
.would be stiff greater it the E£ 
agreed <m a place to build foe bank 
but found that there was no con¬ 
sensus on how it should carry out 
its business. 


The sudden appear¬ 
ance of Mr Paul 
Dacre as editor of 
the Daily Mail 
could be tiresome 
news for Mr John 
Major. Let me 
explain. The prime 
minister was, shall 
we say, assisted in 
his endeavours to win the election 
on April 9 by a solid and unanimous 
Tory press which heavily outnum¬ 
bered the few opposition papers. All 
ol it stuck to a script that 1 assume 
was written at Central Office. The 
Daily Mail did Its bit, con brio. The 
Conservative papers rubbished Mr 
Neil Kinnock, and helped spread the 
idea that Labour would add huge 
amounts to everyone’s personal tax¬ 
ation. Mr Major duly won. 

Since then, as is proper In a 
democracy, those same newspapers 
have been all over the place. The 
prime minister still gets a good 
press, but no organ can be relied 
upon to support. the government, 
certainly not on every issue. This is 
as it should be. I would not remark 
upon other publications at all, but 
for the fact that the official opposi¬ 
tion has been dormant since April 
10. The consequence is that the only 
significant alternatives to strategies 
made in Downing Street have been 
put forward from the Conservative 
benches - and in parts of the Tory 
press. The two wings of this inter¬ 
nal opposition draw natural support 
from one another. 

Many of the Conservative papers 
have become rithar uncomfortable 
doubters or hostile opponents of the 
prime minister's European and eco¬ 
nomic policies. The Maastricht 
treaty has few friends. The mainte¬ 
nance of Britain’s position within 
the ex chang e rate mechanism is 
seen solely in terms of its upwards 
pressure on interest rates. Maas¬ 
tricht and the economy have 
become bound together. They are 
twin albatrosses slung around Mr 
Major’s neck. The significance of Mr 


Dacre’s appointment is that the 
Daily Mail, which my moles say was 
anyhow getting ready to move 
towards becoming an uncomfort¬ 
able doubter, may now be roughly 
manoeuvred into a stance of open 
hostility. 

The evidence is to be found in the 
Evening Standard, a London news¬ 
paper, which Mr Dacre edited until 
last week. He moved it steadily 
rightwards. He featured Sir Alan 
Walters, scourge of the ERM and 
Maastricht, and the man whose 
presence by Mrs Margaret Thatch¬ 
er’s side was given as a reason for 
the resignation of Mr Nigel Lawson 
as chancellor. The treaty of which 
Mr Major is so proud was referred 
to in editorials as the “ex-Treaty of 

The pulse of the Tory 
party beats through 
the Dally Mail, just as 
its heartbeat is in 
The Dally Telegraph 

Maastricht"; just a fortnight ago the 
Standard devoted an entire editorial 
page to an attack on Britain’s mem¬ 
bership of the ERM. Do not mfotairp 
me. It is a free country. I merely 
note what happened. No criticism of 
Mr Dacre's editorship is implied. 

I cannot say whether the Daily 
Mall will be moved in the same 
direction now that Sir David 
English has stepped down as editor 
and the man from the Standard has 
moved in. Under Sir David, the 
paper was staunchly pro-European, 
and pro-Major, although latterly it 
may have been getting ready to 
wobble. It is not known how free 
the new editor will be: his predeces¬ 
sor, a life-long hands-on operator, 
will sit above him as editor-in-chief 
of the Associated Newspapers 
group. The likelihood is that some 
turn against Maastricht and the 
ERM can be expected; the interest¬ 
ing question is how much and how 


soon. This could be troublesome for 
the gov ernm ent The pulse of the 
Conservative party beats through 
the Daily Mail, just as its heartbeat 
can be found in The Dally Tele¬ 
graph. 

The latter is also sounding an 
increasingly uncertain note. I have 
only once heard its proprietor, Mr 
Conrad Black, speak on European 
Community matters: my recollec¬ 
tion is of a man who out-Thatcbers 
Thatcher. His Sunday Telegraph 
has become a last redoubt for her 
admirers. Meanwhile. The Times, 
still under the editorship of Mr 
Simon Jenkins, has been scornful of 
the Maastricht deal (“an Invitation 
to an ever more Interventionist 
bureaucracy"), while The Sun has , 
conducted a running campaign to 
get Mr Norman Lamont to cut inter¬ 
est rates (“Do it, Norman"). In com¬ 
pensation, the Evening Standard 
may become less rightwing under 
its new editor, Mr Stewart Steven, 
who until this weekend ran a more 
or less loyalist Mail on Sunday: But 
a favourable London evening paper 
would be no antidote to an unfa¬ 
vourable Daily Mafl. 

You may say that none, of this 
matters that it is jurt musical 
chairs at tbe papers again. This 
could be so. but consider the gov¬ 
ernment’s position. It has bolted 
itself In to- a policy of ratifying 
Maastricht (unless, blessedly, there 
is a French veto) and sticking out 
the recession for as long as It takes. 

It needs all the public support it can 
get, at a time when everyone who is 
in work knows of someone either 
out of it or in trouble finding a job. 
Mr Major and Mr Lamont have 
recently started to try to talk their 
own party,.and the.electorate as a 
whole, into an understanding of 
why interest- rates cannot be sunt 
marily towered, and why it is nec¬ 
essary to honour the Maastricht 
accord. They cannot rely on a docile 

pr^s to assist them. They will have 

to depend on the force of their argu¬ 
ments. Wonderful. 
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other for the memory 


f Steven Butler arid Louise Kehoe on the growing trend towards 
. globalalliances 

S emiconductor memory in the S7bn global D-Ram mar- D-Ram technology is one storage mediu m of choice in 
chips have long been iet, where the cost of develop- advantage of the agreement,- portable personal computers 
the subject of- bitter merit.and. manufacturing is Mr Koehler stressed that- and facsimil e Tnaehiw ps, jg a ion 
trade tensions between - soaring while ’ prices are in a reducing risk was also a pri- costly and involves consider- 
the US, Japan and Europe. - steep decline;- With' research mary motivation. "Yon have to able risk. “In the future it will 
Now these crucial computer and development of the 256MB make technology decisions become increasin gly diffi cult 
components are at the centre D-Rams expected to exceed before you are ready," he said, to succeed if a company is 
of a series of international col- . $lbn,the world's drip makers The alliance brings a larger going to. play by itself,” said Mr 
laborations as some of the are looking for partners. ' pool of expertise to bear on Hikotaro Mastmaga, manag in g 
world's largest electronics coin-'. The trefoil - towards cross-' research work.' - .. director at Fujitsu, yesterday, 

pames seek to share the rising - border aliiafoces was signalled The number of such alii- In many ways, the deal 
costs of development and.man- last yean: when NEC, Japan’s ances reflects the importance between Fujitsu and Advanced 
ufacturing. . largest semiconductor maker, of D-Rams as a “technology Micro Devices carries co-opera- 

Two agreements announced and AT&T, the • AmeHean driver" and the size of-the mar- tion in the semiconductor 

yesterday are the latest exam- communications group, agreed ket More important than the industry furthest, and most 
pies of a growing trend to- to work together on advanced design of the D-Ram chip is the clearly illustrates the reasons 
wards international coopera- technology needed to develop development 1 of technology why companies are seeking 
tion. First, International Bust— 64MB -D-3tam chips. Today, - used to manufacture it. - partnerships. In very Japanese 

ness Machines of the US, Tosh- 16MB - chips are the most To achieve a density of 256m style, Fujitsu and AMD will 
. - iba of Japan and Siemens of. advancedhjgh-capadtydevices; . memory cells on a single chip purchase a small equity stake 
Germany have agreed jointly' commercially-- available,- but . will require shrinking the size in each other. Mr W J Sanders, 

to develop 256-megabit dyn- 64MB chips should be ready in of the circuit elements to just chairman of AMD, said he 

amic random access memory about two years. one quarter of a micron, about insisted on this because this 

(D-Ram) chips. Memory is the - : ■ Hitachi of Japan and Texas half the size of today's most would give Fujitsu, 20 times 

cornerstone of digital electron- Instruments.of ____ advanced bigger than AMD, an interest 

ics. The reductions in cost and the US ; are Toinina fniroc with chips. This in seeing AMD succeed, 

size together with increased ’also working tuicca ” 1LU will require At the same time, the two 

reliability which can be together on I 1 IMjilSn WOUld auOW . significant companies will jointly spend 

achieved by compressing more . ftiture genera- • Aiym costs advances in $700m on a 5650 joint venture 

memory on to a single chip are tions. • of j v f materials and to manufacture flash memory 

dramatic. As more of the added- D-Rams while 8110 tUTIl 8 competitor production eq- devices. AMD has the technol- 
value in electronics comes IBM already - into a nartnpr uipment, tools ogy for Dash memory devices, 

from information stored in has a D-Ram miu a l 131 LUC1 arid processes, but lacks the resources to build 

chips, larger memories contrlb- technology- Once they are on its own a facility of the 

ute hugely to the development sharing agreement with Sie- achieved, the technology will scale required. Fujitsu, on the 

of a wide range of electronic mens as well as a joint man- be applicable to all types of other hand, lacks the technol- 

products from “personal assis- ufacturing alliance in-. France semiconductor devices. ogy for flash memory. But it 

fonts" to mobile phones. with Siemens. Toshiba simi- - . What are the commercial does have the expertise in 

£ The second agreement yes- larty has links with Siemens, prospects for megachips? With semiconductor manufacturing, 

- terday, between Advanced and in Japan with IBM. prices for 4MB parts at rock the capital to invest, and 

Micro Devices of the US and While yesterday’s agreement bottom and huge overcapacity access to the Japanese market 

Fujitsu of Japan will set up a between IBM, Siemens and because of the recession, no By pooling resources, the 

joint venture to make “flash” Toshiba currently focuses on semiconductor manufacturer is two companies are able to con- 
memory devices, which are research 'and development, making money out of D-Rams template a large-scale facility 
expected eventually to replace joint manufacturing would be at present Tim semiconductor that will produce 20,000 eight- 
the disk drive in personal a “logical extension" of the industry, however, is notorious inch semiconductor wafers a 
computers. alliance at some point in the far its "boom to bust" commer- month, thereby allowing for 

In spite of the fiercely hide- future, Mr Jack Kriehler r presf- dal cycle; Manufacturers pour considerable economies of 
pendent and nationalistic dent of IBSt- acknowledges- . in .research.and development.. scale and setting a standard 
nature of the semiconductor Notably absent from the funds to develop a product which the competition will 

industry, manufacturers art D-Ram venture are-any of the which can be sold at a pro- have difficulty matching, 
being drawn into collaborative rising stars of the Korean semi- mium price. As the technology “You are going to see more 
arrangements by the need to conductor industry which has matures, prices fall Manufac- and more alliances," Mr Kueh- 
share both the escalating costs become a big supplier of turers, therefore, have to ler predicted. "Alliances are 
and the risks of remaining on D-Rams over the past four cream off the profits in the the way of the future." 
the leading edge of srnicon- years. However, the partner- early stages of a chip’s life. The Whether these will be intema- 
ductor technology. “The costs ship may be open to additional hope is that competition will tional depends upon where the 
now exceed what any single participants. They could come reduce toe number of players centres of particular technolog- 
company can bear," said Mr from among competitors such in the market, giving survivors leal expertise lie, he suggested. 
i Tsuyoshi Kawanishi, senior as the Japanese companies a better chance of profitability. “The issues are skills, people 
executive vice-president of NEC, Hitachi and -Fqjitsu, and Entry into the emerging mar- and money, and ways to bring 
Toshiba, a leading Japanese Samsung of Korea: ket for flash memories, devices them together, whether that 

chip maker. Although sharing the huge that are eventually expected to involves international agree- 

This is particularly evident costs of developing 256MB' replace disk drives as the data ments or not" 


Observer 


No truck with 
Napoleon 

■ For a bunch of people most 
prominent recently for their 
anarchic siege of their nation’s 
infrastructure, it might seem 
uncharacteristic for the French 
truckers to be taking their 
grievances to court. 

The Federation Nationale 
f des Trans porteurs Rou tiers 

has asked the Conseil d’Etat, 
France’s top legal authority, 
to overturn the tough new 
regulations that were at the 
heart of the dispute on the 
grounds that they came into 
effect after they had already 
expired. 

The new law, under which 
drivers can lose their licences 
after getting six penalty points, 
came into effect on July L But 
having been voted through 
parliament three years ago, 
the points system was 
supposed to come into effect 
by January 1. 

Government officials claim 
that the imposition was 
postponed for six months 
because the paperwork was 
6 not ready, though some unkin d 
souls have suggested that the 
delay might have been to avoid 
adding to the Socialists’ 
unpopularity before the 
regional elections in March. 

But the government is 
standing firm. The word from 
transport ministry lawyers 
is that the new law stands, 
whatever mistakes the state 
might bave made in applying 
it. For that, the truckers can 
thank Napoleonic law. 


On parade 

■ General Sir Peter de la 
Billiere, commander of the 
British forces during the Gulf 
war, is trading In his beret for 
a bowler to become a director 
of Robert Fleming. 

Though best known for being 
on less than friendly terms 


with the Iraqis, it is his close 
relationships with other Middle 
Eastern states, especially Saudi 
Arabia, that is befog sought 
by the merchant bank. 

As a soldier, he acquired a 
close knowledge of the region 
over 30 years. In 1984, Margaret 
Thatcher, then prime minister, 
hand-picked himlbr a special 
mission to prepare for the 
Queen's visit to Jordan. 

Robert Fleming is something 
of a haven for refugees from 
the forces and prides Itself on 
being managed along army 
lines - with the stress on 
planning as much aft flair . 

It already manages trillions 
of pounds of Arab money and. 
won favour with Sir Peter by 
showing a stiff upper lip 
during the Gulf war; it kept 
its Bahrain office frilly 
manned, while other western 
businessmen based in the Gulf 
beaded homeward. 

Sir Peter is not planning to 
take up any other business 
appointments. Though his 
main role at Fleming will be 
to advise on Middle Eastern 
politics, John Manser, 

Fleming’s chief executive, is 
also looking for some practical 
advice. For example, how can 
Fleming executives negotiate 
the maze of Saudi airport 
customs procedures in less 
than the traditional two hours. 


Eau no 

■ It is illegal for South Koreans 
to buy bottled water. This little 
infringement on their liberty 
is creating a ticklish problem. 
For pollution is increasing in 
the river Han, the main source 
of drmlring water for the 
residents of SeouL 

The rationale for the 
20 -year-old law is that bottled 
water poses a threat to social 
harmony; those who couldn't 
afford it would harbour ill-will 
against those that could. 

But that was two decades 
ago and South Korea has 
become a much more affluent 



thought he was" 

place since then. Are the 
authorities relenting? It 
doesn't appear so. Although 
their product may be sold to 
foreigners, two executives of 
a bottled water company have 
been arrested for illegally 
peddling the precious liquid 
to fellow countrymen. The 
police say they are flushing 
out other cases. 


Bad chemistry 

■ Ken Schofield and Mike 
Marshall, two of the better 
known personalities in 
Britain’s chemical industry, 
have one thing in common. 
They both made a lot of money 
selling their chemical 
companies and ending up as . 
boss of the company that 
bought them out However, 
the similarities end there. 

Yesterday Ellis & Everard 
turfed 48-year-old Marshall 
out of his chair and recalled 
a 64-year-old member of one 
of the founding families, Simon 
Everard, who had been doing 
the job for eight years until 
1990. 

Ellis & Everard is going 
through a rough patch but is 
not In as dicey a position as 


Hickson was when Schofield 
took the helm. Perhaps that's 
part of the problem, since 
Schofield saved Hickson and 
is now working his magic on 
MTM. Marshall has less 
time to prove himself. 

Nevertheless, it's a bit of 
a surprise that Marshall has 
been shown the door, 
especially since he owns five 
times as many shares as the 
rest of the board put together. 
It all seems a bit odd since it 
was Everard who anointed 
Marshall as his own successor. 


Play it again 

■ The Bank of Boston is doing 
its bit to encourage more 
voters to register their 
preferences in this year’s 
presidential elections - and, 
incidentally, to boost new 
business at the same time. 
Yesterday, it introduced a 
certificate of deposit - 
imaginatively entitled the 
“Washington CD" - that will 
pay out a higher return to 
holders if election day voter 
turnout in the state exceeds 
1988 levels. 

The CD, which will carry 
a 5.25 per cent interest rate 
in December, will pay out &35 
per rent if more than the 82 
per cent of Massachusetts- 
registered voters who turned 
out at the last election make 
It to the palling booths on 
November 3. 


Healthy sceptic 

■ Absent-mindedly, a man 
steps off the pavement and 
is knocked down by a bus. As 
be lies there, clasping his 
injured leg, a would-be 
Samaritan jumps off the bus ■ 
and comes to his assistance. 
“Don’t worry," he says, “I can 
help you; I work in the health 
service." “That's all very well" 
the casualty replies, “hut are 
you a purchaser or a 
provider?" 
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Government as an 
employer showing 
signs of confusion 


Only one 
measure of 
incentives 

From Mr Philip Crofton. 

Sir, As one who has designed 
many top management incen¬ 
tive plans 1 was interested to 
read (“Shareholder group calls 
for changes to stock option 
plans", July 6) that the 
National Association of Pen¬ 
sion Funds is studying alterna¬ 
tives, such as share price, to 
the earnings per share feps) 
criterion used in many such 
schemes on the grounds that 
eps calculations are too easily 
subject to manipulation by top 
management. 

It is vital that any measure¬ 
ment standard used in deter¬ 
mining incentive awards is one 
that both management can 
influence by their efforts and 
whose achievement will jointly 
benefit management and own¬ 
ers. Earnings per share is the 
only criterion that meets these 
requirements. Share price cer¬ 
tainly does not and the rela¬ 
tionship between corporate 
performance and share price 
has long been established as a 
tenuous one. 

As to the argument that it is 
too easy to manipulate eps cal¬ 
culations, while this may be 
true,, it merely reinforces the 
need for boards, remuneration 
committees and shareholders 
to exercise judgment to ensure 
that this does not happen. 
Philip Crofton. 
chief executive, 

Incrementum, 

Font Farm House, 

Church Lane, East Peckham, 
Tonbridge, Kent, TN12 5JH 


Prom Mr Chris Trinder. 

Sir. In ‘Top public pay rises 
cut to 4 per cent" (July 10), the 
focus is on the immediate con¬ 
sequences of the rebuff of the 
Top Salaries Review Body 
recommendations, but the lon¬ 
ger term significance of the 
government’s decision may be 
of greater importance. 

The scale of the reductions 
and the decision to stage over 
several years is not minor tin¬ 
kering. So the “signal" being 
sent out might this week 
embrace the 120,000 police offi¬ 
cers whose September 1 1992 
pay rise under the Edmund- 
Davies formula is triggered by 
the figures on the increase in 
average earnings in May 1992 
which are published on July 16 
and are expected to show a rise 
of 6.5 per cent. 

Also, early in 1993, the 
review bodies on teachers, 
nurses, doctors and armed 
forces will recommend pay 
rises for 1.5m other public ser¬ 
vants for the financial year 


A lesson in 
protectionism 

Prom Mr Mark PopieL 
Sir. If Ronald Dore (“Preach¬ 
ing pragmatism to free trade 
church". July 8) thinks British 
bureaucrats bave come up 
with something new in the 
way of “a sensible and prag- 


1993-94 and because they use 
backward looking compari¬ 
sons, average earnings figures 
of 6 per cent or more in 1992 
will be a factor in what they 
decide. So cutbacks here are 
likely too. 

But it was only last year that 
the government set up the 
Teachers’ Pay Review Body, 
and, indeed, on the same day 
as they cut top pay, they 
announced an independent 
review of dental remuneration. 

So while the government has 
sent out a clear signal on its 
responsibilities for "managing 
the economy", confusion is 
beginning to develop on how it 
intends in future to discharge 
its responsibilities as the single 
largest employer. If the present 
arrangements are an anachro¬ 
nism, they need replacing with 
something more appropriate. 
Chris Trinder. 
research director. 

Public Finance Foundation, 

3 Robert Street. 

London WC2N 6BH 


matic form of protectionism", 
be is sadly mistaken. What 
does he think Japanese bureau¬ 
crats have been doing all these 
years? The result is the world's 
biggest GNP per capita among 
the large industrialised coun¬ 
tries and virtually no unem¬ 
ployment. 

Do re’s proposals for a new 
concept on trade and invest- 


Interest rate 
signal in 
Germany 

From S J Green. 

Sir. Your leader (“A belea¬ 
guered government", July 7) 
seemed to share the consensus 
view that German interest 
rates would be slow to come 
down. 

Obviously, your leader 
writer had not read the reports 
of Voike Rube's meeting with 
Conservative MPs in which he 

said that another 5,000 unem¬ 
ployed in the western part of 

Germany was not significant 
in the context of 4m unem¬ 
ployed in the eastern part His 

figures on unemployment are 
almost certainly more accurate 
than the more official statis¬ 
tics. Taken together with the 
federal elections due in 1994. 
they provide a strong indica¬ 
tion that German interest rates 
will be cut sooner rather than 
later and that the cuts when 
they come will be significant. 

S J Green, 
director. 

Fraser Green. 

2 Friars Lane, 

Richmond. 

Surrey TW19 INL 


ment are insufficient without 
the highly trained and dedi¬ 
cated bureaucrats to imple¬ 
ment it. Therefore, what is 
needed is a transplant of the 
skilled Japanese practitioners 
of the art to Britain. 

Mark PopieL 

23-20 Denenchofu Mmami. 
Ota-ku, Tokyo 145. 

Japan 


New ways needed to support and protect Kurds in northern Iraq 


From Mr Michael Aaronson. 

Sir, John Murray Brown 
reports the call by Bernard 
Kouchner. France's minister of 

h umanitar ian affair s, for a new 
cross-border programme of 
assistance to the Kurds of 
northern Iraq (“West faced 
with political minefield over 
Kurds", July 9). Save the Chil¬ 
dren, which Is rebuilding 
schools and supporting agricul¬ 
ture in the region, believes the 
UN and western governments 
should urgently consider such 
innovative ideas, as it is clear 
that the current UN operation 
simply is not working. 


The Kurds are suffering the 
effects of sanctions and an 
internal blockade imposed by 
the Iraqi government as they 
struggle to rebuild their lives. 
They need urgent help to 
reconstruct their communities 
tn settlements which have 
been bombarded, razed and 
looted over the past decade. 
The decision on how to protect 
and support the Kurds in this 
crucial phase has been too long 
delayed. 

Now the Memorandum of 
Understanding which governed 
UN-led humanitarian 
operations in Iraq has expired. 


and harassment of UN and aid 
agency staff is escalating. Mrs 
Mitterrand and Mr Kouchner 
narrowly escaped death in a 
car bomb attack on July 6 and 
there are daily hand grenade 
attacks on UN guards in the 
main Kurdish towns. The Iraqi 
government is blocking the 
efforts of UN agencies to 
improve water, health and pri¬ 
mary education fo the north. 

Most crucially, no UN 
agency currently has responsi¬ 
bility for “contingency plan¬ 
ning" against the possibility of 
a future large-scale evacuation 
or displacement of the Kurdish 


population. Emergency sup¬ 
plies in the area are being 
withdrawn to neighbouring 
countries, and UNHCT staff 
will shortly leave. 

It is time for the interna¬ 
tional community to acknowl¬ 
edge the failure of its current 
approach and make strenuous 
efforts to find new ways of sup¬ 
porting and protecting the 
Kurds of northern Iraq. 
Michael Aaronson, 
overseas director. 

Save the Children. 

Mary Batchelor House. 

17 Grove Lane. 

Camberwell SE5 3RD 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 



Amen tech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a S22 billion corporation that today brings 
its technological leadership and financial strength to all 
comers of the world. 

In addition to pioneering fiber optic and ISDN technol¬ 
ogies in the United States, Ameritech gave customers the 
world's first mobile telephone network. The company now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful inno¬ 
vation has helped the company surpass $10 billion in annual 
revenues and achieve the highest return to equity of compara¬ 
ble firms. This philosophy'continues to drive Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners. For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512-0040. 
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The Communications Companies of Ameritech: 

Illinois Bell 
Indiana Bell 
Michigan Bell 
Ohio Beil 
Wisconsin Bell 
Ameritech Audiotex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech Internationa! 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The TIgon Corporation 
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Choice of Senator A1 Gore gives Democratic campaign some momentum 


Clinton’s popularity increases 


By Jurek Martin In New York 


GOVERNOR Bill Clinton took to 
the streets of New York yester¬ 
day before the opening of the 

Democratic party convention 
secure in the knowledge that he 
is no longer last in the polls. 

A fistful or opinion surveys 
released in the previous 24 hours 
put him at least level with Presi¬ 
dent George Bush and generally 
ahead of Mr Ross Perot, the pro¬ 
spective independent presidential 
candidate, whose support is 
beginning to show real signs of 
erosion. 

This is important for Mr Clin¬ 
ton. as he awaits the Democrats’ 
formal nomination on Wednesday 
night, because oE the real fear a 


month ago that he would come to 
the convention in a poor third 
place, thus exciting the sort of 
internecine warfare for which his 
party is notorious. 

The New York Times/CBS poll 
yesterday had Mr Bush in a nar¬ 
row lead at 33 per cent, to Mr 
Clinton’s 30 per cent and Mr 
Perot's 25 per cent. More signifi¬ 
cant than the bald numbers, this 
and other surveys report a 
increase in Mr Clinton's personal 
standing in the last month. 

A Newsweek survey found that 
38 per cent said they were now 
more likely to vote for him than 
a month ago. with 44 per cent 
saying that the choice of Senator 
A1 Gore as running mate also 
made them more likely to sup¬ 


port him. The Times poll found 
Mr Gore with a much mare posi¬ 
tive image than vice-president 
Dan Quayle. 

The Clinton-Gore ticket, there¬ 
fore, has a temporary, if not over¬ 
whelming. degree of momentum, 
which has in turn helped sup¬ 
press internal dissent Only Mr 
Jerry Brown, the former gover¬ 
nor of California and Mr Clin¬ 
ton's erstwhile primary oppo¬ 
nent. was withholding his 
endorsement yesterday. 

Mr Clinton began his day with 
morning jog, followed separately 
by Mr Gore, and went on to an 
open air “town meeting", in 
which he answered questions 
from all and sundry. 

It looks as if Mr Clinton will 


have the week's headlines pretty 
much to himself. Mr Bush was 
fishing in Maine yesterday and 
his appearance at an all-star 
baseball game in California 
tonight is hardly a distraction. 

Mr Perot Is struggling to com¬ 
bat the adverse reaction to what 
were widely considered patronis¬ 
ing remarks over the weekend to 
the meeting of the National Asso¬ 
ciation for the Advancement of 
Coloured Peoples. 

His press secretary has been 
forced to apologise for “Us unfor¬ 
tunate choice of words,” in 
addressing his black audience as 
“you people". 


Unity and hope make a tentative 
appearance. Page 8 



Life in ruins: Croatian family returns to what is left of their home in Slovanski Brod after heavy shelling Bum the Serbs 


Serbs pledge not to cede ‘one inch’ 


By Laura Sllber In Belgrade 
and agencies 


SERB FORCES yesterday stepped 
up their offensive throughout 
Bosnia following a pledge by Mr 
Radoman Bozovic. the Serbian 
prime minister, never to cede 
“one inch of territory" inhabited 
by Serbs. 

At the same time. General 
Lewis MacKenzie, the United 
Nations commander in Sarajevo, 
warned of the perils faced by 
international relief flights when 
flying into the besieged Bosnian 
capital, after three French air¬ 
craft were hit last week on their 
final approach to the airport. Gen 
Mackenzie told journalists he had 


informed western governments of 
the dangers of the aid missions. 

Fourteen out of 20 scheduled 
flights had arrived in Sarajevo by 
yesterday afternoon. 

Italian warships taking part in 
an international naval operation 
to enforce UN sanctions against 
Serbia have meanwhile begun 
interrogating freighters entering 
the Adriatic. 

Admiral Achille Zanoni, com¬ 
mander of Italian naval forces in 
the Adriatic, told reporters of the 
actum as US and European ves¬ 
sels approached the region to 
beef up the patrol aimed at tight¬ 
ening sanctions against Serbia. 

Despite the international pres¬ 
sure, Mr Radoman Bozovic, the 


Serbian prime minister, said 
Serbia would continue to support 
Bosnia's Serbs. “Who has the 
right to call it aggression when 
citizens defend their hearths, 
their homes and their villages?” 
Mr Bozovic was quoted as saying 
by Politika, the Serbian daily. 

“Serbs in Bosnia would never 
be forgotten" he added, vowing 
that "Serbia and the Serbian peo¬ 
ple could not by bought by black¬ 
mail or severe economic sanc¬ 
tions.” The UN on May 31 
imposed sanctions, including an 
oil embargo, on Serbia for its role 
in the fighting In Bosnia. 

Serb forces continued to fight 
the mainly Moslem and Croat 
Bosnian forces yesterday to try to 


link Serb-controlled territories in 
Bosnia with Serbia. 

Belgrade radio said the Serbian 
army was within three days of 
capturing Odzak, in northern 
Bosnia. Meanwhile Serb forces 
were advancing in Hercegovina, 
in the west of the republic, the 
radio said. 

• Croatia, whose forces have 
been carrying out offensives to 
capture territory in the west and 
north of Bosnla-Hercegovina. yes 
terday asked the Security Coun 
dl to call an emergency meeting 
to authorise military action in 
order to stop atrocities in the 
republic. 


PM's pledge spurs Serbs, Page 2 


Blacks stage peaceful Pretoria protest 


By Michael Holman 
in Pretoria 


TEN THOUSAND black South 
Africans yesterday marched 
peacefully on government build¬ 
ings in Pretoria as business lead¬ 
ers and trade union officials con¬ 
tinued efforts to defnse tbe 
country’s political crisis. 

In what turned out to be a 
muted step in tbe "mass action" 
campaign intended to force Presi¬ 
dent F.W. de Klerk to give way to 
majority rule, several thousand 
demonstrators gathered in the 
grounds of Union Buildings, the 


government's administrative 
headquarters. 

Mr Sam Shilowa, assistant sec¬ 
retary-general of the Congress of 
South African Trade Unions (Cos¬ 
at u), handed over a memoran¬ 
dum on political demands and 
working conditions. 

But ffie modest turnout and the 
low-key mood of the crowd will 
have disappointed the African 
National Congress and Cosatu, 
the co-organisers. Their main 
efforts, however, are being 
directed towards a general strike, 
planned to begin on August 3. 

Representatives of the business 


community were last night con¬ 
tinuing talks with Cosatu offi¬ 
cials in an effort to revive the 
stalled negotiating process. 

The Sooth African Co-ordinat¬ 
ing Committee on Labour Affair s, 
made up of 10 leading employers, 
Is understood to have suggested 
that business and labour could 
jointly convene "assemblies for 
peace, economic reconstruction 
and progress" on August 3. 

Cosatu would suspend plans 
for a week of disruption and civil 
disobedience. In return, it would 
expect the government to imple¬ 
ment a package of measures to 


curb political violence, and agree 
to hold elections fora constituent 
assembly by tbe end of the year. 
• Mr Jay Naidoo, Cosatu sec¬ 
retary-general, said the coordina¬ 
ting committee's meetings were 
an attempt “to break the political 
log-jam and get movement 
towards a political democracy". 

Government thinking may be 
disclosed tomorrow when Mr Pfk 
Botha, the foreign minister, 
addresses the UN security coun¬ 
cil in New York. 


Little sign of a sanctions 
dividend. Page 7 


EC’s high interest rates attacked 


Continued from Page 1 


Germany's litany of budgetary 
problems related to unification. 

“No one put us (Germans] in 
the dock on interest rates," be 
said after the meeting. 

There was. he said, "a perspec¬ 
tive" of rates coming down in 
Germany and elsewhere in 
Europe, but perhaps too siowly to 
spur a job-creating economic 
recovery. 

The UK chancellor underlined 
the long-haul approach to lower- 


, ing interest rates. He summed up 
the mood at the meeting by say¬ 
ing “the right conditions for low¬ 
ering interest rates ... will be 
achieved by reducing budget defi¬ 
cits and inflation". 

The new Italian government 
was praised for the measures it 
has taken to contain Its 1992 bud¬ 
get deficit. 

Seeking to scotch rumours that 
a German rate rise might be 
accompanied by a realignment of 
currencies within the European 
Monetary System. Mr Piero Bar- 


ucci, Italy's new finan ce minister, 
said there was no likelihood of 
devaluing the lira. 

Such a step "would go counter 
to all the measures taken [by 
Italy] in the last few days”, he 
said. 

The Dutch government, whose 
“convergence" plan was dis¬ 
cussed by ministers, was told 
that “fiscal consolidation is the 
key requirement" for bringing its 
debt and public spending down to 
the levels laid in the Maastricht 
treaty for monetary union. 


Rabin 


Continued from Page 1 


Arab parties. The coalition won 
approval in the Knesset with a 
comfortable majority of 67-53. 

Mr Rabin’s message was 
clearly more conciliatory than 
that of Mr Shamir - who 
denounced the new government 
as radical and extremist 

Mr Babin urged Palestinians to 
accept his offer of an interim 
period of self rule in the occupied 
territories, followed by talks on a 
final settlement in which Labour 
is prepared to give up territory. 


World 
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THE LEX COLUMN 


Sterling cornered 


For those a! a lurid turn of mind, 
yesterday's further 2 -pfennig slide in 
sterling points to a shoot-out between 
the UK government and the foreign 
exchange market Messrs Major and 
Lamont continue to assert, in as many 
ways as they know how, that their 
commitment to the ERM is absolute. 
The market half expecting a rise in 
German rates this week and only half 
believing that the UK has the stomach 
to follow suit continues to challenge 
that commitment 

In fact the odds are still against the 
issue coming to a head. If the Bundes¬ 
bank settles for technical manoeuvres 
in the money markets, sterling may 
scrape by. After all, some form of-Ger¬ 
man tightening is already in the price, 
and sterling is still 7 pfennigs clear of 
its absolute floor. Then again, in the 
unlikely event of German rates being 
formally raised by hall a point or so, 
the UK would surely be obliged- to 
follow. For in that case, UK short rates . 
would be below Germany’s. As Mr 
Lamont pointed out in a different con¬ 
text last Friday, that is a situation 
which obtained for. just 16 weeks 
throughout the 1980s. 

But if the market thinks Messrs 
Major and Lamont would duck the 
necessity, it is surely wrong. By going 
as far as they have in their public 
pronouncements, both men have delib¬ 
erately destroyed that option, if it ever - 
existed. A rise in UK rates would do 
material damage to the real economy, 
particularly in respect of consumer 
confidence. But it would be beneficial 
in one single respect Since the UK 
joined the ERM it has cut rates nine 
times. It has never raised them. For - 
the markets, this create an asymmet¬ 
rical view of sterling wholly at odds 
with the other member currencies, for 
whom adjusting rates either way Is a 
matter of pragmatic routine. It might 
almost be said that the UK has to raise 
rates to become a full member of the 
club and to stop being picked on. The 
timing would be fairly appalling, but 
so are the alternatives. 


FT-SE Index: 2478.3 (-12.5) 








But then, a forward multiple of 15 or 
so is not hugely demanding. Indeed, as 
Tomkins freely admits, it leads to a 
separate problem, in that the dapped- 
out companies which it might other¬ 
wise want to bid for are on the same 
multiple or higher. In other words, the 
market remains touchingly convinced 
that the bounce, when it comes, will 
benefit badly managed companies 
more than it will Tomkins. Perhaps 
the Interim results season will throw 
up one or two victims, as BTR found a 
year ago with Hawker Siddeley. But if 
Tomkins could weather the past year 
with no real benefits from acquisitions 
at afl, it doubtless reasons that time is 
on its side. 
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the uncertainty and, as the 6 per cent 
jump in Cathay's price implies, may 
have a more lasting effect With more 
than 22 per cent of the airline now 
controlled by Chinese interests 
including, as from yesterday, .a subsid¬ 
iary of the Civil Aviation Administra¬ 
tion of China - Cathay's bargaining 
position in. negotiations over fli ghts in 
and out of the People’s Republic ought 
now to be improved. 

The deal, of course, is In line with 
the Hongkong Bank's avowed intent 
to shed peripheral assets. Convex 
rdentiy enough, the stake was in the 
balance sheet at virtually nothing, so 
the bank will be able to hook a handy 
exceptional profit to offset provisions 
for its exposure to Olympia & York - 
likely to be of the order-of US$300m- 
DS$40Gm - and to Mr John Elliott 
The intriguing question is where the 
clearing-up operation leads to next 
One widely United option is the bank's 
stake in container terminal groupJirF, 
whose valuation' may be boosted by 
hype over the construction of Hoag 
Kong’s Terminal 9. 


Tomkins 


Cathay Pacific 


Two clouds have been hang in g over 
the Cathay Pacific share price of late. 
One is the global recession in air 
travel, from which even the Asian 
growth economies have not been 
wholly insulated- The other has been 
Hongkong Bank's evident eagerness to 
sell its remaining 10 per cent stake.' 
Yesterday's news that Chinese inter¬ 
ests are to pay HK$3.4bn (£215m) for 
the holding removes at least part of 


Though Tomkins's fall year figures 
are eminently sound, they are scarcely 
as glamorous as. the. recent perfor¬ 
mance of its share price inigbt sug- . 
gest The -5 per cent rise in earnings' 
per share means that for two years in 
a row the performance has been static 
in real terns. The company talks of 
op eration al gearing .in an upturn. But 
the. consensus forecast — normally 
well-informed in Tomkins's case - is- ' 
for earnings growth this year of barely. 
10 per cent. Ih other words, the bounce 
is another year away again. 


Regalian 

. Anyone seeking fresh evidence of 
the. desperate state of the Loudon 
property market need look no further 
than Regalian’s £38m disposal of Red 
Lion Court It is a forced sale, to be 
sure, but then there is scarcely a deal 
these days which does not foil into 
thAt. category. What is striking even in 
today's depressed markets is the mea¬ 
gre residual value placed on the site. 

The total sale proceeds compare mis¬ 
erably with the £35m which the com¬ 
pany itself reckons it might have been 
able to raise on the back of a fully 
amortised 23-year mortgage. In tins 
way, the interest and capital on the 
mortgage would have been met by the 
remaining rents from the long lease 
signed by Lloyds Bank at a princely 
£38 per square foot in distinctly hap¬ 
pier times. The implication is that the 
German investment company purchas¬ 
ing Red Lion Court is assuming a 
residual value when the lease expires 
of just £3m- Even if the building 
remains over-rented for the rest of the 
term, and even if the City is still 
awash with unlet space in a quarter of 
a century, that seems like a reason¬ 
able bargain. AH the mare so given 
that the 8 per cent which a borrower 
wrfgh* pay for a D-Mark loan of the 
same maturity compares with a yield 
of 1L2 per cent at yesterday's price. 

, While tiie cash infusion should sub¬ 
stantially reduce Regalian's borrow¬ 
ings, it would take a brave investor to 
bet on the shares even at 7-5p. There is 
certainly room to doubt whether the 
company deserves to be put In the 
penny stocks along with the likes of 
Rosebaugh and Speyhawk. From the 
market’s point of view, though. Regal- 
ian is just another company trying to 
prove that its assets exceed its liabili¬ 
ties. 
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This is Cartwright. His job is 
to protect me from merchant bankers 
with e xciting new proposals.” 
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DAF in talks for 
FI 200m loan : 

DAF, the loss-making Dutch truckmaker In *• 
which British Aerospace has a 10 per cent • ■ 
stake, is in final negotiations to secure loans of 

FI 200m (SllOm) to strengthen its balance, 
sheet. The company, which incurred a net defi¬ 
cit last year of FI 394.5m, compared with a loss 
of FI 228m a year earlier, said it was also 
looking at “various other opportunities" for 
additional financing. Page 20 

Tomkins rises 18% to € 132m 

Tomkins, the UK industrial conglomerate with- 
interests from bathroom fittings amTreinforced . 
shoes to hand-guns and mechanical valves, 
yesterday reported an 16 per cent rise in prof- 
Its after the increased contribution from-Philips 
industries of the US which it bought in 1990. 
Pre-tax profits in the six months to May 2 rose 
from £112.09m to £132.11m fS254.2ni). Page 24; 
Lex, Page 16 

Food for thought 

A breakthrough (n the breeding'6f Africa’s.... 
most widely grown staple fbod, cassava, has - 
led to the development of a high-ylekJfng vari¬ 
ety which could survive in drought conditions 
and be the continent's most Important hope for 
overcoming famine. Page. 26 

All eyes on the Bundesbank 

The weakness of the ddllar and concern about 
the German economy subdued European 
bourses last week. Some analysts expect activ¬ 
ity in Europe to remain dull ahead of Thurs¬ 
day's meeting of the Bundesbank central 
council at which It wili review its monetary tar¬ 
get for 1992. Back Page . 

Italian food sale 

SME, the Italian state-controlled foods arid 
retailing group, is one of Italy's most appealing 
privatisation candidates. However, Mr Mario 
Artali, chief executive, is opposed to a sale. 

But if SME is to be privatised, he says, It. 
should be in one piece. Page 20 

Home-grown demand for gilts 

Domestic institutions rather than overseas 
Investors are now supporting the UK.govem- 
menfs borrowing programme. Gifts sales to 
domestic investors totalled £7.6bn ($l4,6bn) in 
April and May, against just £836m to overseas 
investors. Page 23 

Gambling pays off 

Hilton Hotels, the California-based casinos and 
lodging group, reported second quarter, profits 
of 532.4m up from$23.6m in the same period a' 
year earlier. Gaming reported a 49 per cent 
advance to 537.5m.and all four of its Nevada - 
gaming properties fared weiL.Page 21 


buy 10% stake in Cathay 


US banks 
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Hard on soft drinks. 

£ Seagram, one of the 
* world's biggest produo- 
ars of hard, liquor, has 
embarked on an ambi- 
tious drive to become a 
global player in the orange juice business. The 
Canadian company — best known for its Glen- 
livet, Chlvas Regal and Martel I labels - got 
inio fruit Juice in a big way in 1988 with the 
Sl.2bn acquisition of Tropicana, a leading US 
producer ol orange juice. Page 22 

Drop of wine producer 

Recession and reduced margins were blamed 
by Matthew Clark, the UK wine and sherry pro¬ 
ducer and drinks distributor, for a 19 per cent 
drop from £5.62m to £4.55m ($8.8m) in annual. 
pre-tax profits. Page 25 
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By Simon Molberton 
. to Hong Kong 

TWO CHINESE comp ani es 
yesterday said they would buy a 
10 per cent holding in Cathay 
Pacific from Hongkong and 
Shanghai Bank for HE|3.39bn 

(US$438m). 

China National Aviation Corpo¬ 
ration (CNAO, a subsidiary of 
the Civil Aviation Administra¬ 
tion of China (CAAC), and nhina 
Travel Service (Holdings) Hong 
Kong (CTS), will each take a 5 


per cent share In the airline and 
a seat on the company's board. 

The sale ends Hongkong 
Bank's direct financial involve¬ 
ment in Cathay. It was an early 
supporter of the airttne, which 
was founded soon after the Sec¬ 
ond World War. By 1983, the 
hank owned 30 per cent of Cathay 
but has since reduced its interest. 

The Chinese holding, together 
with that own ed by Beijing- 
controiled CITIC Pacific, takes 
China’s disclosed interest in 
Cathay to ZL5 per cent. 


In Hong Kong, which reverts to 
Chinese sovereignty in 1997, the 
purchase was seen as a further 
safeguard of Cathay's business 
interests. It may also help miti¬ 
gate the tension between Cathay 
and China's civil aviation 
administration. 

Mr Peter Sutcli, Cathay's chair¬ 
man. said the company was 
pleased to have CNAC and CTS 
as shareholders. ‘"Their involve¬ 
ment ... reflects the increasing 
co-operation between airlines in 
Hong Kong and aviation and 


tourism interests in the People's 
Republic of China." 

The bank said it made an 
exceptional profit of HKS3.16bn 
on the transaction. It sold its 
143.4m shares in Cathay for 
HKsn.ao - KK1Q cents lower 
than Friday’s closing price. 

Mr William Purves, Hongkong 
and Shanghai Bank chairman, 
said it had been the bank's inten¬ 
tion to retain a long-term invest¬ 
ment in Cathay, but aviation was 
not one of the bank's core activi¬ 
ties. 


Cathay approached the bank 
about four months ago on behalf 
of the two companies. The bank 
was initially reluctant to sell, 
but. according to one executive 
close to the deal, assessed that an 
increase of the Chinese stake in 
Cathay was in the airline’s best 
interest 

The bank’s share price rose 
strongly on the announcement 
closing HK$3 higher at HK552. 
Cathay's share price ended HK70 
cents higher at HK512.6Q. 

Lex, Page IS 


Analysts are split over Forte’s direction. Michael Skapinker analyses the on-and-off love affair 


Reservations 
over future of 
UK hotel group 

H as the City of London chairman? Mr Forte takes this 
fallen out of love with, suggestion calmly, dismissing it 
Forte? Until recently, as “a little bit of mischievous 


H as the City of London 
fallaa out of love with. 
Forte? Until recently, 
whatever the economic circum¬ 
stances and the hotel and restau¬ 
rant group’s performance, inves¬ 
tors listened carefully to Forte's 
plans and held on to its shares. 

When, last April, the group 
announced 1991 pre-tax profits 
down 62 per cent to £73m 
(5140m), along with a maintained 
but uncovered dividend, the 
shares rose slightly. In the words 
of one Institutional investor “No 
one ever got fired for buying 
Forte.” 

In the last few months, how¬ 
ever, Forte’s shares have dropped 
sharply relative to the market 
After outperforming the FT-SE 
100 index over the first four 
months of this year. Forte's rela¬ 
tive share price has since fallen 
more than 25 per cent 
It has shown a similar decline 
against the recession-hit leisure 
sector, which it had consistently 
outperformed over several years. 
.Since the beginning- of this 
-month- alone, the shares have 
faDen.2Sp to l70p, representing 15 
per cent of their value. “The mar¬ 
ket seems to have lost its 
patience," says one analyst 
Some doubted Forte's wisdom 
when it said in May that it had 
decided to sell its contract cater¬ 
ing business to the Compass 
Group of the UK. and ARA Ser¬ 
vices-of the US. When the pro¬ 
posed sale fell through earlier 
this month, another question was 
asked. 

Did the failure of the transac¬ 
tion indicate that Mr Rocco 
Forte,, the group's 47-year-old 
chief executive, could not act 
without the say-so of bis father, 
Lord Forte, the company's octo¬ 
genarian founder and current 


chairman? Mr Forte takes this 
suggestion calmly, dismissing it 
as “a little bit of mischievous 
nonsense” 

He can probably afford to do 
so. Discussion, of the market's 
disenchantment with Forte 
should not be overdone. The 
shares have done no more than 
keep pace with analysts’ revi¬ 
sions of Forte's prospects. 

A few months ago the City of 
London had been expecting pre¬ 
tax profits of £140m for the cur¬ 
rent year. The group is now 
expected to make pre-tax profits 
of £90m. With 1992 earnings per 
share expected to be 7p, the com¬ 
pany's prospective price-eamings 
ratio is still an expensive 24.3. 

“It's still a blue-eyed stock," 
says Mr Peter Joseph of Smith 
New Court 

Several large institutional 
shareholders appear to be stick¬ 
ing with Forte and are unper¬ 
turbed by the collapse of the con¬ 
tract catering s ale . "The fact that 
they can afford to walk away 
from the deal show that they 
were not going to be messed 
around," says a manager with 
one long-time holder of the 
shares. 

Forte says it still wants to sell 
its contract catering aim, allow¬ 
ing it to concentrate on running 
hotels and restaurants and 
expanding on the Continent 

Some followers of the company 
believe this is a mistake. The 
contract catering business has 
withstood the recession better 
than any of Forte's other activi¬ 
ties. While hotel trading profits 
fell 53 per cent to £?5m last year 
and those from restaurants 
dropped 15 per cent to £63m, con¬ 
tract catering profits rose IS per 
cent to £4Tm. 

Mr Forte argues that this is 



insufficient reason to hold on to 
the business. “The idea that it 
has served ns well in the reces¬ 
sion is true, but it’s such a small 
proportion of our total results 
that it doesn't have that big an 
impact,” he says. 

Contract catering, he argues, 
does not lit in well with the rest 
of Forte's activities, "ft has a 
very different customer base. In 
contract catering, we're actually 
not dealing directly with the con¬ 
sumers. We're dealing with a cli¬ 
ent To a great degree we're in 
the hands of the client in terms 
of what we can deliver." 


M r Forte accepts that the 
failure of the deal is 
not good for the morale 
of the managers, staff and cus¬ 
tomers of the business. On the 
other hand, a sale to Compass 
and ARA would have meant split¬ 
ting up the business between 
them to comply with UK monop¬ 
oly requirements. Managers had 
objected to that. 

Mr Forte will now look for buy¬ 
ers who will keep the division 
together. He would like to find a 
buyer for Gardner Merchant, 
which provides canteen meals. 


He has different plans for Forte 
Airport Services, which provides 
in-flight catering for airlines. 
When market conditions 
improve, he would like to see this 
business floated, with Forte 
retaining a stake. 

The sale of Gardner Merchant 
would allow Forte to cut costs 
substantially. Mr Forte says the 
group last year reduced fixed and 
variable costs by £63m, but that 
the tenacity of the UK recession 
has encouraged It to go further. 
“We’re looking at costs from 
head office down to unit level. 
We’re looking at whether there's 
a different way to run things. In 
our previous approach we main¬ 
tained our existing structure." 

He will not give details, but it 
is clear that the group is looking 
at the usefulness of having head¬ 
quarters for each of its busi¬ 
nesses. Reducing the role of divi¬ 
sional headquarters would 
inevitably focus greater attention 
on Forte's group leadership and 
on Mr Forte himself. 

It is not true, he says, as some 
newspaper reports have 
suggested, that the contract 
catering deal fell through 
because of his indecisiveness. 


Compass, he says, was not the 
ideal buyer because its existing 
UK catering interests meant the 
business would have had to be 
split up. But when Compass and 
ARA offered £560m. Forte felt 
duty bound to consider it- When 
Compass and ARA dropped their 
offer price. Forte felt it had to 
walk away. 

Company insiders say the deri¬ 
sion to end negotiations was 
taken by the entire board. Lord 
Forte was not at the meeting 
because he had broken his ankle, 
and although Mr Rocco Forte 
asks his father for advice, insid¬ 
ers say Lord Forte is too old to 
play a dominant role. 

Because Mr Forte Is the 
quietly-spoken son of a charis¬ 
matic founder, the company real¬ 
ises the whispering about his 
competence will probably con¬ 
tinue. There is little he can do 
except pursue his strategy of 
looking for expansion opportuni¬ 
ties oo the Continent. 

"Poor old Rocco is trapped," 
says one analyst. “If things go 
well, it’s because of the company 
his father built up. IT they go 
badly, it's because Rocco cocked 
it up." 


recovery 

By Alan Friedman in New York 

SIGNS of recovery among big US 
commercial banks emerged yes¬ 
terday as improved second-quar¬ 
ter earnings were unveiled by JP 
Morgan, Chase Manhattan and 
First Chicago. 

Mr Jim McDermott, president 
of New York h ank analysts Keefe 
Bruyette, said yesterday's fig¬ 
ures “set the tone for what Is 
likely to be the trend among 
major US banks, a range from 
firm to strong recovery". 

JP Morgan, the blue-chip New 
York institution that has consis¬ 
tently bucked the sector's trend, 
led the way yesterday with a 67 
per cent rise in second-quarter 
net profits, to $385m. Earnings 
per share increased to $1.94 for 
the three-month period, from 
Si.17 a year ago. 

While Morgan achieved strong 
revenue growth in each of its 
main businesses, the second- 
quarter net profit figure was 
boosted by a 5124m pre-tax gain 
from the sale of Mexican govern¬ 
ment securities acquired during 
refinancings in 1988 and 1989. 

Although the after-tax Impact 
of the gain was not disclosed, 
analysts estimated the bank's 
second-quarter profit would have 
improved by less than a third 
had the gain been stripped out. 

Chase Manhattan, the New 
York commercial banking group, 
produced a 15.l per cent 
Improvement In its second-quar¬ 
ter earnings, to $152m. Earnings 
per share were 83 cents, against 
80 cents last year. 

First Chicago, also in a recov¬ 
ery phase, announced a 19 per 
cent increase in second-quarter 
net income, to 868-2m. Earnings 
per share at the bank were 79 
cents against 73 cents a year ago. 

Highlights from the JP Morgan 
results included a very small 
525m bad debt provision, up 
from SlOm a year ago. Non-inter¬ 
est revenues, including the 
5124m special gain, jumped to 
$844xn from $557m a year ago. 

Net interest revenue rose 23 
per cent to 5434m. Operating 
expenses were $745m, up from 
$585m because of higher bonuses 
and increased hiring. Morgan's 
corporate finance revenue was 21 
per cent higher at 5110m. 

Chase Manhattan said its net 
interest revenue was S878m, up 
from S834m a year ago. The 
bank’s bad debt provisions were 
S295m. against 5265m in the sec¬ 
ond quarter of 1991. First Chica¬ 
go’s bad debt provisions were 
5105m, up by 17 per cent year-on- 
year. Net interest income was 9 
per cent higher at 5300.9m. 


Isosceles reaches agreement 
in principle on refinancing 


By NUcki Taft in New York and 
John Thornhill hi London 

ISOSCELJS, the higUy-indebted 
owner or the Gateway supermar¬ 
ket chain, has reached agreement 
in principle with its creditors for 
a refinancing. The proposals'are 
being scrutinised by the credit 
committees of the 50 banks 
involved in the negotiations and 
a final agreement may be 
reached next week. 

Yesterday, however. Great 
Atlantic and Pacific Tea Com¬ 
pany, one of the largest US super¬ 
market operators and 53 per cent- 
owned by Germany's Tengel- 
rnann group, joined the growing 
list of investment institutions 
which have written off their 
equity holding in the company. 

A&P owns 7.2 per cent of Isos¬ 
celes and is taking an $89-2m pro¬ 
vision to cover-the potential loss. 


Isosceles has long stressed that 
it is not looking for an injection 
of new capital but requires a 
relaxation of its loan covenants 
to enable it to invest in its new 
format Food Giant, Somerfield 
and Solo stores. 

“Things have at last started to 
move, thank God, and that is a 
great help,” said one party 
involved in the talks. 

The company is technically in 
breach of its banking covenants 
and has been rolling up the inter¬ 
est on its £30Qm ($577m) of mezza¬ 
nine debt but it has continued to 
service Its £l.lbn of senior debt 

A&P had previously valued its 
stake at cost - which, according 
to its recent animal report, stood 
at $l48m at end-Febrnary 
exchange rates. 

Tax breaks mean the after-tax 
provision to cover a write-off is 
less than the cost of the stake, 


but A&P is now attaching no 
value to Isosceles equity. 

The US company's move is the 
latest in series of write-downs by 
Isosceles shareholders. Last week 
3i. the venture capital group, 
wrote off its £45m equity bolding. 
In May, Mercury Asset Manage¬ 
ment also cut the value of its 
stake by an undisclosed amount 
Murray Johnstone, which has a 
L3 per cent stake, wrote down its 
holding by 44 per cent five 
months ago and will review its 
position this month. 

However, Wasserstein Perella, 
the US Investment banking busi¬ 
ness which is Isosceles’ largest 
shareholder with a 40 per cent 
stake, still carries the holding at 
cost Wasserstein said yesterday 
It would be unlikely to adjust the 
valuation until calendar year- 
end. 

A&P results, Page 31 
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BTR acquires Pirelli units for $210m 
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By Andrew Berigar in London 
and Robert Graham In Rome 

BTR, the UK-based industrial 
conglomerate, yesterday 
announced a £110m {5210m) 
acquisition in Europe and a dis¬ 
posal worth 5145.4m in the US. 

The £llOm deal covers the pur¬ 
chase of automotive and indus¬ 
trial rubber products businesses 
in Germany, Spain and the UK 
from PireDi of Italy. 

BTR will pay SfiOm in cash and 
nwiimp £50m of borrowings for 
the businesses, which employ 
4,600 people. Total sales last year 
were £285ra, of which more than 
80 per cent was accounted for by 
the German companies. 

The businesses include 
German-based Metzeler Automo- 
. live Profiles and. Metzeler Gime- 
tall, Pendelastica and Ferfiles del 
Automovil in Spain and Metzeler 


(UK), based In Cambridgeshire. 
Last year they matte a pre-tax 
loss of £2Jhn. 

Mr Alan Jackson, BTR's chief 
executive, said: “The acquisition 
accords with BTR’s objective of 
strengthening its presence in the 
original equipment manufactur¬ 
ing sauna of continental Europe." 
He believes increased product¬ 
ivity could make these companies 
as profitable as BTR's Schlegel 
business in the US, which last 
year had profit margins of 12 per 
cent to 14 per cent on sales of 
£300m. 

This is Pirelli’s second large 
divestment since the tyre com¬ 
pany decided six months ago to 
concentrate on cote business, cut 
losses and reduce debt. The 
group plans to sell a total of 
seven business units. 

Pirelli said that since the end 
of 1991, it had reduced overall 


debt from L3,700bn <$3.3bn) to 
LZ^OGbn. The remaining business 
units to be sold cover activities 
such as hoses, leisure goods and 
defence. Non-core business 
accounted for Ll,700bn in annual 
turnover and the companies sold 
so far represent 40 per cent of 
this. Pirelli claims these sales, 
combined with a LSflflbn capital 
increase, have improved group 
finances and in the first five 
months of the year operations 
s howed a marginal profit 
BTR also announced a sale in 
the US by a subsidiary of Hawker 
Siddeley. the UK engineering 
group it bought for £I.55bn last 
year, interests in Richmond 
Power Enterprise, which owns a 
power plant in Virginia, have 
been bought by Enron Richmond 
Power for 515.4m, together with 
the assumption of borrowings 
worth 5130m from BTR. 


+ 
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The second feature has started. All seven CME 
currency futures and options contracts are now 
appearing on GLOBEX" trading system screens 
around the world. 

The CMEs Deulschemark. Japanese yen. British 
pound. Canadian dollar. Swiss franc. Australian dollar 
and Mark/Yen contracts can be traded around-the- 
world. around-the-clock. 

CME Chicago Time CMT" 

Regular Hading Hours Ti’Oam-S.UOpm 1320-2000 
GLOBEX Thding I lours 6:00pm-6:00am 2400-1200 

-iVramli Mrjn irm. 

So traders, regardless of time or place, can 
access the worlds largest exchange-batted currency 
markets, even after the dose of open-outcry trading. 

With market-maker liquidity in futures added by 
Chase Manhattan Bank, Chemical Bank, Morgan 
Stanley and in options by Societe Generate Bank. 

And. in addition to traditional premium-quoted 
trading of CME currency options on futures. 

GLOBEX gives you the ability to buy and sell in 
volatility-quoted terms. 

To see currency prices, check your quote 
monitor. To place an order, day or night, call your 
broker. For a free currency trading kit. including 
information on GLOBEX, call (North America! 

1-800-331-3332; ILondonl 071-920-0722: 

(Tokyo! 03-3595-2251. 
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INTERNATIONAL COMPANIES AND FINANCE 


DAF in final negotiations 
to secure FI 200m loans 


By John Griffiths in London 


DAF. the loss-making Dutch 
truck-maker tn which British 
Aerospace has a 16 per cent 
stake, is in final negotiations 
to secure loans of FI 200m 
tSllUmi from a Dutch and a 
Belgian bank as part of efforts 
to strengthen its balance 
sheet. 

The company, which 
recorded a net deficit last year 
of FI 394.5m. compared with a 
loss of F! 228m a year earlier, 
said yesterday it was also 
looking at “various other 
opportunities” for additional 
financing, which could bring 
the total injection of new cash 
to FI 300m. 

DAF is expected to conclude 


agreements with the Dutch 
National Investment Bank and 
the NMKN commercial bank of 
Belgium within the next few 
weeks. The National Invest¬ 
ment Bank loan, for FI IGOm. is 
expected to be subordinated 
from the Dutch government. 

The NMKN loan, also for 
FI 100m. will also carry some 
guarantees from the Belgian 
government. The latter is con¬ 
cerned for the welfare of DAF's 
manufacturing presence In 
Belgium, notably its Westerlo 
axles plant near the Dutch 
border which employs 2,000. 

With most European trucks 
markets continuing to be 
depressed, speculation was 
being discounted last night 
that BAe might use any 


strengthening of DAF's share 
price arising from the refinanc¬ 
ing to dispose of its own hold¬ 
ing in DAF. 

DAF's financial performance 
is the weakest of the leading 
European truck-makers, 
largely due to its dependence 
on the UK truck market, which 
has suffered the steepest slide 
into recession since the second 
world war. 

The heavy' losses of the past 
two years have seriously weak¬ 
ened its balance sheet. Group 
capital and reserves have 
declined to only 26.3 per 
cent of total assets from 34 per 
cent in 1988-39. in spite of the 
proceeds of a FI 250m convert¬ 
ible preference share issue last 
autumn. 


Foods group whets appetites for a sell-off 


Net income 
at Banco 
Popular rises 
to Pta27.8bn 


By Peter Bruce 
in Madrid 


BANCO POPULAR. the 
Spanish commercial bank, yes¬ 
terday reported net income of 
Pta27.$bn (S 28 Sm) for the first 
half of 1992. an 18.9 per cent 
increase on the first six 
months of last year. Pre-tax 
income rose 13 per cent to 
Pta43.9bn. 

The bank said that excluding 
an extraordinary gain of 
Ptal.dbn from the sale 
of a banking subsidiary, ordi¬ 
nary' net income bad grown 12 
per cent in the first 
half. 

Popular is recognised as one 
tif the world’s most profitable 
banks and the relatively slow 
growth in profits, it said, 
should be seen in the light of a 
sharp slowdown in the Spanish 
economy this year. 

The bank said first half net 
interest income had grown by 
5.S per cent to Pta74.3bn 
and by 2.8 per cent since 
the eod of the first quarter. 

Ordinary operating income, 
which grew 4.2 per cent in the 
first half, to Pta53.9bn. had 
grown just 1.4 per cent in the 
second quarter. 


Ellis & Everard shares 


slide as chairman quits 


By Angus Foster in London 


SHARES in UK chemicals 
distributor Ellis & Everard fell 
13p, or 7 per cent, to 172p yes¬ 
terday following the departure 
of Mr Michael Marshall, execu¬ 
tive chairman since 1990, due 
to "management differences". 

Mr Marshall, who built up a 
private chemicals company in 
the early 1980s, joined Ellis & 
Everard in 1986. He is tempo¬ 
rarily replaced by Mr Simon 
Everard. a former chairman. 
“Mike was a successful entre¬ 
preneur. But building a private 
company and being a chairman 
of a PLC is different.” Mr Ever- 
ard said. Advisers to the com¬ 
pany said there had been a 
clash of styles. Mr Marshall, 
who left the company on Fri¬ 
day, said he was very sur¬ 
prised. “It’s all happened very 
suddenly in the Last week,” he 
said. 

Ellis & Everard announced 
the shake-up along with lower- 
than-expected profits for last 
year, dragged down by margin 
pressures and a poor perfor¬ 
mance From its swimming pool 
chemicals division. 

But Mr Everard said the 
company’s problems were in 
no way similar to those of 
MTM, the specialist chemicals 
manufacturer which saw its 
shares collapse earlier this 


year following the chairman’s 
resignation and a profits warn¬ 
ing. “{Mr Marshall's] departure 
is in no way results-related." 
Mr Everard said. 

Pre-tax profits fell to £ 12 . 6 m 
in the year to April 30, from 
£17.5m. Operating profits for 
the pools division fell by more 
than £lra. 

In the US. squeezed margins, 
combined with rising health¬ 
care and insurance costs, led to 
a profits fall of 23.5 per cent to 
£5.2m. Turnover increased 7.1 
per cent to £383.4m, helped by 
acquisitions in Ireland and 
Spain and the exchange rate. 

There were extraordinary 
items of £9.5ra, although £82m 
related to goodwill previously 
written off against reserves. 
The remaining £l-3rn of provi¬ 
sions covered losses incurred 
on the disposal of two subsid¬ 
iaries and a third which is for 
sale. 

Earnings per share fell from 
15.9p to 11.5p. An unchanged 
final dividend of 4£p is recom¬ 
mended. to give a maintained 
total of 7.05p. 

Mr Peter Wood, group manag¬ 
ing director, said trading had 
improved since the year-end. 
Profits for the last three 
months were ahead of a year 
ago. he said. 

Details, Page 24 
Observer, Page 17 


S ME, the Italian state-con¬ 
trolled foods and retail¬ 
ing group. Is one of 
Italy's most appealing privati¬ 
sation candidates. With Mr 
Giuliano Amato's new govern¬ 
ment apparently more serious 
than its predecessor about 
asset sales to slash the budget 
deficit, SME’s time may have 
come. 

The group, which is 62 per 
cent-owned by the IRI state 
holding company, made net 
profits of L125.6bn (SUlm) 
after minorities last year on 
sales of L5,8MbiL In none of 
the three areas in which it 
operates is it on a par with 
Europe's leaders. Food retail¬ 
ing. SME's biggest business 
and probably the most attrac¬ 
tive to potential buyers, with 
sales of almost L2,500bn In 
1991, is concentrated in the 221- 
store GS supermarket chain. 

Restaurants and catering, 
the smallest of SME's activi¬ 
ties, with turnover of just over 
LljMObn. could also be appeal¬ 
ing. although the loss-making 
Motta operation could be bard 
for buyers to digest. Mean¬ 
while. food production, with 
1991 revenues of more than 
L2200bn. remains SME’s most 
difficult nut to crack. While 
the Italgel frozen foods subsid¬ 
iary performs strongly, the 
CBD canned foods and oils side 
Is still losing money. 

Privatisation is already 
under way. Last month saw 
the second stage in a three-step 
deal to transfer control of 
SME's Pavesi confectionery 
arm to Barilla, the big. private 
pasta group. Paves! is the best- 
known of the four loss-making 
subsidiaries spun off into joint 
ventures with the private sec¬ 
tor in 1990 in an attempt to 
improve profitability. 

“The idea was to concentrate 
on a smaller number of busi¬ 
nesses,” says Mr Mario Artali, 
SME's chief executive for the 


past two yearn. With current 
sales of alm ost L280bn, Pavesi 
has been by far the most suc¬ 
cessful of the four. 

The deal with Barilla, which 
bought an opening 49 per cent 
stake, allowed for the transfer 
of full control by 1993 at an 
agreed price of L240bn. Last 
month, the terms were altered 
slightly: Barilla bought a fur¬ 
ther 10 per cent for L80bn, giv¬ 
ing it majority ownership 
ahead of schedule, and the two 
sides look set to conclude the 
full sale by next January. 

Mr Artali admits that Pai, 
Adams aud Nuova Forneria. 
the three other joint ventures, 
are not going so well and full 
disposals probably remain 
dependent on a return to prof¬ 
itability. However, he stresses 
food production is no longer 
the “nightmare" it was when 
he joined. Setting up the Joint 
ventures helped SME to con¬ 
centrate on a smaller number 
of businesses, and progress has 
been made on improving earn¬ 
ings on the industrial side, 
partly by branching out into 
fresh milk. 

The Pavesi sale has given 
SME the financial cushion to 
complete the restructuring of 
its food industry side, he says. 
By rejigging the deal last 
month to avoid bunching capi¬ 
tal gains into one tax year. 
SME can look forward to sub¬ 
stantial extraordinary earnings 
for. the next two years, giving 
it time to tackle remaining 
problems in food production. 

Mr Artali doubts further 
piecemeal privatisation is on 
the cards. Any decision to sell 
would have to come from the 
government via IRL However, 
he makes clear his opposition 
to a sale. And if SME Is to be 
privatised at all, it should be in 
one piece. Breaking the busi¬ 
ness up “has no sense”, he 
says. “SME is too small, not 
too big.” Mr Artali cites Spain. 


where foreign, notably French, 
groups have made deep inroads, 
into food retailing, to the detri¬ 
ment of the indigenous agricul¬ 
tural and food industry/ 
Imports of processed food rose 
at the expense of domestic pkf 
ducers. “It was a mistake for 
the country." 

He also queries the financial 


SME currently has about 8 
per cent of the food retailing 
market in Italy. But although 
its GS chain ranks second only 
to the country's big coopera¬ 
tives - in food sales. Mr Artali 
thinks it is “not sufficient”. 
Growth will come through 
expanding GS, concentrated in 
. Piedmont and Lombardy iri the 
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Mario Artali: Food production 
no longer a ‘nightmare’ 


arguments for privatising SME. 
Around 38 per cent of its 
shares are quoted, with a stock 
market capitalisation of about 
L1,700bn. But that substan¬ 
tially understates the value of 
the business, he argues. Plac¬ 
ing the remaining shares 
would mean selling at a dis¬ 
count to the current market 
price, reducing the proceeds 
from privatisation. “Prices on 
the Milan stock market no lon¬ 
ger reflect the value of a com¬ 
pany” he said. 

Mr Artali's hope is for SME 
to stay public at least long 
enough to expand those parts 
of the group, such as food 
retailing and catering, which 
are doing well while gradually 
improving the food production 
side. 


north and Lazio and Campania 
in the south, into other parts of 
the country while filling in 
gaps where it is already well 
represented. The aim is to cre¬ 
ate new regional centres with 
sales of between L200bn and 
L300bn, he says. 

Acquisitions could accelerate 
matters. SME has already inte¬ 
grated two small supermarket 
chains bought in the past two 
years. And. Mr Artali would 
also like to set up more hyper¬ 
markets: the first is opening 
this .year and plans call far 
around two launches a year. 

Autogrill is also set to 
expand.. The traditional motor¬ 
way services business plans to 
develop abroad, while new 
domestic growth is expected 
through opening restaurants in 


new locations such as shop¬ 
ping centres. The company is 
even considering joint ven¬ 
tures - an unprecedented step 
- and looking at eastern 
Europe, where the motorway 
network, and related services, 
offer prospects to expand. 

Mr Artali recognises the size¬ 
able barriers to his plans. With 
only around 20 supermarket 
chains in Italy, chances for 
growth through acquisitions 
are limited. Moreover, prices 
are already sky-high and there 
are few sellers. Meanwhile, the 
pace of organic growth for both 
supermarkets and hypermar¬ 
kets is restricted by planning 
rules and small retailers' hos¬ 
tility. 

With Italy's motorway net¬ 
work virtually complete, he 
also accepts the catering busi¬ 
ness has reached its limits in 
many domestic locations. Auto¬ 
grill will have to pump more 
business through existing road¬ 
side sites, while foreign expan¬ 
sion, though appealing, will 
not come easily. Meanwhile, 
urgent changes are necessary 
at Motta, the inner-city restau¬ 
rant chain whose earnings no 
longer live up to its famous 
name. 

Whatever the problems, SME 
has one big advantage over 
most of its public-sector coun¬ 
terparts. Its businesses gener¬ 
ate cash, meaning it has rela¬ 
tively little debt and no need 
for heavy borrowing. Sales in 
the first five months of this 
year were 9.1 per cent up at 
L2.445bn. while earnings, swol¬ 
len by extraordinary gains, 
should surge by at least 20 per 
cent to L155bn, according to 
Milan brokers Pasfin. SME's 
current Ll,700bn three-year 
investment plan will be 
entirely self-financed notes Mr 
Artali. In the end that, rather 
than politics, may be the main 
factor making privatisation 
less pressing. 


Embattled Hafnia merges two banking subsidiaries 


By Hilary Barnes 
In Copenhagen 


HAFNIA, the troubled insur¬ 
ance group which is fighting 
for survival, announced that 
two of its banking subsidiaries 
will merge. 

The group also announced 
yesterday the retirement of 10 
senior managers, including 
Mrs Jette Arnskjold the chief 


executive at Hafnia Insurance, 
and Mr H. E. Johansen, a mem¬ 
ber of the group board of man¬ 
agement. 

None of those to retire are 
associated with the irregulari¬ 
ties which have been revealed 
at the group over the past two 
weeks, Hafnia said. 

The two b anks to merge are 
Hafnia Merchant Bank, the 
investment banking arm of the 


group, and Hafnia Trust & 
Investment Bank, a portfolio 
managementsubsidiary. 

Last Friday, the Hafnia 
board decided to cancel a 
DKr8m (S1.4m) “golden hand¬ 
shake” for Mr Per Villum Han¬ 
sen, who was dismissed from 
his position as group chief 
executive in April. Mr Hansen 
was responsible for the strata-" 
gic share investments in Dan 


■ ish group Baltics and the 
Swedish insurance company, 
Skandia, which are at the root 
of the group’s present financial 
problems. - . . 

• Chr. Hansen’s. Laborato- 
rium, the biotechnology; group 
which specialises in enzymes 
for food production and anttal- 
lergy preparations, is . to. 
acquirethe allergies Subsidiary' 
of Italy’s Montedison for 


DKr305m, the group said. 

The acquisition of Alergia e 
Inmmunologia Abello, which 
has headquarters in Madrid 
and a turnover of about 
DKr200m a year, will make 
Chr. Hansen's allergies subsid¬ 
iary. Allergist Laboratorium 
(ALK). the world’s biggest pro¬ 
ducer of allergen products in 
the world, the Danish company 
said. 
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Venture sale helps Inland Promotion 
Steel return to the black h"wX*T h 


INTERNATIONAL COMPANIES AND FINANCE 

Inland Promotion Fannie Mae tops quarterly 
black Swdown* P ro fi te record with $402m 


By Martin Dickson 
In Mew York 

INLAND Steel, the large US 
steel producer, yesterday 
reported its first quarterly net 
profit in two years, but only 
after taking a SIS.lm after-tax 
gain on the sale of an interest 
in a joint venture. 

Inland was the first of the- 
big. integrated US steel maim-' 
facturers to report its second- 
quarter figures. Its results 
were line with with expecta¬ 
tions of generally narrowed 
losses as the US economy 
slowly improves. • r 


. Net income of $l-8m for the 
second quarter translated into 
a loss of 20. cents a jshare after 
payment of preferred 
dividends.-.:/ . j- : . • 

Excluding: the joint venture 
sale gain; the net-loss for the 
period was & cents a. share, 
compared with a loss of S25m, 
or $LQ7-a share,. in the second 
quarter of last year. -- 
- Sales 'rose from 58643m to 

Mr Frank Luerssen, chair¬ 
man," said the results reflected 
the slowly growing domestic 
economy. "While shipments 
have - increased . modestly, 


prices remain- at unacceptable 
levels." 

The company's integrated 
steel manufacturing business 
reported an operating profit of 
$l&3m after takin g .the $22,5m 
pre-tax gain on the joint ven¬ 
ture sale. That compared with 
an operating loss oF 525.5rn In 
the second quarter of last year. 

Steel sales rose 7 per cent to 
5508.5m, with shipments total¬ 
ling Llm tons, np 3 per cent. 

The company’s steel service 
centre business reported oper¬ 
ating profits of 59.5m, up. from 
56.8m a year ago, on sales 3 per 
cent higher at $434,3m. 


Moody’s upgrades Argentina 


By Richard Waters 

ARGENTINA has climbed a 
further two rungs up the lad¬ 
der of international respect¬ 
ability in the investment com¬ 
munity, according Moody's 
Investors Service, the US credit 
rating agency. 

However, the country’s large 
foreign debt and deteriorating 
current account position mean 
it is still rated only a Bl risk 
by Moody’s, four notches below 
hill investment grade. 

Moody's also sald .it had no 
plans to review the ratings of 
other Latin American 
countries, despite the debt 
accord reached last week 
between Brazil's and its 


New Mexican 
fund launched 
by Shearson 

By Stephen Fidler 

SHEARSON Lehman Brothers 
has launched a new open 
mutual fund for non-US inves¬ 
tors to invest in Mexican equi¬ 
ties. 

The aim is long-term capital 
appreciation through invest¬ 
ment in companies with a mar¬ 
ket capitalisation of at least 
850m. Shares can be purchased 
in Mexican and US markets. At 
least 10 per cent of its assets 
will be placed in Mexican gov¬ 
ernment debt obligations or in 
US money market instruments. 

The fond is managed by AcCi 
Worldwide along with Shear- 
son Lehman’s asset manage¬ 
ment arm. Minimum initial 
investment is 525,000. 


international bank creditors. 

- "Just a: debt'deal is not by 
any means sufficient," said Mr 
David Levey, head of sovereign 
debt ratings at Moody’s. The 
agency did not expect any 
improvement in Brazil’s eco¬ 
nomic-position in the near 
fatnre^he said, leavhig it with 
a rating of B2. _ 

: ' Explaining: the decision to 
lift the credit rating of Argen¬ 
tina's long-term-debt from B3. 
Moody's pointed to significant 
steps in dismantling 
administrative and regulatory 
controls wi thin the country. 
Also, Argentina has linked 
its ' currency more closely 
to: the' - US dollar and 
made efforts to raise its tax 


revenues permanently.. 

Pointing to the country's 
current account deficit, and 
fears of a resurgence of infla¬ 
tion, Moody's concluded: The 
potential for a reversal of 
current positive trends thus 
cannot be ruled- out . . . but 
the credit rating agency does 
not expect a return to the 
chaotic conditions of the 
1980s." 

Venezuela and Mexico 
remain the two most highly-re¬ 
garded of the countries with 
debt ratings in the region. 
Venezuela is rated by. Moody’s 
at Bal - just below invest¬ 
ment grade - and BB by Stan¬ 
dard & Poor’s. Mexico is 
accorded Ba2 by Moody's. 


Nevada gaming benefits 
Hilton’s second quarter 


ByMHddTait 

HILTON Hotels, the 
California-based casinos and 
lodging group, reported second- 
quarter profits of 532.4m, up 
from 823.6m in the same period 
a year earlier. The result fol¬ 
lows sharply r higher results 
from its Nevada gamirig inter¬ 
ests. 

Total revenue was just 3 per 
cent higher at g294.fim. 

Hilton saw markedly differ¬ 
ent performances from its two 
main business segments. The 
hotels division saw a 10 per 
cent fill1 in operating profits to 
$29,7m, 'while "gaming reported 
a 49 per cent advance to 
5375m. 

Hilton said that, on the lodg- 
. mg front, hotel occupancy was 


69 per cent, compared with 68 
per cent a year earlier, but that 
the division was still beset by 
. "sluggish economic recovery 
and excess capacity" 

Conditions in some key mar¬ 
kets - such as New York, Chi¬ 
cago and Washington - were 
described as "difficult", with 
room rates remaining under 
pressure. Hilton said, however, 
that all four of its Nevada gam¬ 
ing properties fared well. 

It added that it was still pur¬ 
suing riverboai gambling plans 
in New Orleans; and the Chi¬ 
cago gaming centre scheme. 
The latter proposal' is Tor a 
| 2 bn complex - combining 
gaming and a high-tech theme 
park - which would be built 
by a number of casino compa¬ 
nies, including Hilton. 


net at Intel 

By Martin Dickson 

INTEL, the leading US 
semiconductor manufacturer, 
yesterday reported an 8 per 
cent drop in second-quarter 
net income as heavy market¬ 
ing and investment 
programmes ate into record 
revenues. 

The company, which is fac¬ 
ing increasing competition 
from chip .'doners' such as 
Advanced Micro Devices, has 
been spending heavily on 
advertising to set itself apart 
from the crowd on a new gen¬ 
eration of chips. 

Intel reported net income of 
8213m, or 81 a share, com¬ 
pared with 8231m, or 51.10, in 
the second quarter of last 
year. Revenues rose 5 per cent 
from 8l.25bn to 5U2bn. The 
figures were broadly in line 
with market expectations. 

For the first quarter of this 
year, Intel produced net 
income of 5184m, or 86 cents a j 
share, ora revenues of Sl.24.bn. I 

It said business conditions 
were strongest in the US and 
Europe. Japan and the Asia- 
Pacific region, which had been 
relatively sluggish in recent 
quarters, improved from first- 
quarter levels. 

It said its overall micropro¬ 
cessor business was “quite 
strong” in the second quarter, 
particularly in its newer 
products. 

Revenues from the compa¬ 
ny’s older “first wave" 386 DX 
and SX chips continued to 
decline as a result of the per¬ 
sonal computer market's 
switch to more powerful “sec¬ 
ond wave" systems. 

Revenues of standard semi¬ 
conductor products and sys¬ 
tem-level products exceeded 
expectations for the quarter. 
The book-to-bill ratio for the i 
period exceeded 1.0. 

Pathe common 
stock suspension 

THE NEW York Stock 
Exchange is to suspend trad¬ 
ing In the common stock of 
Path£ Communications, AP-DJ 
reports. An application will 
then be made to the Securities 
and Exchange Commission to 
delist the issue. ' 

The NYSE normally consid¬ 
ers suspension when a com¬ 
pany falls below any of its con¬ 
tinued listing criteria. 
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STATEMENT OF CONDITION, JUNE 30,1398 


ASSETS 

Cash and Due from Banks-- 

U.S. Government Securities v 

Orect and Guaranteed..,___ 

Stats and Municipal Securities-:- 

Federal Funds Sold---...... 

Loans and Discounts -- 

Customers' Liab*cy on Acceptances—-- 

interest and Other RocewaWes-__- 

Premises and Equipment, net-- 

Other Assets--- 


_ 9199,973,121 

...- 153450O52 

_ 50529.7.17 

1B4.B00.000 

_ 6iai 14.489 

_ 42.334,853 

_ 27,801.443 

- 42,587.731 

_ 12,691,939 

$1307.683.345 
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Undated Floating Rate Notes 
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Dated Floating Rate Notes 


interest Rate 

Interest Period 

Interest Amount due 
13th January 1993 
perUA$ 10,000 Note 
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3.775% per annum 
(LIBOR a025% +0.15%) 
13th July 1992 
13th January 1993 


U.S.S 192.94 
U.S. $4,823.61 
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Federal Funds Pirchased and Securities 


1S.445D00 



42,334853 
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S42.000.000: 
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*78.000.000 
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By Patrick Harverson 
in New York 

THE FEDERAL National 
Mortgage Association (F anni e 
Mae) yesterday reported its 
sixth consecutive quarter of 
record profits. 

The largest residential mort¬ 
gage provider in the US made a 
profit of 5402m between April 
and June, eclipsing the previ¬ 
ous record of $381.6m In the 
first three months of the year. 
The results were 21 per 
cent higher than the 5331.5m 
earned in the second quarter of 
199L 

The second quarter was the 


busiest ever in terms of the 
number of home loans bought 
from mortgage originators and 
the amount of mortgage- 
backed securities (MBS) sold to 
investors. The combined vol¬ 
ume of these was a record 
S87bn, up from S5S.6bn in the 

previous quarter. 

Because of strong loan acqui¬ 
sitions and securitisations, the 
total MBS outstanding rose to 
5413bn and the net mortgage 
portfolio to Sl40bn by the end 
of the quarter. 

The sharp increase in 
business activity helped offset 
a decline in Fannie Mae’s 
net interest margin, which 


fell from an average of 
145 basis points in the first 
quarter to 139 basis points. The 
company attributed this 
to increased refinancings in 
the mortgage portfolio. 

Fannie Mae's acquisition of 
foreclosed properties rose 
slightly to 2,391, while charge- 
ofls in the quarter were 558.6m, 
up from $56.7m in the first 
quarter. The serious delin¬ 
quency rate for single-family 
borne loans fell to 0.6 per cent 
in May of this year. 

Fannie Mae's earnings were 
well received by investors. Its 
shares rose S 3 /, to 564' . on the 
New York Stock Exchange. 


Alcoa in red after $104m charge 


By Kenneth Gooding, 

Mining Correspondent 

ALUMINIUM Company of 
America (Alcoal. the world's 
biggest aluminium company, 
plunged to a loss of 830.6m, or 
37 cents a share, in the second 
quarter. The decline followed 
after-tax charges totalling 
5104.7m, or §1.22 a share. 

The charges also pushed 
Alcoa’s first-half earnings 
down 74.5 per cent from 
S178.2m, or $2.09 cents, to 
$45.4m, or 52 cents. 

The company maintained It 
had done reasonably well, con¬ 
sidering the turmoil in the 
industry and low aluminium 
prices, to be able to report 
earnings of 574.1, or 85 cents, 


before charges in the second 
quarter. In the same months of 
1991, net earnings were 881.2m, 
or 95 cents. 

Although sales in the second 
quarter fell from S2.57bn to 
$2.41bn, shipments were up 
from 659,000 tonnes to 706,000 
tonnes. Ln the first half, 
sales slipped from S498bn to 
$4.66bn while shipments 
totalled L37m tonnes, against 
l-34bn in 1991. 

Although aluminium prices 
were substantially lower in the 
quarter, the impact was mostly 
offset by a fall in costs, a 
favourable tax rate, and reduc- 
tions In finance 
costs. 

The second-quarter charges 
included 8449m (865.9m before 


tax), or 52 cents, for redun¬ 
dancy payments. Alcoa said 
recently it would reduce its 
world-wide workforce of 65,000 
by 2J.00 this year. 

There is also an extraordi¬ 
nary charge of 850.2m, or 59 
cents, for the previously- 
announced redemption of high- 
cost debt to reduce financing 
costs, and a charge of 89.6m, or 
11 cents, paid to US hourly 
employees to extend labour 
contracts by one year. 

This is the second time in six 
months Alcoa has been hit by 
substantial charges. In the 
fourth quarter of 1991 it 
suffered charges of 5217m 
relating to the cost of 
environmental clean-ups and 
restructuring. 


^ di-Jl /5\ 
Saudi American Bank vS/ 

FINANCIAL HIGHLIGHTS 

UNAUDITED AS OF JUNE 30,1992 


Assets 

Cash and Due from Banks 

Loans and Advances (net) 

Bonds and Securities 

June 30 
1992 
SR ’000 

9,879,122 

10,996,268 

15,089,918 

June 30 
1991 
SR ’000 

10,986,421 

8,908,380 

9,736,888 

Other Assets 

1,863,264 

1,706,713 

Total Assets 

37$28J572 

31,338,402 

Liabilities and Shareholder^ Funds 

Customer Deposits 

Due to Banks 

Other Liabilities 

Shareholder^ Funds 

29,191,672 

4,711,060 

1,081,595 

2^44,245 

24,465,776 

3,207,954 

1,191,270 

2,473,402 

Total Liabilities and Shareholders’ Funds 

37,828*572 

31,338,402 

Contra Accounts 

52453,178 

39,779,352 

Statement of Earnings 

Operating Revenue 

Less: Operating Expenses 

697,818 

(233,903) 

565,948 

(236,046) 

Total Operating Income 

Transfer to Reserves 

463,915 

(17,037) 

329,902 
(24,801 ) 

Net Income for the half year 
ended June 30,1992 

446,878 

305,101 


US stores 
operator 
tumbles to 
$22.8m 


By Nikki Talt 
in New York 

GREAT Atlantic and Pacific 
Tea Company, one of the larg¬ 
est US supermarket operators, 
saw first-quarter profits 
tumble. 

The company, which is 53 
per cant-owned by Germany's 
Tengelmann group, also 
revealed it was writing off 
the value of its equity stake 
in Isosceles, which owns 
the UK Gateway grocery 
chain. A&P owns 7 2 per cent 
of Isosceles and is taking 
a 889.2m provision to cover the 
potential loss on its 
holding. 

The after-tax figure, before 
the Isosceles provision 
and other one-off accounting 
items, was S22.8m, compared 
with S36.2ni a year earlier. 
Sales slipped from S3.59bn 
to $3.32bn. while operating 
profits fell to S60.lm from 
889.8m. 

A&P has been badiy hit by 
general food price deflation 
and acute competition in the 
supermarket industry. Acquisi¬ 
tions in Canada and Michigan 
have also proved tough to 
integrate. 

However, the company 
said the climate was gradually 
improving, as the US economy 
hauls itself out of recession. 

A&P shares eased $% to 
826% yesterday morning, close 
to their 52-week low. 


For further information, please contact: 

Head office: The Corporate Secretary, Saudi American Bank, P.O. Box 835. Riyadh i 1421. 
Kingdom of Saudi Arabia. Telephone: {01} 477 4770. 

London branch: The General Manager, Saudi American Bank, Nightingale House, 

65 Curzon Street, London W1Y 7PE, U K. Telephone: (71) 355 4411. 

Istanbul branch: The General Manager, Saudi American Bank, P.O. Box -19, Levant, 
Istanbul, Turkey. Telephone: (11) 300284/7. 

Geneva office: The General Manager, Samba Finance S.A., 3*7 Rue du Commerce, 

1204 Geneva, Switzerland. Telephone: (22) 3102400. 

New York representative office: The General Manager, Saudi American Bank, 

666 Fifth Avenue, New York, NY 10103, USA Telephone: (212) 3078274. 

Paris representative office: The General Manager, Saudi American Bank, 

51 Avenue Hoche, Paris 75008, France Telephone: (1) 43 80 00 80. 



Lost in the maze of the pensions world ? There can only be one way out 

READ 


Wm MANAGEMENT* 

A FINANCIAL TIMES MAGAZINE 


The best selling pensions magazine from The Financial times 
Available every month at principal newsagents and main line stations 

£2.75 
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VENTURE CAPITAL 


The FT proposes to 
publish this survey on 
September 25 1992. 

If you would like to reach 
the Financial Times 
audience, which includes 
the highest readership in 
Europe of senior business 
executives within finance 
and accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


Datti source: * European Business Reader ship Survey 1991 



KLOOF GOLD MINING COMPANY LIMITED 

rKioon 

(Registration No. 64/04462/06) 

L1BANON GOLD MINING COMPANY LIMITED 

(“Libanon "j 

(Registration No. 05/08381/06) 

VENTERSPOST GOLD MINING COMPANY LIMITED 

("Venterspost") 

(Registration No. 05/05632/06) 

(All companies incorporated in the Republic of South Africa) 

PROPOSED INTEGRATION OF OPERATIONS 

Further to the joint cautionary announcement which was released on 16 June and published in the press on 19 
June 1992. shareholders of Kloof. Libanon and Venterspost are advised that agreement has been reached, subject 
to the necessary approvals, on proposals regarding the integration of the operations of these companies' mines. 

RATIONALE FOR THE PROPOSALS 

Venturepost has continued to incur material working losses. Due to the prevailing gold price and its uncertain 
outlook in the short-term, the closure of its operations is inevitable. The closure of the Vuterpoct mine would 
seriously jeopardise the operations ot adjacent Libanon. 

Libanon's financial position deteriorated further in the year ended 30 June 1992 and it remains vulnerable to the 
present low gold price and working cost increases. The potential need to incur major additional expenditure to 
pump the Venterjpost water threatens continued operations. 

Kloofs mining lease area is contiguous with that of libanon. Cessation of pumping by Libanon and Venterspost 
would expose Kloof to the risk of substantial inflow of water within a relatively short time. Kloof would need to 
increase its pumping capacity materially. This would be costly and would severely disrupt mining operations. 

Gold Reids of South Afria Limited, the technical advisers to the three companies concerned, has cons id ered 
various alternatives to resolve the problems facing these companies. The most viable and cost effective solution 
recommended is the integration ol the operations of the companies' mines. 

INTEGRATED OPERATION 

The Integra ted operation would be managed as three divisions i.e. the existing Kloof and Leendoorn divisions and 
a third division based largely at Libanon, but including limited mining at Venters post, which would operate at the 
Libanon plant capacity. This arrangement would overcome the problems being the three operations. In particular 
it would enable continued operations at Libanon and Venterspost albeit on a limited scale. Furthermore the 
potential disruption to Kloofs operations would be avoided. Utilisation of the existing mining infrastructure and 
ore resources would be improved. AD this would be achievable within a tax efficient corporate structure. 

MINING AUTHORISATION 

The Department of Mineral and Energy Affairs has granted a Mining Authorisation over the integrated area, 
subject to the approval of these proposals by shareholders. 

TERMS OF THE PROPOSALS 

Subject to the necessary approvals of shareholders and the Supreme Court, it isproposed to merge the operations 
of Kloof, Libanon and Venterspost by means of schemes of arrangement on the foDowing basis: 

Libanon shareholders will be allocated 9 Kloof shares for every LOO Libanon shares held; 

Venterspost shareholders will be allocated 6 Kloof shares for every 100 Ventexpost shares held: 

Venterpoat option holders will be entitled to subscribe for 6 Kloof shares at R10S.33 per share during 
November 1992 for every 100 Venierpeat options held. 

These exchange ratio: represent a premium of 32% and 374 (or Libanon and Venterspost respectively over the 
ratios prevailing at the dose of business cm the day preceding the issue of the cautionary announcement. 

The boards of Kloof, Libanon and Venterspost have agreed to recommend the proposals and Gold Fields of South 
Africa Limited has indicated that n will accept the above terms in respect of the shares held by it and its 
subsidiaries in Libanon and Venterspost. 

INDEPENDENT ADVISERS 

Standard Merchant Bank Limited has reviewed the proposals on behalf of Libanon and Venterspost and has 
confirmed that in its opinion the terms are fair and reasonable. 

EMPLOYEES 

The impact on employees of the prop-wed schemes of arrangement will be reduced by efforts to secure offers of 
employment for employees at other operations within the Gold Fields Group. 

BENEFITS 

The proposed integration: 

- allows mining to continue at Libanon and to a limited extent at Venterspost; 

- overcomes Kloofs pumping problems in the short and long terra: 
avoids a potential major disruption to Kloofs operations; 

avoids apitol expenditure by maximising the utilisation of the existing muring infrastructure; 
provider the potential to increase profi Is from the combined area by maximising the extraction of gold; 
enables the combined ana to be treated as one mine for tax purposes: 

- benefits tin.- shareholders of Kloof, Libanon and Venterspost, the Stale and the companies' employees. 
DOCUMENTATION 

A circular, which is subject to the approval of The Johannesburg Stock Exchange, the Securities Regulation Panel 
and The London Slock Exchange, containing full details of the prcotrsals and incorporating the financial effects or 
such proposals, together with notices convening meetings of the shareholders as weD as of option holders of 
Venterspost. i n order tn obtain the necessary approvals, will be posted within 30 days of this announcement. 

An announcement regarding the salient dates pertaining to the proposals will be published m the press in due 
course. 


Reglaiercd and Head Offices 

75 Fox Street 
Johannesburg 
2001 

Sponsoring Brokers 

f in the Republic of South Africa 1 

Furgusson Bros.. Hall, Stewart & Co. Inc 

(Registration No. 72/08905/211 

(Member-of the Johannesburg Stock Exdiajusc) 

lln the United Kingdom! 

Cazenovc & Co. 

tA member firm of The Securities and Futures Auihority and 
of the London Slock Exchange) 


London Secretaries 
Gold Fields Corporate Services Limited 
Greeucoat House 
Francis Street 
London SWIPIDH 


Advisers to Libation and Venterspost 

SMB 

The Merchant Bank 

(Registered Bank] 

(Registration No. 64/08586/06) 
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Members of the Gold Fields Group 
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NEWS IN BRIEF 


EDI stake 
bought by 
Chinese 

FUJIAN Provincial Light 
Industrial Import and Export 
Company, a Chinese state- 
owned group, has bought 40 
per cent of EDI, a small US 
electronics company, Reuter 
reports. 

The group is reported to 
have bought 40.53 per cent of 
EDI. The move would help 
China gain access to “the most 
modern technology, equipment 
and products in the field and 
help it elbow its way into the 
international high-tech mar¬ 
ket," according to China'sXin- 
hua News Agency. 

Fujian has acquired tliree 
seats on EDTs seven-member 
board of directors and will 
send senior personnel to join 
EDI management 

Japanese clothier to 
produce in China 

TAKA-Q, a Japanese clothes 
manufacturer, will set up a 
joint venture next month to 
produce and sell men's and 
women's clothes in China, Ren¬ 
ter reports from Tokyo. 

The joint venture, named 
Beijing Taka-Q Leimeng Fash¬ 
ion Company and capitalised 
at Y600m ($4.8mJ. will be 51 per 
rent-owned by Taka-Q, 35 per 
cent by Beijing Garment Indus¬ 
try Group and the rest by two 
Japanese Taka-Q affiliates. 

It plans to invest YI-2bn, and 
start producing next January. 
A shop will open in Beijing in 
autumn 1993 with an annual 
sales target of Y300m in the 
first year and Y750m by 1994. 

Banks lead rescue 

SEX leading Japanese commer¬ 
cial banks are leading financial 
assistance efforts for Nichi- 
boshin’s mortgage securities 
affiliate Tokyo Mortgage 
Acceptance Corporation 
(MAC), AP-DJ reports from 
Tokyo. 

The banks are expected to 
provide Y150bn in aid at low- 
interest financing. 


Gold Fields of SA to merge units 


By Philip Gawlth in 
Johannesburg 

GOLD Fields of South Africa, 
Ohe of the country’s largest 
mining houses, plans to merge 
the operations of two of its 
marginal gold mines, Libanon 
and Venterspost. with Kloof, 
one of the richest mines. 

The merger arises from the 
precarious financial position of 
the Venterspost mine, which 
would otherwise have been 
forced to close with severe 
knock-on implications for Liba¬ 
non and Kloof. Mr Man Munro. 
executive director, said: “The 
race against time has been 
lost" • - . 

The merger needs to be 
approved by shareholders. 

Venterspost made losses of 
□early R9m ($3.25m) in the 
year to June, while its cash 
assets declined to R14m com¬ 
pared with Ri39m two years 
previously. 

Libanon made less than 
R0.5m profit compared with 


capital expenditure of R6.4m in 
the year to June. Kloof is one 
of the richest mines in the. 
world, with an average grade' 
of 13.5 grams per tonne in the 
year to June and working prof¬ 
its of R386m. 

The three Western Transvaal 
mines are contiguous, and clo¬ 
sure of the marginal operations 
would have created a serious 
water problem for Kloof. To 
deal with this problem. Kloof 
would have had to: make 
investments of about UlOOm 
for new pumps. 

It would have faced extra 
pumping costs of about RTOm a 
year, and production losses of 
about Ribn, said Mr Munro. - 
Pumping at Venterspost and 
Libanon will cost only about 
R4Sm a year. 

The merger involves share¬ 
holders-in Libanon and Venter¬ 
spost being given shares in 
Kloof at a ratio of nine Kloof 
shares for every 100 Libanon 
shares and six Kloof shares for 
every 100 Venterspost-shares.' 


Kloof will issue 6.6m shares, a 
dilution of about 5 per cent on 
the current issued share capi¬ 
tal of I2lm shares. The deal 
places a joint value of about 
Rl65m on Venterspost and 
Libanon. 

Mr Munro said he was confi¬ 
dent that the integrated opera¬ 
tion could lift profits by the 
necessary 5 per cent in order to 
m aintain the dividend at its 
current level 

If the deal gets shareholder 
approval the restructured 
Kloof will have three operating 
arms: the existing Kloof divi¬ 
sion, the new Leeudoorn exten- 
tion to Kloof and a composite 

Llbanon/Venterspost opera¬ 
tion. 

The new division will pro- 
’ duce at a rate of about 145,000 
tonnes per month - signifi¬ 
cantly less than current joint 
production- level of about 
190.000 tonnes at the two 
mines. 

• The gold mines in the Gold 
Fields group lifted their aver¬ 


age grade to 3.6 grams per 
tonne in the June quarter, 
from 8.4 grams in the March 
quarter. This helped lift gold 
production by a tonne to 30.6 
tonnes. . 

The gold price received 
dropped to R31.0S6 per kg from] 
R3l^il per kg in the March! 
quarter. This saw working; 
profit drop to R299m from; 
R317m. A lower tax bill, due to 
_a doubling in the level of capi¬ 
tal expenditure, and higher, 
sundry revenue helped push] 
after-tax profit up to K287m 
from R208m in March. 

9 Doornfontem Gold Mining, 
a company managed by Gold 
Fields of South Africa, yester¬ 
day announced a net loss on 
R4 Jim -for the second quarter] 
ending on June 30, Reuterf 
reports from Johannesburg. 

T his is an improvement on 
the R7.0Lm net loss for the pre¬ 
vious quarter. Gold output rose 
sharply from just over 1 tonne 
in the first quarter to 1.534! 
tonnes in the second quarter. 


Seagram goes hard on soft drinks 


By Phfllp Rawstome 

SEAGRAM, one of the world’s 
biggest producers of hard 
liquor, has embarked on an 
ambitious and aggressive drive 
to become a global player in 
the orange juice business. 

The Canadian company - 
best known for its Glenlivet, 
Chivas Regal and Martell 
labels - got into fruit juice in 
a big way in 1988 with the 
$1.2bn acquisition of Tropi¬ 
cana, a l eading US producer of 
orange juice. 

The deal marked Seagram's 
first large foray into non-alco¬ 
holic drinks. 

“It was seen as a longer-term 
strategic investment, broaden¬ 
ing Seagram's base in the bev¬ 
erage business,” says Mr 
Myron Boeder, president of 
Tropicana International 

Fruit juices and juice-based 
drinks comprise the second 
largest grocery category in the 
US, with retail sales growing 
by dose on 50 per cent over the 
past 10 years to SILSbn last 
year. Orange juice Is worth 


in excess of $3bn a year. 

Ten years ago, ready-to-serve 
juice accounted for 30 per cent 
of sales: the rest came from 
frozen concentrate. Today, 
ready-to-serve juice bqs a 56 
per cent share of the US mar¬ 
ket, and Tropicana is the 
ready-to-serve brand leader. 

- At the time of its takeover, 
Tropicana had nnrwai sales of 
$T00m, mainly in the eastern 
half of the US. By die . end of 
1990 the brand, was being dis¬ 
tributed nationally with sales 
running at about $L2bn a year. 

Tropicana leads the overall 
orange juice market in the US 
with an estimated volume 
^bare last year of 22 per cent It 
claims to buy a quarter of Flo¬ 
rida's orange crop. But the. 
brand has been extended suc¬ 
cessfully across other fruit 
drinks, notably a combination 
of orange with cran berry and 
mango. 

Latterly, Tropicana has been 
pushing hard into interna¬ 
tional markets with aggressive 
sales drives into Japan and 
Canada. Tropicana has entered 



Tropicana leads the orange 
juice-market in the US 

the $1.9bn UK market and ven¬ 
tured into France, but a pan- 
European framework .has been 
established in anticipation of 
the single European market 
next yedr. A headquarters 


tparn has been set up in Paris. 

In France. Tropicana 
acquired Maxime Delrue, a 
company which has handled 
its bottled juice exports for 25 
years, and has signed a distri¬ 
bution agreement with Cedilac. 
a leading dairy company. 

Tropicana has high hopes for 
Europe: the market is gener¬ 
ally fragmented and 
unbranded, and annual con-. 
sumption per head is barely 
half the 40 litres of the US. Mr 
Boeder sees no reason why 
similar growth should not be 
secured. “In evepr country we 
enter, our first aim is to be the 
immtirig advertiser in the cate¬ 
gory." 

That makes Tropicana’s 
expansion an expensive busi¬ 
ness and this is fully reflected 
in operating profits. In spite of 
strong sales, profits have been 
flat for the past three years. 
After restructuring charges of 
$24m last year, Seagram's 
income from the total juices, 
mixers and coolers operations 
amounted to 379m against 
$895m from spirits and wines. 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) 
except where they are shown to be other 

COUNTRY £ STG USS D-MARK YEN 

(X 100) 

Afghanistan 

(Afghani) 

99.25 

51.4381 

34.794 

41.1825 


(Lak) 

96.087 

49.7989 

33.6651 

39.8701 

Algeria 

(Dinar) 

39.799 

20.6265 

13.9923 

16.5141 


(Fr Fr) 

9.6275 

4.9896 

3.3751 

3.9948 


(Sp Peseta) 

181.60 

94.1176 

63.6634 

753526 


(Kwanza) 

1040.92 

539.477 

364.915 

43L917 


(E CareS) 

5.1887 

2.6891 

1.819 

2.1529 



1.9095 

0.9896 

0.6694 

0.7923 


(Florin) 

3 4399 

1.7827 

12059 

1.4273 


(AusSJ 

2.5815 

13379 

0.9049 

1.0711 


(Schilling) 

20 075 

10.4042 

7.0376 

83298 

Azores 

Port Escudo) 

242.50 

125.68 

85.0131 

100.622 


(Bahamas) 

1.9295 

1 

0.6764 

08006 


(Dinar) 

0.72316 

03747 

0.2534 

03 

Balearic Is 

(Sp Peseta) 

181.60 

94.1176 

63.6634 

753526 


(Taka) 

66.0 

34.2057 

23.1375 

27.3858 


(Barb S) 

3.8652 

2 0032 

1.335 

1.6038 


(Betg Fr) 

58.95 

30.5519 

20.666 

24.4605 

Belize 

(a 5) 

3.8435 

1.9919 

1.3474 

13948 


(CFA Fr) 

481375 

249.482 

168.755 

199.741 

Bermuda (Bermudians] 

L9295 

1 

0.6764 

0.8006 

Bhutan 

(Ngultrum) 

55.0 

28.5047 

19-2813 

22.8215 

Bolivia 


7.4756 

3.8743 

2.6207 

3.1019 

Botswana 

(Pula) 

3.956 

2.0502 

1.3868 

1.6414 

Brazil 

(Cruzeiro) 

7058.1 

3657.99 

2474 36 

2928.67 



3106 

1.6097 

1.0888 

13887 


(Lev) 

40.0 

20.7307 


165975 


(CFAFr) 

481.375 

249.482 

168.755 

199.741 

Burma 

(Kyau 

11.2275 

5.8188 

3.936 

4.6587 

Burundi 

(Burundi Fr) 

399 85 

207 23 

140.175 

165.913 

Cambodia 

(Riel) 

1633 5 

846392 

572.656 

677.801 

Cameroon 

(CFA Fr) 

481 375 

249.482 

168.755 

199.741 

Canada 

(Canadian 5) 

2.2980 

1.1909 

03056 

0.9535 


ISp Peseta) 

181.60 

941176 

63.6634 

75.3526 

Cp Verde 

(CV Escudo) 

122.973 

63.733 

43.1106 

51.0261 


(□S) 

1.6338 

0.8465 

03726 

0.6778 

Cau.Afr. Ret 

(CFA Fr) 

481.375 

249.482 

168.755 

199.741 

Chad 

(CFA Fr) 

481375 

249.482 

168.755 

199.741 

Chile (Chilean Peso) 

693.65 

359.497 

243.173 

287.822 

China (RenminM Yuan) 

10.494 

5.4387 

3.6788 

43543 

Colombia 

(Co) Peso) 

1200.64 

622.254 

420.908 

498.191 

as 

(Rouble) 

10538O 

03461 

03694 

0.4372 



231.09m 

130-132 

88.0245 

104.187 

Comoros 

(CFAFrt 

481375 

249.482 

168.755 

199.741 

Congo (Brazil (CFA Fr) 

481375 

249.482 

168.755 

199.741 

Costa RJca 

(Colon) 

256.65 

133.014 

89.9737 

106.494 

C6te (Tirol re 

(CFA Fr) 

481379 

249.482 

168 755 

199.741 

Cuba 

(Cuban Peso) 

L4549 

0.754 

0.91 

0.6036 

Cyprus 

(Cyprus EJ 

0.5317 

0.431 

0-2915 

03451 

Czechoslovakia (Koruna) 

53.13c 

273356 

18.6257 

22.0456 



51.30c 

26.5871 

17.9842 

21.2863 

Denmark l Danish Kroner) 

10 9925 

5.697 

3.8936 

4.5612 

Djibouti Rep 

(DjlbFr) 

340.0 

176.211 

119.194 

141.079 

Dominica 

(E Corrib SI 

9.1887 

2.6891 

■ 1.819 

2.1529 

Dominican Rep (0 Peso! 

24.9827 

12.9477 

8.7501 

103662 

Ecuador 

(Sucre) 

2755.120 

1427 89 

969862 

1143.2 



2837.74a 

1470.71 

994.826 

1177.49 


COUNTRY 


£ STC 


US S D-MARK 


YEN COUNTRY 
(X100) 


£ STG 


OS S D-MARK 


YEN 
« 100 ) 


n (Egyptian £1 

ErSalmdor (Colon) 
Euoat’ I Guinea (CFA Fr] 
Ethiopia (Ethiopian Blrrl 
Falkland Is fFalk £1 
Faroe ft (Danish Kroner) 


FIJI Is 
Finland 
France 

Fr. Cty/Africa 
Fr. Guiana 
Fr Paclfleh 

Gabon 

Gambia 

Germany 


(Fill SI 
(Markka) 
(Fr) 
(CFA Fr) 
(Local Fr) 
(CFP Fr) 
(CFA Fr) 
(Dalasi) 
(D-Mark) 


6392 

33127 

23408 

23522 

15.4402 

8.0021 

54128 

6.4067 

481375 

249.482 

168.755 

199.741 

3.9022 

2.0223 

1.3679 

1.6191 

1.00 

05182 

0.3905 

0.4149 

10.9925 

5.697 

3.8536 

4.5612 

23355 

1.4695 

0.994 

1.1765 

7.813 

4.0492 

2.739 

3 2419 

9.6275 

4.9896 

3.3751 

3.9948 

481375 

249.482 

168.755 

199.741 

9.6275 

4.9896 

33751 

3.9948 

174.0 

90.1788 

60.9991 

72.1991 

481375 

249.482 

168.755 

199.741 

163537 

B 7347 

5.9083 

6.9932 

2.852S 

1.4783 

1 

1.1836 



(Cedi) 

800.0 

414.615 

.280.456 

331.95 

Gibraltar 

CGIbO 

LOO 

03182 

03505 

0.414' 



349.4 

181.083 

122.489 

144.97' 



10.9925 

5.697 

33536 

43612 


(E CareS) 

50887 

2.6691 

1319 

11529 



9.6275 

4.9896 

33751 

■3.9948 


(USS) 

1.9295 

1 

03764 

0.800 



939 

5.1256 

3.4671 

4.10? 


(Fr) 

1561.0 

809318 

547.239 

647.718 

Guinea-Bissau {Peso) 

9608.75 

4979.92 

3368.54 

3987.03 

Guyana 

(Guyaneses) 

238.49 

123.602 

83.6073 

98.9585 

Haiti 

(Goode) 

9309 

5 

33686 

3.9871 


(Lempira) 

(HKD 

10.465 

5.4236 

3.6687. 

43423 


14.91 

7.7Z73 

53269 

6.1867 

Hungary 

(Forint) 

14933 

773894 

52.2804 

618796 

1 Iceland (Icelandic Krona) 

106381 

55.1339 

373939 

44.1414 


Indian Rupee) 

55.0 

283047 

19-2813 

22.8215 

Indonesia 

(Rupiah) 

3922.68 

2033 

1375JL7 

1627.67 

Iran 

(RIaD 

2738.0? 

1419.02 

99936 

1136.1 



121.400 

62.9178 

423591 

503734 

Iraq 

Irish Rep 


03936 

03076 

0.208 

0.2463 

(Punt) 

13705 

03548 

03752 

0.4441 

Israel 

(Shekel) 

4.6899 

2.4306 

16441 

1946 

Italy 

(Lira) 

215930 

11193 

757.055 

896.058 

Jamaica 

(Jamaleanfi 

42.2785 

21.9116 

143215 

173429 


(Yen) 

24130 

124.903 

84.4872 

100 

Jordan (Jordanian Dinar) 

1.2857 

0.6663 

0.4507 

03334 

Kenya (Kenya Shilling) 

Kiribati (Australians 

62311 

2.5815 

320.902 

13379 

21.7742 

0.9049 

25.7721 

10711 

[ Korea North 

(Won) 

4.1894 

- 2.1712 

1.4686 

1.7383 

Korea South 

(Won) 

1315.6 

785.488 

531323 

628.88 

Kuwait iKuwaiti Dinar) 

03565 

03884 

0.195 

03309 

Laos 

(New Kip) 
(Lebanese 6 

13743 

712.102 

481683 

570.124 

Lebanon 

33863 

175531 

118733 

14053 

Lesotho 

(Maloti) 

5.2845 

2.7387 

13525 

2.1927 

Liberia 

(Liberian S) 

1.9295 

1 

0.6764 

0.8006 

| Libya (Libyan Dinar) 

03127 

03657 

0.1797 

0.2127 

Urditenstrin (Swiss Fr) 

23775 

13358 

0.9035 

10695 

Luxembourg 

(Lux Fr) 

38.93 

303519 

20.666 

24.4605 

Macao 

(Pataca) 

15347 

7.9538 

53801 

6368 

Madagascar 

Madeira 

(MGFr) 
(Port Escudo) 

306730 

24230 

158938 

125.66 

i mm 

1272.66 

100.622 

Malawi 

(Kwacha) 

73044 

33892 

2.6308 

3.1138 

Malaysia 
Maidive is 

(Ringgit) 

(Ruflya) 

(CFAFr) 

4.818 

19.141 

2.497 

9.9201 

1689 
' 6.7102 

19991 

Mall Rep 

481375 

249.482 

168.755 

199.741 

Malta 

(Maltese £> 

03832 


03044 

02419 

Martinique 

(Local Fr) 

9.6275 

4.98% 

33751 


Mauritania 

(Ouguiya) 
(Main- Rupee) 

157338 

81.4915 


652439 

Mauritius 

29.0 

15.0298 



Mexico (Mexican Poo) 

5790.75 

3001-17 

2030.06 


Mlfluelan 

OnolFri 

9.6275 

4.9896 

3.3751 


Monaco 

(French Fr) 

9.6Z75 

4.9896 

33751 


Mongolia 

(Tugrik) 

76.87 

393393 

26.9482 

313962 

Montserrat 

(E CareS) 

5.1887 

2.6891 



Maroon 

(Dirham) 

15.74 

83575 

53179 


Mozambique 

(Metical) 

4899.8 

2539.41 

1717.72 

2033.11 

Namibia 

(S A Rand) 

5.2845 

2.7387 

1.B52S 


Nauru Is (Australian SI 

2.5815 

13379 

0-9049 


1 Nepal (Nepalese Rupee) 

B730 

453485 

*30.6748 



(Guilder) - 

3.2175 

13675 



r&EESnn 

(A/Gn Meter) 

3.440 

1.7828 

13059 



(NZS) 

33265 

1-8276 

1.2362 


Nicaragua (Gold Cordoba) 
Niger Rep (CFAFr) 

9309 

48X375 

- 4.98 
249.482 

33686 - 
168.755 

3.9871 

Nigeria 

(Naira) 

35.072 

18.45 

12.2951 


Norway 

(Nor. Krone) 

11X150 

5.8123 

3.9316 

4.6535 

Oman 

(Hal Omani) 

0.7425 

03848 

0.2602 

* 0308 


Pakistan (Pak. Rupee) 
Panama (Balboa) 

Papua Nor Guinea (Kim) 
Paraguay (GuaranU 

Peru (New Sol) 

PhUlpulnas (Peso) 


43.0 

1.9295 

L8420 

2833.74 

2-37 

47.25 


22.2855 

1 

09546 

1468.64 

1.2282 

24.4882 


15.0744 

0.6764 

0.6457 

993.423 

0.8308 

16.5644 


17.8423 

08006 

0.7643 

1175.83 

09834 

146058 


Pitcairn Is (ESterfli 


erilng) 

MZS 


1.00 

33265 


0-5182 

1.8276 


0.35O5 

1.2362 


0.4149 

1.4632 


Poland COoty) 

Portugal (Escudo) 

Puerto Rico (USS) 


(RJyaD 

IF /Fr) 
Oca) 
(Frl 


Qatar 

Reunion ls.de la 
Romania 
Rwanda 

St Christopher (E Carr S3 
St Helena (£) 

St Lada (ECatrS) 

SI Pierre (French Fr) 
St Vincent (E Carr 5) 
San Marino OtallanUra) 


SaoTome 
Saudi Arabia 
.1 


_les 

Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


(Dobra) 
(Rfyal) 
(CFA Fr) 
(Rupee) 
(Leone) 
(S> 
<S) 
(Shilling) 


25894.0 

24230 

19295 

7.021* 

9.6275 
685.06g 

265.75 

5.1887 

LOO 

5.1887 

4.6275 
5.1887 

2159.50 

461.22 

7.234 

481375 

930 

816.74 

3.106 

5.6330 

9035.0 


13420.1 

125.68 

1 

3.639 

4.9896 

355.045 

137.73 

2.6891 

0.5182 

2.6891 

4.9896 

2.6841 

1119.2 

239.036 

3.7491 

249.482 

4.7162 

423.291 

1.6097 

2.9194 

Z609.48 


South Africa 


9077.65 

85.0131 

0.6764 

2.4615 

33751 

240.161 

93.1638 

1819 
03505 
1-819 
33751 
1.819 
757 055 
161.69 
2336 
168.755 
31901 
286.324 
1-0888 
1.9747 
176512 


10744.4 
100.622 
0 8006 

2.9135 

3.9948 
284 257 
110 27 

2.1529 

0.4149 

2.1529 

3.9948 

23529 

896.058 

191.378 

3.0016 

199.741 

3.7759 

338896 

1.2887 

23373 

2089.21 


(Rand) 


iin 

ish Portj In 
Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 


5.2845c 

7i92g 


2.7387 

3.9346 


18525 

2.6615 


2.1927 

31502 


(Peseta) 181.60 94.1176 63.6634 753526 


Switzerland 


a Is 
dad/Tobago 


ISp Peseta) 
(Rupee) 
(Dinar) 
(Guilder) 
(Lilangeni) 
(Krona) 
(Fr) 
(£J 
IS) 

(Shilling) 

(Baht) 

(CFAFrt 
(Pai 


anda 

IE 


Yugoslavia 


*% 
(Dinar) 
(Lira) 
lens HISS) 

(Australians) 
(New Shilling) 
(Dirham) 
Idem (fl 

les (US S3 

(Peso) 
(Vain) 
(Lira) 
(Bolivar) 
(Dona) 
rltish (USX) 

5 (USS 

mas (Tala) 

i of) (Rial} 

fi (Dinar] 

(New Dinar) 
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INTERNATIONAL CAPITAL MARKETS 


Foreign weakness prompts slide in Treasuries 


By Patrick Harveraon 
in Naw York and . - 
Tracy Corrigan Jn London .. 

US TREASURY prices fell 
yesterday as weakness in for* 
eign markets overnight carried 
through into New York trad¬ 
ing. 

GOVERNMENT 

BONDS 

In late trading, the bench¬ 
mark 20-year government bond - 
was down # at 103g. yielding 
7.673 per cent The two-year 
note was also lower, down A at : 
lOla to yield 4381 per..cent 
Trading activity was described 
as extremely quiet 

After late selling on Friday, 
and early . Monday losses in 
Asia and Europe, it was no sur¬ 
prise that bonds opened lower 
in the US markets. Traders, 
searching for an explanation 
for the lack of strength in Trea¬ 
suries. cited the weakness in 
the dollar (which has been 
undermined by taifc of a tight¬ 
ening in German monetary pol¬ 
icy) and doubts about the out-. 
come of this year’s presidential 
election. .... 

Minds of dealers and inves¬ 
tors are likely to remain 
focused on political risk in the. 
market because of the Demo¬ 


cratic National Convention. 

. As for the: economic funda¬ 
mentals, .trading 1 -wiir be light 
until today’s Jane retail sales 
and consumer-prices data is 
released.‘Later in the week 
June industrial production Eg- 
: ures will be. published, fol¬ 
lowed by last month’s bousing 

■ data.and May's trade balance, 
all of which should give bond 
market' participants a clearer 
idea, of how the economic 
recovery, is progressing. 

In' the credit markets, after 
.trading at : 3ft per cent for the 
first hilf-of the day. Fed funds 
finned slightly to 314 per cent, 
the- target recently set by the 
Federal Reserve. The upward 
move in the rate was achieved 
without any intervention by 
the Fed.; - 

■ THE Spanish bond yield 
curve.-became, even more 
sbarply . inverted yesterday as 
dealers speculated that the 
Bank of Spain znay decide to 
notch .up money market rates 
ahead of Thursday’s Bundes- 
bank meeting: 

Ten-year Spanish bonds now 
yield UL51.per cent compared 
with, a 12-month rate of 1Z87 
per cent: ' . ! \ 

The Bank of Spain inter¬ 
vened heavily in the foreign 
exchange market yesterday to 
protect the-peseta, at Pta63.70 


against the D-Mark. Dealers 
said the currency came under 
pressure due to worries about 
a Bundesbank squeeze on mon¬ 
etary conditions, if not a rate 
rise, at Thursday’s meeting. 

The longer end of the Span¬ 
ish bond market benefited 
from good news on inflation, 
running at 62 per cent year on 
year, according to June fig¬ 
ures. 

The Spanish bond market is 
currently “stuck in a spread 
range of 350 to 380 basis points 
over bund yields ahead of the 
French referendum on the 
Maastricht treaty in Septem¬ 
ber,” according to Mr Steve 
Major, international bond ana¬ 
lyst at Credit Lyonnais. 

■ THE German bund market 
fell a % -point yesterday on 
concerns that the Bundesbank 
will raise rates at Thursday’s 
maeting . Al thou gh many ana¬ 
lysts do not expect the key 
Lombard rate to be altered, the 
Bundesbank has a number of 
other options which would 
allow it to tighten monetary 
conditions. :. 

“The Bundesbank meeting is 
the sole focus of the market 
this week,” one'trader said. 

The new 10-year bund ended 
at a yield of 726 per cent, with 
some support at a yield of 8 per 
cent: the price has already 


BENCHMARK GOVERNMENT BONDS 
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4.600 
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fallen 40 basis points since Fri¬ 
day’s auction. 

■ UK gilt prices dropped half a 
point yesterday as sterling's 
weakness continued to depress 
market sentiment. Dealers 
reported relatively low volume 
in the cash market, as prices 
were marked down early on 
Monday morning. A technical 
support level at 9820 on the 
gilt future on LIffa is underpin¬ 
ning the market, dealers said. 

“The fact that the govern¬ 


ment has left sterling below 
the narrow band floor has led 
to some questioning of govern¬ 
ment policy on the Exchange 
Rate Mechanism” said Mr 
Adrian James, international 
bond analyst at NatWest Capi¬ 
tal Markets. 

■ JAPANESE government 
bonds ended V* point higher, 
boosted by speculation that the 
reserve ratio for commercial 
banks deposited with the Bank 
of Japan may be lowered. 


Matsushita prepares first Slbn global launch 


By Simon London 

MATSUSHITA, the Japanese, 
electronics group, was yester¬ 
day preparing to launch a 
global bond issue of at least 
Slbn, the first global issue by a 
corporation. 

INTERNATIONAL 

BONDS 

The deal has been expected 
for some weeks, but yesterday 
bankers met to dismiss the pri¬ 
cing and maturity, and the 
launched is likely today. 

Global bonds are registered 
securities which trade simulta¬ 
neously ha the US, Eurobond 
and Far Eastern securities 
markets. The style of borrow¬ 
ing was pioneered by the. 
World Bank and has been fol¬ 
lowed by other sovereign and 
supranational borrowers, but 
never by a company. 


. The Matsushita bonds are 
likely to-be launched at an 
indicated yield spread over US. 
Treasury bonds, with the issue 
price and coupon fixed after 
launch: A 10-year maturity, 
priced to yield 42 to 45 basis 
points more than Treasuries 
was anticipated. Lehman 
Brothers . and Credit Suisse 
First Boston have been man¬ 
dated to jointly lead-manage 
.the transaction. 

Matsushita recently lost its 
top credit rating from Standard 
& Poor’s, the US credit rating 
agency, .but retains, the. top 
grade from rival agency 
•Afoodyfa. 

The US Treasury bond mar¬ 
ket retained a weak tone yes¬ 
terday after falling heavily on 
Friday. Heavy issuance last 
week in both the Eurobond 
and US corporate bond mar¬ 
kets has left unsold paper. 

Against this . Matsushita will 
offer a wider yield spread than 



NEW INTERNATIONAL BOND ISSUES 
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6.626 

1012375 

1996 

1 ip/1.1876 Salomon Bros. 

YEN 

Sumitomo Metal(c)tt 

lObn 

(C) 

100.20 

1997 

30/20bp Delta Europe 

LIRE 

European lnv^Ma)t 

500bn 

1125 
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par after nine years, c) Coupon pays 35bp below tne ottered side of the 6-year Yen Inieresi Rate swap against the 6-month 
Yen Libor and payable semi-annually. Non-calfable. 


the World Bank, which last 
week launched a five-year 
global bond, yielding just 5 
haws points more than Trea¬ 
sury bonds. 

Elsewhere, the European 
Investment Bank struggled to 
breathe life into the Eurolire 
market, launching a L500bn 10- 
year issue, lead-managed by 
Rmva Commercials Italians. 


The deal attracted buying 
from I talian investors, who pay 
no withholding tax on bonds 
issued by supranational agen¬ 
cies, of which Italy is a mem¬ 
ber. 

The 1125 per cent bonds 
were priced at 10L875, but by 
the close in London the paper 
was quoted at 9928 bid. just 
outside full fees of 1275. 


Abbey National launched a 
$200m three-year issue, aimed 
primarily at retail investors in 
Switzerland. The paper was 
price to yield 42 basis points 
more than treasury bonds of 
similar maturity. 

• Standard & Poor's has low¬ 
ered National Westminster 
Bank’s long-term debt rating 
by one notch from AA + to AA. 


Turn of UK investors to 
support gilts programme 

Simon London on changes in funding patterns 


D ESPITE anecdotal evi¬ 
dence to the contrary, 
domestic institutions 
rather than overseas investors 
are now supporting the UK 
government's borrowing pro¬ 
gramme. 

With a forecast public sector 
borrowing requirement of 
£32bn, net issues of gilt-edged 
securities are likely to reach at 
least £27bn by March 1993. 
Many analysts expect net issu¬ 
ance to top £30bn as the econ¬ 
omy deteriorates through the 
second half of this year. 

Substantial overseas buying 
is required to support new 
issuance of gilts on this scale. 
UK investment institutions - 
mainly pension funds and life 
insurance companies - are 
expected to receive cash 
inflows of around £28bn this 
year. Historically, they invest 
less than 10 per cent in sterling 
bonds. 

The evidence of 1991 
suggested the international 
appetite for sterling bonds was 
strong. With sterling linked 
within the European exchange 
rate mechanism, the currency 
risk of holding sterling bonds 
is reduced for a continental 
European investor. Overseas 
buyers took £6bn gilts in the 
course of the year, against 
£9 bn sold to UK investors. 

The pattern continued in the 
first quarter of this year. Over¬ 
seas buyers took £ 1 . 8 bn, 
domestic investors £3.1bn. 

However, since the UK gen¬ 
eral election on April 9, the 
official statistics have tilted in 
favour of UK investors. Gilts 
sales to domestic investors 
totalled £7.6bn in April and 
May, against just £836m to 
overseas investors. 

Analysts point out the statis- 
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£bn • 
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tics are not wholly reliable. Mr 
Peter Fellner. analyst at Nat- 
West Capital Markets, esti¬ 
mated a £100m monthly mar¬ 
gin of error. For example, 
overseas funds managed by a 
UK fund manager may be 
booked as a domestic sale. 

The pattern of buying in 
April and May has also cor¬ 
rected an imbalance accumu¬ 
lated in the run-up to the elec¬ 
tion. 

“UK institutions went into 
the election very short of 
gilts,” commented Mr John 
Kendall, UK economist at Bar¬ 
ings. "We saw a correction in 
the weeks after April 9." 

The correction has been 
accentuated by the Bank of 
England's decision to issue 
long-dated gilts, which do not 
usually attract overseas buy¬ 
ing. The last auction. £2.75bn 
stock maturing 2012. under¬ 
lined the strategy. 

Analysts link overseas buy¬ 


ing of gilts to the position of 
sterling within the ERM. 
Although the mechanism has 
moderated the risk of wild fluc¬ 
tuations in the pound's value, 
investment returns are still 
subject to currency risk while 
sterling is within a wide 6 per 
cent divergence band. 

With sterling trading above 
its DM2.95 central rate, conti¬ 
nental European investors see 
little incentive to buy gilts. 
When sterling is near the bot¬ 
tom of its permitted ERM 
bands - as it was in the first 
quarter of the year - currency 
risk is far less. 

On this argument, overseas 
buying will return if sterling 
falls on the foreign exchange 
markets. The danger is that 
the weakness of sterling is now 
kindling speculation about a 
devaluation within the ERM. 
This could discourage overseas 
buyers. 

T he behaviour of domes¬ 
tic institutions partly 
reflects the poor perfor¬ 
mance of equities. However, 
there is little evidence of 
switching out of shares and 
into gilts. 

According to gilts traders, 
most bond purchases have 
been funded out of new money 
- other than some modest 
switching into index-linked 
gilts when guaranteed real 
yields were around 4.25 per 
cent. 

There is plenty of scope for 
purchases of gilts before port¬ 
folio weightings are even back 
to the levels of 1980. For exam¬ 
ple. the average pension fund 
had around 20 per cent in gilts 
in 1980 including index-linked 
paper, against around 7 to S 
per cent currently. 


Study highlights lack of knowledge 


By Barbara Durr In Chicago 

GLOBAL fund managers lack 
knowledge of risk management 
instruments and are hesitant 
to use them, according to a 
survey by the Philadelphia 
Stock Exchange (Phlx). 

The study found that US 
fund managers have a poor 
understanding of sophisticated 


currency products, while their 
European colleagues are not 
confident about their know¬ 
ledge. 

European money managers 
are more likely to hedge cur¬ 
rency risks than their US coun¬ 
terparts. Nearly two-thirds of 
European money managers 
questioned said they hedged, 
while less than one^third of US 


managers did so. 

This is partly explained fay 
the fact that almost half of the 
European managers have 50 
per cent or more of their hold¬ 
ings in foreign assets. Only 16 
per cent of US equity fund 
managers and 31 per cent of US 
fixed-income iund managers 
have portfolios with more than 
50 per cent in foreign assets. 
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TRADITIONAL OPTIONS 


• First Dealings July 6 

• Last Dealings July 17 
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COMPANY NEWS: UK 


US buy helps Tomkins to £132m 


By Richard Gourlay 

TOMKINS, the industrial 
conglomerate, reported an 18 
per cent increase in full-year 
profits to £132m owing to the 
increased contribution from 
Philips Industries of the US 
which it bought in 1990. 

Mr Greg Hutchings, chief 
executive of the company 
whose interests include bath¬ 
room fittings, reinforced shoes. 
Smith & Wesson hand-guns 
and mechanical valves, said 
that while there were no signs 
of any turnround in the UK, 
Tomkins had a low cost base 
and high level or operational 
gearing which meant it would 
benefit strongly from the end 
of recession. 

Pre-tax profits in the year to 
May 2 rose from £U2m to 
£l32m on sales 22 per cent 
ahead at £1.27bn. Earnings per 
share increased by 5 per cent 
to 27.63p. An increased final 
dividend oE 8.12p (7.06pj is rec¬ 
ommended. to give 11.Wp for 
the year, up 15 per cent. 

Tomkins has not made any 
substantial acquisitions since 
Philips and does not need 
another sizeable acquisition to 
meet its target of out-perform¬ 
ing the UK market in earnings 
per share growth, he added. 

The group ended the year 
with cash balances of £110m, 
up from £46m, This was 
achieved by squeezing cash 
from working capital at Philips 
and strong cash generation 
from its operating companies. 

Capital expenditure of £25m 
during the year fell below the 



Greg Hutchings: no need for another acquisition to help meet earnings targets 


depredation charge of £29m, 
although another £l4m had 
been approved and not spent. 

The results highlighted the 
benefits of the Philips acquisi¬ 
tion. not only in terms of cash 
generation but also in having a 
spread of activities. 

At the operating level Phil¬ 
ips. which is now fully inte¬ 
grated and called Tomkins 
Industries, contributed about 
£50m. This was almost double 
the contribution in the 8 Vi 
months for which it was con¬ 


solidated the previous year. 

In particular, it had a sur¬ 
prisingly strong second half 
because US housing starts 
grew substantially faster than 
expected and sales of recre¬ 
ational vehicles Increased. 

The group also continued to 
enjoy strong growth in bicycle 
sales in the US, partly as a 
result of the weak dollar and 
import substitution, and also 
increased the exports of mow¬ 
ers to an all time record. 

Mr Ian Duncan, finance 


director, said Tomkins had 
found many of Philips' opera¬ 
tional managers were of good 
quality, but there was sloppy 
financial control, too much 
stock and antiquated computer 
systems. 

The group's dependence on 
the US. which accounts for 
abont 70 per cent of sales but 
less pre-tax profits, has raised 
the possibility that it could hit 
an advanced corporation tax 
problem in the UK. 

See Lex 


Ellis & Everard hit by weak prices 


By Angus Foster 

ELLIS & EVERARD. the 
chemicals distributor, yester¬ 
day announced a tall in profits 
despite an Increase in turn¬ 
over, as margins in the UK and 
US continued to come under 
pressure. 

“It hasn't been the easiest of 
years,” said Mr Stephen Bent¬ 
ley, finance director. 

Pre-tax profits fell from 
£17.5m to £12.6m as chemical 
prices remained weak, espe¬ 
cially in the US. At the interim 
stage turnover increased 10 per 
cent to £198m while profits fell 
29 per cent to £7-5m. 

Preymer (Spain), a 70 per 
cent owned subsidiary, the 


acquisition of which In 1990 
marked the company’s entry 
into continental Europe, con¬ 
tinued to disappoint and 
incurred a small loss. 

But turnover increased to 
£3S3.4ni (£357.9m), helped by 
acquisitions and the dollar 
exchange rate. In dollar terms, 
US turnover Increased only 2.8 
per cent while in sterling 
terms it increased 9.2 per cent. 

Gross profits increased to 
£90.6m (£86.9m). But higher 
administrative expenses, 
including £Lm of rationalisa¬ 
tion costs, dragged operating 
profits down from £18-3m to 
£14.2 m. 

Net borrowings fell from 
£l5.6m to £9.1m at the end of 


the period with gearing at 14 .3 
per cent (25.4 per cent). But 
interest costs increased, partly 
due to short term cash flow 
needs, to £1.7m (£800.000). 

Earnings per share fell to 
ll.op (15.9p). An unchanged 
final dividend of 4£p is pro¬ 
posed to make a maintained 
total of 7.05p. 

• COMMENT 

Despite the obvious parallels 
with MTM, Ellis & Everard's 
profits decline was expected 
and the company has not been 
been dogged by questions 
about its accounting practices. 
Trading this year has already 
shown some improvement, 
especially from the sw imming 


pools division which benefited 
from a warm spring. Neverthe¬ 
less, the chairman's departure 
cannot help the share price of 
a company which could still be 
some way from recovery. 
Although this year’s results 
will be helped by cost savings 
and will not be held back by 
discontinued businesses, last 
year's exchange gains will 
probably be reversed and mar¬ 
gin recovery in the UK and US 
may take time. Forecast profits 
of £15m put the shares on 13.3 
times, which is not expensive 
relative to the sector. But until 
file controversy dies down, and 
a successor to Mr Marshall 
found, the shares may go side¬ 
ways at best. 


MFI gets 
applications 
for 44% 
of shares 


By Maggie Urry 

MFI FURNITURE Group, the 
kitchen and bedroom retailer, 
received applications for about 
44 per emit of the 137m shares 
sold through the public offer 
portion of its flotation. 

However, of these, appli¬ 
cants for 29 par cent were sub- 
underwriters who coaid offset 
applications against their 
underwriting commitment. 
That leaves only a 15 per cent 
take-up from outside buyers. 

The group also placed 
410.2m shares with institu¬ 
tions, and County NatWest, 
the bank sponsoring the float, 
said that 86 per cent of the 
shares available were placed 
or applied for in the offer. 

A final figure for applica¬ 
tions will- be announced on 
Wednesday, share certificates 
will be posted on Thursday 
and dealings are due to start 
on Friday. 

Brokers expect an opening 
price of about 105p compared 
to the 115p issue price. 


Postel agrees 
to accept offer 
for Boustead 

By Richard Gourlay 

Postel, the Post Office and 
Telecommunications pension 
fund, has given irrevocable 
undertakings to accept the 
recommended offer for Bous¬ 
tead, the trading company, 
from Jack Chia-MPH, the Sing¬ 
apore-based investment com¬ 
pany. 

The institution agreed to 
accept the version of chairman 
Mr Jack Chia’s offer which 
should lead to him taking 
majority control and using 
Boustead's London quote for 
the European expansion of his 
group. 

The offer comes in two parts 
- 38p for the first 60 per cent 
of Boustead shares held and 
20p for the remainder. At the 
average price, the bid values 
Boustead at £ 20 . 2 m and each 
share at 30.8p, some 2.3p 
above yesterday's unchanged 
closing price. 


WPP board issues ultimatum 
over the company’s future 


By Maggie Urry 

SHAREHOLDERS in WPP, the 
marketing services group, have 
been offered a choice between 
supporting a capital restructur¬ 
ing or being left with little or 
no value to their shares. 

The choice was put to them 
in a circular posted yesterday 
by the board. The 
proposals will be put to a 
shareholders’ meeting on 
August 5. 

The circular also estimates 
profits of £14.2m for. Die six 
months to June 30 before tax 
and exceptional items, com¬ 
pared to £13m in the first half 
of 1991- 

Exceptional charges of 
£ 12.7m (profits £3m) cut profits 
to £U5m (£16m). 

The charges include £13.5m 
of costs relating to the 
restructuring offset by asset 
sale profits of £800,000. Another 
£4.6m of restructuring costs 
are being charged to the bal¬ 
ance sheet. 

Mr Martin Sorrell, chief exec¬ 
utive, said the profit figures 
represented a slight improve¬ 
ment though there was no sig¬ 
nificant upturn in economic 
activity. 

The circular urges sharehold¬ 
ers to approve the plan. If it is 
not passed it will constitute, 
“an event of default” leaving 
WPP dependent an the support 


of its bankers. If this is forth¬ 
coming it is likely to be at 
terms which leave little or 
nothing for shareholders. If 
bankers refuse their support 
WPP said that shareholders 
would be left with nothing. 

■ The plan involves the issue 
of 239.5m convertible shares at 
60p- each, raising S272m 
(£143m). These shares will be 
bought by 24 banks In WFP's 
banking syndicate. Proceeds 
will be used to repay about a 
quarter of the group's Slbn 
debt-'"-. 

Among banks subscribing to 
the issue are Bank of New 
York; which will buy filLJZm- 
worth of the new convertible 
shares and have a 4 per cent 
stake in WPP afterwards, Bar¬ 
clays, putting up £ 9 . 2 m, and 
Midland, buying £&8m worth. 

Tgriy tin g WFP shareholders 
can subscribe for new ordinary 
shares at 60p, at a rate of 
1,060 new shares for every L 000 
ordinary held already. To the 
extent that shareholders sub¬ 
scribe, the issue to the banks, 
will be reduced. 

■Holders of WPP’s existing 
convertible preference shares 
are being offered conversion 
Into ordinary shares at a rate 
of 750. ordinary for every 1,000 
convertible preference shares 
held and can also subscribe to 
the new issue. Their stake in 
the group would increase from 


23.1 per cent to 31.8 per cent 
after the hanks put in the new 
equity, without putting up any 
new money. „ , 

The circular gives details of 
the banking arrangements. 
WPP had net debt at June 22 of 
£49 0 7m An existing multi-cur¬ 
rency term facility for $430m 
and a working capital facility 
of $217m would continue after 
the restructuring and a bridge 
facility of 6150m has been set 
up, which WPP has already 
begun to use. 

The banks have agreed to 
delay debt repayments due 
from 1993 onwards, with little 
to pay until 1997. The new 
facility will have to be repaid 
by making disposals or issuing 
shares. 

Interest on the existing facili¬ 
ties will accrue at 2 per cent 
above London Inter-bank 
Offered Rate on the portion 
drawn, the rest paying a 1 per 
cent commitment fee. The 
bridge facility will accrue at 
Libor plus 2 per cent rising in 
steps after July 1 1992 to 4 per 
cent over Libor. The undrawn 
portion will also pay a 1 per 
cent fee. The banks will be 
paid a fee of 1 per cent 
of the existing facilities left 
after the convertible issue and 
a 2 per cent fee on the bridge 
facility. 

See People 


Regalian sells Southwark asset 
for £5m below its book value 


By Andrew Jack 

REGALIAN PROPERTIES, the 
UK property company, yester¬ 
day announced the sale of Red 
lion Court, a large office build¬ 
ing situated on the Southwark 
riverside, for nearly £5m less 
than its book value. 

The 128,000 sq ft building, 
adjacent to the Financial 
Times editorial offices, was 
sold to an unnamed German 
investment company for 
£38J5m cash, compared with a 
book value of £43m. 

Mr Robert Perdeaux, finance 
director, said: "We're not 
happy, hut that is the market 
price today. There was a lot of 
interest and that was the best 


we could da" 

He said the company either 
had to sell or wait an indeter¬ 
minate, amount of time for the 
hopedfor recovery In property 
prices. ■ 

Regalian. will use the pro¬ 
ceeds of the sale to'reduce its 
borrowings from £130m at the 
end of the last ffriaiyrial year. 

It has also generated nearly 
£ 12 m from the sale of other 
commercial properties since 
that date. 

Mr Perdeaux confirmed that 
Red Lion Court was the last 
commercial pr o perty asset pro¬ 
viding income for Regalian; 
but said the company sffll gen¬ 
erated a "fair cashflow? from 
residential property. 


The property is let to Lloyds 
bank with 23 years remaining 
on the lease at £34 per sq ft. 
Regalian said the sale will cre¬ 
ate no tax liabilities, and the 
contract will be completed by 
the end of August. 

• Weatherall Green & Smith, 
the chartered surveyors, has 
reduced the Law Society's rent 
in Chancery Lane from 
£690.000 a year in 1986 to 
£454.000 from November last 
year. 

That has reduced the rent by 
m to £1750 per sq ft, as a 
result of the independent 
expert determination permitted 
.under an rent review clause in 
the contract for the property. 

See Lex 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY NOTES 

For tender on 21 July 1992 

1. The Bank of England announces the sale by 
tender on behalf of Her Majesty’s Treasury of ECU 
500 million nominal of UK Government ECU Treasury 
Notes. These will add to the ECU 1,000 million nominal 
of the same security sold by tender on 21 January 1992 
and the ECU 500 million nominal sold by tender on 21 
April 1992. The tender will be held on a bid-yield basis 
on Tuesday, 21 July 1992. 

2. The ECU 500 million of Notes to be sold by tender 
will be dated as of 24 January 1992 and will mature on 
24 January 1995. 

3 Notes bear an annual coupon of 814 %, from and 
including 24 January 1992, payable on 24 January, in 
each year, starting on 24 January 1993. Payment for 
Notes allotted in the tender will be due on 28 July 1992; 
the amount payable will include 184 days accrued 
interest 

4. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office. Threadneedle 
Street, London not later than 10.30 a.m„ London time, 
on 21 July 1992. 

5. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

6. Tenders must be made on a yield basis (calculated 
on the basis of a month of 30 days and a year of 360 
days) rounded to two decimal places. Each application 
form must state the yield bid and the amount tendered 
for. 

7. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in pari. For applicants who have requested 
credit of Notes in global form to their account with 
Eurodear or CEDEL, Notes will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Notes, Notes will be available 
for collection at the Securities Office of the Bank of 
England after 1.30 p.m. on 28 July 1992 provided 
deared funds have been credited to the Bank of 
England's ECU Treasury Notes Account No. 59045828 
with Lloyds Bank Pic, International Banking Division. PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Notes will be available in amounts of 
ECU 1,000, ECU 10.000, ECU 100,000, and ECU 
1.000,000 nominal. 

8. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

9. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Note programme issued by 
the Bank of England on behalf of Her Majesty's Treasury 
on 9 January 1992- All tenders will be subject to the 
provisions of the Information Memorandum. 

10. In addition to the ECU 500 million nominal of Notes 
being offered for sale by tender, a further ECU 50 million 
nominal of Notes will be issued and retained by the Bank 
of England These additional Notes will be added to the 
Bank's holdings of Notes which may be made available 
for sale and repurchase operations with the market 
makers listed in the Information Memorandum. 

11. Copies of the information Memorandum may be 
obtained at the Bank of England. UK Government ECU 
Treasury Notes are issued under the National Loans Act 
1968. 

Bank of England 
13 July 1992 


PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given to hol¬ 
ders of CDR% issued by Carib¬ 
bean Depositary Co., N.V. 
evidencing shares in the above 
company that the "46th semi¬ 
annual business report" of 
Pioneer Electronic Corpora¬ 
tion for the six months period 
ended March 31, 1992, prepa¬ 
red on a parent-only basis, 
may be obtained from; 

N.V. Nederlandsdb Adminl- 
stratie- en Trustkanloor 
Hercngracht 420 
1017 BZ Amsterdam 

and 

The Bank of Tokyo Ltd. 
established in Tokyo, Brussels, 
London. Dusseldorf, Paris and 
New York 

Pierson, Heldring & 
Pierson N.V. 

Amsterdam. July 8,1992 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 

(Incorporated m Dehmuret 

US$300,000,000 
Floating rate notes due 
October 1996 

For the three months 13 July, 
1993 to 13 October. 1992 the 
notes will carry an interest rate 
of 3.60% per annum and 
interest payable on the relevant 
interest payment date 
13 October, 1992will amount 
to US$9200 per USS 10.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given to hol¬ 
ders of CDR's issued by Carib¬ 
bean Depositary Company 
N.V, Curasao, evidencing sha¬ 
res in the above company that 
the annual report of Pioneer 
Electronic Corporation for the 
year ended March 31, 1992, 
may be obtained from: 

Caribbean Depositary 
Company N.V, 6 John B. 
Gorsiraweg, Willemstad. 
Curasao. 

N.V. Nederlandsch Administra¬ 
te- en Trustkantoor 

Herengrachl 420 
1017 BZ Amsterdam 

The Bank of Tokyo Ltd. 
established in Tokyo, Brussels, 
London. Dusseldorf. Paris and 
New York 

N.V. Nederlandsch 
Administrate- en 
Trustkantoor 

Amsterdam. July 8,1992 


r BRITANNIA 
BUILDING SOCIETY 
£150,000,000 
Floating Rate Notes 
Due 1993 

(comprising £75,000,000 Floating Rue 
Mata 1993 uuted on St A November 
1985 and a farther £25,000.000 Flour- 
mg hate Notes due 1993 iaual on Sth 
duty 1986 and a further £10,000.000 
Floating hate Notes due 1993issued on 
tOth August 1988 anuo&Jated and 
forming a.single serin thmwtdn. 

Id accordance will] like icrms and 
conditions ui die Notes, notice is 
hereby given that for die three 
hXJTilh interest period tram (and 
including) Hrth July (TC U) (but 
excluding) 12th October 1992 die 
Notes will carry a rate of Interest 
of Kft. pet cent, per annum. Tire 
relevant rmcresi payment dale will 
be 12Lh October IW2. The coupon 
amount per £10.(100 Note will be 
£2fiL65 payable against surrenderor 
Coupon No’ 27. 

Hambros Bank Limited 

t _ Agent Bank J 


LET’S GET IT RIGHT f 

-- .% 

If you have a complaint ubout an item in this 
newspaper which concerns inaccuracy, intrusion, 
harassment or discrimination, 
write to the editor about it. 

If you’re still dissatisfied you can write to the 
Press Complaints Commission, 
an independent organisation established to uphold 
an editorial Code of Practice for the Press. 

THIS NEWSPAPER ABIDES BY THE PCCs DECISIONS 
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CU acquires control of 
Australian insurer 


By Richard Lapper 

COMMERCIAL UNION, the 
composite insurer, is stepping 
up its involvement in the Aus¬ 
tralasian market by paying 
£23m to increase its interest in 
National Commercial Union, 
Australia’s third biggest non¬ 
life insurer. 

CU already owns 45.67 per 
cent of the company and will 
increase its stake to 71.35 per 
cent by acquiring over half the 
shares currently held by The 
National Mutual Ufa Associa¬ 
tion of Australasia. 

Mr Peter Foster, general 
manager finance, said that the 
price of AJL28 (50p) for 46.5m 
shares was attractive and 
marginally below net asset 
value. 


CU will finance the deal by 
issuing hew shares. 

Although a number of other 
UK companies have recently 
reduced their involvement in 
Australasia, CITs timing was 
influenced by evidence that the 
insurance cycle is beginning to 
turn. 

The company has a long 
standing involvement In the 
region, forming a listed com¬ 
pany, CU of Australia, in 1960 
which in turn became NCU in 
1983. 

NCLPs net pre-tax profit in 
the 12 months to June 30 1991 
amounted to- A$lL8m on net 
written premium Income of 
A$550m. Profits in the six 
months to December 31 
amounted to A£ 14.6m. Net 
assets amounted to Af243m. 


Stakis sells Aviemore 
leisure complex 


By James Buxton 

STAKIS, the hotel and 
healthcare group, has sold the 
Aviemore Centre, a leisure 
complex in foe Scottish High¬ 
lands. to Berkeley de Veer, an 
unquoted investment company 
based in Sheffield. 

The sale is part of Stake's 
disposal programme which is 
aimed at reducing its £200m 
debt and slimming the com¬ 
pany to its core businesses of 
hotels, casinos and healthcare.' 

The sale, the value of which 
is not disclosed, involves 100 
acres in Aviemore and includes 
a conference centre, timeshare 
complex and development 
land. 


However, it does not Include 
the Four Seasons and the Bade- 
noch hotels which Stakis win 
continue to operate, as well as 
the Coylumbridge hotel three 
miles away. 

Stakis bought the Aviemore 
centre and the hotels from 
House of Fraser in 1986 for 
£ 800,000 and had plans to mod¬ 
ernise the entire complex. But 
it never had the money to pro¬ 
ceed with its plans. 

• In May it was expected that 
Stakis would sell the Aviemore 
centre to Co-ordinated Land 
and Estates, the property com¬ 
pany to which It has also 
entrusted the management and 
disposal of Its commercial 
property portfolio, 


DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Date Of pond'rno lor last 

payment payment dividend year year 


Ellis & Everard_fin 

4.8 

Oct 

8 

4.8 

Matthew Ctask _ 

—fin 

9.25 

Oct 

6 

8.25 

Tomkins. 

_fin 

8.121 

Oct 

9 

7.00 


7.05 7.05 
15.75 14 
11.34 9.80 


Dividends shown pence per share net except where otherwise stated, 
tOn increased capital. 
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tat* Urn not available aa to whether too 
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FINANCIAL TIMES CONFERENCES 


WORLD 

AEROSPACE 

AND 

AIR TRANSPORT 

LONDON 

2 & 3 September, 1992 

Speakers include: 

The Honorable Jeffrey N Shane 

US Department of Transportation 

The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Mr Giovanni Bisignani 

European Airlines Association 

Sir Colin Marshall 

British Airways Pic 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group 

Mr Adam Brawn 

Airbus Industrie 

Mr Maurice A Foley 

GPA Group pic 

MrThomas M Culligan 

McDonnell Douglas Corporation 

Mr John Weston 

British Aerospace Defence Limited 

Mr Brian H Rowe 

GE Aircraft Engines 
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COMPANY NEWS: UK 


declines 19% 
to £4.55m 


By Andrew Botgsr 

CONTINUING recession and 
reduced margins were blamed 
by Matthew Clark, the wine 
and sherry producer and 
drinks distributor, for a 19 per 
cent drop from £5.62m to 
£455m in annual pre-tax prof¬ 
its. 

The outcome was struck 
after exceptional charges of 
£249,000 (£111,000) relating to. 
restructuring and abortive 
acquisition costs. 

Sales of continuing busi¬ 
nesses increased by 6 per cent 
to £39im in the year to April 
30, boosted by new contracts 
and some trading down by con¬ 
sumers. 

However, Mr Peter Aikens, 
chief executive, said pressure 
from multiple grocers and 
cash-and-cariy chains had been 
unrelenting, squeezing the 
margin from 13 per cent to 11.4 
per cent 

Mr Aikens said the group felt 
profit margins could not fell 
much lower, but he was not 
counting on any upturn in 
the UK economy before next 
April. 

The company said it had 
gained significant share in the 
British sherry market during 
the year. This bad been com¬ 
plemented by the launch of a 
premium range of Stone's sher¬ 
ries. capitalising on the 
strength of its ginger wine 
brand. 

Among its agency brands, 
sales of Taittinger were down 
45 per cent In a depressed 
champagne market Grand 
Marnier gained market share 
in the shrinking liqueurs sec¬ 
tor while De Kuyper main , 
tained its position as the most 
widely distributed cherry 
brandy. 

Clark paid £itm for Strath¬ 
more, the Scottish bottled 
water brand, just after the 
April year-end. 

Mr Aikens said: “The coming 
year will be one of consolida¬ 
tion, ensuring that both Strath¬ 
more and the company as a 
whole are well placed to 
develop the markets that we 
are addressing.” 

A new joint venture had - 
begun-with Inver House Distill¬ 
eries to market and sell its 
Scotch whiskies, gin and 
vodka. The company’s sales 
force had been reorganised to 
concentrate on key accounts 
and wholesalers. 

Earnings per share increased 



East German Investment 
net asset value ahead 


By Graham Deller 

THE EAST German 
Investment Trust reported a 
net asset value of DM2J31 (96p) 
as at June 30 1992. 

The outcome compared with 
asset values of DM2.78 1 2 
months earlier and DM2.71 at 
the December 31 year-end. - 

The trust, which concen¬ 
trates its portfolio in unquoted 
companies located or operating 
in the former east Germany, 
came to the market in Febru¬ 
ary last year following a plac¬ 
ing by County NatWest and 
Berliner Bank. 

Net revenue for the six 


months to end-June dropped 
from DMLflftn to DM904,000. 

Earnings per share emerged 
at DM0.019, down from 
DM0.042 last time. 

During the period under 
review, the trust invested 
DM54m in a further eight 
investments across a broad 
range of activities including 
white goods, television 
operations, property develop¬ 
ment, laboratories and build¬ 
ing products. 

This lifted its total invest¬ 
ment to some DMSSm across 13 
unquoted companies - repre¬ 
senting 55 per cent of total 
assets. 


THE BUSINESS 
SECTION 

appears Every Tuesday & Saturday. 

To advertise please contact Melanie Miles 
on 071-873 3308 
or write to her at 
The Financial Times, 

One Southwark Bridge, London SE1 9HL. 


^ YORKSHIRE 
BUILDING SOCIETY 
Issue of up to 
£150,000,000 
Floating Rate Notes 
Due 1997 

nV £300.000.000 *»« issued on 
lOtit Jidy M0 1 it the iniiiaf Tranche} 
lit aciunliiwe with the turn is and 
t^nUiuofts of the Note*, nonce is 
hereby given drat far tfic three 
month interest period from (and 
including} Ifltli July ME to (bin 
excluding) I 2 ih October I w 2 the 
Noin will carry a nuc trf iiiieimt of 
10.1625 per rent. per annum. The 
relevant interest payment date will 
be Ihh October I9«. The coupon 
3 mourn per £50.00100 Mote will be 
Q JUS .02 payable against summdet 
of Coupon No- o 

Harabros Bank Limited 

V_ Agent Bant_ 



U.S. $100,000,000 


AS FI NAG 


Guaranteed Floating Rat* 
Notes due 1997 

unconditionally and Irrevocably 
BtmrantMdai to principal and 
lnter»*[ 6y the 

Republic of Austria 

Notice fe hereby given that lor the 
interest Period horn July 14. 1992 to 
January w, 1983 the Notes will carry 
an interest Rate or per annum. 
The amount'of interest payable on 
January 14. 1993. wffl be US. 
Sl.9ie.87 and U.S. S191-B7 respect¬ 
ively lor Notes in denoml nations at 
U.S. SiQO.OOO and U.S. $ 10 , 000 . 


W. USB WB» S*®®™ -Bk 

' LoBfto.fatereaaAjea! 

July 14,1992 CHASE 


CHEMICAL NEW YORK CORPORATION 
1193258^60,600 FLOATING RATE 
NOTES DUE OCTOBER 1997 

ottanttnee Midi the previsions of tJw N«tt, Mlit* b ted* gbw that tor tlrbuerest period 

mi 1!> JaV 18K to 13 0«3«ber lie 

w intent wife on Utf refcwni irwrMtpajwentrfcw, t3CWi4wrIB92,agslBStceai»n 
i !M eiO be USSmSJ per IS*»JM» note. 

ChsvucalBank 

Agent Batdi 


Playing a variety of roles in natural resources 

Peggy Hollinger and Kenneth Gooding investigate the investment career of Clive Smith 

M R CLIVE SMITH, the was taken over by Mr Hubert four months earlier and owned Petranol, the resources group 

Mid lands entrepre- Perrodo. the French Investor, just one other, smaller asset in where he had been chairman, rei'v’Kf 

neur known for his and renamed Concorde Enerev. Texas. in Anril liWfi hn» Vmt his 25 


Peter Aikens: pressure 
from multiple grocers cuts 
margins from 13% to IL.4% 

to 33.6p (29.6pj, reflecting the 
acquisition of the minority 
interest in JE Mather. The 
final-dividend Is lifted to 9.25p 
giving a total for the year of 
15.75p (14p). 

• COMMENT 

Difficult Christmas trading 
came as an - unpleasant sur¬ 
prise to analysts at the interim 
stage, so -Mr Aikens was 
clearly determined yesterday 
not to sound falsely optimistic 
about what is clearly a tough 
market His strategy of moving 
away from the low-margin 
multiples to supplying pubs, 
hotel and restaurants makes 
sense, as does the focus on sell¬ 
ing to wholesalers, rather than 
individual outlets. The com¬ 
pany will concentrate on bed¬ 
ding in Strathmore, not least 
because other possible acquisi¬ 
tion targets are only available 
at fancy prices. Forecast pre¬ 
tax profits of £6.2m- pnt the 
shares, down^4p yesterday to 
450p, on a prospective multiple 
of 12.5. The shares rose 
strongly after the Strathmore 
deal was announced, and seem 
fairly valued until the bene¬ 
fits of that purchase are con¬ 
firmed. 


M R CLIVE SMITH, the 
Midlands entrepre¬ 
neur known for his 
involvement in the flotations 
of several natural resource 
companies in London in the 
1980s, is no stranger to litiga¬ 
tion. Two legal actions have 
been taken out against him in 
the last six mouths. 

Mr Smith has been involved 
in companies such as Butte 
Mining, Geevor, Petranol, Rich¬ 
mond Oil &- Gas and Globe 
Petroleum, formerly called Far 
East Resources. - 
The Serious Fraud Office has 
launched an investigation into 
two, Richmond and Butte, fol¬ 
lowing a raid on the offices of 
Bryant & Co, a Jersey accoun¬ 
tant which once managed some 
of Mr Smith's offshore inter¬ 
ests. 

A self-made millionaire. Mr 
Smith played various roles in 
the resource companies, from 
shareholder to board executive, 
and even chairman 
The degree of his involve¬ 
ment in many of these compa¬ 
nies is unclear, as virtually all 
of his interests are held in off¬ 
shore trusts. “My entire affairs 
are dealt with offshore by dif¬ 
ferent administrators,” he said 
yesterday. 

The share prices of all hut 
one of these resource compa¬ 
nies have collapsed, hit by a 
variety of factors from felled 
ambitious to the sharp decline 
in fuel and mineral prices. The 
exception was Petranol which 

.ffloUNNetm ! 


was taken over by Mr Hubert 
Perrodo. the French Investor, 
and r enam ed Concorde Energy. 

The first piece of litigation to 
come to light in recent months 
concerned Butte Mining, which 
Mr Smith helped to float in 
1587. The latest relates to the 
Big Sinking Field, a Kentucky 
ofl property which was eventu¬ 
ally sold to Globe Petroleum, a 
TJK company in which Mr 
Smith was an investor. Globe 
has been suspended at 4!4p 
since March. 

On March 13 1991, Sun Glow 
Joint Ventures of the US sold 
the Kentucky property to Proc¬ 
tor Investments, which is regis¬ 
tered in the British Virgin 
Islands, for 92.3m (£i.2m) in 
cash and Globe shares. 

Proctor’s ultimate ownership 
is unclear, but Mr Smith 
actively negotiated the pur¬ 
chase. He also personally guar¬ 
anteed Proctor’s promise to 
buy back a $450,000 tranche of 
the Globe shares. 

- Proctor failed to do so and 
Sun Glow is seeking payment 
from Mr Smith. He is contest¬ 
ing the legal action and last 
night said Proctor “is certainly 
not connected to me”. How¬ 
ever, he added that with so 
many interests overseas, it was 
difficult even for him to 
remember all the details. 

Immediately after the pur¬ 
chase, Proctor transferred the 
field to Kingsway, another 
British Virgin Islands com¬ 
pany, which had been formed 

Butte Mining ■ 


four months earlier and owned 
just one other, smaller asset in 
Texas. 

Globe agreed to buy King- 
sway for 9i9^m on March 27, 
just two weeks after Proctor 
had paid $2.3m for the Sinking 
Field. The next day, a prospec¬ 
tus for Globe's full stock mar¬ 
ket listing valued the Ken¬ 
tucky reserves at S26.7m and 
the Texas asset at S4J5m- 

The prospectus does not 
mention Mr Smith's role in the 
transaction, although he was a 
Globe shareholder through 
Supernal Services, his Jersey- 
based vehicle, and his two 
daughters were also investors, 
or the price which Proctor 
originally paid for the 
assets. 

Five months after the sale to 
Globe, the company's auditors, 
Moore Stevens, expressed con¬ 
cerns that Mr Smith "may, in 
effect, exercise such influence 
as to be deemed a shadow 
director of the company within 
the definition of the Companies 
Act". Their anxieties were 
communicated in a letter 
addressed to Mr Michael Plant, 
managing director. 

Mr Arthur Davy, who was in 
charge of the Globe account at 
Moore Stevens, said last week 
he had not been aware of Mr 
Smith's association with Proc¬ 
tor at the time of the transac¬ 
tion. 

Mr Smith's past has been the 
subject of some controversy in 
the City of London. He left 

Richmond Oil & Gas 
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CROATIA 

The FT proposes to publish this survey on 

September I 1992. 

This is the first survey to be published by the Financial Times on the Republic 
of Croatia and as such it will generate a great deal of interest among our 
influential readers in over 160 countries worldwide. 

To reach this audience through your advertisement and to obtain a copy of 
the editorial synopsis contact : 

Zeljko Paul Mandic 
Tel: 081-399 8828 
Fax: 081-399 7196 
or 

Connie Davis 
Tel: 071-873 3514 
Fax: 071-873 3428 


FT SURVEYS 


POWER GENERATION 
EQUIPMENT 


The FT proposes to publish this survey on 
July 30th 1992. 

The FT is read by over 1000 top European businessmen in 
power, energy and water industries and 8.500 senior 
businessmen who specify or authorise the purchase of industrial 
plant & equipment. This is more than any other international 
publication in Europe. If you would like further information on 
how to reach this important audience, please call 
Bill Castle, 
on 071 873 3760 
or fax 071 873 3062. 


PARIBAS CAPITAL MARKETS GROUP LIMITED 
London, England 

kiformation for the holders of Call Warrants on the Swiss Pharmaceutical Basket 

Pursuant to paragraph VII of the Conditions of the Warrants and following the split of the 
existing shares of Ciba-Geigy Limited, Paribas Capital Markets Group Limited has made the 
following adjustment on the above-mentioned basket 

The Swiss Pharmaceutical Basket 
comprises henceforth 

5 registered shares of Clba-Gelgy Limited (formerly 1 registered share) 

1 registered share of Sandoz Ltd 
1 dividend-right certificate of Roche Holding Ltd 

Unconditionally and irrevocably guaranteed by Banque Paribas 
Exercisable from April 27,1992 to March 31,1994 noon. 

(Swiss Security Number: 399.002 -Cedel/Eurodear: 372.3615) 

The Warrants can be exercised at the new conditions from today on. 


Geneva, July 1992 


By order: 

BANQUE PARIBAS (SUISSE) SA 


Petranol, the resources group 
where he had been chairman, 
in April 1986 but kept his 25 
per cent shareholding. 

In May, the Takeover Panel 
ruled that Mr Smith had been 
working in concert with a hos¬ 
tile predator, Inoco. which was 
bidding £21 m in shares for 
Petr an oL The Panel ordered 
Inoco to include a cash ele¬ 
ment in its offer, but instead it 
dropped the bid. 

Mr Roger Jeffries, an Inoco 
director and known to Mr 
Smith from the days of Petran- 
ol’s flotation, subsequently 
resigned. Mr Smith said he had 
no idea at the time that Mr 
Jeffries was on the Inoco 
board. 

In 1987 Mr Jeffries helped to 
bring Far East Resources to 
the market, eventually becom¬ 
ing a director of the company. 
Mr Jeffries also held a wide 
range of natural resource inter¬ 
ests, including stakes in Rich¬ 
mond and Butte. 

Mr Smith is also currently 
contesting US litigation by 
Butte, which claims damages 
of $325m (£184m) from about 70 
individuals and companies. 
Butte is alleging fraud, and 
misrepresentation on the part 
of various defendants, involv¬ 
ing, among other things, the 
purchase of US assets. Butte is 
also asking far damages to be 
trebled under US anti-racke¬ 
teering legislation. 

When the allegations were 
first made in May, Mr Smith 
said: “I have never been 
involved in any racketeering. 
Any claims are frivolous." He 
said his family’s shareholding 
in Butte remained at the same 
level as when the company 
was floated in 19S7, some 19m 
shares. 

Butte shares were placed at 
lOOp each in 1987. rose to 140p 
in 1988, but subsequently col¬ 
lapsed. Last night they lan¬ 
guished at 2p each. 

Among the many allegations 
made by Deutsch and Frey of 
New York, Butte’s contingent- 
fee lawyers. Is that in 1988 
Butte paid £51 m, mainly in 
shares then priced at 125p 
each, for a company whose sole 
asset in Montana, had cost 
*90,566 only a short while 
before. 

No trial date has yet been 
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Clive Smith: no stranger to litigation 


fixed but Butte believes the 
case might reach court at the 
end of 1993 

In 1987, Mr Smith's Supernal 
Services took a 26.5 per cent 
shareholding in Geevor. the 
Cornwall tin miner with an 85- 
year history and a London 
quote. Supernal paid 125p a 
share. Mr Smith sold a 9 per 
cent stake to Mr Eric Grayson, 
formerly of Burnett & Hall am- 
shire, who moved in as chair¬ 
man with plans to turn Geevor 
into an international mining 
group. 

After Mr Grayson’s arrival 
Geevor bought coal mining 
assets in the US and the UK. 
but they failed to live up to 
expectations. New manage¬ 
ment was installed in the mid¬ 
dle of 1990. 

However, attempts to revive 
Geevor foundered early last 
year when its bank, the Cana¬ 
dian Imperial Bank of Com¬ 
merce. withdrew the mining 
company's facilities. Geevor’s 
shares were suspended at 4%p 
in January. Attempts have 
since been made to rescue the 
company via a reverse take¬ 
over. 

Mr Smith has also been 
linked to Richmond Oil & Gas, 
where creditors recently fore¬ 
closed on the last of the main 
assets it had when it came to 
the market in June 1989. 

Floated at I05p, Richmond's 
public offer was a failure, 


when would-be investors ques¬ 
tioned the valuations of Texas 
assets purchased for about $2m 
and valued in the offer docu¬ 
ments a month later at *30m. 
Only 12.2 per cent of the shares 
were taken up. Immediately 
fallowing the flotation. 3Q per 
cent of Richmond was held by 
companies registered in 
Liberia. 

Richmond has suffered a 
series of mishaps since flota¬ 
tion. including tbe abandon¬ 
ment of a property in Louis¬ 
iana. a dispute over the Texas 
assets, and a failed £31m rights 
issue in October 1990. when 25 
per cent of the issue was left 
with underwriters. County 
NatWest, and brokers Girozent- 
rale Gilbert Elliott. 

The shares, which were I73p 
in 1990. closed at 7p last night. 
Richmond's main remaining 
assets are two joint ventures, 
one in Siberia and another on 
Apache tribal lands in New 
Mexico. 

Richmond's broker at flota¬ 
tion. Corporate Broking Ser¬ 
vices, of which Mr Smith held 
11 per cent, went into liquida¬ 
tion last year, it also acted as 
broker to Geevor and Globe. 

Other directors of CBS were 
Mr Jeffries, and Mr David Wil¬ 
kinson, joint managing direc¬ 
tor of Richmond. Mr Wilkin¬ 
son. a former director of Butte 
and Far East Resources, is also 
named in the Butte litigation. 




COMMITTEE OF EXPERTS ON 
PRIVATE PARTICIPATION IN 
INDIAN IRON AND STEEL COMPANY LIMITED 

CONSTITUTED BY GOVERNMENT OF INDIA 
(MINISTRY OF STEEL) VIDE ORDER NO 5(2)/92-IT(l) 


PRIVATE PARTICIPATION IN INDIAN IRON AND 
STEEL COMPANY LIMITED 

1. The Government ol India, through this Committee of Experts, is exploring 
the possibilities of Indian, non-resident Indian and foreign participation in the 
efforts to modernise and expand the production facilities of Indian Iron and 
Steel Company Limited (IISCO). IISCO is at present wholly owned subsidiary 
of Steel Authority of India Limited, a Government of India Undertaking. 

2. IISCO is engaged in the manufacture of iron and steel items. Bumpur 
Steel, the principal unit of HSCO, is an integrated steel plant situated at 
Bumpur in the State of West Bengal, about 200 KMs from Calcutta. Its 
production of hot metal and crude steel was 822216 and 364303 tonnes 
respectively during 1991 -92 financial year. HSCO has one castings and spun 
pipe unit at Kulti. It has captive mines and collieries. 

3. The objective ol the modernisation and expansion ot ilSCO is to raise its 
own steel production capacity to a minimum ol 1.5 million tonnes per annum. 
The modernisation proposal should include elements lor the introduction of 
the state-of-art technology and steel production practices in a cost and time 
effective manner. 

4. The Government is interested in enlisting financial and/or technical and/or 
managerial participation. The Expert Committee invites offers from Indian 
Companies who have an annual turnover of Rs. 500 crores and above and 
those engaged in steel making with an annual turnover of Rs. 250 crores. The 
foreign companies domiciled outside India should have a minimum annual 
turnover of 200 million US dollars. For this purpose, the gioss turnover of the 
Company, group or a consortium making the offer would be taken into 
consideration. 

The offers may be in the form of a non-binding Letter ol Intent indicating their 
current activities, the extent of funds they are in a posilion to raise including 
foreign exchange funds for investment and their approach lor modernisation 
of IISCO. Interested parties can obtain a complete information package on 
the proposal from the SBI Capital Merkels Lid. whose address is given below: 

SBI CAPITAL MARKETS LTD. 

ATTENTION : Mr. S. Roy Chowdhury 

202 Maker Tower “E", Cuffe Parade, Bombay 400 005. India. 

Phone : PBX 2189166, DIRECT 2131075, 

TELEX : 11-85515 SBCM IN, FAX : 91-22-2188332 

5. The cost of the information package will be Rs. 10.000 or 500 US Dollars. 
The last dale for the responses to be received would be three weeks from the 
date of the advertisement. 

6. Within two weeks from the last date, the Committee will fix the d3te for 
discussion with the Interested parties and prepare 2 shortlist of candidates 
selected on the criteria listed above. The shortlisted candidates wilt then be 
requested to make bid offers. 
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COMMODITIES AND AGRICULTURE 


Cocoa prices slip back 
from 2 Vi-month highs 


By Richard Mooney 

PROFIT-TAKING halted the 
London cocoa futures market's 
bull run yesterday after specu¬ 
lative and trade buying had 
pushed prices to fresh 2'A- 
mouth highs. 

Early dealings saw a contin¬ 
uation of the almost uninter¬ 
rupted uptrend that had lifted 
the September position from 
the 16'/i-year low of £509 a 
tonne reached on June 25. But 
the profit-taking began when 
the £632-a-tonne level was 


India’s tea 

By Kunal Bose in Calcutta 

INDIA, THE world’s biggest tea 
producer, is likely to harvest a 
crop of 730m kg in the current 
year, compared with 741.7m kg 
In 1991. when production 
increased by 27m kg. 

In its annual review. J. 
Thomas & Company, the tea 
auction house, says that while 
north India could match last 
year's crop of 556.7m kg. a big 
production, shortfall ia the 
south Indian estates is feared. 

According to the review. 
India is unlikely to find export 
markets for more than 200m kg 
of tea. against 203m kg last 
year, following the disintegra¬ 
tion of the Soviet Union, which 
used to account for more than 
half its overseas sales. 

India has signed tea export 
protocols with Russia, Kazakh¬ 
stan and Uzbekistan for a total 
of 65m kg. But the review says: 
“It is possible that the Corn- 


reached and by the close the 
September position was just £2 
up on the day at £616 a tonne. 
There were also unconfirmed 
reports of modest sales by pro¬ 
ducers, whose resolute absence 

from the market over the past 
few weeks had helped to sus¬ 
tain the upward move. 

However, just as they had 
been reluctant to write off the 
preceding downtrend when 
prices began rising in late 
June, dealers were unready 
yesterday to administer the 
last rites to the recent bull run. 


crop likely 

monwealth of Independent 
States (the former Soviet 
Union! may import similar 
quantities as in the previous 
year from the world market, 
with Indian teas comprising a 
major share, but Indian 
exports to the CIS are unlikely 
to be as dominant as in 1991." 
J. Thomas believes, moreover, 
that Russia and the other for¬ 
mer Soviet republics will be 
operating in lower price bands 
than in earlier years. 

The situations in Iraq and 
Yugoslavia add to India's con¬ 
cerns. The UK, Germany, 
Poland, Iran. Egypt and Japan 
are, however, expected to buy 
more Indian tea this year. As 
for prices, the review says that 
good quality CTC {cut. tear and 
curl) and orthodox teas should 
be commanding healthy premi¬ 
ums. while poorer orthodox as 
well as plain and medium CTC 
"may foil into a high risk area 
due to more subdued 


Chart patterns still looked con¬ 
structive. they said, following 
the breach during the morning 
rise of last week's September 
position high of £622 a tonne. 

The coffee market followed a 
similar partem, with London’s 
September robusta futures 
position climbing to a 2-month 
high of S791 in the morning. 
But volume was very thin and 
when selling began the market 
quickly moved into the red. By 
tbe close. September coffee had 
slipped back to S760 a tonne, 
down 516 on the day. 


to decline 

operations by the CIS". 

In view of the disposition of 
quality conscious Indian con¬ 
sumers to pay "premiums for 
good CTC teas", J. Thomas rec¬ 
ommends that the industry 
should concentrate on the pro¬ 
duction of quality tea to 
remain viable. Unlike the other 
tea producing countries, India 
has a huge domestic market 
for tea, of some 539m kg last 
year. 

The sharp widening of the 
price differential between good 
and plain categories since last 
year will encourage gardens in 
general to improve their agri¬ 
cultural practices. 

According to J. Thomas. 
Indian gardens are likely to 
concentrate on the production 
of CTC tea, since no one is sure 
of the support to be lent to 
orthodox tea by Russia and the 
other republics. Indian green 
tea production will, however, 
remain at about 8m kg. 


Cornish mine has ‘20 years of reserves’ 


By Kenneth Gooding, 

Mining Correspondent 

CORNWALL’S SOLE surviving 
working tin mine, at South 
Crafty near Camborne, which 
was almost killed off last year, 
should be able to continue well 
into the next century, accord¬ 
ing to Mr Kevin Ross, manag¬ 
ing director of Carnon Hold¬ 
ings, the mine's owner. 

“We currently have 20 years 
of reserves and I am very confi¬ 
dent that we can continue min¬ 
ing well into the future." he 
said yesterday. 

South Crafty was now oper¬ 
ating profitably following the 
recent strong rise in the inter¬ 
national tin price, which has 
been at its highest level for 18 
months, he said. The mine was 
not far off full break-even at 
present prices. 

Mr Ross said break-even was 
at £3,750 to £3,800 a tonne. Last 
night tin for delivery in three 
months closed on the London 
Metal Exchange at S7.052.50 a 


tonne, equivalent to £3,715. 

Mr Ross said South Crofty 
would produce about 2.000 
tonnes of tin in concentrates 
this year - all of it sent for 
refining to the DKS smelter in 
Malaysia. 

Carnon’s Wheal Jane tin 
mine, near Truro, was killed 
off by the extraordinary low 
prices in 1990. In February last 
year it seemed that South 
Crofty was also doomed, when 
the UK government withdrew 
promised funding without 
warning and refused to pay the 
final £1.7m of a £24.7m interest- 
free loan. 

Carnon had to make all its 
415 employees redundant and 
covered the cost of redundancy 
payments and other outstand¬ 
ing debts by selling equipment 
from Wheal Jane, surplus land 
and processing 40,000 tonnes 
of stockpiled ore, most 
of it underground at South 
Crofty. 

Some 205 volunteers came 
back to work on new contracts 


- everyone, including the 
managing director, worked for 
£4.25 an hour or about 60 per 
cent of the previous average 
wage at the mine - which so 
changed the economics that it 
became worthwhile mining 
again. As the tin price has 
risen, miners’ pay has been 
lilted to “near the local aver¬ 
age”. said Mr Ross. 

Carnon was bought by Its 
managers from the RTZ Corpo¬ 
ration. the world’s biggest min¬ 
ing company, in March 1988. 
Managers shared 80 per cent of 
the equity and the rest was 
held in trust for employees. 
The company had a £ 10 m inter¬ 
est-free loan from RTZ as well 
as the government loan. 

In July last year, Carnon 
won outline planning permis¬ 
sion for a £35m leisure centre 
on the Wheal Jane site. Mr 
Ross said this had been 
shelved until the property mar¬ 
ket improved, but Carnon was 
continuing to go through the 
planning process. 


Ukrainian 
manganese 
deal agreed 

: AUSTRALIAN manganese 

producer Port man Mining says 
it has reached agreement with 
tiie Ukrainian government on a 
joint venture to expand a large 
underground manganese mine 
in southern Ukraine, reports 
Reuter from Perth. 

Perlman is to complete a fea¬ 
sibility study on the mine, at 
Stepnogorsk in tbe Bolshoy- 
Tokmak area of the Nikopol 
manganese basin, before enter¬ 
ing a 55:45 venture to develop 
the project. 

Mr Brian Johnson, Port- 
man’s executive director, said 
that total ore reserves of the 
Bolshoy-Tokmak deposit have 
been calculated at more than 
lbn tonnes, making it one of 
the world's largest known 
manganese ore bodies. 

Portman is to earn its 55 per 
cent interest in the venture by 
providing a pLant with a 
capacity of lm tonnes of ore a 
year. 

It will also offer manage¬ 
ment. marketing and working 
capital to allow production to 
be expanded to lm tonnes a 
year, from 250,000 tonnes at 
present, and will investigate 
the possibility of having the 
ore smelted at a ferro alloy 
smelter at NikopoL 
The processed ore is used as 
feedstock by ferro manganese 
alloy producers, mainly in 
Europe. Russia and China. 

Mr Johnson said he would 
not disclose Portman’s expec¬ 
ted investment in the venture 
until it is formalised later this 
year. “But it is within the com¬ 
pany's ability to finance the 
project from existing cash flow 
and it will not require external 
loans for development.” 

He added: "The Ukraine proj¬ 
ect should give Portman Min¬ 
ing competitive access to sec¬ 
tions of the European 
manganese market as well as 
potential large volume sales to 
the Russian steel Industry at a 
later date." 


Crop breeders hail ‘super cassava’ 

John Madeley on an advance in the fight against famine in Africa 


C ROP BREEDERS are 
calling it “super cas¬ 
sava". A breakthrough 
in the breeding of Africa’s 
most widely grown staple food, 
cassava, has led to the develop¬ 
ment of a high-yielding variety 
which could survive in drought 
conditions and be the conti¬ 
nent's most important hope for 
overcoming fa mfog- 
Cassava - which is known 
in some countries as manioc - 
is a root crop that produces a 
tuber resembling a large 
potato. It grows in poor soils, 
does not require chemical fer¬ 
tiliser and needs little rain. 
The plant’s long roots tap soil 
moisture deep in the ground; 
when drought strikes, cassava 
a "defensive mechanism" 
which causes its leaves to drop 
while tbe tubers survive. This 
has led to the claim: “Where 
there is cassava there is no 
hunger”. 

“In times of drought, cassava 
will survive when other crops 
wither, says Mr Alfred Dixon, a 
crop breeder at the Interna¬ 
tional institnte of Tropical 
Agriculture (DTA) in Ibadan, 
Nigeria. The institute - which 
celebrates its 25th anniversary 
on July 24 - is one of 16 world¬ 
wide centres belonging to the 
Consultative Group on Interna¬ 
tional Agricultural Research. It 
is trying to increase the pro¬ 
ductivity of key African food 
crops, such as cassava, and to 
develop sustainable systems 
that replace “slash and bum” 
techniques. 

Processed cassava is eaten 
daily by some 300m people in 
Africa, around two-thirds of 
the continent's population, and 
also in parts of Latin America 
and Asia - the largest produc¬ 
ers are Nigeria, Brazil and 
Thailand. Although it grows 
extensively across west and 
central Africa, the crop only 
grows in small pockets in 
southern Africa, the region 
now affected by the worst 
drought for 50 years. 



Polyploid cassava varieties (right) yield much more 
heavily than the normal diploid varieties (left) 


About half of Africa's cas- between 50 to 70 tonnes per 
sava is used for subsistence hectare. Cassava yields an 
needs and half for commercial average of 12 tonnes a hectare 
purposes. The crop has the. on African forms. ' 
advantage that it can be stored The polyploids are now being 

in the ground for over a year, tested on selected forms. Kor- 
giving formers the freedom to . ean crop breeder Mr Sang-Ki 
eat or sell it when the need Hahn, who leads UTA’s cas- 
arlses. Cassava’s disadvantage sava programme, is hopeful of 
is that while high in calorie yields up to 40 tonnes a hectare 
content, it is low in protein, on forms, giving formers two 
But its nutritional value can be to three times more than their 
increased by adding protein- existing harvests. This would 
rich crops such as soyabean. mean substantially more food 
To try to develop high-yield- being gr ow n In Africa by Afri- 
ing varieties of cassava, crop cans and would offer many 
breeders at DTA crossed culti- countries the prospect of 
vated species with a wild spe- reducing food imports, 
des of the plants, and say they “The polyploids offer the 
discovered spontaneous "poly- potential for a very significant 
ploids" with up to four times breakthrough," believes Mr 
the normal number of chromo- Lukas Brader. DTA's director 
somes. The more chromosomes generaL 
there are in a plant, the more For southern African coun¬ 
chance of higher yields tries the, availability of “super 

When breeders tested the cassava” could lead to 
new polyploids at research sta- far-reaching changes in agri- 
tions in different areas, they culture. Maize, the staple food 
tried as for as possible to grow across most of southern. Africa, 
them in the conditions that is highly, vulnerable to 
exist on fanners' fields. The drought, and researchers have 
results exceeded expectations, been unable to develop maize 
Whereas the best existing van- varieties that can cope with 
ety of cassava - known as drought. “In southern Africa 
TMS 30572 - yields an average ' there is now tremendous inter- 
of 23 tonnes a hectare “on sta- est in increasing -cassava pro- 
toon”. the new varieties yielded duction.” says "Mr Brader. 


An Eastern and Southern 
African Root Crops Network 
was set up in 1977 to help coun- 
tries develop root crops. BTA 
officials say that Zimbabwe is 
trying to start a large-scale cas¬ 
sava programme and that Zam¬ 
bia is interested in extending 
its crop- In Uganda, a World 
Bank project is helping to 
expand the area under cassava. 

Like maize, a small propor¬ 
tion of cassava output is used 
for animal feed and for indus¬ 
trial purposes such as making 
beer, cosmetics and starches. 
"Cassava could be used instead 
of maize for such purposes,” 
says Mr Dixon, “leaving more 
malse for food." 

nTA officials believe that the 
new varieties of cassav a wi ll 
make the crop highly attrac¬ 
tive to formers across Africa, 
both for their own food secu¬ 
rity and also as a profitable 
commercial crop. The conti¬ 
nent's growing population is 
leading to increased demand 
for cassava, which is reflected 
in substantially higher prices 
in many areas. In Ibadan, it is 
fetching Naria 1,500 (£43) a 
tonne compared with N180 a 
year ago. 

An UFA survey of cassava in 
Africa found that In 275 vil¬ 
lages (in six countries that bad 
not experienced famine), cas¬ 
sava was grown as the main 
crop in half of them. The sur¬ 
vey revealed that in villages 
where cassava was increas¬ 
ingly cultivated, 30 per cent of 
villagers said they were grow¬ 
ing more of the crop as a secu¬ 
rity against hunger and fam¬ 
ine, 25 per cent said it was 
because of growing population, 
while 20 per cent died a good 
local market. 

Crop breeders are cautiously 
op timisti c that the new variet¬ 
ies will give Africa a long-over- 
due breakthrough to higher 
food output “Africa shall sur¬ 
vive." believes Mr Hahn, 
“because of polyploidy in cas¬ 
sava." 


English farm survey shows big switch to contracting 


By Paul Cheeseright, 

Midlands Correspondent 

MORE THAN 40 per cent of the 
farms in England's central 
counties have embarked on 
programmes of diversification, 
but the most popular new busi¬ 
ness is that which trades on 
existing assets: contracting for 
other farmers. 

This emerges from a survey 
of more than 1,100 agricultural, 
horticultural and other rural 
businesses in Leicestershire, 
Nottinghamshire and Warwick¬ 
shire. The survey was carried 
out for the local training and 
enterprise councils, the Heart 
of England Agricultural Train¬ 


ing Board and the Rural Devel¬ 
opment Commission. 

The results not only indicate 
the speed of change on British 
farms, stimulated by European 
Community attempts to bring 
price support spending under 
control,-but also imply that the 
moves towards form diversifi¬ 
cation have made only limited 
progress towards stabilising 
the rural economy. 

Analysis of response to ques¬ 
tions, relating to business, tbe 
rural workforce and training 
failed to establish the extent to 
which diversification activities 
“either increase employment 
opportunities or fully employ 
existing labour”. 


Nearly half of the diversified 
forms had become engaged in 
contracting, the survey 
showed, as farmers sought 
greater use from existing 
Investment Indeed, the report 
noted, “the most popular diver¬ 
sifications "appear to -be-those 
trading on existing assets 
rather than those requiring 
high capital outlay”. ' 

Against the background of. 
steady decline in the farm 
workforce - a 9 per cent 
reduction over the last five 
years in the three counties - 
formers are using more outside 
labour. ■ ' 

The survey showed that over 
two-thirds of forms used con¬ 


tractors, just under a half-used 
labour and that a fifth 
used self-employed workers. 

.But Mr Nigel Gaynor, direc¬ 
tor of the Heart of England 
Agricultural Training Board, 
has doubts about how for con¬ 
tracting can be taken as a 
: diversification. “A big question 
arises: there must be a finite 
amount of work that can be 
done by contracting,” he said. 

More certain is the fact that 
formers in Leicestershire, Not¬ 
tinghamshire and Warwick¬ 
shire are engaged in a continu¬ 
ing search to reduce fixed 
costs. This prompted the report 
both to predict an increase -In 
the use of outside labour and 


to note the introduction in the 
area of machinery rings. 

' After contracting, the most 
common farm diversification is 
retail outlets (provided by 27 
per cent of forms), followed by 
the provision of holiday accom¬ 
modation and leisure activities. 
Blit all these activities are at 
least partially dependent for 
their success on consumer 
spending, which has been flat¬ 
tened by the recession. 

Rural Employment, Training 
and Enterprise Database: A 
Rural Labour Market and 
Training Study; June 1992; 
Eeart of England ATB, York 
Bouse, Clarendon Avenue. 
Leamington Spa CV32 5PP ; £5. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices appeared to be 
consolidating at the London 
Metal Exchange yesterday after 
the three months position was 
trimmed back from a morning 
high at the equivalent of S2.510 
a tonne, dealers said, adding 
that the uptrend might be 
resumed later. The price ended 
at $2,493 a tonne, up $23 from 
the pre-weekend level. In other 
LME markets the trend was 
modestly downwards, notably 
In ZINC, where the cash price 
fall of S10 to $1,292 a tonne 
widened its discount against 
three months metal by $7 to $22 
a tonne. Three months NICKEL 
closed $80 lower at $7,515 a 
tonne after commission house 


London Markets 


SPOT MARKETS 

Crude ell [por barrel FOB) 


+ or ■ 

Dubai 

5IB.45-8.50z 

-075 

Brom Blend idaied) 

519 80-1935 

-.125 

Brent Blend |Aug| 

$20.00-0 05 

-0.1S 

W.T.I 11 pm eat) 

S2l 35-140Z -OtS 

Oil products 



|NWE prompt deliver/ per tonne CIFj 

+ or - 

Premium Gasoline 

5218-222 

-i 

Ges Oil 

$193-184 

-1.5 

Heavy Fuel Oil 

583-85 


Naphtha 

S1S3-T95 


Petroleum A/gyj Estimate a. 


Other 


+ or - 

Gold (per troy ccHl 

5348.70 

+ 035 

Silver (por troy oz)4« 

394 0 c 


Platinum (per troy OZ) 

£38485 

+ 185 

Palladium (por troy oz) 

$66 25 

+ 0.85 

Copper (US Producer) 

117.70c 

+ 135 

Load (US Producer! 

37 0c 


Tin (Kuala Lumpur martin/ t7 39r 

-02 

Tin (New York) 

3260c 


Zinc (US Prime Western) 

ezoc 


Cattle (live woiphrf 

109 90b 

-0 90- 

Sheep (live we>gnt)t 6 

77 47p 

+3.W 

Pigs (lure wefgni|f 

89.32p 

+ 1.49" 

London dally sugar (raw) 

i?56 2w 

+12 

London daily sugar (while) S2913w 

+ 1.3 

rate and Lyie export pneo 

£2*2.5 


Barley (English teed/ 

£ 111.0 


MDi 2 e | US No J ye Hewi 

£149.0 


Wheat (US Dark Northern) 

Una 


Rubber (Aug)Ji 

a>«p 

-05 

Rubber (Sep)V 

5025o 

-05 

Rubber (KL PSS No 1 Jul) 

22 l- 0 r 

+ I 

Coconut ell (Philippines)* 

£540.01 

-5 

Pplm Oil (Molayalanft 

S3925Z 


Copra (Philippinesft 

umj 


Soyabeans (US) 

£134.5 

-05 

Cohen "A' Index 

05.70c 

+0.15 

Woo Hops ( 8*9 Super) 

377p 



S O tonne unless otherwise stated. p-penc«/kg. 
c-cenls/lb r-ringgii/Xg t-Seg/Oct y-Juty w-Jur/ 
AdO z-Aug. . tUeat Commission average lats- 
tOCKprlcfia.' change from a week ago VLondan 
physical. §CIF Rotterdam. A Bullion market 
c/Bso. m-Malaysian cencvkg.^Sheop prices are 
now Hue weight priow.U pravtoui figure alwuU 
have been iso S 


liquidation triggered stop-loss 
selling orders. Talk of an 
imminent 3-month closure of 
a Chinese nickel smelter for 
maintenance had little impact 
At the London bullion market 
dealers described GOLD as 
subdued but steady and no 
further attempt was made to 
breach upside resistance at $350 
a troy ounce, although healthy 
physical offtake from the 
jewellery trade was reported 
to be lending extra support. The 
price closed 25 cents up at 
$348.70 an ounce. Patchy buying 
on continuing South African 
worries helped PLATINUM to 
gain $1.85 at $386.85 an ounce. 

Compiled from Reuters 


SUGAR 

- London FOX 

IS per tonne) 

Raw 

0030 

Previous 

High/Low 

Aug 

233.00 

22900 

227.20 

Oct 

214 CO 

212.00 

212.00 

Dec 

202.00 

200.00 

197.40 

Mat 

20600 

30.00 

202.80 

White 

Close 

Previous 

High/Low 

Aug 

292.60 

291.00 

294.60 29050 

Oct 

288.00 

286.00 

268 00 286 70 

Dec 

287.00 

265.00 

267.00 26650 

Mer 

269.00 

288.50 

27000 268.00 

May 

271.50 

271.40 

272.00 270.00 

Aug 

Z7&50 

276*0 

277 00 275.30 


Turnover Raw 78 1175) iols ot 50 tonnes. 

While 2045 (1741) Parts- Whitt (FFr per tonne): 
Aug 146BJ2 OCT 1354.88 


crude on. - we s/twrrei 


Close Previous Wgh/Low 


Aug 

19.97 

19.88 

20.03 19.81 

rtep 

20.02 

19.96 

20 09 19 86 

Ocl 

20.00 

13.97 

ZOCti 1932 

Nov 

20.01 

20.00 

20 01 2001 

Dec 

19.85 

10.96 

19.95 19.95 

Jan 

19.88 

19 58 

19.87 19.85 

IP£ index £0.07 

1855 


Tumovei 33247 (23211) 

CAS OIL - IK 


3/1 onne 


Chne 

Previous 

High/low 

Aug 

183 75 

185(2) 

18525 (83.00 

Sap 

185 76 

135.75 

185.75 1B5.CC 

Oct 

160 25 

169.50 

183.25 187 50 

Nov 

19055 

191.25 

190.75 18950 

Dec 

191.25 

193.00 

19200 19050 

Jan 

100.00 

191.75 

191 00 189.26 

Feb 

187 00 

166 75 

188 00 187.00 


Turnover 8587 (14978) lots al too tonnes 


TEA 

There was good general demand reports 
the Tea Broker's Association. Landed bright 
liquoring East Wricans proved Irregular but 
mostly firm trim quality Medium 
descriptions mot Increased competition and 
tended dearer. Plainer sorts showed nine 
change. Central Africans remained Arm with 
brighter teas dearer. Offshore improved 
oemsnfl. East Mncans teas were firm to 
dearer and Central Africans about steady 
with a few brighter sorts dearer The 
highest price realised this week was 20 lp 
for a Rwanda pd. Quotations- quality I65p. 

(i am good medium I35p, medium I12p. knv 
medium BOp. 


COCOA - London POX 


S/tonne 



Close 

Previous 

HJgh/LDw 

Jul 

810 

600 

609 600 

Sep 

618 

614 

632 612 

Dec 

644 

644 

662 842 

Mar 

871 

673 

689 670 

May 

688 

690 

705 689 

Jul 

706 

707 

720 706 

Sep 

724 

723 

73 1 723 

Dec 

750 

760 

762 


Turnover 7204 (4598) lots ol 10 tonnes 
(CCO Indicator prices (SOHa per tonne). Daily 
Price tor Jul 10 791.80 (777.81) 10 day average 
for Jul J3 753.21 (742X1 


POX 


Stoma 



Close 

Previous 

Hlgfi/LOw 

Jul 

750 

761 

770 743 

Sep 

760 

776 

791 756 

Nov 

770 

788 

SCO 785 

Jan 

784 

799 

812 782 

Mar 

600 

821 

822 808 

May 

815 

835 

848 832 


TurnoverX304 (5807) lots of 5 tonnes 
ICQ indicator price* (US cents per pound) tor 
Jul tO- Comp catty 5053 (49.1 J) IS day average 
47.51 (47 42) 


POTATOES - London FOX 


£torme 


Close Previous MJgn/Low 


Apr 


795 


785 


7B5 78.0 


Turnover 107 (150) Iocs Of 20 tonnes. 


SOYAMSAL - London FOX 


Ctorme 


Close Previous Hlgh/Low 


Aug 

Oct 


1ML5D 

118.70 


118.70 


Turnover 100 ( 0 ) lets of 20 tonnes. 


FMBOHT - London FOX 


SiO/tndex point 



Close 

Previous 

Hign/Ldw 

Jut 

1047 

1070 

1065 1047 

Aug 

1090 

tno 

mo raw 

Sep 

1130 

1160 

1140 1130 

OCT 

1202 

1223 

1220 1*52 

B ft 

lose 

1059 

1058 

Turnover 117 (141) 

ORA1MS 

> - Loaded FOX 

Etonne 

Wheel 

Cion 

Previous 

High/Low 

Nov 

115.75 

116.05 

11B 8 S 115.75 

Jan 

119.00 

118.35 

119.90 119.00 

Mar 

122 00 

172.40 

122.70 12200 

May 

125.25 

1IS25 

1252S 

Jun 

127.25 


127.35 727.25 

Barley 

Close 

Previous 

High/Low 


11125 

111/40 

111.00 11125 

May 

121.65 

122 J» 

121.65 121.65 


Turnover Wheat 137 (375). Barley 31 (144). 
Turnover lots at 100 Tonne*. 


PIGS - London FOX (Cash Setae mem) prtg 



Close 

Previous 

Hgh/Low 

Jul 

118.0 

117.5 

lt75 117 0 

Aug 

ioao 

1065 

108.0 107.0 

Sop 

108.0 

1055 

107.0 1065 


LOHDON MSTAL ■XCMANQK 


Ipnee* supplied r-y Amalgamated Motet Trading) 


Ctose 

Previous 

High/Low 

AM Official 

Kerb dose Open tntarast 

Aluminium. Sfl.7% purity (S per tonne) 



Total daily turnover 47,074 lots 

Cash (2945-855 

3 months 1319-20 

12975-85 

1322-3 

12945 

1330/1318 

1294-9A6 

13185-18 

1318-19 167.701lots 

Capper, (bade A (E per tonne) 



Total tfe/ly turnover 36.718 lots 

Cash 13015-25 

3 months 1317-18 

1204* 

1308-9 

1299 

1321/1316 

12985-995 

1315-16 

1313-14 130.153 lots 

Lead (£ per tonne) 




Total dally turnover 6543 lots 

Cash 3115-25 

3 months 3235-4.0 

316-7 

327-8 

3115/311 

325/322 

311.505 

323.534. 

523-34 . 25,442 

Metal (S per tonne) 




Total dafly turnover 6571 lots 

Cash 744OJ50 

3 months 7519-20 

7525-36 

7590-600 

7440/7435 

7585/7515 

743005 

7510-15 

7510-15 25539 lots 

Tta (S per unite) 




Tool daily turnover .1568 lots 

Cash 7030-35 

3 months 7050-68 

70695 

7069-3 

7942/7041 

7076/7050 

7041-43 

706951 

7050-55 10515 lots 

TkK. Special Mgh Grade (S per tonne) 



Total dally turnover 24585 tots 

Cash 1291-93 

3 months 1313-15 

1301-3 

1317-6 

1282 

1318/1304 

1262-62.5 

1X044 

1309-10 231.969018 

LME Closing VS rate; 

SPOT; 1 9296 

3 months; 15984 

6 months; 15673 9 months: 1.8418 


CftUPg<ML (UgM) 42,000 US goto S/barrel 
. Close ' Previous HlgWLow . 


LONDON BULLION MARKBT 

(Prices supplied by N M Rothschild) 


New York 


Odd (troy os) 


BOLD 100 trey os; S/tray oz. 


$ price 


£ equivalent 


Close 348.50-343.90 

Opening 34fl.BM49.20 

Morning fix 348.SC 100.750 

Afternoon IU 348.80 180X75 

Day’s high 3*910348.40 

Day's Ww 348X0348X0 _ 

Loco Ldn Keen Gold Le ndi n g Rotes (Vo USS) 


1 month 

2 months 


LOO 

2X6 


5 months 
12 months 


256 

3.04 



Close 

Previous 

High/Low 


Jul 

349.1 

3485 

0 

0 

Aup 

349.6 

34«.0 

3405 

3495- 

Sep 

350.8 

3485 

0 

Q 

OCT 

351 6 

350.7 

351.4 

3505 

Doc 

353.1 

3525 

363.5 

352.7 

Fab 

355J 

354.5 

3565 

3555 

Apr 

357.2 

356.4 

3565 

350.9 

Jun 

359 2 

368.4 

339-1 

3S9.1 

Aug 

3814 

380.6 

0 

0 


Sep 

Dec 

Mar 

May 


1220 

1251 

1299 

1328 


1210 

12S7 

1296 

1824 


PLATINUM 50 troy ax: S/troy oz. 


3 months 

257 



Close 

Previous 

High/Low 


Silver tor 

p/tray « 

IB cts oquhr 

Jul 

391.0 

3875 

3900 

388.0 

Spot 

20450 

39350 

OCT 

3915 

388.8 

332-0 

3885 

3 months 

209.40 

38655 

Jan 

3895 

388.6 

3900 

386.0 

8 months 

21450 

■M055 

Apr 

360.5 

3385 

387.0 

367.0 

12 months 

22450 

40055 

Jut 

3875 

3845 

386.7 

308.7 


SILVER 5.000 tray ox: cems/lroy oz. 


OOLO COWS 


0 price 


£ equivalent 


Krugerrand 

346 50-350.GO 

18050-18250 

Maple leal 

70361.00 

- 


tow Sovereign 84.000650 

435045.00 

TRADRD OPTIONS 

Aluminium ( 

99 . 7 *] Calls 


Pus 

Strthc price S tonne Sep 

Dec 

Sep 

Dec 

1250 

71 

100 

8 

16 

1350 

15 

42 

51 

42 

1450 

E 

24 

80 

66 

Capper (Grade A) Calls 


Puts 

2400 

123 

133 

16 

49 

2300 

57 

71 

40 

06 

2600 

20 

37 

110 

ISO 

Cefw 

Sep 

Nov 

Sep 

Nn 

700 

66 

67 

a 

17 

730 

35 

55 

28 

35 

000 

16 

34 

58 

04 

Cocoa 

S«9 

Dec 

Sep 

Dec 

575 

48 

82 

8 

13 

500 

33 

64 

17 

20 

ss 

20 

43 

29 

30 

Brent Cnds 

Aug 

Sep 

Aug 

Sep 

2000 

10 

47 

TO 

42 

2090^ 

1 

25 

85 

s 



Close 

Previous 

Mgh/Low 


Jul 

3914 

3023 

393.0 

381,0 

Aug 

3025 

333 0 

0 

0 

5ep 

3935 

394.0 

3945 

3625 

Dec 

397.8 

396 0 

3985 

3965 

Jan 

399.3 

39B.S 

0 

0 

Mar 

40ft2 

402.4 

403.0 

4020 

May 

405.1 

405.3 

4065 

405.0 • 

Jul 

408.0 

406.2 

409.0 

4095 

Sep 

411.0 

41U 

0 

0 

Dec 

416.1 

4164 

417.0 

417.0 

MGN GRADE.CQPPBR 25500 IbK eerdaribs •' 


Close 

Previous 

Hlgn/Low 


Jui 

mes 

T13J5 

11365 

11245 . 

Aug 

112J3 

. 113.46 

112.70 

11270 

Sep 

112.75 

113.45 

11350 

11240 

OCT 

112.10 

1T250 

11250 

112,15 

NOV 

111-95 

112.60 

11150 

11150 

Dec 

11185 

112.25 

112.10 

11155 

Jan 

111.05 

If (.05 

0 

0 

Fab 

11045 

11155 

0 

0 

Mar 

108.75 

11035 

109 85 

10288 

Apr 

KJ9.15 

108.60 

Q 

0 



Close 

Previous 

Wfllj/LOW 


Jul 

59.10 

80X6 

80X0 

58.50 

Sep 

6155 

63.15 

63.10 


Oee 

03.40 

63J5 . 

HL 20 

6&25 - 

Mar 

B643 

67 JO 

67X0 


May 

6955 

71XS 

7150 

7050 

Jol 

7205 

73.7S, 

7260 

7250 

Sep 

7350 . 

76.75 

0 


Dec 

78X3 

78.00 

0 • 

0 . 


SUGAR WORU 11" 112500 fog; c entatoa 
Close Previous ’ Hlgh /Low 

OCT ' 9X5 «xi 9.82 g.«o 

Mv 9-35 9.28 Ml 9X4 

May 931 9.10 QJ6 - 8.20 

Art 920 -9.30 ft26 

Oot ,9.15 -• 8.1? . 9.18 8.18 

Wl TOR 50.000: cems/tbs - - 



imncss 


RUTTERS (Base: September 18 1931 - 1 QQ) 
Jut 13 Jut 10 tnnBi ago yr ago . 


15823 1563.7 15903 172X0 


POW JOKES (Base: Deo. 311974 “ 100 ) 


Jul 10 Jul 8 mmh ago yr ago 


Spot 11161 118.40 11931 
Futures 11934 118.03 120,00 


124.98 

122.78 


Sep 

Nov 

Jan 

Mar 

May 

Jul 

Sep 

Nov 


120.30. 
11430 
113.35 
11X35 . 
11333- 
11236 
.11236 
11235 


121.15 
11536 

. IliOO 
J13X5 . 
11333 

113.15 
113.15 
113.15 


125.00 

12130 

05X0 

113.80 

11336 

O 

11226 

0 

.0 . 


124.10 

119.00 

11330 

11123 

113.00 

0 

11228 

0 

Q 


Chicago 


Aog 

2156 

21-20 

21 X 6 

21.12 

Sep 

27-30 

2121 

21X8 

2157 

Oct 

2156 

2120 

21X2 

21.05 

Hov 

2154 

21 .W 

2129 

2158 

Dec 

21.21 

21.16 

2124 

21.04 

Jan 

•21.14 

21.09 . 

21.15 

21.08 

Feb 

2156 

21.01 

21.05 

20X7 

Mar 

20X8 

20X0 • 

20.93 

20X0 

Apr 

20X7 

20X0 

20.86 

20.78 

May 

20.76 

20.70 

20-70 

20.08 

HEA3WQ OH. 42500 US galls. cents/US galls 


Close 

Previous 

High/Low 


Aug 

6005 

5941 

8040 

6915 

Sop 

6110 

6037 . 

6140 

6010 

Oct 

6200 

6140 

0220 

6120 

Nov 

6295 

8240 

6310 

Krrrt 

Dec 

6373 

6327 

8400 

6305 

Jan 

6400 

8362 

6420 

6350 

Feb 

6306 

6277 . 

8330 

6205 

Mar 

6065 

.6047 . 

6076 

6035 

Apr 

5840 

5832 

6835 

6800 

May 

5675 

9677’ 

8730 

5730 

COCOA 10 tonnes£toratas 


Ctose 

Previous 

Hlgh/Low 


Jul 

993 

978 

1016 

1010 

Sep 

1033 

1026 

1067 

1029 

Dec 

1090 

1084 

1118 

loaa 

Mar 

1130 

1120 

1155 


May 

1163 

1160 . 

1182 

1175 

Jul 

1191 

1107 

0 

0 


SOYABEANS 5300 bu min; centa/60ip bushal 
_ Close Previous Hjg nfljw 

Jul 572/2 873/4 573/0 588/0 

Aug 575/0 570/8 576/8 566/0 

Sep 577/2 576/2 87B/4 571/4 

Nov 582/0 585/0 583/D 573/0 

Jan 588/4 583/2 590/4 58372 

Mar 588/4 801/6 599/0 592/0 

May Q04/4 608/4 604/4 mm 

Jul 807/0 613/0 608 /0 603/4 

SOYABEAN OIL 80300 lbs; «mte/ib 



Close 

Previous 

Hlgh/Low 


Jul 

19X6 

19X5 

19.70 

19X8 

Aug 

19X2 

19.93 

19.75 


bep 

19.76 

20X6 

19X6 

19.69 


19X1 

20X0 

20.02 


Dee 

20X3 

20X1 

20.33 


Jan 

20X3 

2062 

20.40 



20.64 

20 90 

20 70 


May 

2091 

21 . 1 S 

2150 

20.85 


SOYABEAN MEAL 100 tons; S/ton 

Ctose Previous Htgh/Low 


Jul 

178* 

17SX 

Aug 

178X 

178.1 

Sep 

177.7 

177X 

OCT 

1945 

194.2 

Deo 

1945 

•193.8 

Jan 

194X 

193.7 

Mar 

194X 

194X 

May 

194X 

194.5 


1763 

1773 

178.2 

185.0 

1B52 

1943 

1942 

1843 


174.0 

174J 

1738 

1833 

1823 

1923 

1683 

1922 


maize 6,000 bu min; cents/Seib Maha l 
_Previous High/Low 


COflFEE -C“ 372000*; centa/lbs 


Jul 

.240/4 

Sep 

237/6 

Dee 

239/4 

Mar 

247/4 

May 

252/8 

Jill 

250/4 

Sep 

2SJ/4 

Dec 

251/0 


244/4 

241/2 

242/0 

240/6 

234/0 

asa/4 

2S6fO 

234/4 


2*3/2 

240/0 

239/5 

347/4 

252/B 

256/4 

253/4 

254/0 


238/2 

238/0 

236/6 

245/0 

250/4 

2S4/2 

263/2 

261/0 


WHEAT 3,000 txi min; oenta/Wto- huahm 

Ctooa Previous Wgn/Low 


Jul 

330/2 

385/D 

Sep 

338/0 

335/2 

- Dee 

848/4 

34512 

Mar 

360/6 

346/0 

May 

3*3/0 

340/D 

Jul 

325/2 

323/4 

- Sap 

330/0 

332/0 

Dec 

33810 

340/0 


340/0 
340/0 
348/0 
351/0 
343/0 
320/0 
0 
0 

CAT iLfc 40300 Ibe; canta/the ~ 


334/0 

334/2 

343/4 

345/4 

335/4 

320/0 

0 

0 . 



pose 

Prevtoua 

■ High/Law 


Oct 

63,76 

64X0 

.84X8 

63X2 

Dec 

62.98 

63X0 

63X0 

62.70 

Mar 

8450 

84.45 

64X0 

63.70 

May 

64.70 

55.12 

64.70 

8450 

Jul 

6050 

65.42 

65.10 

00.00 

Oct 

63.61 

83X0 

0 


Dec 

£3X6 

-03.31 

83X6 

0 

ORANGE Alice 15500 iba; eentstos 



Ctose 

Provjout, 

Htgh/Uw 



*“8 • 73X75 
Oa 73.100 
Dee ‘ 713QQ 

Feb 70X25 
Apr .72.000 
Jun 89225 
Aug ■ 68.000 


Ooee Previous Hlgh/Un, 

SjSTS 74550 

p- 1 ® 73.476 

71.575 

70.673 70.828 

72.175 ?2X£0 

69.460 
61100 66,400 


UVE HQQ8 40.000 tb; Cetnaflb 


73.500 

72.950 
71.225 

70.500 

71.950 
89.160 
68.000 


- 

Close 

Previous 

Hlgh/Ujw 


Jul 

Aug 

Oct 

Dec 

Feb 

Apr 

Jun 

Aug 

45.773 

<2.675 
38.175 
3ft450 
' 40X00 
39.800 
45X00 
43X75 

48X75 

42.900 

38.300 

33.688 

40X75 

< 0.100 

45.700 

43X50 

■48.123 

43.170 

38.350 

39.650 

40X50 

40 050 
45.600 
<3X00 

45.760 

42.700 

37.900 

39X60 

40.100 

39X00 

45X00 

43X00 

PORK BELUCB 4Q50Q lbs; cennnt,--- 

- 

. Cto»a 

Previous 

Wgh/Lmr 


Jut 

Aug 

Fab 

Mw 

May 

Jui 

30800 
27X50 
38X73 
38.700 
87:600 
. 37X50 

30X00 

27X00 

37X76 

38.870 

37.850 

37.100 

31500 

27 650 
37X00 
37.100 
37.660 
37X50 

80.400 

28528 

38.100 

38.000 

36500 

37.000 
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LONDON STOCK EXCHANGE 


Currency factors depress share prices 


FINANCIAL TIMES STOCK INDICES 


Slnca CamfMIHon 

High Lo» 


By Terry Byland, 

UK Stock Market Editor 

CONCERN over the implic¬ 
ations for sterling of develop-', 
ments in European currencies, 
deepening ahead of Thursday's 
meeting at the Bundesbank,’ 
kept the UK stock market; 
depressed yesterday. Trading 
volume was poor and the mar-; 
ket opened the new two-week 
trading account with a loss of a 
further 12.5 points on the,. 
FT-SE Index. 

Determined rejection by both. 
Mr John Major, the. UK prime 
minister, and Mr Norman Lam- ’ 
ont, chancellor of the exche¬ 
quer. of calls from some politi¬ 
cal sources for sterling 
devaluation combined with 
fears in the City of London 
that the Bundesbank might - 

Heavy 
trading 
in HSBC 

THE FIRST , day’s trading in 
HSBC (Hongkong and Shang¬ 
hai Banking Corporation) as a 
constituent of London's FT-SE 
100-share Index saw the shares 
race higher both in London 
and Hong Kong. Investors were 
additionally encouraged by 
news that the bank had sold its 
10 per cent stake in the Hong 
Kong airline Cathay Pacific. - 
HSBCs entry into the Foot-" 
sie, following its successful 
takeover of Midland Bank, trig¬ 
gered a flurry of buying from 
Footsie tracking funds. The 
shares rose 7 Vi to 348p and 
were the most heavily traded 
on the London market with 
turnover reaching 22.5m. 

The sale of the 10 per cent 
shareholding in Cathay Pacific 
was viewed positively by bank¬ 
ing specialists, who said they 
expected HSBC shares to con¬ 
tinue to move ahead. 

Demand for Fisons 

Pharmaceuticals group 
Fisons recovered sharply as 
UK merchant bank Klein wort 
Benson decided that the price. - 
had fallen too far. The house' 
already had the stock on its 
buy list and was telling clients 
that the fundamental value of. 
the company's drugs, market¬ 
ing infrastructure and’ R. & D. 
pipeline were~“ih excess of the 
current share price". ■ 

Kleinwort also believes that ' 
if Fisons does not sort out its 
manufacturing problems a hos¬ 
tile bid of at least 350p a share 
is a possibility. The stock, 
which had fallen after end-of- 
account bear-raiding on Friv 
day, closed 16 better at 205p. 

Hints that Institutional. 
investors overweight in Glaxo 
might be adjusting portfolios 
In readiness for the forthcom- ■ 
ing Wellcome issue reacted 
against last week's buying and 
sent Glaxo 20 lower to 690p. 

There was a farther deflation- 
of sentiment after an article In . 
the US press reiterated concern 
about side-effects from the 
anti-migraine drug Sumatrip¬ 
tan, which Glaxo markets in 
the UK as Imigran. It also cited 
possible rivals to the group’s 
ulcer drug Zantac. Wellcome 
picked up 3 to 878p. 

SmlthKUne Beecham held up - 
well as both the “A” shares 
and the units were split to 
allow for an easier comparison 
between the two. The "A" 
stock closed at 454p, slightly 
firmer than the 904p mid price, 
before the two-for-one split. 


NEW HIGHS AND 
LOWS FOR 1992 


NEW HKJHG (10). 

BANKS {31 BV. Scotland 91* pe PI HSBC. 
Midland. MATERIALS (1) Grafton. 
ELECTRONICS (1) Tunstefl. FOOD 

MANUFACTURING f?) Barf (AG). 

mveSnWSNT TRUSTS {<> ADtnw Prtd 2 m 
P i. Drayton Recovery Prtd Gwtn. Rhref A 
Merc Srppd Pf. SeoiHsh Natl 2en) Pf. 

NEW LOWS 0*7). 

AMERICANS (1) Wool worth. BANKS » 

ANZ. EatrrMO Santo. BREWERS A 
DfSTRXERS (1) FuRer STA. BUILDING 
MATERIALS (5] BUM Circle .’ft pc PI. ErtOV 
Hiy*Md Williams. Sharpe S Fisher, Travis 
Parkins. BUSINESS SERVICES (2) African 
Lakes. REA. CHEMICALS (1) Ellla A Evtnid. 
CONOUMKHAIEQ (Sf| Hopner, ToBgoie, 
CONTRACTING & CONSTRUCTION (9) AMEC. 
Ben Bros. Campbell & Armstrong. Condor. 
Gleeson (MJ). Mowlam fj). Prowling. SHtdall 
iV.m). Wllwn I Cl. ELECTRICALS (2) a ICC. 
Gale. ELECTRONICS <4} Betacom, Kowlll 
SyVerns. P-fi I "I*. Peton. EWOWEEIIINO 
GENERAL (SI Alvb. Kvaemer. SUwmMos, 

Viddulie. Whoway. POOD MANUFACTURE 
is) CiHford, Do NIV, Daniels (S), Ubbmw 
(B l. Sima. POOD RET AUNG (8) ASDA. Brafcu 
Bros. Cuiton'i. FyihH. MJ*. Wraon A 
PhHip. HEALTH « HOUSEHOLD (4) Lilly 
•El. MaoavtL Solon Healthcare. Spedatoyos. 
HOTELS a LEISURE (6) Eapstfler, Frtondly. 
Jurys. Owners Abroad. Bmort, Sow/, 
INSURANCE BROKERS (B) BrWHtSek, HsaBl . 
■CEi, Hood, JIB, Maian A McLennan. Surge. 
INSURANCE COMPOSITE CO HallUa. 
ropoanmort. INVESTMENT TRUSTS (17) 
Amtus: Prtd Inc. Anglo A Ovbthkib. Wy 
of Ortord Inc. Cand Assess, Dartmoor Inv, 
Eouiiy Conaon. Ftrai Soaniih Yfte, Flaming 
American, flmg Inc A Cap 1WL Fhng Inf) 

High Inc. rimg umiwni. Gunmoro Sea Band 
ua. Hencerson Highland. SatacUwj Asaea. 
RotPoPWL TO Hl(jn Inc. TO Tech. MEDIA 
to MTV. Trara World Comma. MERCHANT 
BANKS P) Brown Shipley, METAL 1 METAL 
FQRMtMQ (q ASW, Agodo M«ala. CooK 
(WlTO. UKf into . MtSCCLLANfiOUS TO BOlMC. 
Loser-Scan. LovercreM. Forth, Savage. 
Tamara aftpc PI, OIL I OAS « Blystod. 

New London. OTHER FINANCIAL (3) 
Cambridge, East Gorman, Nan Home Loaoa, 
OTHER INDUSTRIAL MATERIALS (3) BH 
Prop. Baynea ici. Pacific Dvruop. 
PACKAQBM. PAPER ft PWNTMOR) 

GlbtWM Lyons. SMlai (M), PROPERTY 
(20pBJPon Btboon EaL Capital ft Rognf. - - 
Oencora. GreycoaL G1 Portland, Hammorsoa 
High-Poim. Lend Lease MEPC. McKay Sees. 
OHitoi. Oatorv Eats. Prep. Saeurttv. Sent 
Metrop.. Skoogh. Do 8ftpe Pf. SouBwna, 
Sicwan & Wight. Warner Eil STORES IS) 
Argos. Aapra y. Cotea Myer. Ltovd Chants. 

Do 7ft pe Prt. TEXTILES (!) Campari. Sham. 
Sirdar. TRANSPORT pj Ocean. TOT. 
PLANTATIONS (U HigtlllUKM. MINES (13) 
Anew Amor Coal. Mglwaal. Eaaf Qagga. 
Pr»o Stoic DevfpL Harta l ,e ea l. Nth Broken 
Hitt. Hand UWm Prop, Hand Mtnaa, S» 
African Land. Souihraai. WIKmgnOys Co-takL 
Do Prtd. WlnMiiwaio 


tighten monetary policy this 
week, Lingering hopes for an 
early: cut in" UK interest rates 
have been, replaced by. fears 
tbat_they ; could be. forced up. 
Equities opened lower and a 
. hrirf attempt W rally was soon 
r - extinguished; With the Septem¬ 
ber. fatnres. contract on the 
■ Footsie below: 2,500 for most of 
the day: tbe~stock market 
- remained resolutely on the 
downside, showing a loss of 
, 17.t afLthe day’s low. ; Share 

prices recovered a little'in late 

. trading. when.. Wall Street 

- ojpehed.'the’hew session with a 
' gaitujI.SOpw points in London 

trading hours.. ; .. 

At ; the’ telbse. the FT-SE 
showed a.fall:of.l2.6 at 2,478.3. 
Selling pressure remained 
light, as "reflected by a Seaq 
•: volume^ tQtsp of 343^m shares, 

Tte- units were ^ affected by a 
10-for-one split and closed at 
4i2p, against an opening price 
of 4098p, -^";> • • 

Barclays was a casualty in 
. an. (rtberwise 'buoyant hanking 

- arena, as =tfae-shares continued 
to react fo; increasing worries 
about a dividend cut; The bank 
& scheduled to announce 
Interim figures on August 6. 

The stock was also affected 
by further- switching from Bar¬ 
clays into National Westmin¬ 
ster. Carr Kitcat & Aitken 
advised the switch last week. 
Barclays finished 4 lower at 
316p and NatWest moved for¬ 
ward 4 to 339p. 

Lloyds -Bank delivered 
another good performance, 
although dealers said the rise 
of B to . 435p owed more to a 
continuing stock shortage than 
any surge of buying. 

- TSB - continued to intrigue 
banking specialists as long- 
running -rumours of a possible 
stake-building operation as a 
prelude • to -a-foil bid continued 
to circulate. The shares settled 
6 higher at l48p on_ 6;lm 
traded, with dealers noting 
above-average turnover in 
recent sessions and increased 
activity in. the traded options. 

Lloyds, which lost out in the 
battle fot control of Midland 
Bank, has been rumoured as a 
potential bidder for TSB, 
although It has played down 
the stories, • .’ 

The composite insurance sec¬ 
tor, which fell 9 per cent rela¬ 
tive to the wider market last 
month, lost further ground 
amid growing concern about 


Account DwUng Datw 
•Hm DMftngK 

Jun 29 JJ13 JU 27 

Option DMaraHPBK 

Juia Jul a Aug B 

1M OMtingK ! : 

JullO JW« Aug 7 

A FFtUlWl tW 

MM Aug 3 • Aug 17 

"Nmt tkn* duMnga my nNtr pbca from 
U0 an two fausSMtt day* Hrttor. 


well below levels acceptable to 
the London securities industry. 
Fridays Seaq total of 519.5m 
reflected customer, or retail, 
business in equities worth only 
£982'j8m, according to Stock 
Exchange statistics} this value 
total-is at the low end of the 
range of market profitability. 

Weakness in the dollar 
gnawed away at recent share 
gains in such transatlantic 
favourites as Glaxo and Roth- 1 


the safety of dividends in the 
sector. General AccLdent, 
labelled “expensive" by County 
NatWest, which says the stock 
. trades at a 10 per cent pre¬ 
mium to. net asset value as 
opposed to discounts by all the 
other composites, .weakened 9 
to 418p. 

ICI lost 20 to U43p as last 
week’s end of account specula¬ 
tion that Goldman Sachs had 
offloaded its alleged lOm-share 
stake in the group died away. 
There had been a rumour that 
one securities house was pre¬ 
pared to take stock from Gold¬ 
man at 1150p a share and also 
that Goldman had been active 
in the futures market last 
week. 

A downgrade in Courtaulds 
left the shares off.ll at 502p. 
UBS Phillips & Drew cut its 
forecast for the year ending 
Man* 1993 by £10m to £2l0m 
and the following year's by 
£15m to £230m. The revision 
follows a recent and heavy 
Smith New Court profits down¬ 
grade last month of its biggest 
UK competitor, IGL Smith is 
also adjusting its Courtaulds 
figure but is not believed to be 
as bearish as DBS. 

Chemicals distribution group 
Ellis & Everard fell 13 to 172p. 
The group announced that the 
chairman was leaving after 
“management differences" in 
the company and revealed a 27 
per cent profits slide to £9.1m. 
'Preliminary results from 
Tomkins, showing profits at 
the top end of market expecta¬ 
tions and a 15 per cent increase 
in the dividend, were given a 


mans International. ICI turned 
lower again as the market con¬ 
tinued to shy away from the 
possibility that a large US 
Investment bank might seek to 
place a 10m share stake in the 
UK chemical company. How¬ 
ever, Wellcome edged higher 
ahead of the share placing 
operation. 

UK stock market strategists 
have remained noticeably cau¬ 
tious, and have generally taken 
a relatively cautious view of 
the near term outlook. At Gold¬ 
man Sachs, Sushil Wadhwani 
sets a 12 month target for the 
Footsie of 2^00 - "provided 
that the economy is seen to 
recover, albeit at a sluggish 
rate"; but, if the UK economy 
fails to recover, or valuation 
norms change, then “equities 
might weaken to 2,000 in 

jFt^A-jAliri$hai« Index 

;ii26b -^..„ 1 


■ ■ 

(A;.7? vi5T . -a ■ - 
:• ”0 V;--. 1992 

E4«4ty^9iiares Traded' 

■ Turnover by voliimo (ir^®bh>. V 
^ExdUdJog: Irtra^market: , ■ } 
budnqss & Overseas turnover- - 




w ■■■ 

-f tov-wttf • 

warm response by the market. 
The shares were hoisted 12 to 
471p in turnover of 1.2m. 

P & O's recent uncomfortable 
ride in the stock market con¬ 
tinued and the shares lost 10 to 
388p. They were said to have 
been weakened by an overhang 
of stock apparently sold into 
the market last week as part of 
a programme trade. 

The biggest casualty in the 
oil sector was Enterprise, 
which receded 7 to 371p follow¬ 
ing a Nomura downgrade. 

Confident trading noises con- 


1= . FT-ACTUARIES SHARE INDICES 

® Tha! Financial Times Ltd 1992. CompSed by the Financial Times Ltd 
ta conjunction witti 8m Institute of Actuaries and the Faculty off Actuaries 
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sit adl 

1992 Index Index Index Index 

<NeU I to date No. No. No. No. 


806.24 
1023.63 
1140.47 
2312.92 
1691.14 
406.88 
434.51 
425 45 
.75 30851 
.76 1553.44 
.17 1487^7 
.72 1813.45 
.96 1238.95 1181.40 
.48 2769.09 2700.48 
.52 3770.71 3623^0 
36 U91^> 1222.05 
.90 1513.34 140835 
■98 75938 706.45 
.57 930.72 
.94 539.22 
1227.06 


twelve months." 

Nomura Research Institute, 
commenting on the UK reces¬ 
sion, says “It's not over yet", 
warning that recent rises in 
manufacturers 1 and retailers’ 
stocks might be the result or 
inflated expectations about 
demand growth. 

At Nikko Securities, Peter 
Thorne also suggests that 
recent negative sentiment has 
been caused by unrealistic eco¬ 
nomic expectations and 
remains convinced that UK 
equities are good value against 
bonds and other international 
markets. 

Richard Kersley at Barclays 
de Zoete Wedd, also believes 
that a yield ratio on equities 
against bonds now at Its lowest 
point since 1974 must be a sup¬ 
portive factor for share prices. 

tinued to emanate from Cad- 
bury-Schweppes. the shares 
adding 5 at 474p. 

Among retailers, Morrison 
Supermarkets firmed a penny 
to 120p ahead of a London pre¬ 
sentation this week, as did 
Argyll, to 355p, with an 
encouraging agm expected 
tomorrow. 

Some switching from Tesco. 
where margins are said to be 
suffering, into J. Sains bury left 
the former 2 off at 253p and the 
latter ahead 4 at 451p. 

. In a quiet leisure sector. 
Thorn EMI found favour as 
Hoare Govett put the group on 
its weekly top buy list, having 
decided tbat the stock had 
reached the bottom of its rela¬ 
tive trading range. The shares 
gained 9 to 803p in meagre 
turnover. 

Interest rate concern and 
dividend worries hit a number 
of leading property shares. 
Great Portland Estates 
declined 7 to 123p, Hammerson 
“A" 11 to 285p, MEPC 8 to 25Sp 
and Slough Estates 15 to I25p. 

Media buying company 
Aegis, which had fallen on Fri¬ 
day after a broker's sell note, 
bounced 4 to 43p. 

Confirmation of a £30m con¬ 
tract for 150 armoured cars 
was not enough to prevent 
GKN dipping 4 to 381p. 
MARKET REPORTERS: 
Peter John, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics, includ- 
InO Ihe FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 25- 


Govamn«flt Sea 


Fixed Interest 


Ordinary Shame 


FT-SE 100 Share 2478.3 3490.8 2497.9 24736 3493.7 2532.5 

FT-SE Eurotrack 2<W 1149.14 1166.17 1158.82 1148.8S 11575: 1160.07 


•Ord. Dlv yield 4.90 4.78 4.78 4.85 

•Earning Yld Siflull} 7 06 6.97 7.00 7.10 

•P/E Ratlo(NelH£) 17 85 18.00 17.B3 17.67 

SEAQ Bargns b 00pm 19.487 24,088 20,962 21,772 

Equity TurnoverJ£m)t - 982.6 1042.7 816.9 

Equity Bargains! 28,820 23,388 24.211 

Shares Traded (mlji - 413.9 431.7 324.7 

Ordinary Share Index. Hourly changes Day's High 1898.3 


4.78 

4.78 

4.8S 

4 8? 

4^5 

6.97 

7.00 

7.10 

7.05 

452 

18.00 

17.B3 

17.67 

17.79 

14.42 

24,968 

30JB2 

21,772 

816.9 

21,241 

24^62 

982.8 

1042.7 

844.0 

720.5 

28,820 

23 OD6 

24.211 

23.270 

24.088 

413.9 

431.7 

324.7 

331.3 

329.4 


89.73 85.11 127.40 49.1S 

(3/7) (1«j IP/1/36) (3/1/75} 

106.35 97.15 106.35 5163 

16/7) |2/1] (6/7/921 13/1/75) 

2149.7 1851.4 2149.7 49.4 

(22/S1 (3/4) (22/5/82) (28/6/40) 

160 8 83.6 730 «!s ” 

(10/1) (8/7) (15/2/83) (28/10/71) 

Z737.8 Z382.7 273r.8 986.9 

(It/S) (3/4) (11/5/92) (23/7/84) 

1248.79 1120.62 1248.79 S38.S2 

(11/5) (8/1) (1T/S/SC) (18/1/91) 

Base HU Can Sto 15/T0/26. Fnsti mt I9M, ttowfj 
1/7HS. OM im laass Ban 1000 FT-SE 100 31/1!*) 

a rr-st ftaowdi a» agriQrto w w i«ti _ 

GILT EDGED ACTIVITY 

indices* July 10 July 9 


Day's Low 1887.9 


FT-SE 100, Hourly changes 


Day's High 3484.6 Day's Low 2473.7 


FT-SE Ewotraek 200, Hourly changes Day's High 1152.10 


Day's Low 1147.02 


10.30 am 
1150.89 


Gilt Edged 

Bargains 88-8 82.0 

5-Day average 88.7 90.3 

■SE Activity 1974. 
tExduding inira-market 
business and Overseas turnover. 

London report and latest Share index: 
Tal 0881 123001. Calls charged at 36p/ 
mmute cneap rale. 48p/mlnute at all 
other tunes. 


TRADING VOLUME IN MAJOR STOCKS 


Vc*jn*Ctenc 3*»'a 
KOI Pna amour 

ADT-7 4S1 -II Conn Unun .... 

ASOA Group_4.700 BJ COOU On _ 

ANMTNnond- 730 2ft) +8 CuutouMs --- 

Alton Pane?_4100 33 Daigutt_ 

AUM-Lyons_U00 829 -3 Do La Hue -- 

AmatrM_ 9M -I Doons_ 

Angtoii Yltaer _293 412 -1 Easton Bed_ 

Argoi — . --1TO 217 -S EM lUtfaml EMCL . 

ArsrtlGrouo_SO 3» ti Era Dana CWyi _ 

ArtoMggm ..... 1600 ZB -i EmatpraeO*- 

Asa. Era Fools- 89 433 -1*5 EwotumellMB 

AtoSoLPMs_353 348 TO-- 

BAA-I.TO 663 *1 FHom _ 

BArinas...._ 1.200 778 *2 Fona__ 

BET- 1.100 133 -7 Gan AedtiaN _— 

acc-3E0 290-3 General DeO.- 

BOC_1.KB (41+10 Giaso_ 

BP8 HUS._464 150 -8 GMn»M In_ 

8T -- 3.700 352‘j -4lj Granada....- 

0TNew. 3.400 281 -S Oranoitai._ 

B1R_ 1.700 442 -3 045 A_ 

Bank of Scotland . 3Mt> 110 -3 Gffi__ 

Barclays___1300 3W -4 GKN __ 

Baaa —___ 698 MO -S Guinness —_ 

BerWordlm . uU HSBC |7Jp ato) — 

BhaOrda- 537 2» -1 Hanunencn‘A 1 

Bookar...— 38 <»-2 Hanacn_ 

Boots -1XKB 419 -2 Hanson Warrants _ 

Bonier _1 <00 789 Hanteon Cto«**d . 

BrtLAeniewce 138 247 +1 f*Hdo«m_ 

Bnosn Airways_uoo 279 M_ 

Bmtsfi Gat_5400 2*1 -I ICI_ 

BriUsti Land_ 338 175 -4 Incteao*___ 

BP___12000 201 -2b KtaoNsher_ 

Briton Sroot_2.100 S3 -Hj Kuril Save_ 

Bwnl- 565 94 -3 Ladixoto_... 

BumtahCaam)_ 143 568 -3 LmSeamta_ 

Burton-MW 42 lj Luforte_ 

CatH I Wire._M»0 534 +2 Legal S General .. 

Cotton Sdnreppto 2.U0 474 »S Ltoj* Aboay_ 

Color Grtxv-- 57 188 *1 Uoyds Bar*. 

Quiten Comma. 182 807 - 7 LA&MO_ 

CdwiVlyM- - 531 185 -1 London Elect .... 


VoKm DmNg Day's 
OODs Price Bungs 

_ 261 451 -6 Lomfto__ ... 

- 569 W +1 Lucas .. ... 

-SCO 802 -11 UB Cartoon .. „ 

- 3» *« -8 MSri; ... ... 

-20 559 -1 ItoMsC -__ 

..1.700 IBS -71; Uartai Spencer . 

_ 152 2GB -B UWandeElecL 

... 178 286 -8 NFC__ 

— 2.500 608 -1 Natwtsl Ban_ 

— 653 371 -7 National Power . . 

- 37 333 -1 IIm .. 

— 138 78 HMtWMWto _ 

..2800 205 +18 Northern Elea .. 

.. L000 170 -| NartMrri Foods 

— 94* 418 -8 Noraeb__ 

_ 1.300 222 -5 Pearson. 

-1800 690 -a P S O .. . 

-14 215 -1 P*Vaigiisn- 

— 1.400 251 -2 RnwrGan_ 

-. 1/XM 468 +1 Prudential. _ .... 

... 147 1413 -20 RHM. 

— 1.000 131 -3 MIC-.. 

- 207 SSI -4 RT3. 

— 830 580 -1 Haoal _ 

. 22.000 348*3 +7>2 Rato Org_ 

.— el at —71 Radon (CUnan .. 

.. 3J0O 2Q3'2 -111 Badland. 

-. 1.000 2lts -*2 RMM. _ . 

..471J0 IK -3 ParaoMt-- .. 

.-2200 139 - 3 Reusers. 

...684 2<1 +3 Bolts Boyce. . .. 

...522 174] -20 Hfldmam. 

_ 1500 448 + 2 Ryl BV Sound 

_ 830 496 -8 Royal tnamnee-- 

... 581 836 +1 Sands __ 

-1000 7*9 - 7 Sahatuy_ 

_ 0® 331 -4 Scnauhiltov. 

—.. 28 578 -2 Sera. Hytko-Beet - 
. - 839 354 -3 Seaman Porar .... 

...9GB 378 -2 San --... 

.. 2800 435 +8 Ssdgvd.. 

.. B23 163 Seetxard 

— 1.100 301 -4 Seram Trent Water 


i cueing Dans 
Pnca mange 
72 +3 
1 IB -2 
2 « -3 

2M -a 

M -4 
305 -3 
300 -0*1 
252 -I 
339 +4 
245 
87 -2 
«i -to 

sa -3 
608 +1 
334 -]lj 
*1 -12 
388-10 
l» +lj 
256 -I 
348 +2 
200 +1 
544 -J 

55} -10 
87 

815 -4 

608 ♦: 

475 -2 
521 -I I 

181 

1141 +1 

145 -1 

1068 -12 

186 -2 

282 -3 ' 

127 -4 

<41 +4 I 

442 -? 
i«8 
1S2 

83 ♦ I ' 


SMi Transport ... 

Sribo .. 

SMugnEsa- 

SiANIH)*.... 
Smart & Nephew . 
SntM Beeduin 
Srciu Seadoni urn 

Smta» irus . 

Southern Bea . - 
South wai esi Elect 
soon Weal Malar . 
■jratotwesiaw . 
Southern Waiai . 
SantUfd Chand .. 

SneheuM -. 

Sun AHanee_ 

7«N .. 

Tl Croup.. 

TSB.. 

Taintac _ 

TateiLvte- 

TayUr Woodrow . 
Tesco ......... 

TMBtet Water .. . 

ThomEWI _ 

Teutons __ 

Tmlntjoi Itou-jT . 

Unigon__.... 

lUhw.-_ 

United Biscuits ... 
LJk) NdMHMrt - 

Vodafone-- 

WaiCnig ISC]- 

Wefkmraa __ 

VMlsfi Water _ 

Wessei Water . . 
WWtbreaOA- 
VNOIam Hldga .. 
WUVeCarrdcn .. . 


WoBeNy -- 

Yorkshire Elect 
Yorkshire Mate* , 


. 2.400 403 

...142 848 

. 1.400 129 

... 5S2 406 

„ 946 144lj 

.. 2JD0 451 

.. 820 412 

^ 562 282 

. 972 283 

... 334 348 

777 407 

...941 301 

... 74 381 

.. 7.100 418 

... 873 130 

2.400 260 

-SB ISO 

- 2S0 323 

.. 8100 148 

. um m 

1.000 3B7 

...791 77 

. 2/tW 253 
. 1J00 432 

.. 734 803 

. 1.200 470 

... 261 90 

.. 332 305 

. 1.100 939 

.. 847 M9 

— 20 413 

1.100 SOS 

... 338 460 

..309 878 

_41 457 

. 773 490 

1.800 *42 

... 477 Ml 
. 335 203 

. 479 127 

. US 383 
1J00 348 

... 68 448 


Baaed on ma trading volume lor a Mleclion of Alpha 
more are rounded down. 


MCurllhM deoil Ifiraugn trie SEAQ oysvam yesterday until 4 30pm Tiedee rrt ana mUUon or 


WITH ALL eyes on Thursday's 
meeting of the Bundesbank 
council, many traders In the 
derivatives market stayed on 
the sidelines and there were 
few features to enliven a quiet 
session, writes Christopher 
Price. 

The September contract on 
the FT-SE future opened at 
2,499 and some early buying 
interest saw the contract bid 
np to 2,507. This, however, 
turned out to be its highest 
point of the day, as buyers 
turned shy, preoccupied with 
weekend press speculation 


over the gloomy outlook for 
interest rates, a possible ster¬ 
ling devaluation, and/or a 
realignment of the ERM. Inevi¬ 
tably, the foens of traders' 
attention was this Thursday's 
Bundesbank meeting. 

From tbe mid-morning, Sep¬ 
tember drifted away in lifeless 
trading. A minor lunchtime 
rally was quickly quashed and 
the afternoon session 
remained nnder a cloud, as 
flat gilts, US bonds and short 
sterling added to the air of 
despondency. 

September closed at 2,492, 


down 17 from the previous ses¬ 
sion and at a 3-point premium 
to Its fair value of around 13. 
Turnover was a meagre 5,441. 

In traded options, only a big 
order in TSB enlivened an oth¬ 
erwise quiet session. A total of 
1,180 contracts was dealt, with 
the December 140 calls 
accounting for 800 in one 
order. 

Midland Bank recorded 921 
contracts, as dealers sought to 
close positions, and ICI man¬ 
aged 681. However, overall a 
lowly total of 20.613 contracts 
were traded. 
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NATIONAL BANK 
OF CANADA 
USD 200.000.000 
FLOATING RATE DEPOSIT 
NOTES DUE JULY 1996 

Fbr the period July 13, 1992 
to January 13. 1993 the new 
rate has been fixed at 
3^875% PJ\. 

Next payment date: 
January 13. 1993 
Coupon nr: 13 
Amount: USD 471,18 
for the denomination of 
USD 25 000 

THE PRINCIPAL 
PAYING AGENT, 
SQGENAL 

SOCETE GENERALE GROUP 
15, AYENUE EMILE REUTER 
LUXEMBOURG 
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Continuation 
Finance B.V. 

UA $75,000,000 
Subordinated Guaranteed 
Floating Rate Notea due 2015 
For the six months 15th July, 
1992 to L3tb January, 1993 the 
Notes will carry an interest race 
of 3.875% per .-uinum with a 
coupon amount of U.3.5)98.06 
payable on 13th January, 1993. 
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London Share Prices 

Real Hme share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation ol your own 
personal Investments. 

For a Iree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cltylme Help desk 
on (071} 925 2128. 

Calls charged ai 36p per minute cheap rate 
and 48p per minute at all other times. 
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101 9 102.6 10J4 -L)MD)5 
118 9 119 7 127 6 HU0M 75 
5109 5221*55 69 -4trill 06 
5308 5)02 57 14 41 M l 06 
48.52 4908* 52X5 «Jl I 01 

48 72 49 28 5256 ioUU-01 
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o 200_0 cX_?|-ox|o cg Clerical Medical Unit T« Mgn Ltd U200)F f*jliSfc£:5Eri; 
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Erapa.—- . — 5b 

Gantsli—_5 


166J 166X* 1770 -UO 0.67 

-JMmi 204.1*218.4 <0.10 0.00 
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13X6 13X6 141.4 -UM 301 
1050 1350 145.4 -1X0 3JS8 
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99.94 59.94 63 87 -025 ) 37 
23.02 2357*25.21 -0X1 2.02 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 3&p/mmute cheap rale 
and 46p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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1 Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute 3t all other times. To obtain a tree Unit Trust Code Booklet ring (071) S2S-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

falls to 3-month low 



STERLING fell victim to heavy 
srellinj «n the foreign exchange 
markets yesterday, as dealers 
gnu increasingly nervous that 
the Bundesbank will raise 
interest rates at its council 
meeting on Thursday, writes 
James 3 Hk. 

The UK, currency finished in 
London at DM2.S&2.5. exactly 
two pfennigs down from Fri¬ 
day's close and nearly a pfen¬ 
nig below yesterday morning's 
opening. In later trading, it 
was down to a low of DH2.WS9, 
a level iast seen on April 8. at 
the height of worries over a 
possible Labour victory at the 
general election. 

At the end of the day, the 
pound was more firmly l-ooted 
at the bottom ot the European 
Monetsr> System grid, with a 
2.16 percentage points differen¬ 
tial between it and the m?£f 
weakest currency, the Italian 
lira. 

There was no hint from Ger¬ 
many yesterday as to whether 
the authorities will raise inter¬ 
est rates on Thursday or 

£ 2N HSW YORK 


tighten the conditions under 
which banks can borrow 
money at the emergency Lom¬ 
bard rate. Traders, however, 
will not have been helped by a 
rise in call money rates In the 
German markets yesterday to 
9.65-9.75 per cent, dose to the 
Bundesbank's emergency fund¬ 
ing rate of 9.75 per cent. 

Dealers said the increasing 
uncertainty about Britain's 
interest rate policy was also 
undermining the currency. 
Although the prime minister 
reiterated the chancellor's 
commitment to the European 
exchange rate mechanism yes- 
terdav. the market is still 
unsure whether the authorities 
are prepared to stick to this 
policy, especially if it means 
raising rates again. 

Mr Neil MacKinnon, chief 
economist at Yamaichi Interna¬ 
tional in London, said: “There 
is a mismatch between rhetoric 
and action. We have recently 
seen the Bank of Italy raise 
rates as a consequence of being 
in the ERM. The market wants 


to know whether the British 
are prepared to do the same." 

The dollar was the other vic¬ 
tim of the D-Mark yesterday, 
falling to DM1.47S0 from a pre¬ 
vious close of DM1.4955. Yester¬ 
day. analysts highlighted polit¬ 
ical uncertainty in the US as a 
factor behind the dollar's 
weakness, swayed by the open¬ 
ing of the Democratic party's 
convention in New York. 

There is also uncertainty 
about US economic indicators 
due out this week. Some ana¬ 
lysts expect today's retail sales 
figures for June to be down 0.2 
per cent, and tomorrow’s 
industrial production figures to 
fall the same amount. The US 
unit further weakened in New 
York to end at DM1.4743. 

The yen closed stronger 
against the dollar, helped by 
news that Japan’s trade sur¬ 
plus in the first half of 1S92 
bad widened to $49.03bn. Deal¬ 
ers were also influenced by 
newspaper reports suggesting 
that the Bank of Japan is not 
about to cut interest rates. 
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MONEY MARKETS 

Fears of rate rise 


FT LONDON INTERBANK FIXING 


STERLING'S sleep slide on the 
foreign exchanges obliterated 
any bullishness that might 
have lingered in the cash and 
futures markets yesterday, 
with some dealers beginning to 
wonder whether Britain might 
be on the verge of an interest 
rate rise. 

Even in the relatively inex¬ 
pensive conditions that pre¬ 
vailed in the cash market yes¬ 
terday, rates could not but Tail 
to go up. A £l.05bn shortage 
forecast by the Bank of 
England at the start of the day 
was swiftly removed by deal¬ 
ers. An easier flow of money 
From the authorities, however, 
could not stop rates firming in 
the afternoon, as the pound 
sank to a DM2.8525 London 
close, later plumbing a low’ of 
DM2.8489. 


UK clearing bank base lending rale 
10 per cent 
from May 5,1932 


Futures traders also had one of 
their busiest days of the year. 
The September contract fell 24 
basis points to S9.S5, a level 
which certainly dismisses ail 
possibility of a cut in base 
rates before the autumn, and 
probably takes into account a 
rise. Trading in the contract 
was extremely heavy, reaching 
a volume of 37,323 lots. This 
price assumes that three- 


month sterling cash rates will 
be at 10.15 per cent in 
mid-September. 

The market remains 
overwhelmed by fears that the 
Bundesbank will tighten 
monetary policy at its council 
meeting on Thursday. In the 
cash market, dealers decided to 
take out the shortage quickly. 
One discount house dealer 
said: “They simply did not 
want period rates to get any 
worse.” 

Another dealer said there 
was no Incentive in the 
interbank market to offer cash 
at a discount “We are now so 
resigned to rates not moving 
down before September that 
there will be no prizes 
being clever, even if 
Bundesbank does not tighten 
on Thursday." 

By the close of trading, the 
yield curve reflected rates of 
10 Vb per cent all the way out to 
one-year. Three-month money 
was up from a previous 104 per 
cent. 

The Bank's operations were 
at the established rates of 9Y« 
per cent for Bands 1 and 2 and 
9}| per cent for the repurchase 
agreement (repo). In the 
morning, the Bank purchased 
£50m of Band 1 bank bills. 
£25m in Band 2 and £$l2m in a 
repo for resale on August 3. 
The forecast was later revised 
to £lbn and in the afternoon 
the Bank purchased £li3m of 
Band 1 bank bills. 
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PARINTER BOND FUND S.A. - 
"PARVEST INTERNATIONAL BOND" 

AVIS AUX ACTIONN AIRES 




L'Assembkx CcmSrak: 6 cs actionnaircs dc b SoaeJe dlnveArescmau ■ Capital 
Bxe rSicaT) qui s'ea tenue le 7 juillci 1992 a procfde a b fun on dc b Sicif 
I’ARP fTEH BON'D FUND S.A avee la Sicav i eampaaimenu moltiplc* 
PARVEST sou* la forme Jun nouveau compMlimail denoramd "PARVEST 
INTERNATIONAL BOND". 

L« aaif* dc 1'ensemWc dcs asmpanimemi dc US civ PARVEST sent rdpareix en 
dotx classes d'adiom: 

- da actions "A" dormant dimi au paiement da dividenda. 
da aakrni TT capbaOaant la dmrfcndef. 

La mise cn paiemem da dr vt d en da csj ddddfc par rAsaonbMc Gdridrale 
Ordinure anaudlcdcPARVFSTqui sc r£ann suiuuircmcm ledeuxieme mandi du 
mois d'avnl i 1 1 hemes. _ 

Lcs ccrtiTiau d'aciions dc b Sieaf PARINTER BOND FUND S^L. coupon if 2 
et suivams auachfs, actucUcmcni cn tireuLuion pcurrorucue&hang^s aupr&sdc 
b Banquc Ddpositairc sans conccadance dc nunvdro, i paoirdu 20 jaQIct 1992 i 
raison: 

dl/NE aakm Ju oorepaJiimcaiL PARVEST INTERNATIONAL BOND 
conirc UNE action deb Sieaf PAR INTER BOND FUND SjLdcbmDme 
cbssc. 

Dc. U 21 aodi 1992 (culs la nuuvwa ccfiifwau cTacudm "A" coupon n* I ct 
survarm aiuchds ct d'actions "B" scram da bonne livraison en -Bourse dc Ij»- 

cnibuurg. 

Lc pnKpcctiii iffimission en vigucurpcui cue obtenu, air aim pie demands, supr&s 
dcs cuNisjcmcnts chords do la vente dcs actions de b Sicav PAR VEST. 


Banquc Ddpcciuitc: 

Ibnque Pantos Uuanbourg 
IOA. Boulevard Royal ■ Luxembourg 
Tv-L: 46.46.1 

^^Scrvicc F^rds dc PlacemcM. 


Pour le Corned if Administration 
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REINSURANCE 


The Financial Times annual survey 
will be published on 

September 7 1992. 

The FT is read by more senior 
European executives in insurance 
than any other business 
publication*. 

If you would Uke to reach this 
influencial audience please contact: 

• Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


Data sourced European Business Readership Survey 1991 
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Advertising 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, arid now Pelikans too! { 

SktlhanO 
JOTTER PAD 


CROSSWORD 


No.7 T 898 Set by HIGHLANDER 



ACROSS 

1 Conservative right is twice fa 
dire straits (6) 

4 Turn over US state for popu¬ 
lar description of poisoning 
(8) 

■ -'9 Old, almost trivial; excuse (8) 

10 Make an example of nine cats 
(8) 

12 gmcake sent back - every 
mt<if it has mould on (8) • 

13 Legal documents in corporate 
English drafts (6) 

15 Stone circle: one circuit goes 

round (4) ■ ■ ■ 

16 Intellectual's breakfast had 
rttamm in it (7) 

20 Discharge member's weapon 

21 Husband is given one to pol¬ 
ish (4) . 

85 A French rugby player 
appearing in Open (fi) 

26 Conventional plant used 
^ whm preparing soup ( 8 ) 

28 SvS?"^- w , rong goring 
^ish arnvate by sea ami 

29 appearing 

30 * one walked 

31 flS str ^ metal leg 

DOWN 

1 Sec© 16 ^ ori «inaffy for 

3 Spoil one Mark n (6) 


5 Military vehicle's fuel con¬ 
tainer (4) 

6 Mother has one, almost com¬ 
pletely made from doth ffi) 

7 Natural place to stay, having 
had a meal (61 

8 Flat note nevertheless (4*2) 

11 Stopped up to promote first 
German edition (7) 

14 Careful about It beginning 
allegedly at home <JJ 

17 Monkey business from head 
of military intelligence (8) 

18 Created calm (8) 

19 Aircraft is not ordered to 
ditch (8) 

22 Stop carpet going up and 
down(4j2) 

23 Private hospital has 151 sup¬ 
ported by insurance contribu¬ 
tions (6) 

24 Agree with current yield (8) 

27 Have a guess whose symp- 

toms include the shivers (4) 

solution to Puzzle No.7,897 
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Soc Gen Beige. 
Soe Gen Beige AFV 
SofllU 
So hay 
Tessenderkj 

Tractate! ...... 

Tractebel AFV1 . 
UCB 

UCB AFV 


EddxQefienl 

Pnvi _:_- m 

EimAqulufn 
Cif-Aqotate: 
Erfdtmla B-S 
ErWanlafHa 
Esslhtr Int — 
Eta 

Eurafrance.. 

Euntcom. 

Enra Discs . 
FhntdjL 

FoncXyponai 
From Get An 
GTM-Emrejx 
Gal. LflfajeUi 
GaunuMilSoc 

sssr.: 

Haras 

Imetal_ 

I mm de Franc 
lounobaaque 
ImmobPtenn 
Industrie! le... 
InurtalL.. 
taterteehnlqui 

LVUH ..... 

Ufnrge Copse 
L'Orrat 

Legraad_ 

Legrh__ 


OeguMB ....._ 

Deutsche Babcndt. 

Deutsche Bank . 

DUter-Wefte. 

Poop las Hid g_ 

Drtjowrt.. 

Drainer Bk_ 

FagKugelfHcfier... 

Gerrestieimfir. 

GpIdsdmiMinK).. 

Hamburg EWn.... 


2.025 

5:895 -95 

3,560 +50 

2.025 -95 

I, 975 -25 

II, 025 4-100 
02.500 +250 
6,410 -40 

.. 7,960 +30 
_ 7.850 +260 

2050 -250 
20,425 


_ 

Henkel Prf_ 

HeriKz.... 

Hochtief. 

Hoectat. 

Hoesch........ 

Kolzoiwm Ph. 

Kortei... 

IKB Deutsche Ind 
Industrie Weriu.... 

Kan&SaU... 

Karstadt.. 

Kauftaf . 

KHD .. 

Klocfcner Werke.... 

LaMneMr.. 

Lalfteh.. 

Unde. 

Linotype-Hell 

Lufthansa. 

Lufthansa n/ePrf.... 

-MAN ... 

MAN PreT ... 

Mannesmann. 

Mannheim Ven .... 

Mercedes Hid. 

MouDgesdlsefiafi 
UwaSRuectatEa) ... 

PWA_ 

Philips Komrann... 
Porsche .. 


329.70 -5JQ 
156 -HUSO 
697 -8 

151.90nW;10 
542 -450 

315*1 -6 

347 20 -250 
225 . .... 
301 -3 

967 +2 

& ^ 

*90531 -25 

630 -6 

290 -350- 

1.213- -10 
247 -2 

25850 -2 
1.I3W -9 
182 -2 
253 -3 

288.50 -12 
14150 +050 
633 -6.70 

SOM -3.70 
333 -150 

114.30 -0.20 
730 -30 

462 .4-1 . 

815 -3 

409 -6 

117 +0.50 

101 
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Stack Nigh Lowdoae Ctag 

TORONTO 

4:00 pm prices July 13 

Quota ton In cants unless marked 5 


CANADA 


High UwCtaM Ctag Salat Slock 


DENMARK _ 

July 13 _ Kr 

&XUa Holding Reg ..510 

Blkutwi.251 

Cwfabern A.297 

D/S 1912 A .92.300 

Danhco .735 

OaiDamke Bank ....268 

East Asiatic.. 128 

FLS Ind B..675 

Great NanDc.326.70 

HafnlaHIdgsA.llbr 

Hafnia HWgs fl..._ 87_5£hr 

ISS InLl Sent B.1,010 

Jyske Bank Reg 303 

Laurltaen Ul B.1,980 

NKTA/S.22 

Novo rJonJ B.. 533 

Sosihtts Berend B... 2.000 

Supwfos.370 

Tod Da run ark.775 

UridannurkA.175 


FIHLAHP _ 

July 13 _ Hfca 

Anw..76- 

Cultar.55 

EmoR__16 

Hidtunukll Free . 127 

KOP.. 850 

KoneBFree.390 

Kyimmae..68.60 

Metra B Free ....... 60 

Nokia Pref Free ....59 

Poll to la B Free.48 

Repola (Free).-41.50 

Stockmann B.130 

Tamjjeila Free.930 

Unites Bk C Free _... 6 


FRANCE 

July 10 Fn. 

AGF. 463k! 

Accor.704 

Air UouMe.771 

AlcatelAlsthom.... 643rd 

Anxll Entrepr_60 IP 

Ana .863 

BIG.820 

B5N.1,105 

BNPCertlnv.3440 . 

Banealre de.383 

Bongraln -.3,120 

Bouygues.573 


Merlln-GerUi 
MlchdinB ... 
MouHnex--:.. 
Navigation Ml 

NordEst_ 

Omn _ 

Paribas. 

Parts Reetcom 
Pernod Rican) 

Peugeot __ 

Ptoatt 

Pallet.... 

Prln tern psIAn 

Promoda__ 

Radto ted ui ... 

Rodoate . 

Rhone Poaiencl 
RoasseMJdaf 

SIUC......_ 

Sigem 

Salu Gabala. 
Saint Louis... 

Sanofl_- 

Schneider 

SebSA 

Sefhneg .. 

Simas.. 

Skis Rossi anal 
SocGeneraledrF 
Somme r- All Hu 
SpleBatlgnolk 
Suez (Fla del.. 

Tallllnger. 

Thootsoo CS F 

TotalB _ 

(JAP. 

UFB Locaball 

UnTball ... 

Union InunobF 

Valeo. 

Vallourec. 

Worms Cle.— 


GERMANY 
July 13 

AEG ....... 

AG Ind & Verk ... 
AaehenMdi (Reg). 

Allianz AG_ 

Altana Ind 

Asko. 

AskoPrf.. 

BASF___ 

rr^.1_- —i. 

Dantnwcni 

Bayer . 


Rhehrelrirtra_ 

RhelmiMair Berlin _ 
Rhelnmetall Prf.... 
Rhein West El. 

nets west B nf_ 

RohpUuI ..:. 

Sowing... 

Sdnnalbadi Lobeca 

Siemens. 

Springer Axel Rtf _ 

Sun Orem le.. 

Thyssen.. 

Vatta.. 

Vena. 

VEW__ 

Vdreln-West.- 

Vlag ..__. 

Volkswagen-_ 

Volkswagen Prf .... 

WeHaPriV....:. 

ZandssFelnpap ... 


BMW (Bri__ 

Bayer Vereinsbk.. 

Belendorf. 

Berliner Bank— 
Berliner Kraft 

BHF Bank.. 

Bllf. 8. Berger. 

Colon la Konzera .. 
Catoria Kaoem Pf .... 
Commerzbank 
Continental AG -.. 

DLW........ 

Daimler-Benz. 

Deckel (Fr)_ 


Dm. +- or - 
... 181 -MO 
... 695 -3 

_. 875 -10 

.. 2.240 28 

— 613 -2 

... 72750 -030 
-580 45 

..238.10 -2.10 
...263 -4 

.. 277.50 -130 
-.398 

..571 ^950 

-413 -250 

.. 770 +8 , 

..246tf -530 
-120 

-419 -5 

..980 -S. 

..910 -20 

..520 ' -10 
. 257:40 -2.20 
. 266. -430 

.. 53150BW.50 

- 746 -1130 

,. 11330 -030 


ITALY _ 

July 13 _ 

BaocaComm. 

Banca Naz Agrlc. 
Banco Larlaoo.... 
BastogH RBS .. 

Benetton.. 

Borgo (Carttere) . 

OR.. 

Caffara Spa. 

Cement Ir_—_ 

Qgahotei.. 

Cafide Fin_ 

Oedlto Hallano.. 

DanMI&C_... 

EnlChem. 

Ferruzzl FTn—. 

. Flat Prf*.. 

Flat- 

Fldls.. 

Flnanz Agrolnd.... 

FondlariaSpa. 

Gem Ira.. 

Generali Astlcur ... 

Gllanflnl... 

IFIPrtv ..-. 

UaScaMe ... 

Italcementi.- 

halgas. 

Ltoyd Adriatko _. 
Magnet! Marelll .. 

Mediobanca. 

Montedison. 

Olivetti_ 

Pirelli & Co_ 

Pirelli Spa_ 

RAS ........_ 

RtnascentefLa) .... 

SASIB... 

SIP...._. 

SaffaA.-. 

Saipan.. 

San Paolo.._ 

SlrtiSpa 

SMI-..-____ 

Sola BPD..- 


Lire +■ ar - 
... 2,795 +-78 
4,430 -70 

...3335 +10 

... lib -2 
... 1X700 
-.4^13 -43 
... 1725 +6 

... 4ta +a • 
—1.683 -17 
... 1,507 +9 

... 1.915 -25 

-1.475 445 

- 6505 -10 

- 1590 420 

... 1512 +23 
-3.290 +30 

...5521 -9 
-3,490 -10 
... 6.630 -70 
... 26.200 4*75 
... 1,030 42 
2^,445 -215 



AdlalPtgCts). 

AdlalflU(Br). 

Alusuhse-biz Br. 
AJusolsse-LM Reg 
Baloise'.PtgCts).. 
BrpwgBnvrrilBri 
Brown BeHfl Pig... 
CSHIdgtlBri . 

ClbaGdgytBr).... 

CMaMaffPiQsJ.... 
Dba Gdgy(Reg) .. 
ElektrawattlBrt.. 

ElvladKgl. 

Ehla(PtaCts). 

FbcherGeo(Br) . 
FischertPtg Cis) .. 

ForboCBr). 

Holdertk fBr). . . 
Ho*Is HoIzCReg}.. 

J el mat] (Br). 

JelmolKPuCu).... 
LauOs&GiwPtg_. 
Landls&Gyr (Reg)., 

UP Hold (Br). 

Mao Globe Pta Cls. 

M IkrM (Reg). 

Motor-CWBm(Br>.. 
Nesile(Br). 


4-pr- 

~40 -6.50 

,258 -27 

.477 -9 

.460 -6 

- 1.840 -40 

4.210 -70 
.817 -17 

1.785 -15 

.680 -4 

.. 678 -2 

. 680 -5 

.2.170 .-90 
. 1515 . . 

. 1.510 .... 

1.145 -10 
. 225 -5 

. 2,140 +20 

5j27(W -10 
. 480 -20 


ToroAssIcur.. 

Tod Franco — 
Uniotm ... 


... 2315 -6 

- n>95 -155 
,. 4330 +90 . 

11,270 +265 
„ 2362 +U1 
-10,000 +310 
..696 -4 

- 13,050 —40 
..1.410 -7 
-2.997 +2 
..4,165 -75 
..1,240 -5 

.. 15,900 +550 
.. 5,870 -130 
.. 4,905 +55 
„ 1,175 -23 

- 6,080 +160 
.. 1,610 .... 
-10.610 -10 

,. 7,950 +50 

.. 610 -a 
-1,003 +1 

:b% H 

. 18.700 -55 
. 7.100 +285 


JAPAN 

July 13 


Atliwmoto.. 

Akebono Brake Ind. 
All IUomii Airways - 

Alps Electric. 

AmadaCo. 

AmanoCorp. 

Ando COonnicttan 

Anritsu. 

AokICorp. 

ArUlaaOlICBLtd.... 
Asahi Breweries.. 
Asahl CnemkaJ... 

Asahi Glass. 

Asahl Optical. 

AslcsCorp. 

Alsugl Nylon ...— 

a Plurni. 

stone . 

Brother Ind. 

Cltoh . 

CSK . 

Calpis Food. 

Caisonk. 

Canon. 

Canon Sales. 

Cask) Compute ... 
Central Rnance ... 

Central Glass.. 

Chita Book . 

Ghiynda Cora. 

QtadanraGM 


Yen ,+ or- 
... 1.270 +30 
...513 -2 

.... 1.010 +16 
._ 1.040 +48 
... 1,070 +30 
... 1330 .... 

.. 631 -10 

906 +16 

...435 +4 

....4,750 +10 
... 1380 +50 
... 655 +13 

... 1,050 +30 
... 3Vl -1 
...455 +9 

... 552 +2 


QiyodaFIre&M 

OwtwEIPwr. 

Chugal Pharm .... 
Cftoaoku El Power. 
Citizen Watch . ... 


... 1.030 +30 

...1.150 +10 

... 4i0 420 

...418 +3 

... 2.490 +80 

... 1350 .... 

.. 417 -13 

... 1,350 +10 

... 1,170 +10 

-280 -14 

.. 432 +« 

.. 890 +15 

.. 1.800 +50 

.. 530 

... 2.440 -10 

.. 1.260 +20 
... 2,170 +30 
.. 900 +18 


Dalcrl Chemical.... 560 -1 

Daldo Steel.424 +14 

Dalel Inc.870 +2 

Daifoku.1,970 

Dal IdU KiWQfl Bk.1,300 +20 

DaJIdn Pharm— 1.690 +10 

Daikin Inds.. 625 +2 

Oalkyo Inc.735 

Dai maru Inc.539 +19 

Dal Nippon Ink 460 +12 

Qa> lUppQe Phamuc... 1,260 +60 
Dal N rppon Print.... 1390 
DalNlHWoTaryO ..371 . +1 
Datshawa Paner.... 1,940 
Dal ToJnrfl FGM ... 6/0 +25 

Oalwa Bank .750 

Daiwa House.1.590 +30 

Oalwa Sec . 790 +15. 

Denny's Jaoan.2.810 -20 

Oouj Fire & Mar ..494 -11 

Dowa Mining Co ... 615 +18 

EbaraCora. 1.400 +10 

E*sal .1.400 

EzoklGHco. 1 320 .... 

Fanee -.4.030 +50 

Fudo Conanictlon ._ 550 +7, 

Fuji Bank. 1,420 +20 

Fuji Electric . 540 *4 

Fuji Film. 2.880 +30 

FjU Ftre & Mail or — 663 -7 

Full Heavy Ind.400 +6 

Fuji Spinning.464 +25 

Fnjikura . 526 +20 

Fujisawa Pharm ... 1.010 +21 

Fcjlta Kattfio. 1.700 .... 

Fulltsu.628 +8 

Furvkawa Elect.... 428 +20 

6 alien. 790 +15 

GenSeklyu... —.985 — 

GndoShusri.804 +39 

Green Crass.1.100 

fcjn-ElOiemlcal ..503 44 

Gunze . 635 +3 

Hartkyu Coro.583 -2 

Hanshln El Rhny .. 460 . .. . 

Haseko .542 -11 

Hattorl Seiko.1,130 +20 

Hazamt-Gural .445 +10 

Hehn Real EM.683 +f 

Kino Motors.590 +18 

Hirose Electric .... 3320 +40 
KlmsnimalBanU . 726 -12 

Hitachi.813 +7 

Hitachi Cable ....... 662 +7 

Hitachi Credit.1,220 +50 

Hitachi Kohi. 940 +8 

Hitachi Maxell.1,410 +10 

HJudil Metab.760 +10 

Hltaen Sates. 500 -3 

Hltadil Zosen.530 +14 

Hokkaido Elect Pw... 2.160 +10 
Hokkaido Takush ..510 +16 

Hokurlku El Pwe ... 2^60 -7D 

Honda Motor. 1 . 2 S 0 +10 

Honshu Paper4i5 +17 

House Food md.2.100 -10 

Moya Cerp -.1,600 

IHI.429 +9 

Fhara Qienlcal540 . 

Ikegaml Tashlnkl . 857 +15 

Inax .848 +10 


July 13 Yen +gr 

Japan Radio.1 740 

Japan Sled Worts __ 475 +15 

Jdpwi Storage Batt 966 +14 

Japan Sfo&Nw — 494 -6 

Japan Wool.920 +45 

Jujo Paper........... 502 -5 

Jusco-1.480 -20, 


..900 

..880 +7 

.. 1,320 +10 

- 2.370 +10 
.. 419 +W 
-.558 +8 

,.474 .45 

..2340 +20 
,.4& 45 

„ 1,050 +10 

-.395 45 

„ 375 +10 

..279 -1 

-608 +12 
..'574 +16 

_920 +15 

..2.150 +20 
..708 -1 

..1,230 420 

.,294 48 

.. 650 

-1,750 -20 

.. 2)550' +20 
-624 +16 

..635 415 

..590 420 

..515 425 

..509 +16 

..534 +1 

.. 430 

.. 1.180 +10 
-4ii m 
..1,970 -10 
..4,180 


Kallma —-- 

Kacen Pharm. 

Kandenko . 

Kmwbo 

Kanefca —_...... 

Kansnatu Corp . 
Kansai El Power, 

Kami Paint. 

Kao Corp. 

Kawasaki HsnyM. 
Kawasaki Klsen.. 
Kawasaki Steel ... 
KeflWa Elec Express.. 
KeloTiIttEtRw... 

KHckoman.. 

Klnden- 

KlnMNIpp Railway . 

Kirin Brewer. 

Kobe Steel- 

Koito Manf_ 

Kokusal Electric. 

Koiuyg. 

Komatsu.. 

tonlca-. 

Kovo Seiko Co — 
KiixXa Com 
Kunuul-wml .. 
KuralglChemical 

Kurabo Ind .. 

Kuraray __ 

Kureba Chemical. 
Kdrila Water. 


040 

+8 

1.410 

+10 

760 

+10 

500 

-3 

530 

+14 

iiu 

+10 

£LQ 

+16 

2,260 

-7D 

1250 

+10 

4b5 

+17 

2.100 

-10 

1,600 


429 

+9 

540 



Indus: Bank Japan . 

Isefci & Co. 

HeUn ..-.; 

hhlhara Sangya .... 

Isuzu Motors. 

itnium Foods_ 

ItomanSCo. 

ito Tokado. 

faatsu Elec.- 

Uumiya.—• 

JEOL . 

JGCCorp 
jjudme String Deck 

JAl . .. 

inaikltUhGQHl 


1.700 +30 
353 +3 . 

1,550 +50 
340 +5 

296 . 

418 +3 

288 +5 

3,980 +10 

361 ^ 
1.480 -100 

710 “35 

2,130 -10 
3ifl 42 
729 +7 

605 +4 


Kyodo Sitryo __470 ■ _ 

Kyotaru.1.280 .... 

KyowaHakko-915 +1 

KMwaSa&maBk— 690 410 

Kyushu El Power... 2.310 +30 

Lion Corp--——545 -13 
LoogTerai Cralh .... 755 -1 

MaedaCon.— 925 -6 

MaklooMilling.... 6=3 -2. 

MakltaCotp.. 1.850 

Marubeni-38* -4 • 

Manidal Food.876 - 45 

Mara)--1,120 -10 

Maruichi Steel.1,470 +80 

M'shlta El Ind.1^320 +20 

M'shJta El Wk —1,010 +10 

M'shlLi K«o.1750 -10 

M'shHa Rufrig.659 +9 

Mazda Motor art ..... 475. +12 

Melll Milk.987 +17 

MelJiSeJka.,.676 +18 

MrrcUn Corp.7Z5 444 

MJkanl Coca Cola — 2300 430 

Mlnehea___ 480 +10 

Minolta Camera ... 380 -10 

MIsawa Homes..... 945 ' ■ -5 

M'hWU Bk.1.720 +30 

M'Mshl Corp_930 +30 

M-bbtalEta-475 +5 

Mtlstri Estate.*815 +15 

U'Wriil Gas Chen ....470 +16 

M'blshl Heavy hid555 +12 

M'btStil KauM.417 ■*& 

M'bbbl Materials 428 +3 

M’bWil Oil.835 +19 

M'bbhl Paper.545 +15 

M'bhtrl Petchem... 796 -Q 
M'bljhl Plastics ... 430 +7 . 

M'blshl Rayon.353 48 

M'blshl Steel. 654 +29 

IWWsItlTriBk.830 +10 . 

M'bbM Warehouse.. 1.058 +60 
Mteutahl Belting ,.4W +8 

MIbulCo.-....585 +3 

Mitsui Eng Ship.. . 414 +12. 

Mitsui Fudosan —82? +16 

Mitsui Marine.664 436 

MKsullleg&Sa_355 +10 

Mitsui Osk Line ... 392 +16 

MhsofPridieni.... 633 43 

Mitsui Soito_576 +32 

Mitsui TOJISD 368 +11 

MtUtUTr&Bk __699 +37 

Mitre ko# I. 75b +27 

MludralElec.910 +10 - 

Mtail In* Works -.474 +9 

Minna Sporting.- 962 -3 

MOChidaPBarm.-. 3.680 +80 

Morioaga Milk.+? 

MorlSelkl.2.JM +10 

Mnrata ManirfaCt. 2J30 

NECCoqi .870 +16 

NGKItanlaiors.980 +14 

NBK Spark Plug ... 790 .. 

NHK Spring-M9 +4 

NKKCorp..260 +2 

HOKGorp .. 630 +2 

NSK..555 +25 

NtN Torn Bearing... 498 -£3 

Nachi FaJBrasfil ■ fM 
Nagasaki^.—-JA 00 

lagoya Railroad .-.548 +17 

National Kttrte... 1.690 -20 

NtchJI. 1190 -10 

Nidiirti .*54 46 

HlhonCement .... 625 +35 

NiboANssU-.£78 -1 

NBuwParfcerlzlnn826 +11 

NilgaU Eng ..544 421 


NETHERLANDS 

■My 13 FIs. +or— ■ 

AI RAm HofcUng 44.40 -0.40 
ACFHM Dtp Bees---32 -0.20 


July 13 Yen +o»- 

NikkoSec.590 +15 

Nikon Corp.-.635 +5 

Nintendo.1IJ00 .... 

HtawiOedltBa* _. 5300 .... 

Nippon Doiko-415 +24 

Nippon Denso. 1.470 +20 

Nippon El Glass L360 +10 

Nippon Express. 720 +15 

Nippon Fire.590 420 

Ntapni Flow Mills — 660 +19 

Nippon Hodo.2,510 +10 

Nippon Kayakn _... 590 +15 

Nippon UjM Meal ....633 - 420 
Nippon Mat Pack... 1.770 

Nippon Mining.465 

NlpponOII —.662 +10 

Nippon Paint 580 45 

Nippon Road-1,410 420 

Nippon Sara*-431 -7 

Nippon Sharyo_925 +34 

RppnSM Glass.... 452 +15 

Nippon Shlnpan — 584 +32 

Nippon Shiwafco... L230 430 
Nippon Soda 513 +18 

Nippon Stainless-.537 +18 

Nippon Steei.283 46 

Nippon So ban .— 494 +15 

MwTVWwrt.—. 17,400 4200 

NTT..630,000+3,000 

Nippon Yakln.493 +15 

Nippon Ynsen.-300 +10 

NipponZaon __... 638 

WthlmatsaCoratrUiOO +10 

Nissan Diesel. 420 -3 

N bon Motor.609 +24 

Nlssel Sangyo-1,180 -10 

Nbahln Fkmr. 1,060 460 

NlssMo Oil.1,020 425 

NKshloboInd. 945 425 

Ntaholwal..432 +11 

Nbsin Electric.900 

Nbsln Food .2,300 -30 

Nltwko- b38 +19 

Nltu Bosekl.358 

Nltto Danko.1.270 +10 

Nomura.L37D +20 

Norltake.811 +7 


Odakm Electrit 8w 
OWmyashl-Gunif ... 

Of! Paper-- 

OVl Electric. 

OkmuCorp. 

Okumura-Cmnl .... 

- Olympus.. 

OmranConi- 

Onoda Cement. 

OnoPfiarm -- 

Onward KastHyami.. 
Orient Corp.—.— 

Orix Corp.— 

Osaka Gas—- 

Penta Ocean. 

Pioneer Elec. 

Prtraa Meat Pack .... 

Renown. 

Ricoh... 

Royal Co .- 

Ryobt . 

Satorra Bank. 

-6riwi .. 

Sankyo.. 

Sanrlo.. 

Saiwa Bank. 

Sanwa Shutter— 

Sanyo Electric. 

Sanyo KokusaXu ... 

Sapfxjro Brews. 

Seam . 

St)bo Railway...._ 
Sri no Transport 
SriyoFoodSys . 

MtlmiChernlcaT'- 
Srislsal House....... 

SetisuCorp. 

Scwn-Elevea- 

Sharp.—. 

SUkoku Elea Pwr ... 

Shimizu Cora. 

Shln-ElsuCrarn ... 

Shionogl —.— 

Shbcldo —. 

SJwdtlim.. 

Shokuun Juraku .. 
Stow AJumlnlum ... 
Shows Denln ..— 
ShowaEhc Wire... 

Skylark 

Snow Brand Milk ..„ 

SOW.. 

Stanley Electric.... 
Swnltomo Bricellte . 
Somltoaio Bank ... 
Somlwmo Cement — 
SpmlunaCtoileri 
Sumitomo Corn .... 
Sumitomo tied.... 
Sumitomo Heavy... 
SenHcaoUghtU ..— 
SwiIlomoluriH .. 
SwdtoBia Metal tad- 
SHtnom Mtui Mm — 

Sumitomo Rainy.. 
Sumitomo Tr&Bk. 
SmknnWJnsUuu ... 
Suzuki Motor.- 

TDK Corp...■ 

Tahd Corp. 1 

TafehoPtunn. 


.689 425 

.559 +12 

.834 +24 

.457 +20 

.795 49 

. 775 +10 

.965 +9 

. 1,280 .... 
.437 +15 

. 6,090 -60 

. 1.150 +10 

.630 +15 

. 2.080 +30 

.445 +13 

. 816 +3 

3,610 460 

.543 -4 

, 474 44 

. 582 49 

1JJ20 -20 

451 -6 


July 13 _ Yen +ar- 

Talyo Fishery ....... 495 +12 

Takaoka Electric-. 469 +4 

Takara Sbuzo.635 +20 

Takashimaya.998 +36 

TakedaChem ....... U20 +10 

TsnabeSdyaku .... 978 +18 

Trilln.430 4* 

Telkoku Oil.645 -8 

TektonCorp.690 425 

TaaGmtlCbnnM 705 +12 

Tobbhlroa Corp .... 450 +15 

Total Railway.574 +7 

Tori.580 430 

ToilO.14.000 4500 

TohokuEHct Power ,..2.440 -60 

Total Bank-915 +25 

Total Carbon.429 420 

Toklto.-.395 45 

Toklo Marine-1.040 +10 

ToktvamaSMa — 415 .„ 

Tokyo (Bank). 1.080 +30 

Tokyo B'casUng —1,150 

Tokyo Dome.1,620 +30 

Tokyo El Pwr --2,550 +Z0 

Tokyo Electron 1.690 450 

Tokyo Gas.430 +16 

Tokyo Rop*-649 +28 

Tokyo Steel-3,110 +L10 

Tokyo Style.— 1300 410 

Tokyo Car.509 

TokyuCorp.— 560 48 

Tokyu Land-395 -3 

Toner Corp.. 1.210 430 

Toppan Printing ... 1.090 +30 

Toraylnd-648 48 

TtoWba Elect_666 +15 

Tom EM&Qwtr -. 920 -10 

TmhHu Machinery .. 645 -5 

Tostatai.— 851 +1 

Tosoh Corp-436 

Toto__1_66S +40 

Toyo Coostrun_558 +6 

TqodaAuum Loom _.1J00 -50 

Toyo Ink...-.558 -2 

Toyo Kanetju.815 48 

TqyoSdtan -.3,060 -10 

Toyota Motor-1.500 +20 

ToyoTIreARuh.430 -9 

TofoTst&Bkg—835 -5 

TnoUBtUalbi— 570 
Tsugaml.—.560 -10 

UBEIreb..383 +9 

IMUta.—.387 -1 


Victor UVD .... 
Waeoal_ 


-.. 935 434 
..-865 -2 



IZexeiCorp —. 


, 4.250 +50 
,669 +15 

1,920 -10 


AUSTRALIA 

July 13 AgtS 

AWA..1,18 

Aberfoyle.- 5.16M 

Amcor — 7.82 

Ampotat-339 

Amo its..730 

Ashtaa...1.71 

ANZ Bank. —3.77 

AostGai Light.2.99 

Alin Nat in*.. 1.S2 

BHP-:-13.82 

BTRNylex.. -.2 Jj8 

Boral_3.05 

Boug'vllle Capper. 037 

Brambles Inds-1730 

Bridge Oil .0.40 

Brieriejr Ins.0.73 

Barra PhJIp.3.66 

CSR.438m 

CRA.13.76 

CaitexAat.— 2.S0 

CMHem Cap0.85 
Coal Allied ind —.9.80 
OtoCola Ampul.... 7.10 

Cries Myer ... 11.64 

Camalco-..4,14 

Comm Bk Aim.734 

Crusader.-0 96 

Domiorori Mng.0.49 

Email.3.90 

Energy Res_1.20 

FAI losarances.0.64 

Fletcher Chilnge ...235 
Fosters Brewing.... 1.94 

Got PrapTn.232 

Goodmaa Fielder.. 1.62 

HardleU).2.75M 

High lands Gold 158 

ICTAust.5.75al 

Jennings... 0.13 

KldRonGold.1.62 

Lend Lease.16.50 

MIM :.2.96 

Mayne NlcklWJ.755 



laribfifi Piter Ptg— 88.50 -150 
Landls&Gyr (Reg).. 910 -10 

lea Hold (Br).517 -3 

MagGiotoPHCb ... 560 +12 

Mwroadteg).250a- -5 

UotoHSKm (Br).. 910ri -U 

NesUe(Br).9.480 -50 

Nestle (Reg)_9.460 -50 

Der-Bueriile (Br)... 380 -5 

PxrgenHM(Br)... 1.170 

PIirilHBrl .247 -8 

RttKOMAAlBr).... 12,400 -575 

Roche (Br)...... 5 JJ 50 

Roche (Gaiuss).3,410 -10 

SMH(Rm) . 1,345x1 +25 

SandozfBr).2,910 

Samfoz (Ptg Cts) ... 2.040 -30 

Sandoz (Reg).2.890 -30 

Schindler (&■).3.700 

5dilndler (PtgCts)690 -l 

SItaRegA.710 

Sorrell lance (Br)... 1,440 -20 

Swissair (Br).627 -* 

Swiss Bank (Bri ... 255 -3 

Safes BanfcGteg).242 -2 

Swiss Bank PuCu... 240 -4 

Swiss Reins (Br).... 2.460 -40 
SwissRetas(Ptg)... 490 44 

Swbs Volksfak.840 

Irion Bank (Br) .. 703 -8 

Winterthur (Br) .... 3.010 -60 
Winterthur (Ptg)... 560 -10 

Zurich Ins(Br).1.885 -15 

torlcfilns(Ptg).873 -12 


... 873 

-12 

Rud 

j. n- _ 

... 9.10 

t or “ 

... B 

+0.20 

... 122 


... 105 


... 114.25*4-1 

...207 

+1 

...76 


... 51 



Sari mr Rand.51 

iuffels.24.25 ... 

MA Gallo. 25.50 .... 

k Betre/Cwtcwry.. 80.75 -2.50 

leelkraal Gold.530x1 .... 

Mefonlrin..40.50x1 -1 

last Rand Gold.4.30 

ilandsrand Gold ... 17.75 .... 

ingen.40.85 40.85 

TmNat Bank.57.75 -1.25 

rwSuttCOBKokr __ 32_5fl -0.25 

iencor.11.50 -0.30 

loldFlridsSA.7130 -0^5 

lartebeest. 12.50 -030 

Hriweld Steel12.75 .... 

SCOR.—. L25 -0.01 

ilnranGotd.29 

Uoof Gold.26.10x1 40.10 

ibanonGold .230 

Iberty UfeSA.42.75 -0.25 

(alhoW..31 

edcor.1630 

K Bazaars.7.75 

alabora Mng.80 

rentier Gp.. 41 

embrandtGrp.24.60 -035 

emtaandtCMrl... 17.50 -0.50 

nstPlat. 82 -1 

ihnafneA Ramie ._ 93 -1 

ageHMs..life 

mlth(CG)Ud 115 -5 

((, Brewers.52.25 -1 

t Man Amcor.34.25 4030 

Iger Oat*.40 -2 

itnaatHuIeu.2X25 .... 

ulReefs.171 -4 

festem Deep.8730 -2 

AUSTRALIA IcaoUaxed) _ 

Jriy 13 _ AnstS + w - 

Me«l Manuf.Z45 

Mlnproc.0.11 +0.01 

Nat Aim Bank.7.91 -0.02 

Newtrest Mining... 0.72 -0.02 

News Corp.2236 40.56 

Nmndy Poseidon... 1.13 

North BHPeko.2.23 -0.02 

Pacific Dunlop.5.04 -0.01 

Pancontlnental.038 -O.D2 

Pasralnco.132 40.02 

Pioneer Inti ...2.93 -0.02 

Placer Pacific.2.80 -0.02 

QCT Resources1.12 

Ren Iran Gold..538 +0.02 

Rothmans Aim ..... 7.62 -0.13 

SA Brewing.2.94 40.01 

Santos.. 2.75 -0.01 

Smith (Hwd). 5.40 -0.08 

SonsoF Gwalla.430 +0.05 

Stockland Tst.2.90 

TNT.1.45 -0.10 

Telecom Com NZ.132 

lyulnvs.0.67 -0.02 

Wesfarmers..5.97 

Western MI ring... .5.17 

Westfield Hdg.430 -0.10 

Westfield Trust .... 2.42 40.01 

Wesipae.3J4 

Woods Ide Pet.3.87 40.01 


HOHG HONE 

July 13 _ H.K.> 

Amoy Props.6 .15 

Bank East Asia.33.25 

Cathay Pacific..—12.60 

Chenng Kong.- 25.20 

China Light.34 

China Motor ..36.25 

Cross Harbour_18 

Dairy Farm Inti.... 12.40 

Evergo.3.65 

Guoco.3.27 

HSBC.. 52 

Hang Long Dev — 1X60 
Hang Sena Bank ... 51 
Harbour Cm ire ..... 7.75 

Henderson In*.4.08 

Henderson Land.... 19.20 

KK&CkluGas.13.40 

HK & Stodul HMd ... 625 

HK Aircraft.20.90 

HK Electric.. 19.40 

HK Land.W .20 

HK ReaHj&TrA_11.10 

HK Telecom.9.10 

Hopewell Hldps .... 5.50 

Hutch Non Wpa.17.40 

HysanDe*.14.10 

JardlnelmJ Mir B35 

Jaidlne Math.63 

JardlneStrategic.. 27 
Kowloon Motor.... 930 
Mandarin Orient... 6.45 
New World Dev .._ 18 

Realty DevA .. 20.30 

SHK Props.33.75 

Shaw Bros.635 

Shell Elec Mlg.2.55 

Stare Darby.960 

San Hung Kai Co.4.50 

Swire Padflc A.35.75 

Swire PaciFle B .... 5.90 

Tele Broadcast.9.75 

Wharf Holdtags.... 17.60 

Wing On Co.10.90 

Wlnwrlnd.12.50 

World Imi._... 8.45 


MALAYSIA _ 

Jriy 13 MYR + i73~ 

Bouste4d. . 2.ttT"^!r te " 

Kong Leoag Credit -436 40X2 

Malayan Banking . 8.75 
Malabo Utd Ind... 232 40.07 

Multi Purpose.118 +0.12 

Public Bank -137 40.03 

Slme Darby .384 +0.0b 


SINGAPORE 
July 13 

Cold Storage.... 

DBS.- 

Fraser & Nom. 
Genilng. 

Haw Par. 


Kernel Corp. 

OCBC . 

DUS. 

S pore Air Free . 
Singapore Pros. 
Straits Trading.. 

Tat Lee Bank. 

UOB . 


Price aura supplied by TeJUura. 

NOTES - Prices on this page are 11 
quoted on the individual exchanges 
and are mostly last leaded prices, in) 
unavailable. 0 Dealings suspended, xd 
Ex dividend. *e Ex scrip hue, »r Ex 
rights, xa Ex all. 


900 Aobu pri 

Sttte 

15% 

15% 

+% 

64300 AgntcoEa 

uSS% 

Ete 

Ete 

+te 

140900 Air C-Ja 

Mte 

Ste 

Ste 

-te 

10000 AJbrta En 

Si3te 

13 

rate 


too AJbNtGas 

siate 

izte 

12% 


215 TOO Atom A) 

sas% 

as% 

35% 

-te 

78400 Am Bore 

S34 

39% 

34 

♦te 

1400 AlGOC! 1 

sn 

11 

11 

-te 

103800 Bk MontrT 

S47fc 

47% 

47% 

-te 

29M00 Bk Now Sc 

SZ3 

Ste 

32% 

-te 

+7800 BC Sugar A 

510*1 

M 

ra 

—>4 

143100 BCE Inc 

£48 48% 

46 

+te 

16500 Balmoral 

IS 

11 

12 


12700 BGR A 

S7te 

7 

7 

-te 

237 too Bom itarB i 

sia% 

16% 

«te 


3100 Dow Valley 

STl 

10% 

11 

+te 

4800 BP Canada 

Sl2 

<1% 

«1% 

-te 

121700 BramalM 

B3 

76 

82 


36+00 Brascan A 

S16% 

iste 

rate 

-te 

37000 BrOAkwalar 

47 

48 

48 


14700 BC Tel 

S20te 

20% 

»te 

+te 

6500 Brancor 

£19% 

ra 

18 


1300 Bnxtmtck 

£8*2 

9% 

8% 

-te 

106500 CAE tad 

56*4 

8% 

6te 


9300 Cambtor 

sate 

8% 

8% 

+te 

3800 Cambridge Siate dI5% 

rate 

-% 

1400 Cxmeco 

S1B% 

rate 

«% 

-te 

<4300 CTtoi Rax 

93 

53 

59 


314100 ConlmpBk 

ssate 

28 te 

28% 


32500 Can Oerid 

£27% 

27% 

27% 

+te 

468400 Can Pk 

Sia% 

17% 

IS 


600 Can Tire 

£19% 

18% 

18% 

+te 

31000 CanTlre A 

£18% 

18*4 

18% 

-te 

39400 Can 1*1 A 

S20te 

»% 

20% 


2000 Cm IMI B 

£21 te 

21 te 

2i te 


2000 Canama*. 

28 

28 

38 


7300 Cantor 

£» 

28 te 

26 te 

-% 

2300 CnPcFotwn £27% 

27% 

27te 

+te 

31100 Cara Op 

440 

430 

*40 

+6 

6000 Cascades 

£6 

a 

a 

-te 

2100 CrianetM 

542 

42 

42 


14400 Cntri Cap 

IS 

rate 

16 

4« 

4H10 OnepiOdn 

326 

315 

sa 

« 

800 Cntrt Fd A 

460 

460 

460 



5*400 Corel Sys SMIa 186 20 -ti 

2000 CoactnDev 433 *» 426 +1S 

6500 CrownX A US 115 (I# 44 

ZOO Oanbon A 31 3 ; 31 

3100 Dorian S5V 5% Ste +>i 

142000 Drixsco Si3te >3>z Uli +>e 

340d Domlm Txr 5dl« G>Z 4*z 

8700 Dernar me S7^ 7iJ 71 ? 

1000 Du Pom A 3439 43L 43% +N 

8800 ttmhsefinsA 2B3 200 283 +3 

72600 EritaU $7% 7‘t 7*g 

SCO Eioca Lid S6>i 6>i 6*j 

2900 Empire x S10H I0>i 10H 

14900 Euro Nw Slfl iNg T77| +1* 

7800 m Ltd 315 230 315 +25 

7000 FanraUiVnr 88*1 8*1 B*| 

6500 FtarUng 513-f, I3lj 13 -(4 

7100 Fa ibre A siote tote 'ON +U 

3900 Fords £21 It 21‘* 21 It +te 
109900 Four Seem Sl7te I7l« nte +te 

300 FrancoNev uSS&te SW* 28)f +H 

60200 Galacdc rite Ote >< 

1000 Gondw A Etote 1«te I6te 

6600 GUmW Gld 390 385 3SO 4fi 

33400 Granoes 120 120 120 40 

3000 am Ufacn SmS, ute >aS| 

22G00 GuV Cdt R SSte 5J| El 

7900 GW UMa SO B 6 +*i 

200 HxrriaSl A SOU 6U 6U 

200 HM« Sid S744, 241, 246 

48400 Haas mu note 9te rote +te 

12500 Hot*) &*> S10<4 10 10 -te 

2000 HoUtaper Sit 11 11 -l« 

3100 Hema Oil S15% 151, 156 -t* 

308000 Horsham 58*, Bte 9te ~te 

100 H*WB«»M4S S5te 5te 5<z 

12100 HudwaBn ■ 527 L 27 te 27 te -lj 


Mflh UwCtaM Chng 


100 Laurani Gp Site 5)4 
0800 Uwan uu S31, ste 8H -k, 
23500 Loblaw Si7te 171, I7i« -i, 


I Madienclo 
I Macm Bl 
I Magna MA 

t Mp< U Fd* 

I Marri TAT 
l Mark Rn 
I UDS MU B 
l Mtoll Min 
Mlnnova 
i UUri Corp 
Moiwn A 
Moore Corp 
Museoeno 

KM Bt Can 
Hon tad A 
NprandaFar 
Noranda 
> HorxnB .12 

NwcnMVig 

Wl Trie 

Northpau 
Nova Corp 
Mmoco WSv 

Numac OR 


ete ote 
iete iete 
sate 28% 
tste late 

iste 19*2 
485 490 

141, Mte 
14 14 

181 , tel. 

170 174 

H 32te 
21 te 22 
5 5te 

Ste Ote 
e>2 8te 

7te 71, 
19 te 191, 
S4>, £0 

site 2ite 
45te 45te 
7S 75 
8te Ste 
■ ate 

400 465 


I Sceptre fls 
I SoceFxpm v 
i Scoot Hot 
I Seagmm Go 
i Seen Can 
I SheDCws A 
I StwrriU G 
i SHL Sysl 
\ SNC Group 
i Sonora OKI 
l Southern 
i 5oar Aero 
SKHCO A 

i Tech B 
Tefefliooo 
Thomeon 
I Tor Don B» 
i Torriar 8 

TonUPNAm 
TransAlta i 
Tramcan P 
Trimac 
Trluc A a 


Wgh UwCUom Ctag 

35 33 35 

Si&te tote rate -te 

S14 4a 14 14 -te 

£331, 33te 33te + 1 * 

sate ate ote 

541 !i 41te 41 te 

sate ote Ote 4-te 
tote ste »te -te 
sute nte nil 
21 21 21 
5»te '*te 10*8 +*8 
SiSte tote 13>| -te 
370 350 350 -10 

520% 20% 20te "te 
5l3te 13% 13% 

S1S% 15% 15% -te 
Iiate 18% ttte 
£22 22 22 
S3 ate 8% 

C13te 13% 13W 
SIB 17% 17% -te 
57% d7te 7% 

445 440 445 +6 


19100 hnasen 

SSbte 

36 

w*. 

+% 

34200 Imp Oil 

9*4% 

44% 

44*2 

+te 

29500 Irtco 

£36% 

as*. 

36% 


31600 Im Corona 

55% 

5% 

6% 


8400 IntprvPipe 

£24% 

24% 

24% 


3600 Invest Qrp 

£24 

23% 

23% 


1600 tvaos A 

440 

440 

440 

-10 

500 Jamock 

£15*4 

rate 

rate 

-te 

1800 Karr Addis 

£14% dMte 

14% 



26600 Comtaea aS23h 23% 23% 

34300 Copualog 47 040 40 -8 


91600 Laban S27te 27% 27% +te 

41300 Lac Mints 58% 8% 8% 

mo Udarge S17% 17% 17% 

56300 Loldlaw A SI2% 12% 12% +% 

272800 Loldlaw B 812te 12% 12% 

1200 Laurent Bk SIS 17% 18 +% 


) □oatCorpi usflte 
) Oahawa A Sl8% 

) PWA Corp S$% 

I Pagurian A 287 

i Pxncdn Pei $25 

I Pegasus uSiSte 
I Pioneer Ut 19 
I PlacerOome SIZte 
l Paco Pei 430 
I Pom Corp 516% 
I Power Fin £20% 
l (kntacw A uEldte 

I Ranger Oil 58% 

I Rayrocl £8% 

I Raed Sian u£Z7te 
I awnarn S i $17 
I Han'uonca £15% 

1 Repop EM )S0 
i RIo Algum Slflte 
I RngereConri 513% 
i Rothmans £80 
I RoyolBtCan S25% 

I Ryl Oak Ma 207 
l RyfTrustco S5te 


8 8 -% 
18% 18% 

8% S% -% 
276 287 +12 

24*J 24% -% 

18% 18% +% 
18 18 
12% 12% -1, 
<5 43T' +S 

14% 15% 

3)% 20% 
rate m% 

8 % 8% 

8 % 8 % +% 
27% 27% 

17 17 +% 

14% IS +% 
340 350 +10 

18% 18% 

13% 13% 

88 88 —T te 

25% 25% +% 

199 201 +3 

5% 5te +te 


6400 aUoiCnA• £9% 9% 0% 


200 UAP A 517% 17% 17% 

800Q Urttonfnl S16% 15% 15% 

3700 UnlindGorp S2B% 28% 28% +1 

200 UidDomlnd $10% <0% <0% -% 

6010 Uni vs 57% 07% 7% -% 

5300 Vtorov Ra 400 480 480 

ljuob wcoasi e siete rate >8% -% 

3000 Wraon DM S38 37 % 38 +te 

102100 WIC B 514 13% 14 

l - No wound rights or roaolclad voting rights 


MONTREAL 
4:00 pm prices July 73 

50700 BtntxSerB • 518% 15% 15% +/i 

6300 CamDIor 58% 8% 8’, -% 

172200 Canlmp Bk 528*3 28 % 28% -% 

200 ConUarcom 516% 18 % 16% 

57100 Cascades 58% 8 8% 

300 DommTjl A £8% 6% 6% +% 

56200 MdCWriiHnl 512% 12% 12% 

68600 NarBk Can S3 8% 8% 

lOOOtirinnrA 514% 14% 14% -% 

4800 Tereg 10*0 313% 13% 13% +% 

3100 Vktsotron Sl7% 17% 17% 

Total Salas 8,555,800 shares 



fkkhtOriilS 

333056 3324.08 3293J8 3295.17: 

Hsree Betas 

101.U 100 94 100.71 10050 

Transport 

1303 25 130157 1289.61 1314.46 

Utilities 

218.64 218 08 217.64 216.45 



HIGH 

341321 

LOW 

4122 

ranmi 

AUSTRALIA 

Ul (Mlearin (1/1/80) 

Ul Mfnto (1/1/80) 

16389 

7U.1 

1M44 
723 8 

16421 

719S 

16514 

TZL2 

10LU 

110/7/92) 

1532.01 

54.99 

11/10/811 

11 V 

UJ STRIA 

Ml Akrire (30/12/84) 
rraded too (2/1/9U 

3620b 

8b8Jb 

3tm 

88907 

373 SO 
90025 

37b 21 
907 62 

0/9/89) 

23623 

C/1/901 

<8/7/32) 

1050 

18/4/32) 

3ELGHJM 

SEI20 0/1/911 

3ENMARK 

116620 

117X71 

1148 08 

1164 72 



HVSE Composite 

227 88 

22755 

22S.49 

229.15 

ton Mkz. Veisie 

382J2 

38L84 

37926 

380.26 

NASDAQ Comasite 

56780 

564.75 

557.57 

557.41 



| (12/2/921 01/10/721 

Bwa Can. IUI <1972) 

44X05 

44224 

43321 

year ago (appro*-) 

UIB General Q/1/°B 

8660 

8680 

850 0 



I545J0NHI 

t+OJOCIU 


3*2.06 1X3/71 
66S.lt 113/71 


47553QJU 
174941 (2/D 


S & P iMkMrial dh. yWd 
SAP lad. P/E ratio 



2380L18IMU 
1)6343 (6lD 
24598516/11 


429.12 (8/71 
8410018/7) 


I574LZ7 (29/W 
1196J9(9/fl 
166882(30/6) 


NEW YORK ACTIVE STOCKS 
Slocks Closing Change 
Friday traded price on day 


Tdrfonw 2.472.100 45% * 1% 

CHkws 2307.600 21% ♦ te 

Glam 2.043.200 26% • % 

Smite Me 2.018.800 8% - % 

Top R Us 2016.300 35% + % 

Boring 1.811,000 39% - % 

Union Carbide L639J00 12% - % 

Philip Monti L554,200 79% • % 

drew Per 1.478800 20% + 1% 

AdV Micro 1.424.900 8% + % 


TRADING ACTIVITY 

t Volume NOT 


KDHlone 

Jul 10 Jul 9 Jul 8 


BewYortSE 

164.750 

209525 

200.020 

Ann 

8.022 

9288 

9550 

NASDAQ 

151505 

175.838 

161625 

NYSE 

Issues Tradri 

22M 

2284 

2293 

Rise 

X004 

X234 

005 

Fells 

675 

500 

895 

Unchanged 

610 

550 

593 

Nee Highs 

108 

86 

79 

Nee Lews 

26 

30 

50 


B5S CaiWBSta I4J4/86I 


NETHCRLANOS 
CSS TU.RuLGeii.(Eri 1963) 
CBS All Sr (EM i<M3i 
NORWAY 
IhloSEflnCGflJBM 

PHtUPPINES 


tlanlti Crura Crl/BSt 
SINGAPORE 
gS AU-Sngrjm Q4/7S 
SOUTH AFRICA 
JSE GdU CBJ9J78I 
1SE ladastifal G8/9/78) 
SOUTH KOREA- 
Bra Caen Et I4)l/Bfl) 
SPAM 

Madrid g 130)12/051 
SWEDEN 

ArtaraaiKen Gw. U/2/37) 
SWITZERLAND 
Sera Bari lid. 01/12/58) 
SBC Geared U/4/BD 



683 4001/5) 
68230 U1/5) 


74850 ififX) 
MHO m 



TOKYO - Most Active Stocks 

Monday 13 July 1992 



SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone 

Fax 



Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Madrid 

+341 

5770909 

5776813 

Brussels 

+32 2 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

Copenhagen 

+45 33 

134441 

935335 

Paris 

+331 

42970623 

42970629 

Frankfurt 

+49 69 

156850 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+4618 

552312 

552312 

Helsinki 

+358 0 

6940417 

6949498 

Vienna 

+43 1 

5053184 

5053176 

Lisbon 

+3511 

808284 

804579 

Warsaw 

+48 22 

489787 

489787 


FINANCIAL TIMES 

LONDON • PARIS FRANAFURT • NEW YORK TOKfO 
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nNAN'CIAt, TIMES TUESDAY JULY 14 [992 


J 


4:00 pm prices July 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ttsz 

HtgfcLo* Stock 

11 \ AAA Coro 
38 18% A L Late A 
GBt, 53% AMP Inc 
00*i 80% AMR 
2% 1% ARX 
53 lj 38 V ASA 


Ch’ge 

«S. pi St* dose Pm. 

DM. % E 'W>» High low Ousts Close 

048 3831409 13% 13% 13V + % 

018 08 88 104 31% 30% 21% +% 

1 S? 38 33 70S 58 44% 54% 

imzna &*% m% +% 

2 8 1 % 1 % 1 % 

2.00 4X77 3? *1 40% 41 


+% 


34V 28% AWrtlllj* < 0.60 10 316542 39V 29 39*.' 

13% 1?Abtfll),Pr. 050 18 9 6 13 13% 13 

11% 10% AOIGCMi 111 OB 983 11% 11V 11V 

10% ?%AOH3'Oail 0.94 9 S 89 0 % 9 V 8% 

9% fltjAGMGrlSo 0 92 9 9 3S9 9% 9% 0% 

11V 10%ACUCM5« I '3 104 177 11 10?* 10% 

9% 8% ACM JUn i a98 9-3 1081 U10 9% 9% 

12% 10%ACHNwpi 1J110B 363 11% 11% 11% 

11% <V Acme Qni 140 6 5 21 67 6% 5% 8% 

8V 4% Acme flea * 16 5 4% 5 

33V 18 % Acuson 111081 19018% 18 % 

19% 18% Adam* &pr 1.63 Be 0 43 19 18% 18 

49% 29% Ad Micro 300 9 0 4£4 33% 33 33% 

51% 7% Ad Micro P 3 00 35 3 39362 8% 8% 8% 

9% S Advesi Grp 018 26 82 09 6% 6% 8% 

37% 33Aegon ADR 1X8 45 8 23aJ7% 37 37 

47 16% Patna Lf £K 6* 8EC63 43% 42% 42% 

12 8%AflUA 0.24 1112 008 11% 11% 11% 

327 a 24 Aflac 044 1.4 181070 32% 32 32% 

19% 15% Aflmansan 0 88 52 71604 17 18V 18% 

22% 5% Atienn Inc 8 117 8% 8% 8% 

49% 38% Air Pi Chm 0.86 11 181243 42% 41% 41% 

»% 12% Mrpna Frt OSJ 12 111M6 13% 13 13% 

34% 22% Airgw lie 30 177 33 % 32% 33% 

13% 8% Atnoase ifiaisi 7 30 11 % ii% 11% 

IW 99% AlaPwfl to 9 16 7.9 2 103 102% 103 

100% 1011} AI4B p- 9P 9.00 8.6 2 104% 103% 104% 

10S100V Alar 0 2BC 0J8 80 *100 103 102 <03 

11% 1P% AloPwOnPI D 57 8.0 U 10% 10 V 10% 

23% 17% Alaska Air t 029 1.0114128 18V 18% 18% 

51% >4% Albany mt 0.35 14 34 43 14% 14 % 14% 

32 21 % AlCiflvr 0 024 1.1 19 170 22% 22% 22% 

25% <9% AlCutvr A 024 I I 19 ISO 21% 21% 51% 

44% 38% Atterteons 084 1 52M2M 42% 41% 42% 

23% 10% Mean Alim 050 2 6 711033 21% 21% 2<% 

42% 33% Aten SUM 0.92 IS 17 184 37% 37% 37% 

23% 15% Ale.erown 0 40 13 4 ITS 18% 17% 17% 

23% 18 Alo tt Ale* 100 **142 109 23 % 22% 22% 

36% 27% Allegri Lud 086 2626 77 34% JJ-, 34 

46% 41% Allegn Pa* 320 7 0 12 429 u48% 45% 46 

31 22% AHen GO 1.75 7 1 22 24 % 241; 24% +% 

30 16 7 S Allen Con 020 10 13 266 19-V 19% >9% -% 

57% 20% Allergan 0J6 1 6 261145 25% 22% 22% +% 

39% 29% Allnce Cap 2J6 64 14 <0< 35% W% 35% +% 

12% 97} Affnce Gl 0.18 18 71 10% 10% 10% -% 

0.82 4 104 2 19% 19% IB’* +% 

Ida 19 341867 63% 52% 53% +% 

075 69 jieuiov i a % 10% +% 

0 72 7A 59 U9% 9% 9% 

65 10 9% 9% -% 

114 9% 9% 9% +% 

146 3 7 17 191 39% 36% 38% +% 

20 164 6 % 6% 6% +% 

190 221591660 73 % 72% 73% +% 

516 47% 47% 47% 4% 

11 10 % 

6 % 6 % 


1892 m PI «■ 

Htoh Lon Stock *»• ' I, 1 "* “P 

37% 28% Oaring Hv OX 4 2 i 7* 5 31 

407. 40% 8*0 AUui * 2 80 55 133424 47 46% 

13% 10% Sal' Indus 040 3 9 16 244 10% 10% 

527, 42% BSiiSoull, . 178 52 <65910 

447} * 0 % Bek! AH A 0 55 


ChUe 
Cloee Prey. 
Law Qeote Clue 
30% 30% 

' 487, 

10 % 

K% 

44% 


+% 


+V 

+% 

-% 

+% 

4-% 

“% 

*% 

+V 

+% 

-% 

“% 

+V 

-V 


10 % 

u53 52% 

.8 40 113 44 % 43% 

58 19% Bemis 046 1.7 2* -*K 27% 54% 27% 

53% 30 Hanoi 4 3P 430 8.3 £«53% 63% 52 

67% 56% Bane! 280 4.3 10 389 01% 60% 81% +l % 

53% ItV BnHMi A 033 1 6 17 10 20% M% 20% 4-% 

1% % fl SO 130 1 I I 

WOO B575B*kInH*y 367100 dM2S 8355 9455 

50% 19% Bart® 058 J9 21100 18% 10% 18 

14% 10% Berry Petr 0 60 5 3 16 52 11% 11% 11% 

36 14% SMI Buv 17 'JJ* JJJ* J 7 * 

26 50% Bciti SI 2. 250 108 * 23 % 23% 23% 

51% 40% Becnnm Pf 5 0010 5 4 47% 47% 47% 

17% 13% Bditinm Si 040 18 1 2S0 14% 14% 1*% 

10% 7% Beverly En 251BW % 8% S 

26h 16 Bidcraft 010 05 82 16 18% 10% 10% 

31% 2l7« aimmsm S 050 19 45 183 56% 26% 26% 

26 7 a 10% BUCK 8 D 0 40 1.8 253061 12% 21|} 21% 

32% 25% and- H PL 121 4.3 10 55 29% 28% 20^ 

11% 10\0Kk«kAd» i 0 95 S.B >99 11% M 11 

10% 10% BkArcMnC * 0.98 9.3 707 10% 10% 10% 

11% 10% 0.93 8 8 723 10% 10% 107, 

41% 30% Block HSR 068 IS .’31000 3S% 34% 34% 

15% 117. BiocfcDuarr OK 0.2211367 13% 13% 13% 

8% r%0M.CMpi 0.78 9 9 IP 7% 7% ?% 

12% «% BMC Ind 3 19 *1 ■% '% 

W% 30% 8o*ng 1.00 2 5 78208 36 % 38% »% 

25% 17% BolM Case 0 60 3 3 5 272 18% 18 

6% 4% B«1 64N 0.08 1.4 16 52 4% 34% 

32% 13V Scfdn Ch 2W1O0 13 98 18% 

24% 14% Bryan Ch U T 38 7 0 13 339 19% 


-% 

+76 

-% 

-% 

+% 

+% 

-% 

♦% 

-% 

+% 

-% 

-% 

-% 

+% 

-% 

+V 

+'2 


IS 


21% 18% Aid Irian 
81% 40% MM Stg 
10% 9% aisdkhinTr 
9% 3 ATSdncOp < 

10 % 9% AJitUrlnc t 0.76 7 7 
10 9%AblMidnc ■ 0 50 6.1 
4(17, mV AJI'dl Crp 
6% 5% Aitwasia 
80% 81 Alcoa 

S5% 36% AlU Cp A 
<1% 10% AmOorlre i 0 98 9 0 204 

gl] 6V Am Precis 0J2 32 14 24 


34% 29% Borden Inc lifl 3 9 1S24I0 30% 
20% IB% Boyi" Cal' 2 35 113 19 18 30 

11% 14%Batr£P1C IM 9.7 al 

10SIOOV 6«wfilS 1 *88 e.7 2 

37% 19% BowJttr 1 20 6 1179 811 

23% 14% Brazil Fnd 0.27 1 S 907 

31% 28% BRfi Prop 
54% 41% BriflC* 3 3 
41% 39% 8r inker Ini 
90% 63% Brlslol M 
57% 39% Brrt Alnry 
49% 40% am Gao 
60% *5% BP ADR 

31% 37% BP Pntdi'M J1S10S 7 248 
17, 0.11 BP Wtt93 10 


. 4% 

18% 16% 

18% 19% 

30% 30% 

19% 20 

15 75 

103 102% 102% -1% 
197, 194, 19% 

19 18 18% 


i+j 8.1 19 88 39% 29% 29% 

I 60 3.3 14 97 48 % 47% 48 

30 46fl 33 92% 33 

278 4 t 168463 8? 66% 88% 

344 6 5 81033 53 % 53% 53% 

3.75 78 M 69 48 % 48 48% 

AiJJ 8.863561* 47% 46% 47% 
30 29V 29% 
0 15 015 0.15 
12 % 


11 % 


107, 

6*4 

20 


23% 16% Amax 080 4.01661057 20% 

12% 6% Ainajr Gold 0 08 0 7 39 271 11 107, 11 

!2 h AmbaM Cp 0 173 |3 U 

25 15% Amcasf Ind 0 48 23 12 459 10% 16% >6% 

49 V 36% Am art da US 0.60 I JIM 812 48 45% 48 

10% 10 AIT Adi n. 0.79 7 7 180 10% 10% 10% 

29% 22% am Bamck ail 0 4 381034 28% 28% 28% 

33% 31% API Br27S 2 7» 8.7 2 31% 31% 31% 

49% 42% API Brands l 75 3.6 111338 48 V 48 48 

40% 34V Am8*MUi 100 28 12 27 35% 35 35% 

31% 23 V Am But Pro 0 70 2 9 15 459 24% 24% 24% 

6% 7% Am Cap kc . 0 84 IDJ 300 6 % 8 8 

20% 18V Am Cap BJ 1 66 8.2 35 177 u20% 20% 20% 

20% 18% Am Cap CV 1.90 6 8 0 19 19% 19% 19% 

86% 63 Am Crararaa 185 20 1*721 58% 57% 58% 

34% 30% Am Q pwt 2.40 7 i 121312 33% 33% 33^ 

24% 20% Am Errata 100 * 2 1574,9 24 % 23% 237, 

49% 40% Am Gem Co 208 4XM 820 u50 48% 40% 

0 78 88 233 8% 6% 8% 

268 9.0 14 702 23% 28% 29% +1% 
0.84 2.7 18 8 31% 31% 31% 

2.60 3.4 182022 75% 75% 7SV 
0 7533 3 10 4 2% d2% 2% 

0.56 0 8 123397 91% 90% 01% 

I 172 % 

2 0068 9 118 
1 U 9.3 118 


9 8 Ait Gm4 In 

37 27% Am Him Pr 
32% 23 An Hrngt > 

84% 66V Am Horn# lb 
3% 2% Am HOW* 

987, g; Am Ini Gr 
2% Am intml 
8% 1 % Am Inti PI 
11% 10% As On Be t 
48 30% Am Presdl 080 1.4 9 34 
107, 7% Am Raal Et 1.5019.0 6 S3 
3% ZAmSMpBd 4 18 


-1 

-% 

-% 

+fl 

+% 

-% 

+% 

+% 

-% 

'% 

+% 


2% 

11% 

43% 

7% 

:% 


37 JO% Am Store* 070 1.9 10 584 38% 


!2 

2 % 

10 % 

43% 

7V 

2 % 

357, 

43% 

17% 


% 

2 % 

11 

43% 

7% 

2 % 

38% 

43% 

% 


+% 


15% 11% BrK Sloe! 0.94 7 7 7 362 12% 

08% 537, em T*| 4.48 6 6 11 172 M% 

21 15% Bread I'M 020 1 1 11 937 18 

32% lilnWIH >94 61 12 85 31% 

60 72Bn«’iformnB£44 29 15 133 82% 

28V 21 Brown Grp 160 7.0 43 575 22% 22% 22% 

10% 5BroanSShT 032 47 31 128 5% S% 5% 

2*7} 19% Browning F 0 68 3 0 193547 22% 22% 22V 
37, I % ART 1 2 2 2 2 

17 V 13% Brunswick 0.44 3.0483 581 14% 14% 14% 

19 12% Brush Wall 020 12 10 85 18% 16% 18% 

29 257, Buck eve Pr 260 0-0 II 45 u29 28% 

18% 15% Bunker Hd 144 9 0 0 6 16% 16 

14% 11% Burger K I 1 58 10 7 20 12] a1«V 14% 

25% 16% Bun Coat 10 41 13% 18% 

47% 36 Burt Norm 120 JJ 118705 36 d3S% 

4’7, 23 Burin Rose 0 SO 1.4 243070 38% 

18 14% Burnham Pc 1 36 06 48 114 15 7, 


88% 68% 
17% 17% 
31% 31% 
91% 82% 


2 6 
16 
14% 
18% 
- 3S% 
34% J6% 
15% 157, 


♦% 

+1 

+V 

+% 

-V 

+% 

-% 


+% 

+% 

-% 

+ 1 % 


1982 

KtgtiLMi Stock 
tS% 6% Crystal Br 
53% 17% CUC W1 
21% 15% Cuibrd 


Wd. W file 
OH. tc € 100a Mqh 

0 08 IB 02371 0% dfi 

481607 SO 19% 

8 80 5.0 21 2 16 18 


Ch-ge 
Ooee Pre*. 
LsoiOueU Ctase 


*h 


5 

20 

16% 


54% 42% CWDfli 6«U 160 7 2 $7 49 48 % 48% 

78% 53% CwunEngm 020 0330 411 94% 93% 93% 

13% 12% Oui ram in \C6 7 915 15 13% 13% 13% 

34 29Cunlt Wr * 1 00 33 7 2 30 20 % 29% 

0% 4% CV Roll DBS 109 13 47 5% 5% 5% 

9 5% Cycar* Sya 73 13 6% 8% 6% 

16% 7% Cyprm 5a 10 802 8 7 % 7% 

56% 45%C*prwJ7S* 3.75 63 887 S9% 86% 59% 

®V 16% Cypn. Un i 190 12S322l9u2B% 77% 28% 


. D - 

29% 33V DPL Hoidg 192 9.1I6 4S2U36V 28% 39% 


+V 


+% 


10% T Danas Sem 
44 % 26V Dana Corp 
25% 19% Daiuner Cc 
16% 11% Dan UP ind 
1 % & Cato Deaig 

7% Data Gan 

ZOaupHnt 


18% 

4% 

?% 

70% 


17 9G2u!0% 
1 60 4.01261206 40% 
40 SS5 23% 
0 16 1443 20 12% 
0 20 1 % 
737 1 78 7% 

7 104 2% 


9% 

««Z 

23 

12V 

1% 

2% 

s% 

82% 

96% 

98 


♦V 


- C - 

3> % 30% CSI Ind 048 15 30 160 E \ 32V 32V 

2D0V132% CBS Inc 100 0 5 41 138 197% 195 197 +1V 

1% 7, OCX Inc 3 10 % d% 

% % CF Inc Lft> 0 16 56 9 0 195 ,« d% 

22% 14% CMS fint'gy 0 46 2 7*591509 17% 17% 

104% 78% CNA Flnl 8 50 87V 68% 

49 39% CPC Inti 120 2.5 142282 48% 47% 

27% 19% CPI Carp 056 2.8 1? 114 20% 


% 

A 

17», -% 

87% +1% 
47% -% 


9% 

40V 
33 
12V 
1% 

?% 

2 % 

S Davis ITSW 020 10 21 39 6% 3% 

56 DsytonHud 1.52 2 4 ,81882 62% 81% 

99V 62% DytnPL7.7 7.70 7 8 3 98 % 88% 

65 69% Dytn 748 7j»8 79 5 USB 94% 

7 5% Da Soto 014 2 3 21 88 B 8 8 

31% 23% Dean froOo 056 10 16 K8 28 % 37V 28% 

BV 9% DaanWtrOv« 0 76 6.1 806 9% 9% 9% 

54 40 Deer* 2.00 4^13)1288 41% 40% 40% -1% 

1% JiDelVaiFn 0 BS A f, \ -% 

23% 20OekWYtML r I SI 6 7 14 170 22 % 22% 22% +% 

75% 82V Dda Air IJfl 2-2 81074 55V 547, 58% +% 

22 14% Delta H6ad 0 AO 2.4 to »2 1?% 17 17 +V 

2V % Deltona 0 7 2 1% 2 +% 

45% 38V Doluta C P 1-29 09 19 900 43 % 42% 43% +1% 

28 25V DetrEd228 2 2b 6.4 3 27 27 27 

33V 27V Di£di275 2 75 87 9 31% 31% 31% +% 

33% 23 DetrEd2-75 2.7510.7 9 2SV 25% 28V +V 

96% »'•« DetrEd7.45 7.49 8.1 :100 uS6% 86% 92% 

66% 92% DetrEdl 68 7 68 6 0 2 97 V 97 V 96 -2% 

108% 104 DelrEd9.32 932 88 ZWO 106% 108% 103% 

110107V OtEdlB72 972 10 2 U110 110 110 

33% 30V DatrEd 168 80 81292 32% 32V 32% 

26V 20% Dexter Crp 068 1*13 521 28% 28V 26% 

44 28% Olag Prods 032 1 0 20 168 M% 31 3<V 

30% 33% Dial CpOel 1 12 3 I 43 51 36 % 36% 36% 

13% 8% Oial Hell 1.38 14 0 2B 7 10 9% B% 

23% 18% Diamond Sn OJ2 3 1 19 233 18% 16% 16% 

2% lVOUneCorp I 2 3% 1% 2% 

60% 48% OleboM 1.68 3.1 19 889 54 % 53% 64% 

23% 18% Digital Cm 14 635 1BV 19% 18V 

34768 36 V 38% 36% 

0 06 02 175388 34 % 33% 34% 

0 342 6% 6% 6% 

0.84 25 267348 34% 34% 34% 

0 80 1% dl V 1% 

0 40 1.3 13 688 27% 27 27V 

u38% 


65% 33V Digital Eq 
<5 30 Da lard Dp 

7% 3% Dime Sv N7 
41 >, 28% D&wy Crp t 
2% 1V Diveref In 

40 28% Dole Food . 

39% 34% Domain flat 2.38 6.0 13 562 I 


+% 

+v 

+s 

-V 


+% 

+% 

-% 

I 


39V 39% +V 


1J2 3 0 870485 437, 

1J5 7 1 2100 17% 

092 4.1 9 342 22% 

352 5J 14 796 68% 

128 4J ia 8 30% 29% 29% 

0 180 % % ^ 


-% 


22% 22V 
66V 66% 


+V 


44% *6% AT0T 
18% 16%AraVMBS'. 

28% 20% Am Woir 
66% 48% Arne'nech 
36% 29% Amsrwi Inc 
2 V ii Ames Dt St 

18% 13% Amatek. Inc 068 4 317 835 15% 15% 1S?i 

11% 10% Amev Sec 108 94 1 76 11% 11V 11% +% 

51% 41% Amoco 2X0 4 5 252728 48% 48V 48% +% 

8% 8% AinccaPib i a» *2 6 114 7% 7 7% -% 

12% 5VAmr#lre 0.12 2125 86 5% 5% 5% -V 

31% 2lV AmamiOi 1 <M 37 12 661 28% 27% 26V +V 

5% 3% Anacomp 8 93 3% 83% 3% 

27% 18% Arudarfco OJO 12 573880 25% 24 25V +1V 

11% 8% Analog Dev HD 480 10 9% 10 +% 

40 28V Angelica 0 92 * 2 12 113 29d20% 20 +% 

60% 51% AftfterBacii 1.12 2.0 172431 57 V 57% 57% -% 

28 25% AMR PpePI 268103 7 26% 23% 26% 

<7% 33% Antnem 17108B 38 37% 3B +»« 

14% lOAntnony In 144 3.7 16 4 11% 11% ||% +% 

47% J0% Aon Corp 1.68 3 4 12 597 u*9 47% 49 + 1 % 

10% 12 Apache Crp 0 26 1.6 301085 17% 17% 17% -% 

11V 10% IpnlloF, 0.B0 8 0 729 11% 11% 11% +« 

10% 6APH IS 80 6% 8% 8% +% 

102 96% ApotlPwPI . 6L12 6.1 Z«M 99 100% 1«>4 
6% 5% Applrf Meg 4 105 6% 5% 6% -% 

32V 23% ArcherOan 0.10 0.4 164095 26 % 25V 26 +% 

47V 36% Area Cheml 2J0 6 6 21 387 44% 44% 44% 

12 5% Arc AJaak 11 447u12% 11% 

12% 6%ArWa 028 2.6KH8437 9% 

37 29% Arkla PI 300 B l 55u37 V 

44% 32% Anrco4 5P 4.50 103 10ll«4% 

7% 4% Armed Inc 1 864 7 

24% 19Aimco 2.IP aiO 8.8 14 24% _ 

37% 26Armstrong 120 3 9 27 292 31% 31% 31% 

32% 25 ArwB PI i 194 63 48 3l% 30% 31 

20% 14% Arrow £Wc 571264 20 19% 19% 

11V 4% A rue Grp 1 75 5% 5 5 

27% 20% Anrfn Ind 0318 X7 24 33 25% 25% 25% 

31% 19% Asaroo Inc 069 2.7 271056 29% 29% 29% 

38 26% Ash Id Coal 0.40 1.4 12 27 28% 29% 29% 

34 26% Ashlnd Dll 1.00 3.0 B 856 25% d25% 25% 

17 12 V AMPjcFi 1.8218.9 328 18V 16% 16% 

14% 10% Asset'nut 2.2619.6 0 193 12 11% 12 

36 18% An N1 Gas 0 12 0 5 36 87 24% 2* 24% 

16% 12V Attilone 100 6 5 13 31 1SV 15% 15% 

281V 235% All Rich 2 280 l.l 2100 260% 260% 265 

37% 30 V AUnta Gas 206 5 5 16 13s u37% 37 37% 

8V 4%AlUUa&n 0 40 r.4 13 5 4% 4% 5% 

152 6 5 11 2*5 23% 

5 50 5 0 33 835 109% 

35 91 5J 
27 19% 



22 % 
30% 
48% 
a 
13 

19% 
29% 
1 % 
4 % 
19V 18% 
24% 23% 


20 20V 

82% 82% 


“% 


rrS 


14% 


67% 547, CSX 1.52 2 4 961167 63% 

24% 17 V CT5 Ccrp a7S 3 3 26:1<30 22% 

33% 26V CafiMffire c 0.&3 2 7 19 191 31 

65% 42% Cabletron 21 405 49 % 

47% 31 % Cabot Corp 1 04 22 W 334 47% 

14% TOV Cabot 080 0 18 1 2<S5 338 13V 
29% 18% CadnceDtgn 361858 20% 

41 25 Caesars WI 91635 30 V 

2% IV <^l Real E 02513J 7 6 2 

4% 2 V Called Inc 0 12 28 0 536 4 V 

26V 16V Calgon Cbn 22 310 

25% 22 V Callmat Co 0 6* 27 38 78 
1% V Colton Inc 0 31 

43 V 31 % Campbed S 0.78 2 1 20 700 
ft % Carney Ra 16 143 

16% 13% Can Pac 032 21 5 556 15% 

487410% Cep Obes 0.20 00 21 118 466% 

63% 52 Cap Hldg 1 32 21 11163S u53 V 

31% 24% Capsid 1.6 1 20 3 9 75 31 30% 31 

35% 27% Capsrd Mge 320 9 2 11 512 34% 34 34% 

% V Careencom 0 rg (J ft {J 

45% 35V Carlisle 1X8 3 0 37 32 43 42% 43 

3% % Caretco Pc 0 *06 1 % 1 % 1 % 

20V 12% Carolna Fr 060 44171 440 13% 13% 13% 

54% 48% Ctralm P* 1 316 6.2 11 414 51 50 % 51 

50% 44 carpenter 240 SX 17 63 48 45 % 48 

2% 1 % Carter Haw 0 6* 1% lV 1% 

45% 22% CartaiWal 0 33 12 2-1 458 29% 28% 36% 

23% 20%CMcct5l3l 140 5.9 21 14 u237, 23 % 23% 

13 8% Cash Amer G08 0 6 11 29 10% 10% 10% 

62% 41V Clfetplllr 050 11 101405 53% 53% 53% 

10V 6% CDI Corp 22 42 8% 8V 8V 

21V 17% Cedar Fair a 1.58 8 0 11 358 19% 19% 19% 

36 23% CnHudCEPl 1 8B 73 6 25% 25% 25% 

47% 2fl% Cared Cm « 090 3.1 21 948 29% 2SV 29% 

20 18% CenUrkir a 1.60 95 101768 17% 16% 18% 

55 30% Cemex Crp a40 0 6 20 437 48V 45% 40% 

29% 25% Centr HOM» 2.00 7 0 11 41 26% 28% 28% 

26V 22% Centr Ldul 276112 12 42 25% 24% 24% 

23% 18% Cur* U®.. 1.56 6J11 49SUZ3J, 22% 23% 

23% 19Certr Nw*p 040 1J 21 218 22 22 22 

34% 29% Centr Vrml 206 8 a 12 17 32% 32% 32% 

29% 34% Contr&SW 1 $4 5.3 141910 26% 29 29% 

38% 27% Century T1 0.44 1 5211156 29 % 28% 28% 

30V 23% Champion 0.20 0 855 339 26% 28 26V 

12% 9% Chaparral 0X0 IX 22 12 10% 10% 10% 

13 7% Chart Hie 12 133 7% 7% 7% 

55V *8% ChseaMlO5 52310.0 B 52% 52% 52V 
*7% 35% ChasoM PtF 183 83 47 47% 47% 47% 

30% 17V ChaaeManh 1X0 * 3 88450 29% 27% 27% -1% 
7% 2% Chauee 8 17 84 83 6 V 6 % 

49% 42% Own Bk PI 3 68 SO 82 48% 48% 

10% *V Chain 8k C 083 78 0 267 gtO% 10^ 


av 

31 
48% 

41% 

13 V 
20V 
30 
1* 

4 V 
19V 
24% 

A 

*2 

. 15% 

454 456% 40% 
63 63 —% 

+% 
+% 

♦s» 

+V 
+% 

+V 
-V 
-V 

* 


3 

ii 

a 

+v 

-% 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4.-00 pm prices July 13 
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Dow stages 
recovery from 
early losses 


Frankfurt tax fears join dollar and interest rates 


Wall Street _ 

AMID conflicting pressures. US 
share prices posted modest 
gains in light trading yester¬ 
day as markets staged a recov¬ 
ery from early losses linked to 
weakness in bond prices and 
the dollar, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 6.75 
at 3.337.31. while the Standard 
& Poor's 500 was slightly 
firmer on balance at 414.36, up 
0.24. The Nasdaq composite put 
in the day's best performance, 
rising 3.23 to 571.03. 

Turnover on the New York 
SE was a meagre 149m shares, 
while rises outpaced declines 
by 963 to 742. 

Overnight losses on foreign 
markets combined with contin¬ 
ued weakness in the dollar, 
linked to speculation that the 
Bundesbank may raise German 
interest rates; and these two 
with declining bond prices as 
the 30-year benchmark bond 
fell V s point, pushing the yield 
back up to 7.67 per cent. All of 
this undermined early senti¬ 
ment but some positive quar¬ 
terly earnings reports helped 
prices recover by mid-morning. 

Bank stocks were a feature 
amid a string of well-received 
figures, although most of the 
early gains were erased later in 
the session by profit-taking. 
J.P. Morgan, after advancing 
more than $1 on news of a 
sharp rise in second-quarter 
profits from S231m a year ago 
to S385m. settled back to end 
unchanged at 861*4. 

Chase Manhattan had an 
early rise but fell later to finish 
down SIVi at S27 J '» in active 
trading, after the bank 
reported a net profit of 8152m 
in the quarter, up from $132m 
at the same stage of 1991. 

First Chicago moved in a 
similar pattern, gaining ground 
before dosing a net 8% off at 
$35 V*, having reported second- 
quarter profits of $68-2m, up 17 
per cent from a year earlier. 
Also in financials, Federal 


National Mortgage Associ 
ation (Fannie Mae) rose early 
on, but ended down S 3 4 at 
$S 3 % in turnover of more than 
Vim shares, after news of 
record three-month profits of 

$4Q2m, compared to $382m in 

the previous quarter. 

Alcoa firmed SV» to $73‘4 
after the company reported a 
second-quarter loss of S30.fira 
after it took charges of S104-7m 
related, among other things, to 
employment reductions. 

IBM put on S’4 to 897% on 
news that the computer group 
had entered an alliance with 
Siemens, of Germany, and 
Toshiba, of Japan, for the joint 
development of advanced semi¬ 
conductor products. 

On the Nasdaq market. Spar¬ 
tan Motors pl umm eted S6% to 
813*4 in heavy trading after the 
company warned that second- 
quarter earnings would come 
in between 28 and 34 cents a 
share, well below market 
expectations. 

Century Medicorp jumped 
$3% to 819 after stating that it 
was negotiating the terms of a 
stock swap acquisition by 
another, as yet unnamed but 
larger, healthcare company. 

Canada 

TORONTO stocks closed 
steady after a day of light trad¬ 
ing activity. The TSE 300 index 
edged up 1.7 to 3,449.2 and 
advancing issues led declines 
by just 272 to 244. Volume 
came to 18.9m shares. 

The real estate group posted 
the day's biggest decline, 1.91 
per cent. One of the sub¬ 
group's most heavily weighted 
stocks, Cambridge Shopping 
Centres, fell CSV* to C$15'/i. 


SOUTH AFRICA 

JOHANNESBURG remained 
nervous after the ANC said 
that It would start a campaign 
of mass action next month. 
The overall index closed 35 
lower at 3,448 and industrials 
shed 34 to 4,250. The gold 
index lost 18 to 1.054. 


APPREHENSION ahead of the 
Bundesbank meeting on Thurs¬ 
day combined with a weaker 
dollar to depress bourses yes¬ 
terday. Paris was closed for the 
Bastille holiday and will re¬ 
open on Wednesday, writes Our 
Markets Staff. 

FRANKFURT added higher 
taxes to its fears, singling out 
carmakers after weekend news¬ 
paper stories saying that driv¬ 
ing in Germany would become 
30 per cent more expensive. 

BMW dropped DM9.50 to 
DM571. Daimler by DM 11.50 to 
DM746 and Volkswagen by 
DM8.20 to DM373.70 as the FAZ 
index shed 6.78 to 687.08 at 
midsession, and the DAX by 
17.98 to 1,736.50 at the close. 
However, turnover fell from 
DM4bn to DM3.9bn and dealers 
said that both investment 
t hinkin g, and trading was 
extremely short term. 

Deutsche Bank made Daim¬ 
ler a trading sell yesterday. 
There was also a report that 
slowing growth, more interna¬ 
tional competition and techno¬ 
logical advances could cause 
the German car industry to 
lose up to 200,000 jobs from its 
current total of 780,000. 

ASIA PACIFIC 


After hours, the transport 
minister, Mr Gdnther Krause, 
denied a report that he wanted 
petrol taxes raised, although 
he defended his call for the 
introduction of motorway user 

Siemens fell DM7.10 to 
DM654.40 on talk was that 
Deutsche Bank was a seller. In 
retailing, Massa followed its 
former major shareholder, 
Asko, into troubled waters, 
reporting big extraordinary 
costs and halving the dividend; 
its shares fell DM9 to DM190. 

MILAN drifted lower after a 
quiet start but was enlivened 
towards the end of the session 
when a domestic broker 
actively bought shares in 
Montedison and Generali. The 
C-omit index fell 1.2 to 441.05 in 
turnover estimated at less than 
Friday’s Lll7_6bn. Dealers said 
that 90-95 per cent of options 
were abandoned when they 
expired yesterday. 

Generali closed L215 down at 
L27.445 before rebounding to 
L27.800 while Montedison 
closed L7 lower at Ll.410 but 
reached LI,435 after hours. 

In a generally easier telecom 
sector. Sip fell L23 to L1J.75 on 
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uncertainty about the effects of 
the government's plans to 
freeze tariffs. But Italcable, 
which telephone traf¬ 

fic between Italy and non-Euro¬ 
pean countries, bucked the 
trend, adding L90 to 14530. 

At a presentation In London 
yesterday, the company said 
that outgoing calls rose 42 per 
cent In the last four months, 
which it attributed to the big 
Improvement in the network as 
a result of heavy investment 
by Sip and Italcable. Regarding 
the current reform of the sec¬ 
tor, the company forecast that 
its turnover would double If it 
were granted the European 
traffic previously managed by 
ASST. It estimated the cost of 
the transfer at roughly 1.6 per 
cent of its revenues for the 
first three years, plus payment 


for the proportion of the assets 
it would Inh erit from ASST, 
which it would depreciate over 
the next seven years. The big 
question mark, however, was 
what proportion of ASST's 
18,000 employees Italcable 
w ould have to take on. 

ZURICH fell on interest rate 
fears, the SMI index closing 
15.0 lower at 1,841.5. Adxa, the 
temporary employment 
agency, plunged again, the 
shares falling SFr27, or 9 per 
cent to SFr258 on a depressing 
inte rim rep ort for 1992. 

AMSTERDAM weakened on 
the dollar and interest rate 
uncertainty, the CBS Tendency 
index closing L4 lower at 203.7. 

News that Tandy was to 
cease selling Philips’ CD-I sys¬ 
tem through its US outlets con¬ 
tributed to a 40 cent decline in 


Its shares which closed at 
FI 28.80. Elsevier went against 
the trend, rising 60 cents to 
FI 107.90. 

BRUSSELS fell back with 
SGB losing BFrflS to BFr2,Q2S 
in volume of only 13,900 
shares. The Bel-20 index ended 
5.51 lower at 106620 In turn¬ 
over of BFrSOTm. 

Soivay was one of the few 
stocks to rise on' the day, 
advancing BFr250 to BFrtiyjOQ 
in volume of just 4575 shares. 

MADRID gained ground with 
the general index advancing 
05 to 235.75. Popular rose PtaSO 
to Ptal0j930 after reporting a 19 
per-cent increase in first half 
consolidated net profit 
VIENNA continued to 
decline with OMV, the oil 
group, losing another Sch62 or 
8.4- per cent to Sch67S. The 
ATX index closed down 24 at 
865.07, a fall of 2.7 per cent 
The weakness, in OMV 
affected other stocks, with Cre¬ 
ditanstalt preferred shares 
declining Sch21 to Sch4£5 and 
BundeslSnder preferred shed¬ 
ding Sch20 to Sch630. 

STOCKHOLM fell back, 
reversing a two-day recovery 
which had brought the market 


off its lowest level for the year 
which it reached last Wednes¬ 
day. The Affarsvariden Gen¬ 
eral index fell 9.2 to 888.1, in 
thin turnover of SKr289m after 
SKi280m. 

Astra, -the session's most 
active issue with turnover of 
SKr38m, saw Its A shares fall 
SKr4 to SKr546, while its B 
shares lost SKrS to SKi527. 

(COPENHAGEN was shored 
up by shipping shares, selected 
banks and industrials as the 
CSE index rose 0.33 to 31847. 

In shipping, AP Moeller’s D/S 
1912 rose DKrl.000 to 
DKr92.500, while D/S Svend- 
borg climbed DKr700 to 
DKr131,000. Among banks, Dnl- 
danmark rose DKr2 to DKrl75, 
although Den Danske Bank 
slipped DKr2 to DKr266. 

. OSLO'S all-share index lost 
524 or 1.5 per cent to 391.05 in 
turnover of NKrl38m. UNI Sto¬ 
rebrand A lost NKr4 to Nki28. 
on unconfirmed reports that 
the insurer was to seek new. 
capital through a planned 
share issue of NKrlAbn. Norsk 
Hydro fell NKr3 to NKrl52A 

ISTANBUL fell slightly in 
low volume. Tbe 75-share index 
closed down 27.95 at 4.356.39. 


Rally in futures market helps Nikkei advance 2.5% 


Tokyo 

A RALLY in the futures mar¬ 
ket prompted small-lot index 
buying in cash stocks, and the 
Nikkei average advanced 2.5 
per cent, moving above the 
17,000 level for the first time 
since June 12, writes Emiko 
Terazano in Tokyo. 

The Nikkei gained 418.01 to 
close at the day's best of 
17,201.73, after a low of 
16,742.27 registered in the 
morning session. Volume, how¬ 
ever, plunged to 180m shares 
from Friday’s 310m. Rises out¬ 
numbered declines by 622 to 
265. with 191 issues unchanged, 
while the Topix index of all 
first section stocks improved 
15.37 to 1,298.95. In London 
trading tbe LSE/Nikkei 50 index 
eased 0.50 to 1.028.06. 

In spite of tbe rise, traders 
were discouraged by the inac¬ 
tivity of investors. Mr Brian 


Tobin at S.G. Warburg Securi¬ 
ties said: “It is like looking Into 
a cloudy crystal ball - you 
cannot read too much into 
price movements." He added 
that investors will not become 
buyers until "fundamentally 
good reasons appear”. 

In contrast to the lethargic 
cash market, active buying 
supported futures. "There was 
constant large-lot buying 
which seemed to be short-cov¬ 
ering," said Mr Masa Sato, 
derivatives trader at Dai-Ichi 
Securities. 

Due to the lack of news, deal¬ 
ers continued to target 
short-term theme stocks. Taiyo 
Fishery, a leading fishery com¬ 
pany planning to breed blue-fin 
tuna, rose Y12 to Y495 and 
Meiji Milk Products, currently 
developing an anti-Aids drug, 
climbed Y17 to Y987. 

Low-priced high-technology 
and car issues, viewed as 
potential takeover targets. 


Bundesbank keeps investors guessing 
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By John Pitt 

T he weakness of the dol¬ 
lar and concern about 
the German economy 
subdued European bourses last 
week, while South Africa and 
Mexico fell sharply on local 
issues, leaving the FT- 
Actuaries World Index easier 
on the week. 

Some analysts note that they 
expect activity in Europe to 
remain dull ahead of Thurs¬ 
day’s meeting of the Bundes¬ 
bank central council, at which 
it will review Its monetary tar¬ 
get for 1992. There are expec¬ 
tations that the Bundesbank 
will increase the minimum 
reserve requirements for Ger¬ 
man banks. 

Austria was Europe’s weak¬ 
est bourse after Thursday’s 
sudden resignation of OMV’s 
chairman, Mr Siegfried Mey- 
sel, and the announcement 
that the oil group expected to 
report first-half losses of some 
SchSOOm (347m). This news 
propelled the market to a low 
for the year. 

Only Norway managed to 
resist the downward trend, 


although there was no signifi¬ 
cant explanation. In its rec¬ 
ent review of the market, 
Kleinwort Benson notes that 
shipping rates could pick up 
towards the end of the year, 
helped by, among other fac¬ 
tors, the larger than expected 
scrapping of old vessels and 
increased western demand far 
oil 

The acquisition of a 54 per 
cent stake in Spain’s largest 
cement manufacturer by 
Cemex, the Mexican cement 
company, was poorly received 
by foreign investors and the 
group saw its shares drop 
some 16 per cent Latin Ameri¬ 
can Securities comments that 
the negative reaction was 
partly due to the fact that 
Cemex intended to use cash 
from its recent equity Issue to 
make new acquisitions rather 
than reduce its debt load. 

South Africa remained 
depressed by the uncertain 
political situation, while Mal¬ 
aysia was the only Pacific Rim 
market to rise. Rumours that 
Magnum, the Malaysian gam¬ 
ing operator, will be awarded 
lottery franchises in southern 
China helped to boost activity. 
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Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute oi Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show numaer of lines 
oi Stock 

Australia f69) .. 

Austria (19). 

Belgium (42). 

Canada (115). 

Denmark (35).. 

Finland (151. 

France (104) . 

Germany (65). 

Hong Kong (55). 

Ireland (16). 


Japan (473). 

Malaysia (69). 

Mexico (181.. 

Netherland (25)... 
New Zealand (14), 




MONDAY JULY 13 1388 




FRIDAY JULY 10 1992 


DOLLAR INDEX 

us 

Days 

Pound 



Local 

Local 

Gross 

US 

Pound 



Local 



Yaar 

□dlai 

Change 

Starting 

Yen 

DM 

Currency 

% chg 

CXv. 

Dollar 

Sterling 

Van 

DM 

Currency 

1992 

1BB2 

ago 

hvJp* 

K 

Index 

Index 

Index 

Index 

on day 

tfeU 

Index 

Index 

Index 

index 

Index 

High 

Lie 

(approx] 

.... 144.93 

-0.5 

111.36 

114.47 

111.37 

12922 

-0.5 

4.22 

145.60 

112.34 

115.41 

11320 

129.86 

153.68 

140.94 

143.98 

.... 165.55 

-0.7 

12721 

130.78 

127.21 

127.89 

-2.1 

229 

166.79 

128 69 

13222 

129.88 

130.49 

186.70 

162.48 

178.60 

.... 149.38 

+ 0.1 

114.78 

117.97 

114.78 

112.54 

-0.7 

5.47 

149.16 

115.09 

118.22 

115.97 

11329 

149.38 

135 j87 

126.63 

.... 12B.71 

+0.0 

98.90 

101.66 

98.90 

111.19 

+ 02 

3.19 

128.66 

99.27 

101.93 

100.03 

111.01 

142.12 

124.32 

139.66 

.... 247 15 

+ 12 

189 JO 

19521 

189.01 

191.52 

+0.0 

1.83 

24422 

183.44 

193.59 

189.38 

191.49 

273.94 

226-81 

240.80 

7941 

+ 0.7 

61.02 

62.72 

61.02 

67.56 

-0.6 

2.09 

78.88 

60.86 

82-53 

61.33 

67.98 

89.80 

73-64 

94.34 

165 04 

+ 12 

126 61 

130.34 

126.81 

129.18 

+0.0 

3.62 

163.16 

125.89 

129.32 

128.85 

129.18 

168.75 

148.06 

126.94 

.. 129.14 

+ 0.1 

99.23 

102.01 

99.23 

9923 

-1.1 

232 

128.99 

99.53 

102.26 

100.29 

10029 

12922 

114.87 

106.50 

... 25626 

+ 1.6 

19621 

202.40 

196.92 

254.34 

+ 1.5 

3.23 

25227 

194.65 

19927 

198.15 

250.54 

259.55 

178.36 

164.92 

... 160.96 

+ 1.5 

123.68 

127.13 

123.68 

126.00 

+0.5 

431 

158.62 

122.38 

125.73 

123.32 

125.42 

173.71 

151.78 

142.08 

.... 69.35 

+ 1.2 

53.29 

54.77 

53.29 

57.07 

+0.1 

3.60 

68 50 

52.85 

54.30 

5326 

57 91 

8026 

66.03 

72.16 

... 10225 

+ 1.8 

7827 

80.76 

7&58 

30.76 

+ 1.4 

1.05 

100.47 

77.52 

73.64 

78.13 

7954 

14055 

68.70 

130.63 

.... 250.33 

+ 1.0 

192-35 

197.71 

192.35 

240.7B 

+0.8 

2.60 

247.87 

19125 

196.47 

192.71 

238.80 

250.33 

212.49 

225.74 

,.. 1416.91 

+ 1.6 1088.72 1119.11 

1088.78 4827.99 

+20 

1.24 1394.63 

1076.07 

1105.48 1084.33 473226 

1789.77 135522 

1115.18 

.. 166.34 

+ 0.4 

127.81 

13138 

127.82 

126.50 

-0.7 

4.43 

165.62 

127.79 

131.29 

128.76 

127.40 

166.34 

147.88 

13427 

47.18 

+0.0 

36.25 

37.27 

36.26 

4582 

-0.1 

4.96 

47.19 

36.41 

37.41 

36.69 

45.88 

48.52 

42.01 

48.48 

... >73.65 

+ 0.1 

133.48 

137.16 

133.44 

137.00 

-1.4 

125 

173 53 

133.89 

137.56 

134.92 

138.91 

192.95 

161.28 

193.48 


Singapore (38). 220.85 

South Africa (61). 200.80 

Spain 149). 152.96 

Sweden (29). 194.84 

Switzerland (63). 113.04 

United Kingdom (227). 190.54 

USA 1522). 168.89 

Europe 1790} . 154 69 +0.3 118.86 122.18 11887 119.S0 

Nordic (102).. 101.40 + 0.2 139.38 143.27 139.39 137.55 

Pacific Basin (718) .... 106.62 +16 83.61 85.95 83.62 87.30 

Euro-Pacific (1508). 127.38 +1.0 97.87 100.60 97.87 100.61 

North America (637). 166.36 + 0.1 127.83 131.41 127.86 164.96 

E-jrope Ex. UK (583). 132.81 +0.8 10205 104.92 102.08 103*5 

Pacific Ex Japan (245).... 173.53 + 0.6 133.34 137.08 133.36 154.88 

World Ex. US (1702). 129.00 +0.9 9912 101.89 99.13 102.91 

World Ejl UK (1997). 136.84 +0.6 105.15 108.00 105-16 120.84 

World Ex- So. Af. (2163).. 141.14 + 0.6 108.45 111.48 108.46 122.74 

World Ex. Japan (1751)... 163,47 + 0.2 125.60 129.12 125-63 147.K3 

The World Index (2224)... 141.48 + 0.5’ 108.71 111.75 108.72 123.21 


+0.0 169.70 174.44 169.70 163.96 

-1.5 164.29 158.60 154.29 172.82 

+ 1.0 117.53 120.81 117.53 109.21 

-0.3 149.56 153.74 149.57 154.68 

+0.6 06.86 89.29 88.88 93.60 

-02 146.41 150.48 146.40 148.41 

+0.1 129.77 133.40 129.70 168.89 


83.62 87.30 

97.87 100.61 
127.86 164.96 


Z0Z 220.89 170.43 175.09 171.74 

2.99 203.93 157.35 161.65 158.56 

5.38 151.41 116.83 120.02 117.72 

2.83 195.27 150.67 154.79 151.83 

229 112.33 86.67 89.05 87.35 

5.06 190.88 147.28 151.29 14839 

2.96 168.79 130.23 133.80 131.24 

4.04 154.25 119.02 122.27 119.04 

2.28 180.96 139.62 143.44 140.70 

1.42 107.11 82.64 84.91 83.28 


1.42 107.11 82.64 84.91 83.28 

2.70 128.17 97.35 100.01 98.10 

2.97 166.27 128.29 131.81 129.30 

3.32 132.00 101.85 104.65 102.65 

3.47 172.47 133.00 136.73 134.11 

170 127.87 98.66 101.37 99.42 

2.52 135.96 10451 107.78 105.72 

180 140.33 108.28 111.25 109.12 

3 38 163.21 125.93 129.38 128.91 

181 140.70 108.56 111.53 109.40 


were in demand. Fuji Heavy 
Industries, the car concern cur¬ 
rently restructuring itself, was 
the most active issue of the 
day and put on Y5 to Y400. 
Ricoh, the office automation 
company, added Y9 at Y582. 

Banks were firmer on small- 
lot buying by investment 
trusts. Industrial Bank of 
Japan moved forward Y30 to 
Y1.700 and Sakura Bank Y18 
to Y980. 

Mazda Motor appreciated 
Y12 to Y475. Investors were 
encouraged by reports that the 
company plans to tie up with 
Mercedes-Benz in the develop¬ 
ment of anti-pollution cars. 

Ratio Kogyo, the civil engi¬ 
neering group, lost Y80 to 
Y2.050. The stock fell by its 
daily limit last Friday on 
reports of alleged defective 
construction on a dam project 
Investors were further discour¬ 
aged by reports that a two- 
month suspension from public 


works has been placed on the 
company. 

In Osaka, the OSE average 
moved up 229.15 to 19.599.17 in 
volume of 4.8m shares. Nin¬ 
tendo, the video game maker, 
rose Y100 to Y1L30Q as a stabi¬ 
lisation In currency move¬ 
ments made some leading blue 
chip exporters a ttractive. 

Roundup 

TOKYO’S recovery was not 
reflected elsewhere in the 
region. 

HONG KONG saw heavy 
buying In HSBC as the bank 
replaced Midland Bank, its. 
long-sought acquisition, in the 
FT-SE 100 index. HSBC dosed 
at a 1992 high of HE982, up 
HK$3. Brokers said HSBC’s 
agreement to sell its . 10 pair 
cent stake In Cathay Pacific for 
HKS3.39bn also encouraged 
buying. 

The sale also boosted Cath¬ 


ay’s price, which jumped 70 
cents to HKS12.60. The Hang 
Seng index closed 104.49, or 
L75 per cent, higher at 6,085J35, 
with turnover up from 
HKS3 J4bn to HK»3.6 4bn- 

KUALA LUMPUR rose far¬ 
ther in active trade. Volume 
rose to 89.2m shares from 95m 
as the KLSE composite index 
added 451 at 616.08. 

.Utility Tenaga, which 
sparked the current rally when 
fund- managers- bought the 
stock aggressively last week, 
gained 10 cents' to MS1OJ.0 after 
. an intraday low of M99.70. Vol¬ 
um e was a heavy 47m shares. 

AUSTRALIA lost, ground on 
poor retail trade figures, the 

AH Or dinaries index slipping 

5.8 to 1,638.9. Most retailers 
were hit, but QIW^ embroiled 
in a hostile takeover battle 
with Davids Holdings,, was; a 
notable exception, rising it 
cents to. A86.76 as two strong 
buyers bid up the market 


SINGAPORE was pulled 
down by selective blue chip 
selling, particularly of Over¬ 
seas Union Bank. The Straits 
Times Industrial index shed 
417 to 1,482.83 in volume of 
60.9m shares ( 51 . 2 m). OUB fell 
30 cunts to SS5.10 in brisk vol¬ 
ume of about 3m shares. 

Sembawang Shipyard 
declined 20 cents to S87.65 fol¬ 
lowing a weekend fire aboard a 
chemical tanker under repair 
at the yard. The fire killed six 
people and injured 60. 

TAIWAN fell in thin, ner¬ 
vous trade, the weighted index, 
weakening 72.14, or 1.7 per 
cent, to 4312^8 in turnover of 
T$l9-8bn, against T$15.7bn in 
Saturday's shortened session. 

SEOUL'S index lost 6.96 to 
5UL54 on rumours that a sec¬ 
ond scandal was about to 
break. MANILA’S investors 
took to the sidelines as the 
composite index retreated 31.55 
to 1,444.73. 



WPOINT 


The Commerzbank report 
on German business and finance 


Intra-industry trade 
drives growth in Europe 


Since 1985, when the Single Market 
project was launched, the twelve EC 
countries’ trade has expanded in volume 
terms by about 40%, roughly in line with 
world trade. During this period, how¬ 
ever; the Community’s internal trade was 
much more buoyant. Most of the growth 
in intra-EC trade was fuelled by trade in 
manufactures, which accounts for almost 
80% of total exports and imports and 
is growing much fester than trade in 
raw materials and agricultural produce, 
which contributes less than 12%. 

On the face of it, the ECs success 
would seem to suggest that the creation 
of such regional blocs boosts trade. Not 
surprisingly, therefore, the establishment 
of similar zones is being discussed else-, 
where, the most notable recent example 
being the planned North American Free 
Trade Agreement However, the long¬ 
term benefits seem less clear-cut as the 
formation of such blocs only shifts trade 
barriers without actually removing them. 
In particular; the protection given by in¬ 
dustrial countries to their farm sectors 
leads to huge welfare losses. 

Focus on manufactures 

Over the past twenty years, trade in 
similar products between countries with 
a similar factor endowment has grown 
at a much higher rate than traditional 
trade in complementary goods. In most 
mature economies, this ‘‘intra-industry 
trade" in manufactures now accounts for 
well above 50%. Thus tbe overall out¬ 
look for world trade win be determined 
primarily by the development of intra¬ 
industry trade. 

Manufactured goods, above all ma¬ 
chinery and vehicles, account for the 


“Economic gains limited 
unless protectionist sentiment 
is successfully restrained.” 


lion's share of the EC countries’ trade, 
especially within the Community. Here, 
export and import growth rates have 
been well above-average for the past ten 
years. 

There are many reasons for this. 
Demand for goods tends to be more 
diverse in countries with a high per capita 
income. In a large, highly . 

integrated market, com- EC com 

parries are able to concea- 1991 , in v 

trate the large-scale pro- »- 

duction of a wide range ^ 
ofgoods at the most coni- ~ H! 
petitive sites within that' 30 - BP 
market. This has not only 20 - 

stimulated trade; it has 

also attracted substantial 10 " 

inflows of foreign direct 0 -h 

investment As a result, a 
sizeable amount of Eu- " 10 ~~ 

rope's intra-industry trade -7a\ -— 

is, in fact, intra-company i Umu 

trade. 2 FoodKuffl 

, . '3 Ciudem 

With the completion oasuniik 

of the common market -r 

and the integration of the EC and the Efta 
states into the European Economic Area 
at the start of 1993, die prospects for 
trade within Europe look good. Yet no 
matter how great the benefits of a 
common market, the EC.shoiild resist 
the temptation to yiew that market as a 
members-only club. Any move towards 
a Fbrtress Europe could increase growth 
in the EC countries at the expense of 
growth in other parts of die world. 


Although intra-industry trade is most 
highly developed within Europe, it is 
gaining momentum in other regions as 
wetL As die long-term growth potential 
is greater outside Western Europe, no¬ 
tably in Asia and Latin America, Europe 
will only be able to participate in these 
regions’ expanding markets if it guaran¬ 
tees free access to its own markets. For 
this reason, too, the current Uruguay 
Round of the GATT must be brought 
to a successful conclusion to keep the 
world economy from disintegratin g into 
three protectionist trading blocs. 


EC countries’external trade 

1991, hi volume terms, change on 1985 in % 
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AN ^ buoyant intra-industry trade 
win continue to be one of the engines 
of global trade growth. The main ben¬ 
eficiaries will be the mature industrial 
economies, theformer communist stales 
of Eastern Europe and many midcfle- 
mcome developing countries. However, 
the economic gains from increased intra- 
• “ dustl * trade "A be limited unless. 
the current protectionist sentiment in 
the EC js successfully restrained. 


153.70 130.68 140.50 


COMMERZBANK A 

German know-how in global finance 

viSWPOirn'bpRaenicdBaRrvlGciaiheiBtcnudoMlbim'iHitiadBaaaeUaBiwiiuDirlqrCMMrikaaieMaaHtcBMtanaDawiiHBCPa.'itafUioinf n 

iMMUtaail rnmmt: AMMnLun. Antwerp. Attanu. Bangkok. 8*5-*. Bomb.* Bnnuh, Bodapeat, B-nm Abo.Cairo, 

Giud Cijroin. Hon| tea. MuilwL Jakarta. Johann* bur*. Load™. La. Aagata, Luaoitmnfr Madrid. Manama (Bahrain). D "“"’CKbraltai; 

fc, * Jamm*. RoWrthm. Mo MwSaaul. Sttpm S^T^T^To^V/arw* Znriok. _ M3 “- Mo *“^ *»*- Owfe. ^ 


Copyright. The Financial Times Limited. Goldman, Sachs & Co. and County NaiWest Secuntte UmrteA 1987 _ 

Constituent changes with affect from 14/7/92: HSBC Hldgs. will be deleted from Hong Kong and Midland BanK removed from I 
HSBC Hldgs Ord.75p and HSBC Hldgs. HKS 10 will be inserted Into the UK. French market closed July 13. 






































FINANCIAL TIMES SURVEY 


WORLD AUTOMOTIVE COMPONENTS 


SECTION ffl 


Tuesday July 14 1992 


As car and truck makers seek ways 
to shore up their sagging ; 
profitability, the components 
industry is experiencing painful 
shock waves. Kevin Done assesses 
prospects for: manufacturors facmg 
up to an era of restructuring 



even tougher 


THE competitive screw is 
being tightened remorselessly 
on the world’s automotive com¬ 
ponents suppliers, as car and 
truck makers seek urgently for 
ways to shore up their sagging 
profitability. 

With bought-in components 
usually accounting Cor at least 
50 per cent of the costs of a car 
- Ford purchases alone 
totalled nearly $53bn in 1990 
it is little coincidence that the 
vehicle assemblers look first to 
squeeze their suppliers; when 
the going gets tough. . ■■ 

The resulting shock waves' 
that pass through the autpmo-. 
tive components industry are 
being felt most painfully by the' 
army of suppliers to General 
Motors, the world’s largest 
vehicle maker, who are still 
trying to come to t erms with 
the latest convulsions in 
Detroit, as GM seeks to 
staunch its record losses. GM 
is looking to global compo¬ 
nents sourcing as one of its 
main routes to short-term 
financial recovery. 

Ominously for suppliers Mr 
Robert Stempel, GM’s hard- 
pressed chairman, warned 
recently that the group would 
"use the global purchasing 
power of GM to reduce mate¬ 
rial costs and accelerate the 
return of our North American 
operations to profitability. We- 
need to leverage the worldwide 
volume of GM to buy our mate¬ 
rial and components at best 
prices." 

GM, the wounded elephant of - 


the world auto industry, which 
' last year suffered a massive 
$4.5bn deficit, the largest 
annual loss ever recorded by a 
1 ^ cbnq>^ ( 'is:.£hmlly being 

- forced-to take radical actions 
to put its house in order.” 

Mr Stempel says GM is 
“aggressively, pursuing" five 
key business strategies to try 
to bring its' sprawling;. North 
American auto operations back 
• into profit-These include: 

-■ instituting global sourcing, 

■ accelerating the implementa- 
;; tion of lean production, 

■ significantly reducing -the 
number of GM vehicle plat- 

- forms (the* basic underbodies 
that spawn a range of cars) 
with greater use of common 
components between vehicle 
lines, 

■ cutting back North Ameri¬ 
can manufacturing capacity, 

fmri - • . - • 

■ putting into effect an aggres¬ 
sive new product programme. 

Some of these strategies will 
tafrp Hmfl to show through in 
the profit and loss account,imt 
the reduction of the purchas¬ 
ing, bill can bear immediate. 

«. —»i _ _ 

milt. 

In recent weeks GM has 
established -a worldwide pur¬ 
chasing organisation, headed 
by one of the key executives 
from its successful European 
operations, Mr Ignacio Lopez 
de Aniortiia. Mr Lopez, GM 
vice-president in charge of 
worldwide purchasing with 
effect , from May 1, has also 
become a - member-of both <rf • 


GM’s North American and 
European, strategy boards. 

He has already stunned the 
US component industry by 
indicating, at a meeting last 
month with top executives of 
600 suppliers and 200 GM pur¬ 
chasing manag ers, that exist- 
. ing GM contracts are open to 
new bids. It is thoug ht that GM 
could be seeking more tM n the 
7 per cent price cuts over three 
years it had already begun to 
demand last year. The carrot 
Mr Lopez is dangling is the 
opportunity to sell products to 
GM worldwide under long-term 
contracts. - 

According to Mr Stempel 
long-term contracts, some for 
the Ufa of a new model, would 
provide suppliers with the nec¬ 
essary volume to support their 
capital investments to reduce 
costs and improve quality. 
“We’re going to concentrate on 
suppliers who meet our cost 
and quality, s tandar ds . " 

The pressures on GM are 
being Halt by all vehicle mak¬ 
ers, and the crucial relation¬ 
ship between the vehicle pro¬ 
ducers and their suppliers is 
being fundamentally trans¬ 
formed. 

-The leading vehicle makers 
are creating global operations, 
forcing the component produc¬ 
ers to matchthis international 
expansion if they wish to main¬ 
tain their central supplier 
roles. At the same time, they 
are off-setting research and 
development spending by glob¬ 
ally sourcing their component 
requirements, increasingly in 
the form of built-up systems. 

The vehicle makers are using 
larger purchasing volumes — 
sometimes in alliances as in 
the case of Renault of France 
and Volvo of Sweden - in 
order to push down supply 
costs. 

Renault and Volvo 
announced late last month 
far-reaching steps to achieve a 
genuine joint purchasing strat¬ 
egy to control costs by reduc¬ 
ing purchasing prices" with 
the aim of bringing the propor¬ 
tion of the two groups' total 
purchases from joint outside 
suppliers to 80 per cent from 
only 15 per cent today. 

The vehicle makers are also 
drastically cutting the number 
of their suppliers to simplify 
their purchasing relationships 





Shape of things to come In all kinds of weather: a wind tunnel determines the lines of least 
resistance In tomorrow's car while an engineer tries a cold start In sub-zero temperatures (top) 


and to delegate more responsi¬ 
bilities to their main so-called 
first tier suppliers. 

Ford has reduced its world¬ 
wide supplier base by more 
than half from 1980 levels and 
Intends to reduce it by an addi¬ 
tional third by 1995. Ford of 
Europe has cut the number of 
its suppliers by 15 per cent to 
900 since 1988 and plans to 
shrink the total to 600 by 1995. 

In - response, the -component 


manufacturers are being forced 
into an era of drastic restruct¬ 
uring: The market leaders are 
seeking to establish a presence 
in all the principal vehicle- 
producing regions of the world 
with global representation in 
terms of production plants. 

According to Mr No€l Gou- 
tard, chairman and chief exec¬ 
utive of Valeo, the leading 
French auto components 
maker, "We must migrate with 


our European clients east¬ 
wards to countries such as 
Russia and China, and we 
must accompany the Japanese 
in their incursion into the 
west, Europe and the US, as 
well as build up our presence 
in Japan.” 

The component makers are 
having to concentrate their 
R&D resources to establish a 
competitive edge in principal 
technologies, while also gain¬ 


ing the necessary scale of pro¬ 
duction volumes to be able to 
compete on price and to ensure 
financial survival. 

It is a high risk business. 
"Our fate as components and 
systems suppliers depends on 
the capacity to survive of each 
of our customers. In the merci¬ 
less war being waged in the 
automotive industry, there are 
winners and losers." says Mr 
Goulard. "When the losers fall, 
their suppliers frequently 
stand to suffer heavy losses 
and tbe big Investments made 
to serve the customer are 
reduced to ashes." 

Leading component suppliers 
are taking on a considerably 
enhanced role as the vehicle 
makers seek to delegate more 
component and systems 
research and development 
work to the supply industry. 

According to Mr Goulard, 
suppliers are “no longer just 
producers of parts for vehicle 
manufacturers. We have 
become providers of services 
including the development of 
products and systems with a 
high advanced research con¬ 
tent We supply manufacturers 
with logistics and we finance 
their inventory." He maintains 
that the financial pressures on 
the supplier sector have 
greatly increased. “Our cus¬ 
tomers make us finance inven¬ 
tory. developments, heavy 
R&D resources, tooling.” 

Longer-term partnerships are 
emerging linking the vehicle 
producers with favoured sup¬ 
pliers, Replacing the old adver¬ 
sarial relationships is not 
always proving easy, however, 
and a wide credibility gap 
often yawns between industry 
rhetoric and practice. “Pur¬ 
chasing policies still vary enor¬ 
mously from one manufacturer 
to another," says Mr Goutard. 

The era of global expansion 
by the Japanese vehicle mak¬ 
ers has set fresh challenges 
raising the vehicle manufactur¬ 
ers' requirements in terms of 
price, quality and delivery. 

The spread of Japanese 
vehide production plants to 
North America and now to 
Europe has also heralded an 
unprecedented level of direct 
involvement by the vehicle 
producers in their suppliers' 
operations and businesses. The 
vehicle makers take it for 
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granted that they will share 
directly and immediately in 
efficiency and productivity 
gains made by their suppliers. 
Increasingly they are sending 
in their own advisory teams to 
work directly in suppliers' 
plants. 

The expansion of the Japa¬ 
nese presence is also creating a 
new wave of trade conflicts, 
most Importantly between the 
US and Japan. This year Wash¬ 
ington and Detroit have joined 
forces to an unprecedented 
degree - highlighted by the 
acrimonious visit by President 
Bush to Tokyo earlier this year 
accompanied by a business del¬ 
egation including all the chair¬ 
men of the big three US vehicle 
makers, General Motors, Ford 
and Chrysler. 

The US initiative has 
brought fresh promises from 
the Japanese motor industry to 
buy more US components both 
for use in Japan and in the 
Japanese car plants in North 
America, but the recent con¬ 
cessions will scarcely dent the 
chronic US automotive trade 
deficit with Japan. 

Within North America, the 
Con tinned on page 2 
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The 21st Century car 
UMliketo 
colour 


your 


Whatever their size or shape, 21st Century cars will feature innovations that will assure the 
world of a cleaner environment. 

As the world's leading producer of catalytic converters, AC Rochester is at the forefront of 
clean-air technology. And perfectly positioned to make a major contribution to the design and 
development of tomorrow's cars. 

Our ‘green’ thinking takes on greater significance when you consider that AC Rochester were 
first to offer emission control as an inregral parr of engine management. 

In AC Rochester you have a company that can take on lull responsibility for complete engine 
management. Providing you with all the advantages of a single partner instead of a large number ol 
unconnected component manufacturers. 

You’ll also find the partnership a flexible one: willing and capable of designing systems 
specifically for your cars. 

So whatever you dream up for the next century were ready with an unbeatable pool of 
technical knowledge to solve any problem, meet any demand and exceed any ■ 

expectation. 

Were geared to support your future needs tor complete systems from 
initial concept to final assembly. And, of course, we are also prepared to 
supply any sub-system, module or component you may need righr now. Rochester I 

AC Rochester, A breath of fresh air in engine management. 
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WORLD CAR sales are forecast 
to grow by 1.3 per cent to 34.6m 
this year, following a 2 per 
cent drop in 1991. The decline 
last year was the largest reduc¬ 
tion in sales volume since the 
1980-81 recession. 

According to DRI Europe, 
the UK-based automotive ana¬ 
lyst. car sales are now recover¬ 
ing in North America, the UK 
and Spain, and remain strong 
in Italy and Latin America. 

DRI is optimistic about the 
outlook for car sales worldwide 
for 1993 and beyond, and 
expects demand to jump by 
1&3 per cent in the five years 
to 1996. from 34.2m to 40.5m. 

Sales in west Europe are 
forecast to rise to a record 15m 
in 1996. while car sales in the 
US are expected to rise by 4 per 
cent this year to 8.7m, and to 
recover to more than 10m by 
the mid-1990s. The US market 
fell last year to its lowest level 
since 1982 at 8.4m. 

DRr suggests that the fastest 
growing segment in the US 
from 1991 to 1996 will be luxury 
cars, helped by important 
demographic changes. 

The growth in the number of 
affluent households in the US 
was an important factor in per¬ 
suading Toyota and Nissan, 
the Japanese car makers, to 
develop luxury car ranges in 
the second half of the 1980s, 
aimed primarily at the OS. 

These cars were launched 


World production expected to reach 40.7m vehicles by 1996 

Sales acceleration expected 


under the Lexus and Infiwti 
names in the US in 1989. Now. 
another Japanese car maker. 
Mazda, is also planning to 
enter the US luxury car market 
with a separate sales channel 
to be called Amati. in 1994. 

Mazda had been studying an 
entry into the US luxury car 
market for a couple of years, 
and has concluded that the 
prospects are too attractive to 
be ignored. It estimates that 
the number of affluent house¬ 
holds in the US with an income 
or at least $75,000 (£45.000) a 
year is set to increase from 2m 
In 1988 to 2.5m in 1995. 

In Europe, the German car 
market is forecast to fall 
sharply this year by around 11 
per cent, to 3.7m from the 
record 4.2m achieved last year 
in the wake of reunification. 
Sales are also forecast to fell 
further in Japan this year. 

The decline in the German 
market will eliminate the vol¬ 
ume gains achieved elsewhere 
in Europe, leading to a 1 per 
cent fall in overall western 
European new car sales in 1992 
to 13.4m. according to DRL 

The downturn in Germany. 


the biggest single market in 
Europe, Is forecast to bottom 
out in 1993 at 3.5m, some 16 per 
cent or 700,000 cars below the 
1991 peak, with demand recov¬ 
ering Grom 1994 to reach 3 An 
in 1996. 

In Europe, the tax payable 
on new car purchases has 
fallen in several countries - as 
well as in Japan and Australia. 
The UK has halved the 10 per 
cent special car tax, which Is 
paid in addition to the 17.5 per 
cent rate of VAT, while VAT 
rates have fallen in France and 
in Belgium. The French VAT 
rate was reduced in April to 
the standard rate of 18.6 per 
cent from 22J) per cent previ¬ 
ously, and has fallen sharply 
from the 33 per cent levied on 
new car purchases in 1987. 

The European Community 
has agreed a VAT floor of 15 
per cent for cars for the period 
from 1993 to 1998, but in the 
process of harmonisation of 
VAT rates no ceiling has yet 
been set says DRL However, it 
expects the Community to 
work towards a convergence of 
tax rates. 

After growing by 38 per cent 


between 1988 and 1990. Japa¬ 
nese new car sales fell by 5 per 
cent last year to 4-9m_ The DRI 
report* forecasts that demand 
will weaken further this year 
by 4 per cent to 4.7m, but will 
recover In 1993 to reach more 
than 5m again in 1995. 

Despite progress made by car 
importers to Japan in recent 
years, import penetration 
remains low at only 4.5 per 
cent of Japanese new car sites 
in 1991: and. as new car 
demand falls in Japan, import 
sales have been dedining at a 
faster rate than sales of domes¬ 
tically-built cars. 

According to DRI, Japanese 
car sales weakened last year as 
a result of two main factors: 
consumer confidence has been 
damaged by a deterioration in 
growth prespects for the econ¬ 
omy; white, at the same time, 
there is widespread concern 
about the future of land and 
property prices following 
recent fells. The tightening of 
parfHng restrictions has had a 
significant impact on mini -car 
sales. 

In the Asia-Pacific region, 
both the South Korea and 


Taiwan markets have 
remained strong. South Korean 
new car sales have increased 
threefold since 1987, to reach 
745.000 in 199L DRI suggests 
that the economy will remain 
strong with car sales, rising by 
a further 50 per cent in the 
next five years to 1.13m in 1996. 

New car sales in Taiwan 
were little changed in 1991, at 
354,000, but demand Is forecast 
to strengthen in the next five 
years with sales set to reach a 
record 500,000 in 1996. 

According to the DRI study, 
new car sales in the European 
Community will grow from 
12.6m in 1991 to 13An in 1996. 
with JapapagA manufactur¬ 
ers capturing around 30 per 
cent of the growth. 

- The Japanese share of EC 
car sales is forecast to rise 
from 10.9 per cent in 1991 to 
12-5 per cent in 1996. Japanese 
penetration Is expected to grow 
in most EC markets, but above 
all in the UK, where the Japa¬ 
nese share is forecast to rise 
from 1L6 per cent in 1991 to 
16.9 per cent in 1996. 

The capacity of Japanese car 
plants in Europe will probably 


exceed 70(1000 units a year in. 
1996. 

In the UK, the new Nissan 
Micra, Toyota Carina anil. 
Honda Synchro all start pro¬ 
duction this' year.. DRI fore-. 
casts that Japanese car produc¬ 
tion in the UK will rise to. more 
than 600,000 in 1996/ pushing 
UK car output , to 2m. which 
would be 60 per emit, or neariy 
800.000 units, above the 1991 
level. 

DRI says that, alter a weak 
recovery thlk year to some 
L7m from 1.59m in 1991; new 
car sales in the UK will grow 
more strongly in 1993, by 12. 
per cent to IJm. The market is 
forecast to. be above 2m again - 
In 1994, but will not have 
recovered its 1989 peak of 2-3m 
unffl'1996. 

Overall in the next five 
years, world car production is 
forecast to increase- by 6-5m 
vehicles to 40.7m in 1996. Some 
2m of this increase will be 
accounted for by western' 
Europe - deluding, signifi¬ 
cantly, local Japanese produc¬ 
tion - with 1.7m in North 
America, -and only. 500,000 in 
Japan. 
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GERMANY’S car producers are 
going through a highly unsettl¬ 
ing time at the moment, but 
the components manufacturers 
can already tell them what the 
1990s have in store. 

As German labour costs - 
well above those in any other 
European country, except Swe¬ 
den - continue to rise, the 
automotive industry is under 
increasing pressure from com¬ 
petitors in cheaper countries 
such as France and the UK 
which have made great strides 
in productivity in recent years. 

At the same time, these and 
other countries such as Italy 
have experienced sharp cuts in 
their labour forces as the drive 
for greater efficiency gathers 
speed. Among the newer car- 
producing countries. Spain has 
also developed rapidly, partly 


Alarm signals in Germany heeded 


Exciting but 
testing times 


with the help of Volkswagen. 

In spite of the undoubted 
quality, styling, and environ¬ 
mental appeal of German cars, 
rising costs and increasing 
competition have put manufac¬ 
turers and components produc¬ 
ers in a tight comer. An added 
threat is the highly efficient 
Japanese production in the UK. 
with Nissan’s plant in Sunder¬ 
land setting new efficiency 
standards for the industry. 


Thus, states Mr Achim Diek- 
mann, managing director of 
the German motor industry 
association (VDA): “Germany's 
automobile sites could be par¬ 
ticularly vulnerable as compe¬ 
tition intensifies further.” Pro¬ 
ductivity has not been rising 
fast enough, even though 
vehicle makers have been 
highly innovative in other 
ways. “The German automo¬ 
bile industry's production costs 


European automotive components industry 1990 


Companies with annual European sates of more than $2tm 


Rank 

Company 

Sates 

(Sm) 

Principal country 
of manufacture 

Parent 

Country of 
parent 

1 

Bosch 

10.757 

Germany 

Robert Bosch 

Germany 

2 

Mlchelin 

10,311 

France 

Mlchelin 

France 

3 

Philips 

4.793 

Netherlands 

NV Philips 

Netherlands 

4 

Continental 

4,649 

Germany 

Continental 

Germany 

5 

Valeo 

3.936 

France 

Valeo 

France 

6 

Magneti Marelli 

3.370 

Italy 

Fiat 

Italy 

7 

ZF 

3.112 

Germany 

Zahnradlabrik FriedrichshaJen 

Germany 

8 

BASF 

3.092 

Germany 

BASF 

Germany 

9 

GKN 

2,750 

UK 

GKN 

UK 

10 

Pirelli 

2,620 

Italy 

Pirelli 

Italy 

11 

Lucas 

2,448 

UK 

Lucas Industries 

UK 

12 

ACG-GM 

2.400 

France 

General Motors Corp 

US 

13 

Goodyear 

2.190 

Belgium 

Goodyear Tire Co 

US 

Companies wHh annual European sates of S1bn-S1^99bn 

14 

Teves 

1.807 

Germany 

ITT Inc 

US 

15 

BTR 

1,804 

UK 

BTR 

UK 

16 

Allied-Signal 

1.770 

France 

Allied-Signal Inc 

US 

17 

TRW 

1.770 

UK 

TRW Inc 

US 

18 

Tenneco Automotive 

1,731 

Belgium 

Tenneco Corp 

US 

19 

Salnt-Gobain 

1,616 

France 

Compagnle de Salnt-Gobain 

France 

20 

T&N 

1,496 

UK 

T&N 

UK 

21 

Pilkington 

1,262 

UK 

Pilkington 

UK 

22 

Mahle 

1,248 

Germany 

Mahle 

Germany 

23 

SKF 

1,226 

Sweden 

SKF 

Sweden 

24 

VDO 

1,222 

Germany 

VDO Adolf Schindllng 

Germany 

25 

BBA 

1,215 

UK 

BBA 

UK 

20 

Siemens 

1,163 

Germany 

Siemens 

Germany 

27 

Halla 

1,139 

Germany 

Halla 

Germany 

28 

Du Pont 

1.075 

Germany 

Du Pont de Nemours & Co 

US 

29 

Freudenberg 

1,029 

Germany 

Carl Freudenberg 

Germany 

30 

Epeda-Bert/and Faure 

1,008 

France 

Ep6da-Bertrand Faure 

France 
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are too high, not just in com¬ 
parison with Japan, but also 
with its European rivals”. 

The components manufactur¬ 
ers have already had to react 
to these alarm signals. To keep 
their own costs low, car and 
truck makers have put pres¬ 
sure on parts manufacturers to 
supply at ever lower prices. 
This makes it harder for Ger¬ 
man suppliers to earn enough 
profit in high-cost Germany 
and has forced many of them 
to shift some output abroad. It 
has also led to an inr-naasing 
trend of concentration in the 
German parts industry, as 
companies seek wider group¬ 
ings to enable them to produce 
more efficiently and on a 
larger and thus cheaper scale. 
The needs of the car makers, 
which increasingly want whole 
systems developed and deliv¬ 
ered rather than single parts, 
are also met by this trend. 

The German automotive 
components industry has an 
annual turnover of around 
DM50bn ($33bn) and is the 
third biggest in the world after 
those of Japan and the US. It is 
also the second biggest 
exporter. Thus its performance, 
is vital to the success of Ger¬ 
man car producers. 

So. too. therefore is its cost 
structure and Us capacity not 
only to make technological 
advances but also to finanm 
these. For as the sector comes 
under a growing cost squeeze 
and vehicle makers’ demands 
become tougher, the shake-out 
is bound to become rougher. In 
a study of the German parts 
industry, SAC Enterprises of 
the UK states: “A period of 
rapid change should bring with 
it more rapid restructuring and 
bigger winners and losers.* 

This would take place as the 
Industry underwent a speedier 
selection process - “selection 
in the sense of survival of the 
fittest". 

One big German engineering 
company which is determined 
to increase its presence in the 
sector is Marines- 
Continued on page 3 


Japanese transplants drive UK component supplier standards 

Hostile attitude is fading 


BY THE mid to late 1990s, 
dose to £2hn worth of UK and 
Continental European-sourced 
components are expected to be 
flowing annually into the UK 
car manufacturing plants of 
Nissan, Toyota and Honda. 

Of this total much the big¬ 
gest proportion - around 70 
per cent - is being sourced 
from either British components 
groups such as Lucas Indus¬ 
tries, GKN and T&N, or the 
UK subsidiaries of Continental 
European components groups 
such as Robert Bosch of Ger¬ 
many and Valeo of France. 

The situation is very differ¬ 
ent from the mid-1980s, when 
most chief executives of lead¬ 
ing British component groups 
shared with Ford and other 
UK-based car makers an open 
hostility towards the prospect 
of Japanese car mnnnfarhiring 
In the UK. 


They believed Nissan and plants”. 


David Lees, chairman and 
chief executive. Of GKN, and Mr 
Bob Dale, managing director of 
Lucas Industries’ automotive 
division, are inclined to give 
such cynicism increasingly 
short shrift - 

They assert that even if Jap¬ 
anese suppliers .were to start 
arriving in force, they would 
find the leading players in the 
indigenous European industry 
much more formidable oppo¬ 
nents than in North America. 

Remarkably, in the case of 
many of the several- hundred 
UK and Conttoental companies 
already supplying Nissan’s 
Sunderland car plant, or pre¬ 
paring to supply Honda’s Swin¬ 
don and Toyota’s Derby plants 
when commercial production 
start s later tois* year, this con¬ 
fidence is substantially due to 
their fast-developing contacts 
with the Japanese . “trans- 


other Japanese car makers 
who might follow it would 
bring in on their coat-tails 
their own components suppli¬ 
ers from Japan, provoking a 
hitter fight for survival in the 
European components industry 
as well as among its car mak¬ 
ers. 

Those most sceptical about 
the long-term intentions of the 
Japanese industry suggest that 
this still cannot be ruled out 
They argue that the influx will 
simply take longer and be 
more subtle than In North 
America, where there are more 
than 300 Japanese suppliers for 
ttie nearly L7m vehicles now 
built in the US and Canada 
each year by Japanese “trans¬ 
plants", from which the indige¬ 
nous US components Industry 
protests loudly that it is being 
excluded. 

Senior UK-based components 
group executives such as Sir 


Industries in eastern Europe come in from the cold 


A rapid transformation 


THE AUTOMOTIVE and 
components industries of east¬ 
ern Europe, long neglected by 
central planners, have been 
transformed with extraordi¬ 
nary rapidity In the past two 
years by heavy western invest¬ 
ment. 

The biggest change has 
occurred in Hungary, which 
did not even have a car indus¬ 
try in 1990. Comecon, the old 
Soviet-dominated trading bloc, 
had decided 20 years ago that 
Hungary should specialise in 
producing buses for the bloc, 
as well as related components 
such as heavy duty axles. For 
Hungarian consumers, this left 
them with a choice between 
Fiat-Ladas from the Soviet 
Union and Poland or Trabants 
from the former East Germany. 

But in March, the first Opel 
Astra rolled oft the new assem¬ 


bly lines at Szentgotthard, near 
the Austrian border, and in 
August the first Suzuki Swift 
will roll oft equally new pro¬ 
duction lines at Esztergom less 
than 50km away. 

Initially, both the 15,000-a- 
year Astra plant and the 60,000- 
a-year Swift factory will be 
“screwdriver” plants, assem¬ 
bling parts and components 
imported customs-free from 
GM’s plants in Europe and 
Suzuki plants in Japan. But 
this is expected to change fast, 
as both plants push to maxim¬ 
ise local content and take 
advantage of labour costs esti¬ 
mated to be only 10 per cent of 
comparable German rates. 

From the outset, however, 
the most important aspect of 
the 3300m investment by GM 
and the Hungarian govern* 
ment at Szentgotthard was not 
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car assembly but the much 
larger engine plant due to 
come on stream this month. 
The new plant will have the 
capacity to produce up to 
200,000 highly fuel-efficient 
I300cc and I600cc engines for 
export to other GM plants 
throughout Europe. 

Suzuki, which intends to 
export most of its cars from the 
new Hungarian plant, has 
started by importing engines 
and other parts worth almost 
60 per cent of total value from 
Japan. But the plant's eventual 
profitability depends largely on 
Its ability to raise the local 
content to 60 per cent by 1995. 

Together, the two plants 
should provide a powerful 
incentive for component-mak¬ 
ers to build new factories in 
Hungary. Some have already 
done so. Ford has just started 
production of fuel pumps, igni¬ 
tion coils and other compo¬ 
nents at a new $60m plant at 
Szekesfehervar, near Budapest 
United Technologies, also of 
the US, has established a $10m 
plant at Godollo to build elec¬ 
trical systems for cars, and 
plans to expand the plant as 
output from new sites In Hun¬ 
gary and its neighbours rises. 

It is a similar story in 
Czechoslovakia, where Volks¬ 
wagen paid around S600m for 
an eventual 70 per cent stake 
in Skoda and also built an 
Audi assembly line in Brati¬ 
slava, tiie Slovak capitaL Over 
the next five years, VW plans 
investment worth another $6 bn 
at Skoda, to raise production 
and Introduce new models. 

Investment on this scale is 


proving-a powerful incentive to 
VW’s traditional suppliers to 
take similar advantage of 
Czechoslovakia's cheap, skilled 
labour. Robert Bosch of Ger¬ 
many has taken a 76 per cent 
stake In the newly privatised 
Motor Jikov components com¬ 
pany of Ceske Budejovice. It 
plans to build new production 
facilities and quintuple the 200- 
strong workforce by 1995. The 
plant produces carburettors 
and en gines for small agricul¬ 
tural machines, but the prod¬ 
uct range will be expanded to 
satisfy the more sophisticated 
demand from VW-Skoda. 

TandN, the UK motor com¬ 
ponents and engineering 
group, has also made two stra¬ 
tegic investments in the 
region, which it Intends to 
make the springboard of a fast- 
growing presence. In January 
TandN bought Gteitlagerwerk 
Osterwieck. a small east Ger¬ 
man ball-bearing company 
which used to supply bearings 
and other components to the 
former Trabant plant at Mosel, 
near Zwickau, now trans¬ 
formed by Volkswagen into a 
Golf assembly plant In May, it 
completed the acquisition of a 
majority stake in Osinek, the 
sole Czechoslovak producer of 
friction and braking materials. 
The UK company plans sub¬ 
stantial investment, to raise 
output of brake linings and 
other automotive and indus¬ 
trial components. 

Rising output from the new 
VW controlled plants in 
Czechoslovakia and former 
East Germany has also 
induced Sklo Union, the Czech 


flat-glass company now 70 per 
cent controlled by Glaverbel of 
Belgium, to raise output of 
automobile glass from its plant 
at TepLice near the German 
border. The Czech-Belgian 
joint venture expects to double 
its current deliveries to VW of 
200,000 automobile glass sets a 
year by 1994. Its low-cost, high- 
quality production has also 
enabled Sklo Union to elbow 
aside St Go bain of France and 
export auto glass sets to Fiat 
plants in Italy. 

Fiat is also investing heavily 
in eastern Europe. It has 
retarded plans to build a new 
car plant at Yelabuga, 850km 
east of Moscow, but recently 
agreed to pay a total of $2bn 
for control of FSO, Poland’s 
small car producer. More than 
$L2bn of the total will be spent 
raising production and introdu¬ 
cing a new model to flank the 
existing Clnquecento modeL 
Fiat’s move is expected to be 
followed by an Influx of Italian 
and other component compa¬ 
nies. . : 

Farther east, Cummins 
Motor, the world's hugestinde¬ 
pendent engine maker has' 
agreed a joint venture with 
Kamaz, the largest Soviet 
track maker, to build Cum¬ 
mins truck engines at Kawiax, 
in Nabarezhnye Chelny, 900km 
east of Moscow. When com¬ 
plete, the new facility will have 
tiie capacity to turn out 50,000 
engines a year. Some will be 
Incorporated in Kamaz trucks 
built for export to western 
markets, and others will be 
exported from the low-cost 
Russian plant to Cummins' 
customers around the world. 

After decades in the cold, 
eastern Europe is rapidly 
becoming a significant player 
in the auto components busi¬ 
ness. 


Anthony Robinson 


They have come tQ,realise_ 
that the Japanese manufactur¬ 
ers’ stated desire for long-term 
partnerships with their compo¬ 
nent suppliers represents con¬ 
siderably more than lip service 
to an ideaL . . 

Those who have survived the 
long, painstaking selection pro¬ 
cess have found themselves 
adjusting to a relationship in 
which they have been faced 
with demands for unprece¬ 
dented-quality and consistency 
standards - but given' dose 
and continuing help and advice ‘ 
to achieve them. 

The onus is being^ placed ■ 
firmly on them, as suppliers, to 
undertake the design and 
development of components - 
with assurances that having 
done so. they will be long-term, 
sole suppliers. 

They have had to adjust to 
the cultural trauma, for compa¬ 
nies long used to an adversar- - 
ial price-haggling relationship 
with western car makers, of 
having to open their books to 
the Japanese companies to see 
how prices and costs have been 
arrived at - and how both 
might be lowered co-opera¬ 
tively, with car and component 
maker sharing the benefit.. 

As the Economist Intelli¬ 
gence Unit stresses' in a new 
study* of the UK motor compo¬ 
nents industry, already It is 
the Japanese UK transplants 
which are driving the UK’s 
component supplier standards. 

And on the evidence of a 
study of Nissan's Sunderland 
suppliers published last year 
by the National Economic 
Development Office, much of 
the components industry still 


has a long way to go. lt found 
Japanese component suppliers 
to have achieved'a rejection 
rate of 5G per minion, while the 
UK industry average is around 
one per UNO.; ' 

Inevitably, the prospect of 
UK . car production more than 
doubling compared with early 
1980s levels; to comfortably 
exceed 2m l>y toe. mid- to late- 
1990s (of which toe .Japanese 
“tzansplante* wffl. account for 
more than one-third) has acted 
as a magnet far overseas, com¬ 
ponents companies- 

Seme are imieed Japanese. 
Their. principal ventures 
include a £65m Nippondguso 
plant about -to start producing 
air conditioning.systems at 
Telford; Shropshire, and in, 
which Flat's -Magnetf Marelli 
components subsidiary is a 
minority joint venture pa rtner , 
-.and the..virtual takeover by 
--Nis^ondeaso-.and. Ca]san£c_af. 
all [independent cooling 
systems -manufacture' in the 
UK. through their respective 
acquisitions of toe former IMI 
Radiators and Llanelli Radia¬ 
tor. 

However, the; claim of Nis¬ 
san. Toyota and Honda that 
only a relative handfUl of Japa¬ 
nese-owned or joint venture 
companies are supplying their 
plants is" broadly correct. In 
each case, there are fewer than 
"adozert- . ' . < -. 

. Robert ’Bosch of Germany 
ami Valeo, the French, compo¬ 
nents gkmV are among t hose 
contributing . to what 'the EIU 
report describes as a surge of 
inward investment “the like of 
which has not been seen for 40 
years”. 

The tendency of new invest¬ 
ments to be concentrated in 
specific areas is having a pro¬ 
found impact, on some UK 
regions which hgve been hard¬ 
est- hit by - industrial change 
and recession. . 

, For example, they are tranfr 
forming the economy and pros¬ 
pects of Wales, which is fast 
becoming one.of the UK’s most 
important motor components 
.centres. According to figures 
from, the Welsh Development 
Agency, Wales now hosts 150 
such components companies, 
which between them, employ 
16,000 people. 

“Flagshfo" ventures include 
Bosch's £100m green field plant 
to produce alternators near 
Cardiff, which expects to be 
making 5m alternators a year 
and employing 1,200 people by 
1995. Output started last .year. 
A few weeks ago, Volk swagen 
of Germany, one of the plant's 


customers, took delivery of the 
millionth alternator produced 
at the plant 

Meanwhile, Valeo has moved 
into a WDA plant in South 
Wales to produce air condition 
mg and . heating systems. But 
one of Wales' biggest motor 
components projects is being 
provided directly by Toyota, 
through its £140m engine plant 
at Deeside, in North Wales. 
The plant is to go on stream 
within the next two months, 
. and will eventually produce lip 
to 200,000 engines a year, some 
of which are destined for 
export to Japan. 

GKN's Sir David Lees can 
point to surging supplies to 
Japanese car makers as under- 
fitting his relative lack of con¬ 
cern about his company's abil¬ 
ity to compete. He expects 
sudi sales to top £120ra this 
year and to continue rising 
„ swiftly thereafter as Honda 
and Toyota output in the UK 
gets under way. 

GKN already supplies Nissan 
with all its driveshafts at 
Sunderland, and its Hardy 
Spice facility In Birmingham 
. will start supplying Toyota and 
Honda later this year, ft has 
already established supplies 
with Japanese transplants in 
the US, its latest involvement 
contract being a $15m-a-year 
contract to supply constant 
velocity driveshafts for a new 
range of medium saloons 
Mazd a is putting Into produc¬ 
tion at Flat Rock, Michigan. 

T&N, Lucas. Triplex, AB 
Electronics, BBA and BTR are 
among other groups forging 
increasingly close contacts 
with the Japanese, hot just in 
Euro pe bu t in some other cases 
than GKN in North America, 
and even Japan, as well 

All the principal UK players 
recognise that, for survival 
through the 1990s, even a Euro¬ 
pean business perspective is no 
longer enough. They must be 
capable of responding glo bally 
to a car industry which has 
already globalised, and which 
has already led to T & N chair¬ 
man Mr Colin Hope, Sir David 
. and others leading their com¬ 
panies into joint ventures giv¬ 
ing them a presence in every 
developing marketplace, as 
well as in the established car- 
producing regions. 


John Griffiths 


*Tke UK Automotive Compo¬ 
nents Industry. Special Report 
No. 2,158. The Economist Intelli¬ 
gence Utnt, 40 Duke St. London 
WlA 1DW. £325. 


Going gets even tougher 


Continued frompagel 
US administration Is using; cus¬ 
toms regulations on local con¬ 
tent to. by to force Japanese 
vehicle makers to ifae more 
locally-produced components 
- Honda's Canadian car pro¬ 
duction Is the test case - 
while a barrage of protective 
trade legislation has been pro¬ 
posed in Congress aimed at 
limiting Japanese market-.' 
share and vehicle production 
in the US and at cutting the - 
trade deficit • 

To date, Japanese component 
makers have followed the Japa¬ 
nese vehicle-'makers mare Into 
North America than, into 
Europe, but ’the established. 
North American and European 
component suppliers mart i^a p - 
ture new business from, the 
Incoming Japanese transplant 
operations,- if they are to-;sao- 
ceed and supplement some 1 
times shrinking business with-: 
their traditional customers. . 

According to ELM^ tha US 
automotive analysts. Japanese 


automakers produced -I.62m 
cars, . 296,000 -light trucks,. 
32i,0O0. : transmissions and 
735A® engines In the US and 
Canada in 199L “Each -of these 
figures is expected to increase 
substantially-over the next five 
years- In 1991 ; is per: cent of 
toe rare bufiirin North Amer¬ 
ica, .wme. built .in 'assembly 
plants owned or controlled by 
Japanese automi&era.^ 

,-RLM cjaimsThat toe number 
of Japanese , parts suppliers 
with plants to North America, 
supplying the:Japanese auto- 
.maker£ North American 
assembly, plants rose from 220 
to 1990 to 276! in 1992. At the 
same time, toe number of us 
companies supplying, these 
same-Japanese automakers in 
North; America rose :from 309 
toJ99Q to 372 by. early IS 92 . 

^s^^QOTaponents companies 
faror.top; a ^difficult challenge 
from changing technologies 
and most move quickly to - 
attapt to the shift to electron¬ 
ics, tife raore to fighter weight 


materials, and, the impact erf 
government regulations requir¬ 
ing alternative fuel vehicles, 
and setting much tougher 
exhaust emissions and safety 
standards. Almost all principal 
components are being trans¬ 
formed through the introduc¬ 
tion of electronics. ‘ 
ft is a daunting challenge for 
.the component suppliers. 
According to Mr Harold Poling, 
Jtonnan and chief erS 
of Ford, one of the most press¬ 
ing objectives for the vehicle 
makers is to bring new prod¬ 
ucts to the market faster. “We 
intend to reduce product devel¬ 
opment; time by 25 per -cent, 
and our suppliers will play a 
hey role in meeting this goal 
“We wOI need supplier part* 
tmrs who can commit early in 
the product development cycle, 
work with us to. better inte¬ 
grate design and manufactur¬ 
ing requirements, and be 
luLLtima, full-service partici¬ 
pants in toe process of brings 
mg a car. or track to. market*’ 
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WORLD AUTOMOTIVE COMPONENTS 3 


Partnership the watchword 


THE 15th • Auto.motbr 
international motor compo-. 
neats, spares and accessories 
fair opened at Turin's Lingottd 
site at the beginning of June 
with a significant increase in 
the number of exhibitors. 

More than 600 companies., 
were looking to boost their 
business by being in Turin, 
compared to 544 last yea r. 
Among the exhibitors were 00 
from abroad, who considered, 
the commercial benefits of the 
week-long fair would outweigh - 
the costs. ..-.‘-I- ' 

The growing popularity of . 
the fair is evidence of the. 
increasing pressures on the 
industry. The problems were 
underlined by Aldo Malandra, . 
of Assodazione Nazionale fra 
Industrie Automobilistiche 
(ANFIA, the Italian automobile 
industries association): “These 
are difficult times for the . 
whole automobile industry.. 
The components industry is 
having to tackle the simulta¬ 
neous challenges of a contract¬ 
ing market for new cars and 
weak demand in the spares 
after-market” 

Original equipment makers 
in Italy have been unable to 
avoid being affected by'the 
drop of 10 percentage points hi 
the share held by Turin auto- " 
mobile group Fiat In its home 
market, from around 55 per 
cent to about 45 per cent over 
the past two years.' “Compa¬ 
nies dependent on Fiat have 
been badly hit,’’ says .Roberto 
Olivero, sales manager of Auto- - 
motive Products Lockheed 
brake plant at Cairo Morten- 
otte, south of the Piedmont 

capital. - 

Fiat suppliers had to reduce 
their production levels in 1991, 
and the situation will probably 
worsen this year. “Much was 
expected from the Tipo, but Its 
sales have disappointed. Fiat’s 
prospects will not get brighter 
until its ageing model line gets 
new models.” 

Moreover, Fiat is-reducing 
the number of companies from 
which it purchases compo¬ 
nents. “Partnership is becom¬ 
ing the watchword in the 
changing relationship between 
automobile maker and sup¬ 
plier," says Mr Olivero. 

Partnership is also the word 
that ANFIA’s Mr Malandra 
uses to describe the increas¬ 
ingly tighter relationship in 
which front-rank Italian com¬ 
ponents firms are being called 
on to boost in-house capability 


.Few Companies in Italy are 
escaping the shake-out, 

•. observes David Lane 


' forresearch.'!*Automobile mak¬ 
ers are delegating -as they de- 
verticalise, and this'requires 
that 'components makers 
should be financially, strong. 
The weifeesTdre being sorted 
' 6 uL” : ■ y~~. 

.. .As; companies, address a. 
; chan gin g ami challenging situ- 
: ationi. they have-' had 1 to 
increase their .use-of the state 
-Cassa lntegradone Guadagni 
((3G).frmd for layings off sur¬ 
plus labour. Mr Malandra says 
.that preose-figures are not 
available, but ANFIA estimates 
that about M. per cent of the 

- component industry's total 
workforce of 140,000 is being 
paid-by'QG. Lay-offs at-Auto¬ 
motive Products' plant have 
paralleled those at Flat’ 

Few- companies. are unaf¬ 
fected by the present industry- 
-wide shake-out, and Italy’s big-; 
•gest components group, Fiat 
subsidiary Magneti Marelli, is 
undergoing a big re-organisa- 
tiom Last year this led to a 
reduction of4,000workers from 
a workforce that totalled about 
30,000 at year-end 1990. 

- Magneti- ; MaT.elli’s 1991 
accounts- included expe oditure. 
of L255bn on restructuring that 
has involved -the closure of 
eigbt plahts and rationalisa¬ 
tion, of production aimed at 
cost containment The group 
says there is-a 9 per cent 
improvement in productivity. 

It notes that turnover rose 4 
per cent-in the first four 
months of this year, and that 
operating margins have 
improved, - confirming the 
validity of the re-organisation. 
(Consolidated * accounts 
recorded a loss of LI44bn on 
L3,287bn turnover in 1991, but 
the- group expect* n return to 
profit in the medium term.) 

In focusing on strategic busi¬ 
nesses,- Magneti Marelli has 
disposed of those that do not 
fit into its newlydefinerf port¬ 
folio. Its cable activities have 
gone to Franco’s Xabihal,-sealg 
to Brftain'fl. TI and horns to 
Fiamm, while batteries produc¬ 
tion has passed elsewhere in 
the Fiat Group. .. 

With more stringent environ¬ 
mental laws causing a signifi¬ 
cant drop in carburettor pro¬ 


duction, Magneti Marelli’s 
efforts are increasing in the 
engine control sector which 
includes injectors and. fuel 
pump*-:. The group's other key 
sectors are cooling, heating 
and air-conditioning systems, 
instrumentation, lighting and 
electro-mechanical equipment 

The main outlet for Magneti 
Marelli’a production is its 
domestic original equipment 
market, with Fiat Group's Ital¬ 
ian operations taking 29 per 
cent of the total Automobile 
makers in France and Ger¬ 
many take 19 and 14 per cent 
respectively, and Magneti Mar¬ 
elli points to its Ql status as a 
Ford supplier. Class A with 
Peugeot and Renault and Sup¬ 
plier of the Tear with General 
Motors. But Magneti Marelli’s 
horizons extend to the emerg¬ 
ing markets in Turkey and 
Poland. 

Fbredgn markets are impor¬ 
tant to a large part of the Ital¬ 
ian automotive components 
industry. Mr Malandra says 
that between 20 and 25 per cent 
of the industry's total sales of 
L18,000bn last year were-from 
exports. . . 

Italian makers of brake com¬ 
ponents rely, heavily on sales 
abroad, with these accounting 
for more than half of aggregate 


turnover. "Brake pads and lin¬ 
ings are subject to wear, thus 
creating demand for spares. 
The relative lack of product 
and production sophistication 
mak es market entry easy for 
small business,” says Mr Oliv¬ 
ero at Automotive Products. 

Fragmentation between 
many small- and medium-sized 
companies Is a characteristic of 
production of brake parts in 
Italy.. But, in spite of the trend 
towards concentration, it con¬ 
tinues to be a feature of the 
Italian automotive components 
industry as a whole. 

“Few of the LOCK) companies 
in the Industry are large. But 
fragmentation is not necessar¬ 
ily a weakness. The industry 
has the strength of flexibility. 
And in terms of technology 
and innovation it does not lag 
behind other countries.” says 
Mr Malandra. 

Reviewing the bleak situa¬ 
tion, in whidh volumes of origi¬ 
nal equipment have been 
eroded by the fall in new car 
registrations and sales of 
spares adversely affected by 
improved component reliabil¬ 
ity, Mr Malandra sees a shaft 
of light ahead. 

“At present cars in Italy are 
subject to their first official 
safety, check 10 years after reg¬ 
istration. A new highway code 
should reach the statute book 
in January 1993 which will 
make the first check obligatory 
after four years, with subse¬ 
quent checks every two years. 
This ought to stimulate the 
spares market,” he says. 


FRANCE'S CAR component 
industry, Europe’s second larg¬ 
est, has played an essential 
part in supporting the cam¬ 
paign by Renault and Peugeot 
to reduce their productivity 
gap with Japan. . 

Michelin, the tyre group; 
Valeo, the diversified compo¬ 
nents maker, the glass maker. 
Saint Gobain; ECIA, the Peug¬ 
eot components subsidiary; 
and Hutchinson, the maker of 
rubber parts and sealants, 
have made significant improve¬ 
ments in casts and quality in 
recent years. 

This has been partly in 
response to pressure from their 
car-making customers, seeking 
to Improve efficiency at all 
stages of the process. But it is 
also a result of the rigours 
imposed by the weakness of 
car demand, down by 0.6 per 
cent in France in the first four 
months of this year, according 
to the CCFA car makers' com¬ 
mittee. 

As a mark of just bow far 
productivity has advanced, the 
French component industry’s 
output grew by 25 per cent in 
real terms in the four years to 
1990, while the number of 
employees fell by more than 2-5 
per cent, according to a recent 
survey* by SAC Enterprises, 
the UK consultancy. 

Yet, in line with their Euro¬ 
pean counterparts. French 
component groups still have a 
long way to go to catch up. 
According to France’s Fiev, 
vehicle component makers' 
federation, European compa¬ 
nies’ annual sales per 
employee are still a mere 
FFr630,000 ($119,000). less than 
half their Japanese competi¬ 
tors' equivalent of FFrl-33m. 


More efficient look 


Even so, France's largest 
components'groups are signifi¬ 
cantly leaner and more effi¬ 
cient than they were only a 
Few years ago. Valeo 
announced a 30 per cent rise in 
operating profits last year, 
reflecting productivity gains of 
5 per cent. It was recently 
awarded top marks by 
Moody's, the rating agency, 
which classed Valeo’s treasury 
bills as prime one, and 
described the French group’s 
plants as “among the most effi¬ 
cient in Europe's auto compo¬ 
nents industry". As a supplier 
to Nissan, Honda and Toyota, 
the company has shown that it 
can match rigorous Japanese 
demands. 

Michelin returned to operat¬ 
ing profit last year, after hav¬ 
ing incurred heavy losses in 
the downturn, worsened by the 
costs of having to digest its 
1999 acquisition of Uniroyal 
Goodrich. Since then it has 
trimmed stocks, made heavy 
job losses and introduced pro¬ 
duction efficiencies. 

French component makers 
have been helped by the feet 
that French car makers have 
taken to buying in more of 
their components from suppli¬ 
ers, rather than making them 
in-house. So it is that bought-in 
components have risen to just 
over 60 per cent of total operat¬ 
ing costs at Peugeot and 67 per 
cent at Renault, a steep rise 
over recent years, and will go 
on rising in both cases. 

This is happening partly 
because Peugeot and Renault 


French component 
groups still have a 
long way to go to 
catch up, warns 

William Dawkins 


Continued from page 2 
m atin. Last year, it not only 
bought control of Boge, a 
maker of struts and shock 
absorbers, in a field where it 
already has one subsidiary, 
Fichtel und Sachs, it also went 
on to acquire VDO Adolf 
Schindltng, the instrumenta¬ 
tion and controls specialist. 

More companies are likely to 
be snapped up in an industry 
which saw 50 take-overs 
between the start of 1988 and 
mid-1991 when the study - 
called “The Outlook for the 
German Automotive Supplier 
Industry” - was produced. In 
Germany, unlike Britain and 
France, medium-sl2ed special¬ 
ist companies are predominant 
in the parts Industry, But they 
are having to invest more 
heavily to meet the demands of 
the motor industry at a time 


Exciting times 


when financial returns are fell¬ 
ing and costs and foreign com¬ 
petition rising. 

Thus, adds the SAC study 
“Many medium-sized compa¬ 
nies in the German compo¬ 
nents industry appear to be 
under considerable threat. 
They have the largest changes 
to make and face the heaviest 
demands" 

Their customers, the vehicle 
companies, are increasingly 
going abroad for their vehicle 
parts in an attempt to curb 
costs. So, to compete with for¬ 
eign parts suppliers, German 
companies have also started 
moving outside their home 
base. 

This trend is not being fol¬ 


lowed just to keep costs down, 
however. Big components com¬ 
panies like Robert Bosch, 
whose products include anti¬ 
skid braking (ABS) and fuel 
injection systems, have found 
it necessary to build plants 
outside Germany to be closer 
to individual markets. Thus 
Bosch has built a flflOm plant 
for alternators in Wales to 
raise its share of the develop¬ 
ing UK market, where Japa¬ 
nese investment has led to a 
new lease of life. 

Among the vehicle makers, 
Mercedes-Benz is also looking 
towards the UK where it sees 
the potential to increase pur¬ 
chases of components from 
local companies offering com¬ 


petitive prices. In addition, a 
number of German suppliers 
apart from Bosch, such as Sie¬ 
mens and VDO. have set up 
units in the UK to sell to the 
revived car industry there; oth¬ 
ers are following. 

The car makers themselves 
are also finding it increasingly 
necessary to move abroad if 
they are to keep up with mar¬ 
ket developments. Hence the 
decision of BMW, a rival to 
Mercedes in the luxury seg¬ 
ment, to invest in a new site in 
the US. 

So while these may be excit¬ 
ing and fast-moving times for 
components and vehicle mak¬ 
ers, they are also some of the 
most testing the German auto¬ 
motive industry has been 
through in the post-war period. 

Andrew Fisher 


have both moved away from 
their old strategy of integra¬ 
tion, and instead see them¬ 
selves primarily as designers 
and assemblers of cars. 

The rise in car makers' out¬ 
sourcing also reflects their 
increasing demand for high- 
technology components, such 
as anti-lock brakes and cataly- 
sers, which they have no inter¬ 
est in making themselves. This 
means they need suppliers that 
are prepared to design and pro¬ 
duce a significant part of a 
vehicle themselves, in return 
for a long-term contract. An 
example is Epeda Bertrand 
Faure. asked to handle to 
whole of the seating of the 
Renault 19. 

All this signals a rethink of 
the traditional adversarial rela¬ 
tionships between car makers 
and suppliers, in which pricing 
formed the most important 
part of purchasing decisions. 
The battleground has now 
shifted, so that French car 
makers have instead become 
more demanding on quality 
and delivery times, to enable 
them to practise just-in-time 
stock control, an essential part 
of their productivity gains. 

Peugeot and Renault have, 
for example, for the past five 
years been running joint audits 
to keep component suppliers’ 
quality up to the mark, grad¬ 
ing them according to ability 
to do their own quality control. 
They are thinking of extending 
this system to cover suppliers' 
productivity, too. 

The winners in the shift 
towards quality and higher 
technology have been the Larg¬ 
est players, while smaller sup¬ 
pliers are increasingly being 
forced into a secondary posi¬ 
tion. selling parts to the large 
component groups instead of 
directly to the car makers. 
“Not all of the French suppli¬ 
ers have the R&D resources to 
meet these requirements. 
Some ... will become second- 
tier suppliers,” says SAC. 

Many already have. Renault 
plans to reduce its number of 
suppliers from 1,100 last year 
to around 600 or 700, while 
Peugeot has already cut back 
from 1.700 suppliers in 1984 to 


740 last year, according to the 
study. This is still many more 
suppliers than Japanese pro¬ 
ducers tolerate - Nissan has 
160, for example - which sug¬ 
gests that the shake-out has 
much further to go. 

If the big players are doing 
well, the middle and lower 
ranks of the French compo¬ 
nents industry shows worrying 
lack of dynamism, says SAC. 

For one thing, the industry 
tends to be too centred on the 
French market, with the obvi¬ 
ous exceptions of the top play¬ 
ers such as Valeo, Michelin 
and Saint Gobain. This is a dis¬ 
advantage when car makers 
are becoming more global. 

At the same time, French car 
component companies are fac¬ 
ing increasing competition in 
their own market. In recent 
years, several German compa¬ 
nies have set up in Alsace, to 
take advantage of the rela¬ 
tively cheap labour costs, 
while AC-G Europe, the CM 
subsidiary, has opened a chas¬ 
sis centre near Paris. 

In 1990. NGK. the Japanese 
spark-plug maker, announced 
plans to open a plant in the 
Loire valley, and Koyo Seiko, a 
Toyota subsidiary, took a stake 
in Renault's steering systems 
division. Given France's con¬ 
tinuing sensitivities over com¬ 
petition from Japan, observers 
do not expect a French repeat 
of the invasion of the US car 
components industry achieved 
by Japanese suppliers. 

For the moment, the French 
automotive component indus¬ 
try appears to be holding its 
own internationally, as is 
shown by its continuing 
healthy trade surplus. How¬ 
ever. the SAC study argues 
that the international exposure 
among medium-sized and small 
suppliers could be a serious 
handicap. 

Crucially, the French indus¬ 
try is weak on electronic com¬ 
ponents . which form a growing 
proportion of the market as 
cars become more sophisti¬ 
cated. New products here are 
being increasingly developed 
outside France - and the 
growing number of foreign 
competitors in France could 
suggest that French suppliers 
are losing their technological 
edge, it warns. 

* The Outlook for the French 
Automotive Supplier Industry 
m the 1990s. price £550. SAC 
Enterprises. 24 Northfield Ave¬ 
nue. London W13 9RL 
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_ WORLD AUTOMOTIVE COMPONENTS 4 

Challenges mount as US vehicle makers face stiff competition Balance of us automo 


Balance of IIS au tom o ti ve parts trade, 1985-89- ($m> 


Buying policies overhauled 


THE challenges facing the OS 
automobile components indus¬ 
try were graphically under¬ 
lined recently when General 
Motors summoned some 600 of 
its suppliers to a meeting in 
Michigan and spelt out a radi¬ 
cal new approach to its pur¬ 
chasing policies. 

GM’s new approach should 
mean significant sales opportu¬ 
nities for the strongest, most 
efficient and most global com¬ 
ponents companies, but it is 
also likely to drive smaller, 
weaker operations out of busi¬ 
ness. 

It is therefore likely to accel¬ 
erate the consolidation that 
has already been taking place 
in the US parts industry over 
the past decade as companies 
have come to grips with global 
competition, a growing Japa¬ 
nese presence in the US mar¬ 
ket. profound changes in the 
way vehicles are made, and a 
severe North American reces¬ 
sion. 

The recession has meant a 
sharp drop in US car and light 
truck sales - from 13.89m 
units in 1990 to 12.33m in 1991 
- and this year is expected to 
produce only modest recovery. 

The Big Three automobile 
assemblers plunged heavily 
into the red in 1991. Their com¬ 
ponents suppliers, thanks to 
rationalisation measures which 
cut 100.000 jobs from the indus¬ 
try in the 1980s, suffered less 
severely, although many saw a 
sharp drop in profits, due to 
lack of demand and pricing 
pressures from Detroit. 

For example, GM saved $2bn 
in 1991 by demanding that sup¬ 
pliers cut prices over three 
years - by 3 per cent in the 
first 12 months, then by 2 per 
cent in the next 12 and another 
2 per cent in the final year. 

Just as the industry starts to 
emerge from recession, GM is 
now asking for more price con¬ 
cessions. under the new pur¬ 
chasing policy spelled out at 
the Michigan meeting by Mr 
Ignacio Lopez. 

Mr Lopez, who helped turn 
around GM Europe in the 1980s 
through his innovative pur¬ 
chasing policies, has been 
given the task of doing the 
same in North America. Follow¬ 
ing April's coup by GM direc¬ 
tors dissatisfied with the pace 
of change Inside the business. 

According to the unhappy 
suppliers, Mr Lopez has asked 
them to rebid on contracts 


US Automotive Components Industry 1989 
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US automotive components sector 1987-89 


Value ol product shipments (Sbn)* 87.8 91.4 96.0 

Employment (000) 631 639 649 

Shipments per worker (SOOO) 139 143 146 

Value of imports (Sbn) 26.8 31.0 33.2 

Import penetration {%) 26.7 29.5 29.8 

Value of exports (Sbn) 14.4 17.8 17.6 

Exports as % of shipments 16-4 19.0 18.5 

Trade deficit (Sbn) _ 1^4_13£_ 1S.5 

‘Excludes service* provided by ermibibAmena in »• aueomottwe pans and accessories 
industry and tyres and batteries 

Source: Tha Boonomkt IntoOlgoneo Unit 


they had already won for the 
1993 model year and there are 
suggestions GM will no longer 
provide up-front money for the 
tooling suppliers need to make 
their components. 

More positively for the sup¬ 
ply industry, Mr Lopez also 
said that GM's own huge, cos- 
setted parts operations would 
henceforth have to compete for 
contracts with outside, non¬ 
union shops. And he offered 
GM's help in cutting suppliers' 
costs through a sharing of 
expertise and be held out the 
carrot, for successful suppliers, 
of selling products to GM 
worldwide under long-term 
contracts. 

For the most efficient suppli¬ 
ers, the overall effect should be 
positive. "The GM move has 
been heartening to the inde¬ 
pendent side of the business as 
a whole," says Mr Greg 
Macosko, an analyst in New 
York with Quest Advisory. “It 


sees a real opportunity out 
there." 

The trend to global sourcing, 
and the use of fewer suppliers, 
linked closely with the vehicle 
assembler in a long-term rela¬ 
tionship, is hardly unique to 
GM. It has long been common 
among Japanese manufactur¬ 
ers as a way of cutting costs 
am) increasing quality and has 
been adopted increasingly by 
assemblers in North America 
and Europe. 

The establishment fay Japa¬ 
nese assemblers of plants in 
North America during the 
1980s, and their heavy reliance 
on US subsidiaries of Japanese 
parts manufacturers, was a big 
setback to US-owned suppliers 
as the Japanese took an ever 
increasing share of the US 
vehicle market. 

However, several factors 
may now slightly ameliorate, 
though not remove, this threat. 
First, statistics for the past few 


months suggest that Japanese 
assemblers are finding it more 
diffic ult to gain market share. 
Second, there are increasing 
political pressures for them to 
buy parts from American- 
owned companies. Third, they 
seem a little more willing to 
"buy American" from compa¬ 
nies which have convinced 
them of the quality of their 
products. 

However, the opportunities 
for US suppliers making signif¬ 
icant inroads in this area seem 
limited. At the same time, the 
400 or so Japanese parts manu¬ 
facturers which have set up in 
the US, and are often losing 
money in supplying their com¬ 
patriots, may try to bid aggres¬ 
sively for business from 
Detroit 

An increasing number of the 
Japanese parts suppliers have 
set up joint venture operations 
in North America with US 
companies, with the aim of 
serving the Japanese and 
American assemblers. 

Mr Macosko believes that 
over the long term many of the 
American companies partici¬ 
pating in these operations may 
simply lose their independent 
identity and be absorbed into 
the joint ventures. 

Most the the strongest US 
components suppliers have 
long had a substantial pres¬ 
ence in the European market, 
but most of them are now seek¬ 
ing to reinforce this, through 
acquisitions and green-field 
investments, in fast-growing 
sectors. 

For example, Cleveland- 
based TEW is investing some 
S500m on its power rack and 
pinion steering business to 
meet growing demand, much 
of it in western Europe. 

And Morton International, 
the Chicago-based group, 
recently announced plans to 
invest in a joint venture with 
Robert Bosch, the German 
engineering group, in a Euro¬ 
pean plant to make emergency 
airbags for cars. 

Morton has the biggest share 
of the US market for airbags, 
which is expanding rapidly 
thanks to consumer demand 
and government regulation. 
Morton sees big potential in 
the European market, where 
airbags are rare at present, as 
does TRW, its main US rival in 
the business. 

Martin Dickson 


A look ahead into the future of motoring 

Tomorrow’s car takes shape 


THE proportion of a car's 
value represented by bought-in 
components is steadily increas¬ 
ing although the basic pattern 
of car manufacture has 
changed but little in recent 
years. 

The vehicle manufacturer 
invariably produces the body 
shell, almost always the engine 
(with its own proportion of 
bought-in parts) and more 
often than not the transmis¬ 
sion. All other components are 
purchased for direct installa¬ 
tion, and this is the area in 
which car value has been 
Increasing fastest 

The process will inevitably 
continue at a rate which will 
comfortably outstrip the 
growth of car production mea¬ 
sured in raw units. Consumer 
demand for ever higher levels 
of comfort performance and 
equipment have gone hand-in- 
hand with legislation for more 


safety and cleaner exhausts to 
ensure this. 

A particular area of technol¬ 
ogy that has become the com¬ 
ponent suppliers' preserve is 
electronically-controlled 
systems. While nobody should 
underestimate the electronic 
expertise of the vehicle manu¬ 
facturers themselves, they are 
simply not in the business of 
producing electronic compo¬ 
nents In large numbers - 
unless they do so via dedicated 
subsidiaries, as do General 
Motors and Toyota, for exam¬ 
ple. 

While the popular image or 
an electronic system is that of 
a “black box" computer which 
exercises control over the oper¬ 
ation of some aspect of the car. 
the reality is that the black box 
and its contents are the (rela¬ 
tively) easy part To exert con¬ 
trol. the computer must first 
assess circumstances by means 


of various types of sensor. It 
must then act to control the 
situation by means of output 
devices or transducers. 

It is in the area of sensors 
and transducers that some of 
the most intense development 
of vehicle components is tak¬ 
ing place, placing component- 
sector companies with related 
expertise, such as Germany’s 
Bosch and Japan's NGK, in a 
very strong position. 

The first serious application 
of electronic control systems to 
the car was in the management 
of engine operation. It is now 
commonplace to have a single 
computer controlling ignition 
and fuel injection, the latter 
particularly with the aim of 
reducing exhaust emissions. 
New regulations concerning 
emission control systems have 
placed extra demands on 
systems and sensors: for exam¬ 
ple, US and Japanese legisla- 
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turn will shortly demand the 
ln-car monitoring of catalytic 
converter efficiency, calling for 
oxygen content “lambda" sen¬ 
sors to be Installed upstream 
and downstream of the con¬ 
verter. 

The adaptability and avail¬ 
ability of electronic engine con¬ 
trol systems may yet bring 
about a revolution in basic 
engine design: none of the 
development teams now work¬ 
ing hard on two-stroke engine 
projects would pretend they 
could make their units work 
properly without the speed and 
precision of electronic control. 

Electronics has since 
migrated to the control of auto¬ 
matic transmission. No 
designer of such transmissions 
would today contemplate any 
other approach. Without elec¬ 
tronics, the control mechanism 
of the latest five-speed trans¬ 
missions would be too heavy 
and complex to be seriously 
contemplated. 

Nor would there be any ques¬ 
tion of systems which adapted 
their shift patterns to the driv¬ 
er’s own technique, as some of 
the new units do. With auto¬ 
matic transmissions in Japan 
now making the breakthrough 
to American levels of sales 
penetration, and with confi¬ 
dent predictions that Europe 
will follow suit, this will be an 
important growth area. 

Another transmission-related 
area in which rapid growth is 
expected is that of traction 
control systems, which operate 
to detect incipient wheelspin 
and to prevent it either by cut¬ 
ting back power or by partial 
brake operation. 

It is also expected that limit¬ 
ed-slip differential units, with 
or without electronic control, j 
will become much more widely 
fitted. 

The chassis is the part of the 
car most recently to have' felt i 
the impact of electronic engi- 1 
neerlng. We have become more 
and more familiar with elec¬ 
tronic anti-lock braking but 
today's developments go fur¬ 
ther. More and more up-market 
cars are now offered with elec¬ 
tronic control of suspension 
operation, adapting its stiffness 
to the road surface and to the 
car’s behaviour: soft when 
cruising on a smooth road, 
firm when driven briskly on a 
rough or winding one. 

Development in this area is 
rapid and the potential for 
expansion is huge. Among 
Continued on page 5 
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T here are few more 
contentious trade 
Issues between the US 
and Japan than auto¬ 
mobiles and automobile parts 
- a fact underlined by the 
industry's strong presence on 
President Bush’s controversial 
visit to Tokyo at the start of 
this year, when he put pres¬ 
sure on Japan to buy more US 
vehicles and parts. 

The concern is hardly sur¬ 
prising, since the auto parts 
industry is the largpst manu¬ 
facturing sector in the US, 
with sales of around $100 bn, 
and the automobile sector 
accounts for three quarters of 
the US trade deficit with 
Japan. 

The Bush visit was only one 
manifestation of a growing 
anger in the US over this 
imbalance, and there are signs 
that Japanese automobile man¬ 
ufacturers are beginning to 
respond to the pressures, show¬ 
ing a greater willingness to 
consider buying parts from US 
suppliers. 

A key question now is 
whether these gestures will 
lead to a significant increase in 
actual purchases. 

The pressures on the Japa¬ 
nese are taking several forms. 
In Congress, for example, a 
trade bill was introduced in 
May. supported by Ford Motor 
and Chrysler, which would 
have limited the sale of Japa¬ 
nese cars in the US - both 
imported vehicles and those 
made at Japanese “transplant” 
factories in the US - to 1992 
levels unless sales of American 
vehicles in Japan increased. 
However, early in June these 
Draconian provisions were 
dropped from the legislation. 

Meanwhile, the Department 
of Commerce has found Japa¬ 
nese manufacturers of mini- 
vans guilty of underpricing 


their vehicles in the US mar¬ 
ket; and the US Customs Ser¬ 
vice has ruled that vehicles 
made by Honda in Canada do 
not have a SO per cent North 
American content, and that the 
company owes $16.5m in 
import duties. 

These political pressures 
help explain why during Presi¬ 
dent Bush's January visit Japa¬ 
nese manufacturers agreed to 
increase purchases of US auto¬ 
mobile parts and help Detroit's 
Big Three sell more cars in 
their country. 

A second meeting to discuss 
the Issues was held by the Jap¬ 
anese companies and their 
American counterparts in Chi¬ 
cago in May. 

During the January me eting 
the Japanese agreed to 
increase purchases of US parts 
to $19bn in 1994,-from $10bn in 
1991 and from a mere $L 5 bn 
five years ago. However, there 
has been confusion since then 
over whether these totals were 
commitments, or merely tar¬ 
gets. 

Nevertheless, in a report to 
President Bush last spring Mr 
Jade Reilly, chairman of Ten¬ 
neco Automotive and head of 
an industry council, noted that 
a straw poll of manufacturers 
showed increased Japanese 
interest in buying US parts. 

However, the main beneficia¬ 
ries of such a move may well 
turn out to be the US subsid¬ 
iaries of Japanese parts man Ur 
facturers, whose products 
count as~“US content”, rather 
than their American-owned 
rivals.. 

Around 400 Japanese , parts 
manufacturers have followed 
the Japanese assemblers to the 
US, and American parts mak¬ 
ers suspect them of bringing 
with them the keiretsu system, 
involving extended families of 
companies linked by cross 
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shareholdings which prevent 
outsiders from getting busi¬ 
ness, . : ...... . .. 

However, the Japanese 
industry says that the main 
stumbling block far US parts 
suppliers has been an inability 
to compete on grounds of cost 
and qjndity. ■ 

Mr Reilly replies that the US 
indus try is more efficient than 
that of Japan and adds: It is 
incredibly difficult to believe 
that the world’s largest parts 
supply , base is competitive an 
cost mid quality only on 16 per ¬ 
cent of the transplant busi¬ 
ness.” . 

Whatever the truth, the. 
$19bn figure is largely predi¬ 
cated on increased production 
from Japan’s US transplant 
factories, and that may well, 
eat further into the domestic 
market share of-the Big Three, 
which use parts made by US- 
owned companies much more 
extensively than their Japa¬ 
nese transplant rivals, hi other 
words, the US parts manufac¬ 
turers might gain Japanese 
sales, but lose more than that 
in . sales to their traditional 
American customers. 

Nevertheless, the Japanese 
transplants are buying rela¬ 
tively more from suppliers in 
fiie .US. .(be they Japanese- or 
American-owned). Government 
figures show that in 1991 the 
transplants bought $L54 of US 
parts for every $1 of parts they 
imported* up from gLOl of US 
parts in 1389. / ’ ■ / 

Furthermore, (he transplants 
have been putting qmslderabte 
sums into.UStiesigiLaiid derel'. 
opment - .centres which wilt 
eventually, generate^demands 
for purely American parts to 
go into v ehicles 'aimed at - the 
local market. ‘ 

However, one US measure - 
the Corporate Average Fuel 
Economy (CAFE) law - actu- 
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ally discourages Japanese 
transplants- from buying US 
parts. The law, passed in 1975, 
mandates fuel efficiency levels 
for vehicles. When it was going 
through Congress the United 
Auto Workers Union, fearing a 
flood of imported fuel-efficient 
«ana\l cars which might cost 
jobs, pressured lawmakers into 
forbidding companies to aver¬ 
age the fuel economies of their 
domestic (75 per cent local con¬ 
tent) .and imported cars. 

The result is that several 
Japanese manufacturers are 
deliberately keeping their US 
d o mes tic content below 75 per 
cent so these fuel efficient 
vehicles can be classified as 
imported for CAFE purposes, 
and thus offset the worse fuel 
efficiency of their imported 
luxury models. 

- Industry pressure groups are 
railing ’ for the CAFE rules to 
be amended to get rid of this 
anomaly as part of the negotia¬ 
tions over a North American 
Free Trade Area. 

Precisely what constitutes an 
“American-made'' vehicle is 
also open to endless debate. 
For example, the Transporta¬ 
tion Department, which over¬ 
sees the CAFE rules, says that 
marketing costs can be 
inducted in domestic content. 
However, the customs service, 
which recently ruled against 
Honda, will not allow this in 
its definition^ which is based 
: largely on. the, origin of the 
car’s, parts. 

AH this throws, up some 
bizarre anomalies. For exam¬ 
ple, tuider: the CAFE rules 
Ford's Mexican-assembled Mer¬ 
cury Tracer is classified as 
domestic, while the Cadillac 
AHahte, fault In Michigan, .but 
with ah.Italian body, Is.an. 

import-- ■' /• : 


Martin Dickson 


New life is being pumped into world tyre industry 

Poised for a smoother ride 


SLOWLY and laboriously, new 
life is being pumped into the 
world tyre industry. 

The industry has had a bone¬ 
shaking ride since 1989, when 
it first developed the puncture 
in its profitability caused 
mainly by the slide of large 
original equipment and 
replacement markets into 
recession. 

According to estimates in a 
new report from the Economist 
Intelligence Unit, this global 
industry which turns over 
close to $55bn a year has made 
collective losses of more than 
Jlbn in the two years up to 
early 1982. 

it is an industry which, has 
seen rationalisation on a scale 
matched by few other indus¬ 
trial sectors. In the mid-1980s. 
80 per cent of the market was 
shared by 13 manufacturers. 
Now, 85 per cent of world sales 
are accounted for by just six 
manufacturers. Had things 
turned out differently late last 
year, the number would have 
been reduced to five. In what 
was generally seen as likely to 
be the last of the big tyre 
industry takeovers. Italy’s 
Pirelli, the world’s sixth largest 
tyres group with annual sales 
of around $3.5bn, sought to 
take over rival Continental of 
Germany, ranked fourth with 
sales of just over |5bn. 

Had the bitterly contested 
bid succeeded, Pirelli would 
have created a group close in 
size to the “big three” of the 
tyres world: Micheiin of 
France, now marginally the 
world market leader with sales 
of more than $i2bn, Bridge¬ 
stone of Japan and Goodyear of 
the US. 

Instead. Continental dug in 
its heels, retained its indepen¬ 
dence and Pirelli incurred sub¬ 
stantial losses directly related 
to the failed bid. They formed a 
significant portion of the 
S275m deficit reported for 1991 
by Pirelli Tyre Holding, the 
Dutch-listed company which 
controls Pirelli's world tyre 
operations. 

According to its board, how¬ 
ever, Pirelli Tyre Holding will 
return to break-even some time 
this year, with a full return to 
profitability in 1993. 

Indeed, the opening months 
of this year indicate that the 
industry is at a turning point 

It is still having a very hard 
time convincing car makers, 
themselves hit by slumping 
markets and under massive 
pressures to reduce costs, that 
the tyre industry needs price 
rises if research and develop¬ 
ment, and investment in auto-* 
mated tyre- making faculties, 
is to be maintained. 

But, led mainly by Michalin, 
it has managed to force " 
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through price rises of 7-10 per 
cent in the replacement. lyre 
sector, which accounts for 
about two-thirds of total unit 
sales volumes. 

With the North American 
vehicle market, in particular, 
starting to show-signs of recov¬ 
ery, the other leading players. 
are already reporting a return 
to profitability. 

According to Mr Philip 
Wylie, of Barclays de Zoete 
Wedd who is the author of the 
EIU report, the combined effect 
of the price increases and 
North-American market recov¬ 
ery should more than offset 
expected declines in the Euro-. 
pean and Japanese car markets 
this year. 

As a result, he expects aver¬ 
age operating margins to 
improve by about l per cent 
this year. And with lower 
redundancy and other restruct¬ 
uring costs - after the loss of 
tens of thousands of jobs over 
the past two years - he 
expects the industry to gener¬ 
ate Slbn profits this year. This, 
is still well short of the indus¬ 
try’s peak year of 1988/S9, 
when collectively it chalked up 
some $1 Jim. 

Certainly, “this year has.' 
started better than the last 
one”, according to Dr Hubertus 
von Grunberg, chairman of 
Continental's executive board. 
He expects the company to be 
“well in the black” this year. 

Without doubt, some of the 
tyre industry’s wounds are 
self-inflicted. Motorists every¬ 
where are undoubtedly grate¬ 
ful to the industry for so virtu¬ 
ously shooting itself in the foot 
and inventing the radial tyre, 
capable of covering more than 


twice the mileage oTthenow 
almost obsolete cross-ply. 

. But. some analysts believe 
there is more to the vicious 
price wars of the past few 
years, , both In North America 
and. Europe, , than straightfor¬ 
ward competition. Two main 
theories are put forward:. 

■ That Micheiin. in Europe, 
and Goodyear in North Amer¬ 
ica, led a downward spiral in 
prices in the- — ultimately 
unsuccessful - hope of per¬ 
suading aggressively expan¬ 
sionist Japanese tyre makers 

- such as .Bridgestone and Sumi- - 
tumor from seeking to acquire 
. or otherwise set up manu&o- 
taring operations. Instead, 
Bridgestone acquired Firestone 
- . and tts operations in both 
North America and Europe- - - 
while -{Sumitomo is now the 
producer of Dunlop tyres.- 

■ The other theory works on 
‘foegg^-thy-neighbour"- princi¬ 
ples —. that if prices were kept 
low enough for long enough, 
there would be "a further, per¬ 
haps final round, of. consolida¬ 
tion. Subsequently, as market? 
began to: recover, thb indus¬ 
try’s profitability would be 
helped by. ffie reduced, competi¬ 
tion. .. 

, The jury is still out on the 
consolidation issue. ' ..... 

Between Pirelli and Conti¬ 
nental there remains-a wary, 
hostile stand-oil They are still 
in negotiations over the possi¬ 
ble sale to Continental of some 
of Pirelli’s noatyre businesses 
~ .but face &. potential court 
battle over dividend payments 
for.shares already owned by 
Pirelli in ContinentaL 
Firellx owns. 5 per cent of 
Continental and has options 


over a further 34 per cent. 
Under German law, however, 
individual shareholders are 
limited to a 5 per cent voting 
share, no matter how big their 
holding, .. • - 

Whether, in future, Pirelli 
will seek to revive its bid, or 
itself become a takeover target, 
remains an open question. 

There is still a. problem of 
over-capacity. Spurred by eight 
unbroken years of growth in 
the world's main car markets 
during the 1960s, and in spite 
or fingering memories of the 
savage job and capacity cuts 
after the 1979 oil shock, the 
industry spent several billion 
dollara on new capacity in the 
late. 1980s, much of it coming 
on stream as vehicle markets 
turned down. 

The reluctance of vehicle 
makers to .concede any but the 
most, grudging, price increases 
will also- put a brake on profits 
expansion during the 1990s. 

But the entire mdustry can 
take comfort in long-term 
growth projections for the 
world car industry itself. By 
Jf 9 ?- woti f 1 sales are expected 
3 te 26 ^ above 
ft* other plus point for the 

ttjemdustry is the prospect of 
*«wtehtfal advances in auto¬ 
mated manufacturing technol- 
ogy..and the chance to make 
•SSf ^^ what, by 
yardsticks, 
remaps a labour-intensive pro^. 

CSM because of the complexity 
and variety of the mateffi 
used, and the sequential pro- 

j^sses^of building up the tyre 

John Griffiths 
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MAZDA. Japan's fourthlargest 
car maker, is preparing'to 
announce before the end of 
this year precisely how:and 
where it will begin car manu¬ 
facturing in Europe. . ; t ' ' 

It will be the seventh - and 
probably " the last - Japanese , 
vehicle maker to do so. joining\ 
Toyota, Nissan, Honda, Mttsu- - 
hishi, Suzuki and Isuzii: v 

The combined production 
volumes Involved represent 
important business to -those •: 
European component makers 
who have already securwl con- • 
tracts or are competing for the 
newer projects. 

Toyota is to start production- 
of Carina saloons at its £700m 
Burnaston plant' in the TJE in 
December, with engines sup¬ 
plied from a £L40ra manufac¬ 
turing facility in' Deeside;' ; 
north Wales. Bumaston is due 
to produce 200,000 .cars a year 
by the mid-1990s.By then . EG ' 
content should be more than so-, 
per cent, compared with 60 per - 
cent next year. Many mdustry 
observers, pointing to a precp- : - 
dent being set by . Nissan; J 
expect Toyota’s output to be . 
nearer 400,000 by the end of the 
decade; 

Nissan, whose plant at 
Sunderland is preparing to 
build a new version of its. 
Mi era small car as well as the 
Primera range, tins year unex-- 
pectedly announced an expan¬ 
sion of its 220,000 capacity to 
300,000 from next year. It has 
already hinted that output will 
be 400.000 a year by the end of 
the decade. Significant devel¬ 
opments are also afoot at Nis¬ 
san Motor Iberica, Nissan’s 
Spanish manufacturing centre, 
where a new "multi-passenger 
vehicle” (MPV), the Serena, is 


. starting prodhedion .alongside 
Nissan’s Patrol four-wheel- 
' drive: vehicle. .Yet' another 4wd 
, leisure- vehicle, - -developed 
jointly with Foxd,-is also to be 
produced at the^planE. '- 
. Dy ;late;«rtnmn, Honda's. 
plant at' sWtodon;' Wiltshire; 
wDI Tiaye' ^xne on stream 

- alongside' its; engine plant 
. whicii UIr^dy -produces more 

- than l 00,000 engines a year. 
Swindon is to produce, the Syn-. 
chro.-meflum saloon at an ini¬ 
tial fate of 50,000 a year; to be 
joined by* the'snccessor to the 
smaller Concerto irom 1995. 
Motor mdustiy-'analyst Profes¬ 
sor GareI Rhys, of Cardiff Busi¬ 
ness ; School.' believes that 

-Honda will' be ?ro<tadng dou¬ 
ble Its -declafea target of 
-100,000 cars- avyear by well 
before'theead of the decade. 

; • ■. Mltsubi^if^Motors, Japan's 
third biggest .producer, has cre¬ 
ated a joint venture with the 
Dutch government and Swe¬ 
den’s Vdlvp . to produce 200,000 
cars a year in' the Netherlands 
hy dhelate:.19908i. : • 

SuzokTs EUTbpean manufac- 
t rrnng operafiens are in Spain, 
where it- builds more than - 
20.000 SJ and '■ Vitara 4wd lei¬ 
sure vehicles a year. However, 
it is also setting up a-joiiU van- - 
ture plant to build its Swift 
range of small cars in - Hun¬ 
gary, with the long-term goal 

of IQQ.OOO-imits a year.'. 

' .Not least, IBC Vehicles, a 
UK-based -/joint venture 
between Jsuzu.'and General 
Motors; fa-producing light com- 
mercialydrides and the Fron- , 
tern, a leisure 4wd, with a 
capacity of 100,000 vehicles: a 
year, "' ■■-' ■■ 

Nissan's expansion in theUK 
will lead to component pur- 
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Rover 800 coupt; beneath the bonnet a blend of Honda’s 
Japanese and Rover’s European components 


chases from European suppli¬ 
ers jumping from £ 600 m last 
year to £850m in 1983, accord¬ 
ing to'16*. Ian Gibson, manag* 

. mg director of Nissan Motor 
Manufacturing (HE). Of this, 
' some £655m will be spent with 
122 UK component suppliers or 
HE ' subsidiaries of foreign- 
owned groups, including a 
handful of Japanese joint ven¬ 
ture concerns. 

- However, that leaves nearly 
noomworth of business being 
placed directly with Continen¬ 
tal suppliers. ' 

&ppiieas'from II countries 
have contracts with the Toyota 
m anufiacturin g operation, 
which embraces nearly 170 
component makers - whittled 
: down' from an original list of 
1,850 applicants.' More than 
half of them are based in the' 
HE. Toyota's declared annual 
spending with European sup¬ 
pliers Wfll be £700m. in fall pro¬ 
duction - but, like Nissan, is 
likely to move nearer the £lbn 
mark on a 400,000 production 
level. 

Honda has. appointed 136 
European and two US suppliers 
for its £300m Swindon plant 
The 89 UK-based suppliers 
include most of the industry's 
biggest . names, including 
BBA’s Automotive Products 
division -supplying clutch 
assemblies and Lucas Automo¬ 
tive parts ranging from brake 
systems to wiring harnesses, 
Honda has indicated that 
spending with European sup¬ 
pliers will be £500m annually 
at the 100,000 cars-a-year level, 
but has also indicated an even¬ 
tual increase to £600m-£800m a 
year:\ 

" When alL Co ntinent manufac¬ 
turing activities are included, 
it is- likely that the Japanese 
component “spend” in Europe 
by the end erf the decade will 
be approaching £3bn. Surely a 
large enough carrot to entice 
Japanese component suppliers 
in waves? 

Nevertheless, Mr Yukihisa 
Hirano, ■ Toyota managing 
director, has explicitly rejected 
the notion that, over the long 
term, Japanese component 
companies will move in to take 
more of the'business, declaring 
that ‘Toyota lias never asked 
any Japanese companies to set 
up in Europe". 

Indeed, according to a study 
of the European components 


industry by the Economist 
Intelligence Unit published ear¬ 
lier this year, Japan’s car mak¬ 
ers are specifically discourag¬ 
ing Japanese suppliers setting 
up shop “as a matter of pol¬ 
ity". 

In opting for European sup¬ 
pliers, Japan’s car makers have 
no intention of settling for sec¬ 
ond. best and have already 
proved relentless in their pur¬ 
suit of cost-cutting. 

Nevertheless, the symbiotic 
manner in which, so far at 
least, they are conducting it 
with their European suppliers 
is earning them growing,, if 
sometimes grudging, respect 
and sympathy within the com¬ 
ponents industry. 

Indeed,, some component 
group chiefe. have begun to 
imply that indigenous Euro¬ 
pean car makers could do well 
to follow .the Japanese 
approach more closely. 

Senior industry figures like 
Valeo’s chairman, Mr Noel 
Goutard, and Robert Bosch 
chief : executive Mr Marcus 
Blerich, are among those pro¬ 
testing that too many Euro¬ 
pean car makers are paying 
ready Rpservice to the concept 
of partnership between them- 
selves and their suppliers, but 
in practice- still placing an 
excessive financial squeeze on 
their suppliers.' 

This contrasts with the 
undisguised enthusiasm some 
- groups are displaying towards 
the development of their Japa¬ 
nese “transplanf-based busi¬ 
ness, and the knock-on effect it 
is having in terms of improved 
productivity and quality 
throughout their other busi¬ 
ness activities. 

-For example, the Unipart 
Group, of Companies (UGC), 
the former components and 
accessories division of the UK’s 
Rover Group, Is moving rap¬ 
idly towards the wholesale 
adoption of Japanese working 
practices and attitudes across 
all divisions of the 4.000-em¬ 
ployee company. 

UGC increased its profits last 
year, in the teeth of one of the 
most severe UK recessions in 
history, and chief executive Mr 
Joint Neill depicts bis Japanese 
customer as tough but fair on 
pricing. 

John Griffiths 


JiftilPPONDENSO 



WHILE Japanese automotive 
components makers are mov¬ 
ing with for greater caution to 
follow the country’s vehicle 
makers into Europe than they 
did into North America, some 
of the Japanese industry’s lead¬ 
ing players are already estab¬ 
lishing a substantial presence. 

This month Nippondenso; 
Japan's biggest automotive 
components maker, begin- 
sproduction of air conditioners 
and heaters at its £65m UK 
plant at Telford, Shropshire. 

Production of ignition coils 
began at its Spanish plant in 
Barc elona last year, while in' 
September volume output will 
begin in the UK on a new 
250.000-a-year radiator assem¬ 
bly line. The facility has been 
built with an investment of 
around £16m at ND Marston, 
the former IMI Radiators busi¬ 
ness. acquired by the Japanese 
group for £25m in. 1989. 

Nippondenso has established 
an important joint venture 
relationship in Europe with 
Magueti Marelli. Fiat's 66.5 per 
cent-owned automotive compo¬ 
nents subsidiary. The Italian 
company has taken a 25 per 
cent stake in NDM Manufac¬ 
turing. the Telford air condi¬ 
tioner and beater plant, and in 
ND Marston. In- return,- Nip¬ 
pondenso has acquired a 25 per 
cent holding in the Magueti 
Marelli Italian-based subsid¬ 
iary Borletti Climatizzazione. 

Nippondenso’s latest move in 
Europe was to reach agree-' 
meat last month with the 
Champion spark plug division 
of Cooper Industries of the US 
to expand the two com p a nies * 
existing North American pro¬ 
duction link to Europe. 

Champion Spark Plug 
Europe in Belgium will begin 
producing conventional spark 
plugs designed by Nippondenso 
from August. The Japanese 
group will supply some of the 
materials and will market the 
finished products under its 
own brand name. Champion is 
expected to produce around 8m 
units a year for sale by Nippon¬ 
denso in Europe. 

The buOd-op of Nippondenso 
manufacturing facilities in 
Europe coincides explicitly 
with the development of Japa¬ 
nese-owned car production: 
When Toyota and Honda, the 
Japanese car makers,, begin 
production at their UK assem¬ 
bly plants later this year, they 
will be the two maincustomere 
for Nippondenso’s UK-based air 
conditioner and heater plant. . 

Mr Mlchio Ohiwa, managing 
director of Nippondenso, Inter- 


.. national (UK); the' : holding 
: company for the group's Euro¬ 
pean . manufacturing 
operations,: says Nippondenso 
- had a turnover in Europe of 
.'around £I7Qm in 1991.based, 
largely on imports fidix; Japan. 

By 1995/96 - when ;bbth the 
Toyota and Honda car plants 
should be reaching out¬ 
lined capacities of-200,000 and 
100,000 cars a year respectively 
- Mr Ohiwa forecasts the com¬ 
pany’s turnover in Europe 
should have tripled, to more 
than £450m a' year, of which 
local production could be 
around 50:per cent ' 

The local content of the UK- 
produced air conditioners: and' 
heaters is expected to start at 
around 60 per cent (based on 
operating'costs) rising to 75 per 
cent as volumes increase. 

Mr Ohiwa acknowledges it is 
proving -difficult to develop a 
new customer base'm. Europe. 
Nippondenso has based its 
long-term European strategy, 
however, bn deriving half of its 
sales from the Japanese trans¬ 
plants and half ftom the tradi¬ 
tional European car makers 
(including Ford "and GM). - 
Nippondenso has strong 
backing for its international 
expansion. It is firmly 
anchored in the. sphere of 
Toyota, financially probably 
the strongest of the world's car 
makers, which holds a 23.3 per 
cent stake in .the company. 
Toyota, Japan’slargest and the 
world’s- third-, largest vehicle 
maker, is Nlppqndenso’s big¬ 
gest customer, accounting for 
around 50 per cent of its turn¬ 
over. 7 

The company’s . main 
strengths are In car heaters 
and air . conditions which in 
1990 accotmtedfor35J3 percent 
of consolidated group sales of 
YL511.6bn (£6^hn), and in elec¬ 
trical-automotive and elec¬ 
tronic control products which 
contributed 80,4' per cent of 
group sales. Fuel mana g eme n t 
systems accounted for a fur¬ 
ther 153 per cent of sales and 
radiators' for 5.8 per .cent (Net 
profit peaked at Y63.ibn 
18497ml in 1390, but pre-tax 
profits foil by around 25 per 
cent last year.) 

The share of net sales 
accounted' for by car heaters 
and air conditioners has gradu¬ 
ally fallen since the mid-1980s, 
as advances in electronics have-’ 
led to a growing importance 
for fuel management products 
surii as deedronic fad injec¬ 
tion systems. ‘. 

Nippondenso dominates its 
domestic Japanese market cap¬ 


transplants 


Japanss* automotive 
components industry 
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1,258 
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AaakJ Glass 

1,014 
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21 
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taring more'than 40 per cent of 
many of the product segments 
in ' which it manufactures 
including 55 per cent of radia¬ 
tors, 51 per' cent of air condi¬ 
tioners and 52 per cent of elec¬ 
tronic fuel injection systems. 

At the Same time it rbrnna 
world, market leadership for U 
of Its product lines, including 
starters and alternators, radia¬ 
tors. car heaters and air-condi¬ 
tioning compressors, and wind¬ 
screen washers. 

It is in second place in car 
air conditioners behind Har¬ 
rison Radiators (a subsidiary of 
General Motors'), in windscreen 
wipers, and fuel-pumps and 
injectors for electronic fuel 
injection systems behind Rob¬ 
ert Bosch of Germany, and in 
ignition systems behind Delco 
(a GM subsidiary). 

While Nippondenso’s invest¬ 
ment in manufacturing facili¬ 
ties in the US began In earnest 
in the mid-1980s - within two 
to three around 60 per cent of 
its North American sales will 
be derived from the local Japa¬ 
nese car plants and 40 per cent 
from the big three US car mak¬ 
ers, GM , Ford and Chrysler - 
its incursion Into Europe 
began in 1989, 

The first step was the 
announcement of an intended 
5050 joint venture in Spain for 
distributorless ignition coils 
with Valeo, the leading French 


automotive components maker. 
This was followed later that 
year by the acquisition of IMI 
Radiators, now re-named as 
ND Marston. In 1990, it dis¬ 
closed plans for the £65m 
investment to the Telford air 
conditioner and radiator plant. 

The Telford plant is expected 
to have a workforce of more 
than 450 by 1995 when output 
is intended to reach 400,000 air 
conditioners and the same 
number of heaters a year. ND 
Marston has a workforce of 
around 1.000 producing mainly 
radiators and ail coolers, while 
the workforce at the Spanish 
ignition coil plant is expected 
to grow from 70 to 150-200 at 
full production. 

Nippondenso has tried all 
the obvious routes to Europe 
for foreign expansion: invest¬ 
ment to a green field site with 
the Telford plant, acquisition 
with IMI Radiators, joint ven- 
. ture with Valeo to Spain and 
contract manufacturing with 
Champion. 

According to Mr Ohiwa the 
most favoured route remains 
the joint venture. 

The joint venture with Valeo 
in Spain ended prematurely 
last year, even before volume 
production began, because of 
Valeo’s decision to pull out of 
the ignition sector with the 
sale of its operations to Sagem, 
the French electronics and 
defence group. The Spanish 
venture is now a wholly-owned 
Nippondenso subsidiary. 

Equally, the original take¬ 
over of IMI Radiators was dic¬ 
tated more by force of circum¬ 
stances than design. 
Nippondenso was well into 
negotiations about a produc¬ 
tion agreement with IMI Radia¬ 
tors, when it was shocked to 
learn the company was for 
sale, and for sale by auction, 
an unusual business approach 
for Japanese. IMI Radiators 
was its first significant take¬ 
over worldwide. 

The subsequent burgeoning 
of its relationship with Mag- 
neti Marelli allowed it to get 
back on the favoured joint ven¬ 
ture track, however, by bring¬ 
ing in the Italian company as a 
minority partner. 

Mr Ohiwa Insists that Nip¬ 
pondenso is concerned not to 
create overcapacity in its mar¬ 
ket sectors in Europe, and that 
joint ventures offer the best 
way of establishing local pro¬ 
duction with the least disrup¬ 
tion. 

Kevin Done 
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Electronic cfiesel control system 
t Idle-speed control : 

fkambda control 
i Stop-start system 
# Electronic . 
transmission control 


Digital engine control (Motrontc) 
Electronic ignition systems 
Fuel injection systems (Jetronic} 

Engine power control 
(electronic accelerator pedal] 

Controller Area Network 
(control unit connection] 


Communications 

Electronic speech reproduction 
Q Function control by speech 
Radio 

On-board computer 
Car telephone 


O Future 


Traffic control and information systems 
New display technologies 

Cable harness multiplex system 



Radar proximity warm 

control system 
Headlamp adjustment 
and wash system . 

Headlamp with gas discharge lamp 

Tyre pressure control system 
Antilock braking system (ASS) O— 
Electronic traction control (ASR) 

System diagnosis 
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control system 
Load-dependent service O 
Interval display 

Monitoring systems for fluids' I 
and wear parte 
Airbag/seat-belt tensioner/ 
roll-bar triggering device 

Anti-theft system 
. Front wheel/rsar whed steering 

safety 


Sett-leveHing system 4^ 

Heating, air-conditioning I 

Seat adjustment and 4k 
position memory 

Central locking 6 
Cruise control 9 
Proximity warning system 

Comfort 


Car of tomorrow takes shape 


Continued from page 4 
other things, engineers have 
long since moved on from con¬ 
siderations of mere ride com¬ 
fort to study the subtle effects 
on car stability and handlin g of 
varying suspension stiffness 
between the front and rear of 
the vehicle. Further into the 
future, chassis specialists are 
examining the possible advan¬ 
tages of electronic “steer by 
wire” replacing mechanical 
linkag es. 

The components industry 
has already greatly benefited 
from the much greater amount 
of comfort and convenience 
equipment now fitted espe¬ 
cially to up-market cars. There 
has been a trend towards the 
power operation of almost any¬ 
thing that moves. Electric win¬ 
dows and centralised locking 
have been joined by power-op¬ 
erated seats, mirrors and sun¬ 
roof. 

Car manufacturers are begin¬ 
ning to count the number of 
electric motors installed in lux¬ 
ury-level models in dozens. In 
spite of warnings from some 


quarters that such develop¬ 
ments are driving up the 
weight, the complexity and the 
cost of cars to undesirable lev¬ 
els, the trend seems inexorable. 
Serious consideration has 
already been given to multi¬ 
plexing and “databus” systems 
to reduce the now huge 
amount of wiring in modern 
luxury cars. 

Beyond the area of mere 
comfort and convenience, there 
looms the huge potential mar¬ 
ket for equipment to link cars 
with each other and with the 
environment - the kind of 
equipment beginning to 
emerge from the pan-European 
Prometheus research pro¬ 
gramme. for example. It is now 
possible to conceive of equip¬ 
ment which would enable a car 
to be precisely aware of its 
position (and duly to inform its 
driver) and thus to be able to 
calculate the shortest and 
quickest route to its pre- pro¬ 
grammed destination, taking 
account of any temporary 
delays and ensuring safety via 
automatic vehicle separation 
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New development: GM's two-stroke engine 


and optimised road-space shar¬ 
ing. 

Any such system would inev¬ 
itably be a high-value item, 
and would certainly be sup¬ 
plied by the component manu¬ 
facturing sector. Virtually all 
the necessary technology has 
already been demonstrated: the 


remaining problems, not to be 
underestimated, involve its 
integration into complete 
systems and more particularly, 
the standardisation of commu¬ 
nications protocols and other 
operational aspects. 

Jeff Daniels 



What can the environment do 
to a flourishing business? 

Haden can supply a range of technology designed to crack the toughest environmental problems. 

That's got to be good news for everyone - especially welcome for those with a future in 
industry. 

Why? Because manufacturers must have access to effective pollution control systems, if they are 
to thrive in a world where the environment is high on the policy agenda. 

Haden's revolutionary DryPure is one such system. Drypure turns paint sludge into an inert, non- 
toxic powder. This is then recycled into products such as mastics and industrial sealants. 

Then there's VOC abatement - an area in which our expertise is unrivalled. We can provide 
plant-specific solutions using recuperative and regenerative oxidisation, 
or carbon adsorption, to slash VOC emissions by up to 99%. 

These are up-to-the-minute technologies which have already 
proved their worth around the world, at plants across Europe, the 
United States, and Asia. 

Like ail our systems, they are designed to form an irrtregal part 
of your industrial process, cutting costs and saving management time. 

If you look forward to a successlxil future in industry, Haden 
will help you achieve ft. 

To find out how we can help, please contact... 




Integrated systems 
for pollution control 



Haden Drysys International Umited, 
Swan Office Centre, 1506-1508. 
Coventry Road, Yardley, Birmingham, 
B25 8AD Tel: (021) 765 4040 
A subsftftsy ot Hadan MacLeten HoWing* pic 
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□ The economy: a hew, 
long-term strategy Is - 
planned - see page 2 


FINANCIAL TIMES SURVEY 

BAHRAIN 


□ Tourism industry: the 
Gulf’s bright lights 
beckon - see page 4 



Bahrain has on 1 y nKjdesiteili;; 
reserves, but it has becotpe an 
i m po rtant frnancialandtrading 
centre in the GuIf. Now th^ ^ 
island-state is seeking ah : even 
more drversified economic 
future, writes Roger lllatttews, 
Middle East Editor 


L AST year's great escape 
by tbe Arab.nations.;pf 
the Golf from the.prota¬ 
tory grasp of President Saddam 
Hussein of Iraq is not provid¬ 
ing the long-term relief that 
seemed probable at the time. 
Official optimism abounds; but 
there is also a growing appreci¬ 
ation that the “American-led 
military victory has done little 
to resolve the economic, finan¬ 
cial and political tensions of 
the region. Bahrain has'mine 
reason than most to regret the 
failure. 

With a population of 518,000 
- 35 per cent .of-whom are 
expatriates - and limited-nat¬ 
ural resources, it relies heavily 
on international confidence, 
relative regional stability and a 
measure of neighbourly 
co-operation. Bahrain's econ¬ 
omy is underpinned by a mod¬ 
est 112,000 barrels of oil a day;. 


-just 4k00q;batttis of this pro¬ 
duced onshore, the rest coming 
- from' an ■' offshore sharing 
^arrangement : with Saudi 
Arabia. 

Since mdependehce in 197i, 
the most obvious of Bahrain's 
economic characteristics has 
been that it will be the -first 
Gulf nation to. face a future 
substantially without oil At 
current rates of extraction, its 
onshore field will cease pump¬ 
ing early in tbe next century. 

That matteredJess before the 
Golf war. Now that i ts wealthi¬ 
est neighbours have used most 
of -their .financial reserveS-to 
fund the international war- 
effort, Bahrain has less of . a 
safety net and an even greater 
need to plan a more diversified 
economic future. 

That imperative goes . some 
' way to explain the apparent 
contradiction of Bahrain sirntd-. 


Shaikh Isa bin Suiman ai-Khalifa, the Emir of Bahrain, has guided his country with admirable steadiness. The economy is underpinned by an output of around 112,000 barrels of ail a day 
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□ BAHRAIN is an archipelago 
consisting of 33 islands - ffie 
largest Is Bahrain Island. 

□ The country has a stable, 
progressive, liberal . 
government, supportive of 
private enlerprhw. 

□ Bahrain's currency, the 
Bahraini dinar (= 1,000 fHs), 
has been pegged to the US 
dollar for more than* decade. 

□ Arabic Is the official 
language. English Is widely' • 
spoken in business.. . 

□ Bahrain International Airport 
is one of the busiest In the Gull. 

□ Right times trbm.Behraln to 
leading regional centres — In .. 
an hour; Abu Dhabi, Dubai, / „ 
Kuwait and Riyadh; Doha, 40 
minutes; Dftahran, 10 mins;. 
Muscat. 1 hr 30 mins; Jeddah. 2 


hrs 10 mins; Tehran, 2 hnq 
Karachi, 2 hra 30 mins; Delhi, 

3 hrs. . . 

□ The telecommunications 
system Is among the most 
advanced In the world. 

□ Bahrain’s climate Is hot In 
summer and mild In winter. 
□Temperatures are coolest 
from December to March; the 
most pleasant period Is from 
November to April. 

□ Compared with leading 
European and US dties, the 
.eosts.of hotel accommodation, 
labour, office rents, electricity 
and water are reasonable; and 
even within the Middle East, 
they art.congtttttive. 

QMata exports Include: 
mineral fuels, aluminium, 
refined oils and lubricants. 


taneously providing base futili¬ 
ties for the US Navy, while 
urging better relations with 
Iraq. The paramount seed for 
military security is dealt with 
by (he US, hot Iraq and Iran 
(neither noted, in the past, for 
kindly intentions towards Bah¬ 
rain) are inescapably part of 
the Gulfs economic future. 

Those most involved in plan¬ 
ning Bahrain's future talk 
. most about Singapore: “a 
model for. small,.. island 
nations,” as one senior official 
' put it. Bahrain would like to 
see itself fillfilling, within the 
Gulf Co-operation Council 
{which indudes Saudi Arabia, 
Oman, Kuwait, United Arab 
Emirates, Qatar and Bahrain), 
several of the roles which Sing¬ 
apore has developed within the 
Association of . South East 
Asian Nations (Indonesia, Mal¬ 
aysia, Thailand, Philippines, 
Bninai and Singapore). 

. For exafnple ."Bahrain 'wants 
to expand further as an off¬ 
shore banking centre offering 
an increasingly sophisticated 
range of services. It wants to 
become the principal tourism 
destination in the region, serv¬ 
ing local markets, especially 
Saudi Arabia, while forming 
pert of multi-destination inter¬ 
national tours. 

It also alma to attract more 
international companies to 
estahfish their regional head¬ 
quarters and supply centres; to 
dominate the local conference 
and. exhibition market and. by 
offering JOO per cent foreign 
1 ownership, to persuade more . 
private investors to look at 
opportunities for longer-term 
industrial development 

T WK5TE aims are a not a 
fanciful strategy, even if, 
on closer examination, 
several of its concepts appear 
difficult to develop. Those diffi¬ 
culties are exacerbated by the 
Uncooperative aspects of the 
GCC. .... 

Formed, in 1981, in direct 
response to the war between 
Iraq and Iran, the six GCC 
members initially denied any 
military or defensive' purpose. 

It was, they insisted, piimarfly 
a trading and economic organi¬ 
sation. In 1990 its military role 
was forced into the open by 
Iraq but, to Bahrain's great.dis* 
appointment, this has still , not 
.been matched by greater 
enthusiasm for regional eco¬ 
nomic agreements. 

The dilemma for Bahrain is 
acute. It has. been running a - 
budget deficit for more than 
six years; projected last year at 
9 per cent of gross domestic 
product 

On present revenue esti¬ 
mates it will need to borrow or 
(better) to be given most of the 
capital for the development 
projects required both for 
diversification, and to create 
new jobs. 

But Bahrain's capacity to 
borrow is limited, and support 
from other Gulf countries is 
ninaing at only a third of 
promised levels. Of the annual 
total of $150m pledged to Bah¬ 
rain, no payment has been 
received from Abu Dhabi tines 
1982. and Kuwait stopped pay¬ 
ing in 1990.- • 

"We are grateful to Saudi 
Arabia for being the one coun¬ 
try to meet all its commit¬ 
ments,’' says Mr Ibrahim Abd 
al-Karim,. the- minister of. 
finance and national economy. 

Sheikh Kh a l i fa bin Suiman 
al-Khailfa, the prime minister, 
emphasised to an interview 
that. Bahrain had not sought 
compensation from its wealth-, 
ier Gulf partners far the seri¬ 
ous losses it had suffered dur¬ 
ing the crisis; neither had any 
been offered: What was more 
important for Bahrain, he 
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stressed, was long-term eco¬ 
nomic regional agreements, 
especially those which aimed 
at preventing duplication of 
effort 

In the absence of such agree¬ 
ments, Bahrain hesitates to 
embark on projects; their via¬ 
bility could be undermined by 
its neighbours. The prime min¬ 
ister, choosing bis words with 
care, says that business tends 
to go where there is most 
liquidity. (In other words, to 
countries with more money 
than Bahrain.) To offset this 
tendency, Bahrain would like a 
commitment from its GCC 
partners not to compete in spe¬ 
cific areas. 

Its chances do not look good. 
While international military 
intervention has blunted the 
aggression of Saddam Hussein, 
it has done nothing to defuse 
other, lesser, regional sensitivi¬ 
ties. 

In the wake of the Gulf war a 
rash of border disputes has 
resurfaced, including Qatar's 
claim to sovereignty over the 
Hawar islands, an area close to 
one-sixth of Bahrain’s total 
land area. 

Bahraini officials were dis¬ 
mayed by Qatar's unilateral 
approach to the International 
Court of Justice and by its dec¬ 
laration of territorial waters 
stretching close to Bahrain’s 
beaches. (Why Qatar chose this 
path is not understood in Bah¬ 
rain, but the possible interpre¬ 
tations of Doha's motives make 
fertile ground for conspiracy 
theorists.) 

The resurgence of Iranian 
influence In the Gulf, under 
what is supposed to be an 
emphatically more pragmatic 
leadership, has created eco¬ 
nomic opportunities and politi¬ 
cal anxieties. Bahrain's bank¬ 
ers-travel hopefully to Tehran; 
in the meantime its internal 
security forces keep wary eyes 
on hundreds of Iranians 
attending the biggest trade fair 
In Manama since the over¬ 
throw of the Shah. 

S HEIKH KHALIFA while 
stirring up regional sen¬ 
sitivities by discussing 
relations with Iraq, . also 
includes in his long-term 
vision the possibility, one day, 
of Iraq and Iran joining a GCC 
which has sorted out its pres¬ 
ent internal difficulties. Bah¬ 
rain wants a continued Ameri¬ 
can military presence in the 
Gulf, but it does not want Syr¬ 
ian and Egyptian forces to be 
deployed in its defence; it pro¬ 
tests at what it sees as western 
attempts to divide Iraq into 
three. 

Having to face in different 
directions simultaneously may 
be the fate of small nations in 
conflict-prone parts of the 
world. But it also provides a 
convenient shield for deflecting 
other unappealing suggestions. 
One idea taken from Singapore 
is round-thfrdock broadcasting 
by the British Broadcasting 
Corporation. The uncensored 
provision of international news 
helps to promote Bahrain’s 
image as an information cen¬ 
tre, but the official who, memo¬ 
rably, saw “the breath of fresh 
air blowing through our 
antenna," did not suggest that 


Goods and services 
_ 73 million BD 

Taxation and lees 
_ 63 million BD 

investment & property 
_ 25 million BD 

Grants 19 million BD 


this would have domestic polit¬ 
ical repercussions. On the con¬ 
trary, the prime minister is 
emphatic that Bahrain, once 
the standard bearer of demo¬ 
cratic institutions In the Gulf, 
will not try again to set the 
pace for political liberalisation. 
Sheik Khalifa praised Saudi 
Arabia's announcement of a 


consultative council (its mem¬ 
bers have still to be named), 
and said that anything which 
helped to form opinion was 
useful. 

On the other hand, security 
was a life and death issue for 
B ahrain. It was difficult to be a 
good democrat if that meant 
sacrificing security, he said. 
Recent events in Algeria will 
have reinforced that view. 

The absence of greater public 
accountability, however, does 
limit the effectiveness of Bah¬ 
rain’s search for a more 
broadly based economic future. 
Studies of Singapore will have 
revealed other, perhaps more 
pertinent, reasons for that 
country's economic achieve¬ 
ments. Singapore has a func¬ 
tioning if rather regimented 
parliament. Singapore minis¬ 
ters and senior civil servants 


are well paid, but face severe 
penalties if found guilty of any 
financial impropriety. Singa¬ 
pore's working population 
accepts taxation; enforced 
savings are deducted at source; 
there is a national acceptance 
that the state provides nothing 
for free. 

Few of those items are likely 
to figure on the agenda of 
either government or governed 
in Bahrain. On the contrary, 
the traditional, family-oriented, 
paternalistic style of national 
management shows every sign 
of persisting. 

After the successive Gulf 
wars of the past decade, it can 
be argued that Sheikh Isa bin 
Suiman al-Khalifa. the Emir of 
Bahrain, has guided his coun¬ 
try with admirable steadiness 
and that there is little demand 
for change. Neither, perhaps. 


will there be, while the 
national exchequer is suffi¬ 
ciently well funded to maintain 
popular expectations. 

With over 60 per cent of gov¬ 
ernment revenue coming from 
oil, limited opportunities for 
reducing recurrent expenditure 
and the population increasing 
at about 3.4 per cent annually, 
tbe Bahrain government is 
aware that something will 
have to be done. 

Its strategy for facing a 
future without oil may not 
appear entirely convincing, but 
perhaps it need not be, given 
thp relatively small contribu¬ 
tions required to put the 
national finances on a more 
even keeL No country in the 
Gulf sees a greater need for 
regional stability, prospering 
local economies and * criti¬ 
cally - open-handed friends. 


T TAKES MORE THAN LOCAL EXPERTISE 
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A thorough knowledge of the 
world of international banking, 
combined with over 100 years of 
experience in the local market. 
That's what makes The British 
Bank of the Middle East the leading 
overseas bank in the Arab world. 

Backed by the vast resources 
of Lhe HSBC Group, which ranks 
among the largest banking groups 
in the world with some 1.400 offices 
worldwide, we provide a full range 
of banking services for both corpo¬ 
rate and individual customers. In 
recent years, we have placed major 
emphasis on meeting the increas¬ 
ingly sophisticated banking needs 
of our market, particularly in the 
introduction and expansion of elec¬ 
tronic banking systems. 

Staffed by highly experienced 
banking professionals, our com¬ 
prehensive Middle East branch 
network is perfectly placed io help 
solve your banking problems both 
now and for the future. 

Not forgetting, of course, the 
full benefits of overa century's pro¬ 
fessionalism. integrity and trust. 


The British Bank of the Middle East { 

" «-"iV HSBC mmp 
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THE ECONOMY 


Long-term strategy 
is set to evolve 


C heerfully, Mr Ibrahim 
Abd ai-Karim, minister 
of finance and national 
economy, accepts that Bahrain 
is at a critical moment in its 
economic development. But he 
insists that he is not in the 
least pessimistic about the 
future. 

For an economy recovering 
from the regional impact of an 
eight-year war between Iran 
and Iraq, followed by President 
Saddam Hussein's invasion of 
Kuwait, the headline figures as 
presented by the minister do 
not look at all discouraging: 
real growth this year should 
reach 2.S per cent, inflation 
will be less than 2 per cent, 
unemployment is between 1 
per cent and 6 per cent, 
depending on how it is calcu¬ 
lated. and oil prices continue 
to look reasonably firm. 

It is against this background 
that Bahrain will attempt to 
evolve a new long-term devel¬ 
opment strategy over the next 
few years, as against tbe 
short-term responses forced on 
it by the past decade of 
regional conflict. 

“Instead of having to apply 
doses of morphine, the cabinet 
can now really begin to 
develop a strategy for the 
future," says Mr Abd al-Karim. 

Some elements of that strat¬ 
egy are in place. For example, 
Bahrain allows 100 per cent 
foreign ownership of compa¬ 
nies. permits overseas consul¬ 
tants, engineers and other pro¬ 
fessionals to establish 
themselves without local spon¬ 
sors, has launched an indus¬ 
trial development bank, and as 
a reaction to the number of 
offshore banking units leaving 
tbe island set up a promotional 
unit designed to stem its 
decline as a financial centre. 

Under consideration or in 
the pipeline is a board of trade 
that will promote the country’s 
private sector and a cautious 
programme of privatisation. Mr 
Abd al-Karim says that a start 
has been made by selling some 
shares in hotel companies and 
this may be expanded to take 
in shipyards, dairy products 
and date processing. After that, 
the government's 40 per cent 
stake in the national telecom¬ 
munications company may be 
reduced, as well as the share¬ 
holding in the National Bank 
of Bahrain. “However, the 
approach will be slow. It will 
take time," says the minister. 

Two closely related factors 
appear to have determined 
Bahrain's shift of economic 
emphasis. First, the growth in 
the size of the budget deficit 
and second, the need to find 
alternative sources of revenue 
to offset the inevitable decline 
in the contribution from oiL 
Private sector economists in 
Bahrain claim to have diffi¬ 
culty in making the published 
government figures add up, 
especially in relation to the 
budget, but according to Mr 
Abd al-Karim the gap between 
revenue and expenditure in the 






BANKING 


Other revenues are needed to offset the fall In oil’s contribution The sheikhdom has an advanced communications system 


From the construction 
of health centres, 
parks, and places of 
cultural education... 
to mufti-million dinar 
projects like the new 
Airport Extension, and 
the ALBA Expansion, 
BBK is putting its 
resources to work 
where it benefits the 
country most. The 
Bank that is not only 
dedicated to supporting 
economic growth, but 
is equally committed to 
enhancing the quality of 
life of the people of 
Bahrain. 


last financial year was BD65m, 
somewhat better than the fore¬ 
cast BDlOOm. 

Although the government 
has no trouble in meeting the 
deficit through local borrow¬ 
ing, mostly by issuing 
short-term treasury hills, it is 
anxious to ensure that it is 
capped at no more than 
BDlOOm. and then progres¬ 
sively reduced as a percentage 
of gross domestic product 

P RIVATE sector sceptics 
remain unconvinced 
that the government can 
meet this target while financ¬ 
ing key development projects 
and maintaining free public 
services for a growing popula¬ 
tion - “there's no way that 
these figures can be made to 
add up." says a prominent 
local businessman. “Either 
there have to be some large 
hand-outs by Saudi Arabia and 
Kuwait, or even more projects 
will have to be postponed or 
cancelled." 

Tbe cabinet has been 
looking, in conjunction with 
the International Monetary 
Fund, at possible measures to 
increase revenues which could 
be introduced without risking 
political stability. Most tradi¬ 
tional western methods appear 
to have been ruled out. such as 
a tax on incomes or a val¬ 
ue-added tax. Charging any¬ 
thing more than a nominal 
amount for utilities would be 
another politically adventur¬ 
ous step to make. Import 
duties on items such as alcohol 
probably have scope for fur¬ 
ther increases and modest 
amounts can be raised through 
property and licensing. 


“The other real snag for Bah¬ 
rain is that it cannot get seri¬ 
ously out of step with its 
neighbours. People here will 
not accept a significantly dif¬ 
ferent system from the one 
that operates in, say, Saudi 
Arabia. If it is free in Riyadh 
then it has to be free In Man¬ 
ama," says a diplomat 

Under the traditional system 
of government patronage it is 
difficult to see great scope for 
improvements on the revenue 
side. But there is an inevitabil¬ 
ity about the decline in reve¬ 
nues provided by oil which 
currently provide 65 per cent of 
the total. Mr Abd al-Karim 
says he is grateful that produc¬ 
tion techniques have been able 
to check the decline in output 
at the level of 42,000 barrels a 
day as that provides a breath¬ 
ing space for the new policies 
to be implemented. 

Government spending, of 
course, is another matter and 
outside official circles there is 
critical discussion of priorities, 
waste and the dispensation of 
patronage. Mr Isa Abdullah al 
Borshaid, under-secretary for 
finance and national economy, 
says there are three criteria for 
investment decisions: eco¬ 
nomic viability, job creation 
potential and the ease with 
which new projects can inte¬ 
grate with existing industries. 
Of those requirements there is 
no doubt that the government 
Is increasingly looking at the 
potential for creating jobs. 

The need is threefold; first to 
mop up some of the pool of 
unemployed, to provide work 
for the Increasing number of 
young people coining on to the ' 
market each year, and to check 


Haw 'Everyone's Bank for 
the Future' is investing in 
Bahrain’s Future 
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the increase in the size of the 
expatriate workforce. Because 
of budgetary constraints, the 
government has imposed a cell¬ 
ing on the numbers of public 
sector employees, still the pre¬ 
ferred occupation for tbe 
majority of B ahraini !;, and is 
funding training schemes in 
such areas as banking and 
hotels. It realises that there are 
unlik ely to be enough suitable 
opportunities on the island to 
meet future demand and is 
therefore pushing the other 
members of the GCC to accept 
greater labour mobility. The 
private sector is also well 
aware of the relative- attrac¬ 
tiveness of employing expatri- 


Roger Matthews 


INVESTMENT 


New decade 
ushered in with 
a spring clean 


T HE Golf crisis blew a 
chilling gust through the 
offices of Bahrein’s eco¬ 
nomic decision makers, but It 
appears to have had a galvan¬ 
ising effect 

In the 16 months since 
Kuwait’s liberation, and a war 
which temporarily rocked 
financial and economic confi¬ 
dence In Bahrain, the govem- 
i ment has launched a slew of 
initiatives to sell itself as 
never before to foreign inves¬ 
tors; created a body dedicated 
to strategic thinking; started 
applying a scalpel to off-put¬ 
ting bureaucracy, and has 
bound its new marketing 
effort in glossy covers to mail 
to the world. 

There is nothing new in 
Bahrain’s strategy; since the 
late 1960s this has been to 
encourage any new industries 
on the island which will wean 
it from dependency on oil 
reserves that are set to run out 
early in the next decade. Nor 
is there anything new in what 
Bahrain is advertising: its role 
as a trade and industry “huh” 
for the Gulf and Middle East. 

What is new is the hardness 
of the selL “After the Gulf war 
it was like a spring clean,” 
says Mr Ahmed Hubail, assis¬ 
tant undersecretary for com¬ 
merce. “We decided to enter 
the 1990s ou a commercial 
basis/ 

The Guff war shock was not 
the sole catalyst for Bahrain’s 
sadden promotional drive, 
though many locals suggest 
that the war's sharp blow to 
the banking sector helped to 
persuade the government that, 
to generate growth, it cannot 
forever rely on Bahrain’s 
regional pre-eminence as a 
financial centre. 

Another factor was the dis¬ 
appointing part Bahrain 
played in tbe post-war recon¬ 
struction of Kuwait, and the 
subsequent realisation that ' 
the eventual rebuilding of 


Iran, and perhaps also Iraq, 
both of which have also been 
touted as potential prosperity 
for Bahrain, might in fact lie 
forever over the horizon. 

But a third spar to Bah¬ 
rain's decision makers has 
also been the success of Dubai, 
Its richer and, to date, more 
energetically self-promoting 
rival down the Gulf, in selling 
Itself as the region’s natural 
hub for trade and industry. 
“What’s got them going is jeal¬ 
ousy of Dubai,” says one diplo¬ 
mat “They’ve seen Dubai get¬ 
ting everything/ 

Dubai, which is also 1 
hell-bent on diversifying its 
economy from oil, set np the 
Jebel All free trade zone and 
port in 1985 which, flunks to 
a heavily-financed marketing 
drive and a crack at cutting 
traditional Gulf-style bureau¬ 
cracy, has attracted 410 new 
companies and has room for 
about 7,600 more. The main 
draw to Jebel All was its 
unique offer (in the Guff) of 
allowing foreign companies 
100 per cent ownership of 
their interests in the zone. 

Unique, at least, until Bah¬ 
rain picked up the gauntlet 
earlier this year and decreed 
that 100 per cent foreign own¬ 
ership would be permitted on 
the Island too - subject to 
these companies undertaking 
to “use Bahraini resources and 
be in the country’s best, eco¬ 
nomic interests." This single 
step, which abandoned normal 
Gulf practice of limiting for¬ 
eign investors to a 49 per cent 
share of any local company, is 
the focal point of its new 
Investor-friendliness. 

Next, the government set 19 
the Bahrain Marketing and 
Promotions Office (BMPO) - 
Itself closely modelled on 
Dubai’s Commerce and Tour¬ 
ism Promotions Board - to 
put in one office the responsi¬ 
bilities for company 
Continued on Page 3 
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A lot of brave faces 


ates who, in general, are will¬ 
ing to work longer hours for 
less pay than B ahrainis and 
can be dismissed more easily. 
Officials say that far more 
nationals are to be found in a 
greater variety of jobs than 10 
years ago, but there is a lack of 
enthusiasm for some types of 
work and unrealistic expecta¬ 
tions on the part of some 
returning graduates. The evo¬ 
lution of Bahrain’s economy 
could depend as much on 
changes In personal attitudes 
as it does on the strategy 
mapped out by ministers and 
their expatriate advisers. 


B AHRAIN’S tight bank- which, 
ing community has rule, il 
never - been short of are bai 
brave faces, nor of recent tea- shareb 
sons to don them - not least clearly 
because this community has. . with a 1 
tightened somewhat over the pared t 
past few years. to the 

In the oil-booming early corpora 
19708, when international and ticular 
Arab bankers converged oh the tibnal 
island to recycle the region’s Ban kin 
sudden petrodollar riches, 75 and In 
offshore banks made their base always 
in B «h«»in. An .ofi price slump forming 
and two Gulf wars later, the None 
figure now stands at 48; and it the ret 
is feTH ng. Investc 

Bahrain Arab International wealth 
Bank ^ liquidating assets In Gulf Jo 
readiness to close. Question ments j 
marks hang over others - has be 
such as Kuwait Asia Bank - depress 
which have been unable yet to by shoe 
daw back into profit, despite profits 
huge retrenchments. Other $S2J2m ] 
small Bahraini Offshore Bank- was th 
lng Units (OBUs) which have year, 
returned to the black have Neitb 
done so modestly, and some, vived t 
such as Bahrain Middle East losses, i 
Bank, are energetically putting black in 
down roots overseas. Some around 
have slimmed their operations restruci 
down to a very bare minimum. 1991 of 
The emirate’s contraction as from a 
a banking centre Is as much a profits < 
natural consequence of the GIB b 
region’s banking and economic convufc 
evolution as any response to large tn 
the series of political shocks (Its mar 
which have buffeted the region very go 
- most recently, of course, the during 
Gulf war, which shattered con- staff by 

fideace in tbe OBUs and sliced - 

their net assets to a record low . 
of just over 848bn. (They have As 0,1 
since recovered to. $55bn, but the : 
remain well below ' 1988*8 bank 
record of $68bn). ha n 

The honey which drew the _ 

world’s bankers to Bahrain 
was the servicing of Saudi costs by 
Arabia’s sudden wealth in the To shaV 
1970s: in project lending and shareha 
treasury operations beyond the other su 
sophistication of the insular Kuwait, 
banks in Riyadh and Jeddah, ment F 
while offering international and Qat 
expertise and connections to the bar 
recycle petrodollars. ; Gulf In 

Today, Saudi's fast-matured - in to 
banks can manage all these Co-oper 
tasks profitably and without which h 
assistance. Furthermore, the taliseth 
kingdom’s growing domestic inal sha 
capital market, fuelled by the Thus 
government's thirst for budget Sura, th 
deficit finance, has reduced the eral mai 
need for Saudi banks to place very goc 
money offshore in Bahrain particul 
.. The liquidity: of Sautfi .goy-_„poterpfej 
eminent instruments during' syndics.! 
the Gulf_war= contrasted with numeror 
Bahrain's short period of bank- projects, 
ing isolation, as foreign banks. lending 
ran scared and cut off lines to private s 
the island’s bankas. trade an 

The upshot has been to sow Mr A) 
disarray among the smaller president 
OBUs, as project lending, inter- has led 
bank markets and even a large search d 
portion of trade finance have 1991 it e 
all fallen. Much'of it has national 
moved south to Dubai, with large Eui 
the growth in the more south- ' • ABC is 
eriy emirate's trade r partial- tion bad 
lariy with Iran. _ Mr Saudi 

Allied to this is the diminu- • to develo 
tion of Bahrain’s role as a for- in as ma 
eign exchange market stopover possible; 
between the US, European and in spite 
south-east Asian markets; a nomic cl 
role Bahrain has seen eroded opened st 
by technology and the increas- Jordan. / 
ing overlap of trading hours likely tap 
between dealing centres. Gulf - tl 

A second wave of closures he would 
and cutbacks aranng the inter- retailing 
national banks on the island is than one’ 
therefore under way, following My thro it 
that of the mid-1980s, occa- cal devel 
sioned by the bad debts caused may put 1 
both by the oil price slump and • ABC ar 
intemperate Latin American biggest ba 
and other sovereign lending. intern atio 
A concomitant of this is to gnise ab< 
leave the field more profitably prospects 
open for some of those banks relative hi 


which. , have survived. As a 
rule, the best placed of these 
are banks either with strong 
s har eholder support, with a 
clearly defined market niche or 
with a head office overseas pre¬ 
pared to retain a commitment 
to the area. Of the locally-in¬ 
corporated OBUs, three in par¬ 
ticular stand out Gulf Interna¬ 
tional Bank (GIB>, Arab 
Banking Corporation (ABO 
and Investcorp. They have 
always been the strongest per¬ 
forming brio on the island- 

None has been immune from 
the recent shocks, although 
Investcorp, which plugs the 
wealth of “high net worth" 
Gulf locals into direct invest¬ 
ments in the US .and Europe, 
has been affected more by 
depressed markets there than 
by shocks in the Gulf Its net 
profits last year shrank to 
$S2J2m from S6&3m - but 1991 
was the bank’s second best 
year. 

Neither GIB nor ABC sur¬ 
vived the. Guff war without 
losses, but both returned to the 
black in 1991, with GIB turning 
around a loss of $422m, after 
restructuring, into profits in 
1991 of 846.5m. ABC steered 
from a loss of $91m to pretax 
profits of $45m. 

GIB has undergone the most 
convulsions, having shed a 
large tranche of what included 
(Its managers now admit) some 
very good assets to stay liquid 
during the crisis. It has cut 
staff by a quarter and trimmed 


■ ^ . . ■ nux oi goou wninmmraouQS, 

As the Gulfs - indeed, congenial working environ- 

the Middle East’s —; ' ment and breadth of associated 

banking hub, Bahrain financial services, 
has no immediate peer 

seem to depend on the island’s 
costs by 817m a year, to 840m. becoming the centre of a big- 
To shake off its awkward IraqL ger, better co-ordinated and 
shareholding, the other bank’s more sophisticated capital mar- 
other six owners, Saudi Arabia;, ket in the Gulf. This is an ideal 
Kuwait, the Abu Dhabi Invest- . the six Gulf Co-operation 
ment Fund, Bahrain, Oman .Council (GCC) states (Saudi 
and Qatar, this year .approved Arabia, Kuwait. United Arab 
the bank’s takeover by- the Emirates, Bahrain, Oman. 
Gulf Investment Corporation Qatar) have long espoused, bid 
in tom owned by the Golf never embraced. 

Co-operation Council states, .. Bahrain’s determination to 
which injected $450m to reCapf- foster regional developments 
talise the bank after GJB’s orig- along these lines has led it to 
inri shares were written ofL, ..create a new unit in the 
Thus restructured, Mr Peter finance ministry, advised by 
Sura, the bank’s assistant gen- Mr. Michael Lee, a. former 
eral manager, is predicting “a senior director at Dean Witter 
very good year” TorGIB, based Capital Markets, to promote 
particularly oh .the bank’s, .the'idea, both locally and to 
pofopffit^^p^^fa^lon^j^ntetiiational.lMuikera,. - 

.**“1 see bppdrtuniti^ every- 
namerous qfl, gas mid. power , where," says Mr Lee. “The 


bqoraing private sectors in 
Saudi-Arabia and the UAS, and 
the appetite among the 
region’s governments for bor¬ 
rowing to fund their biggest 
projects. 

These factors are putting 
good business in the way of 
those few foreign banks, many 
of them American, which have 
retained a substantial presence 
in Bahrain through the thinner 
years. Chase Manhattan, for 
instance, is optimistic about 
the outlook for lending to gov- 
e mm entand parastatal institu¬ 
tions, while Citicorp retains a 
substantial treasury operation 
in Bahrain, putting SITObn 
through its dealing room 
monthly - “1 wouldn’t write 
this place off,” says one local 
hanker. “There’s just too much 
money in tbe region/ 

However optimistic these 
institu tions are about hanking 
prospects, Bahrain is unlikely 
to blossom afresh as an inter¬ 
national banking centre. 

As the Guff’s - Indeed, the 
Middle East's - banking hub, 
Bahrain has no immediate 
peer, in 9pite of tbe Saudi 
banks! strength and liquidity 
and Dubai’s flourishing trade 
business. 

Neither the kingdom nor the 
UAE' offers the strength of 
financial regulation offered by 
the Bahrain Monetary Author¬ 
ity (advised by the Bank of 
England), nor do most bankers 
based on the island feel that 
Riyadh,. Abu Dhabi or Dubai 
can offer the same attractive 
mix of good communications, 
congenial working environ¬ 
ment and breadth of associated 
financial services. 

But further growth in Bah¬ 
rain’s finan cial sector would 
seem to depend on the island's 
becoming the centre of a big¬ 
ger, better co-ordinated and 
more sophisticated capital mar¬ 
ket in the Gulf. This is an ideal 
the six Gulf Co-operation 
.Council (GCC) states (Saudi 
. Arabia, Kuwait, United Arab 
Emirates, Bahrain., Oman. 
Qatar) have long espoused, bid 
never embraced. 

. Bahrain’s determination to 
foster regional developments 
along these'lines has led it to 
.create a new unit in the 


numerous ofi, gas mid. power 
projects, along with corporate 
lending to the buoyant Saudi 
private sector and strong focal 
trade and treasury work. 

Mr Abdulla Saudi, ABC's 
president and chief executive, 
has led tiie bank overseas in 
search of profitable growth; in 
1991 it established ABC inter¬ 
national to consolidate Its. 
large European operations. 

’ ABC is now turning its atten¬ 
tion back to the Arab .-world. 
Mr Saudi rays he wants ABC 
- to develop a retailing presence 
in as mahy“'Arah countries as 
possible; in the last 18 months, 
in spite of unpromising eco¬ 
nomic circumstances, he has 
opened seven ABC brandies in 
Jordan. Algeria is ABC’s next 
likely target, and, possibly, the 
Gulf -- though Mr Saudi says 
he would prefer to establish a 
retailing operation, in more 
than one centre at once, possi¬ 
bly through acquisition. Politi¬ 
cal developments in Algeria 
may put that project on hold 
1 ABC and GIB are Bahrain’s 
biggest banks, and best known 
internationally,! They are san¬ 
guine about their immediate 
prospects, given the present 
.relative buoyancy of oil prices. 


• question is, whether there will 
eventually be a logical; finan¬ 
cial centre, or will the market 
place foil to come about for 
artificial reasons." 

Two factors in particular 
have conspired to prevent the 
-GCC from.developing into a 
;! single capital market. One is 
the region's:corporate culture, 
whereby most large enterprises 
■ are privately-(and jealously) 
held firms; financed privately, 
and without any apparent 
desire on the part of most own¬ 
ers either to sell shares or to 
took for finance- 

The second is the ambition 
of each Gulf state to develop 
its own capital markets, even.if 
such developments run defi¬ 
antly against any logic of scale. 
Bahrain, Kuwait Saudi Arabia 
and Oman all have their own 
stock markets of varying 
degrees of activity. 

Until such sovereign pride is 
overcome, and a Gulf-wide cap¬ 
ital market given a political 
push by the. GCC. Bahrain’s 
aspiration to become the Gulfs 
booming capital markets -cen¬ 
tre will remain just that.- ' 

Mark. Nicholson 
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ALUMINIUM INDUSTRY 



the pace 


T HE ■ aJnfnininni ■ Industry 
in the Gulf is last coming 
to rival the trendy status 
of-the cement industry In the. 
region - a development which, 
apparently; no self respecting 
state can be content without; •' 
Bahrain set the pace by. 
establishing its Alba alumin- : 
iixm smelter in the early 19706.: 
Dubai followed with' its! own ' 
smelter a few years’ later. - 
Iran began work bn one this . 
year, and the Saudis are- still - 
investigating whether they can 
build an aluminium plant with 
tbe help of one of their: offset-. 
investment programmes. ‘Even . 
Qatar is said to be thinking of * 
joining the fray. ’ •' 

The compelling logio behind 
these moves is cheap power; 


derived particularly from the 
regions huge 1 supplies of gas. 
“Oiff energy costsare hot quite 
as low:as .those from, say, a 
Canadian hydroelectric plant 
■7 tart theyaie not much more 
expensive,” says Mr Godvra 


Local downstream 
Industries are seeking 
to expand, r -to head off 
regional rivals 

Tofie, .chief executive, of Alba. 
MoreoveC^ilthough Bahrain 
. hqs mdy about f 10 years’ worth 
of oil resoles left> gas supplies 
are; ezpected..to. last another, 
half centinyir' - r . . 


The rash of Gulf smelters 
also reflects the fact that envi¬ 
ronmental opposition to setting 
up big aluminium plants is far 
less of an Impediment in the 
industry-hungry Gulf than in- 
Europe or North America. 

For such reasons,"Mr Tofte 
sees ho reason for Bahrain’s 
smelter to fear its hew local 
competitors - “it won't, mat¬ 
ter," he says. “Particularly 
with the shutdown of alumin¬ 
ium capadty.in Europe” 

Where other regional smelt¬ 
ers could pose some threat, 
though, is to Bahrain’s down¬ 
stream alumihimn sector, the 
government has high hopes 
that this will suck in foreign 

investment and offer just the 
sort of labour-intensive growth 


the island -needs to hire job* 
. seeking Bahrainis, who now 
make : up about 85 per cent of 
the up and downstream indus¬ 
try’s workforce. 

Tbe more Gulf countries 
which. can offer potential 
investors the advantage of a 
smelter on their doorstep, the 
more thinly spread any down¬ 
stream investment will be in 

Rahram. 

But the island has had some 
early post-Gulf war successes. 
Reynolds, the US metals group, 
has committed Itself to a $40m 
(or so) joint venture with local 
investors to build an alumin¬ 
ium foil plant, and Alcoa, the 
US aluminium giant, is also 
p lanning a smaller aluminium 
bottle closure plant on the 


Further attractions for investors 


□ Continued from feeing page:.. 

registration which could jirevi- . 
ously have taken a prospective 
investor around two, three or 
even four separate ministries. 

The BMPO also offers seven- 
day registration for big-name 
companies, hand-holding! 
through the early stages.of an 
investment and a collection 
point for all Bahrain’s previ¬ 
ously scattergun promotional 
efforts. ‘ 

Furthermore - and this 
measure is more .softly spoken 
by officials - the government 
also appears to be 'talring a 
more relaxed approach to Bah¬ 
raini sation - the desire for 
companies to hire as high a 
proportion of Bahrainis as pos¬ 
sible. 

Although the greatest atm of 
attracting foreign investors to 
the island is to assure ;emptoy- 
rnent for young Bahrainis, a 
big percentage of whom (nnad- 
mittedly) are presently jobless, 
the government appears to 
have decided that it should not 
allow Bahrainisation to be an 
obstacle to attracting compa¬ 
nies in tbe first place. “Bah- 
ratnisation is not meant to be 
penal,” explains one official. 

It is early to assess the suc- 
cess of these new measures; 
the BMPO, for instance, k 
only 9 months old. and pres¬ 
ently has a staff of just three. 
Nevertheless, the moves! have : 


already attracted. Ericcsson, 
ihe Swedish mraltinational, to 
set up a nconal headquarters 
: in B^taaln, fhile Digital, the 
US electronics group, has also 
decided ~ to establish its 
regional base on the Island, 
comidtae with a bonded ware¬ 
house and distribution centre. 
Mr Tony O'Eiordan, adviser to 
the BMPO, says a “good dozen 
other companies" are set to 
follow:; 

! On a smaller scale, the gov¬ 
ernment has also wtablidiwl 
the. Bahrain ; Development 

‘Bahrailn’a beat business 
ideas are frequently 
.. copied by other Gulf 
• countries’ ' 

Bank, with^mitial capital of 
BDlOm, to .foster small local 
Businesses by .offering loans, 
venture eqnity stakes and 
management consultancy. Last 
month the bank, approved its 
first four loans, worth a total 
of BD500,000, andls process 
tog appUbatioiu from a.further 
90 bnsfoepsesand individuals. 

The bank' is not only Bah¬ 
rain’s first development insti¬ 
tution - rnmeflilng all other 
Gulf states possess. It hopes 
also to-become a semi-indepen¬ 
dent repository of economic 
and financial advice on the 
island .Most other sectors of 


the economy have also geared 
up behind Bahrain’s new 
drive. The airport, for 
instance, last year added nine 
new carriers to the 29 previ¬ 
ously using the island in what 
its officials describe as a new 
“open skies policy with a 
touch of common sense.” 

Multinational aluminium 
companies are being courted, 
with some success, to develop 
the island's industry down¬ 
stream of Alba, its large 
smelter. Travel writers are 
being flown in to help crank 
up Bahrain’s embryonic inter¬ 
national tourism industry. In 
feet, the government is candid 
about being open to almost 
any offers. 

“We are trying to develop 
any angle of anything that *an 
be developed,” says Sheikh 
Khalife bin Suhnan al-Khalifa, 
the prime minister, straight¬ 
forwardly. . 

The trouble is, as Bahraini 
officials will grimly concede. 
SO too is Dubai. Although Bah¬ 
rain is promoting its location 
as a hub, its congenial and lib¬ 
eral atmosphere, its good com¬ 
munications systems, so is its 
rival emirate to the south - 
with some justice. 

Bahrain certainly has some 
edges over Dubai, particularly 
in its better developed legal 
system, more developed finan¬ 
cial services industry, and 
higher standards of financial 


regulation. Against that, 
though, Dubai has more 
money and more free l and. 

These latter advantages 
make it the galling feet that 
Bahrain’s best ideas can be. 
and often are, snaffled and 
duplicated by Dubai - or 
indeed by other Gulf states. 
Dubai, for instance, has fol¬ 
lowed Bahrain in building an 
aluminium smelter: Iran is 
now building another, and 
Qatar and Saudi Arabia are 
also bearing the idea in min d. 
*T believe we have good ideas, 
we have a good basis for devel¬ 
opment,” says Sheikh Khalifa. 
“But business goes mostly to 
where there is more liquidity.” 

Tbe difficult truth for Bah¬ 
rain (a truth the government 
well knows) is that the poorest 
of the Gulf Co-operation Coun¬ 
cil (GCQ states (the members 
are Saudi Arabia, Kuwait, 
United Arab Emirates, Oman, 
Qatar and Bahrain) is always 
the one to suffer most from the 
six countries’ predilection for 
duplicating each other. 

“There is simply no recogni¬ 
tion here of the division of 
labour.” reflects Mr HubaiL 

Until the GCC puts more 
emphasis on its middle initial, 
therefore, the success of Bah¬ 
rain’s new marketing drive 
will depend largely on factors 
outside its control. 

Mark Nicholson 


island, also with local inves¬ 
tors. 

Local downstream industries 
are also seeking to expand - 
to head off regional rivals, and 
to absorb the new supplies of 
metal coming from Alba’s 
expansion programme. 

“It’s a question of survival,” 
says Mr Mahmoud al-Soufi, 
general manager of the Bah¬ 
rain Aluminium Extrusion 
Company, one of tbe island's 
four main first-tier down¬ 
stream operations. “To be com¬ 
petitive we have to expand, be 
more efficient and start recycl¬ 
ing metal." 

By October, a month ahead 
of schedule, Alba expects to 
have completed its SL5bn plan 
to raise production capacity to 
460,000 tonnes a year. The 
smelter, which is 77 per cent 
owned by the Bahrain govern¬ 
ment, 20 per cent by Saudi 
Arabia and 3 per cent by 
Breton Investments, a German 
company, will then be consid¬ 
erably the Gulfs largest, and 
the third biggest single-site 
smelter in the world. 

Dubai. Dubai's smelter, also 
completing an expansion, now 
produces 24Q,OOOt a year. The 
Iranian ■ smelter (being 
designed and built with help 
from Dubai) is expected to 
come on stream in 1994 with 
output of 220,000 tonnes later 
rising to 350,000 tonnes. 

A bout hair of Alba’s 
present output of 
250,000 tonnes a year is 
absorbed locally; once the 
expansion is complete indus¬ 
tries in the area are expected 
to purchase about lSO.OOOt 
tonnes of ingots. Tbe remain¬ 
der will earn Bahrain in the 
region of $600m a year in 
export sales at present prices. 

Most of the domestically-con¬ 
sumed metal will go to Bah¬ 
rain's four main downstream 
operations: the 51 per cent gov¬ 
ernment-owned Bahrain Alu¬ 
minium Atomiser Company; 
the private Midal Cable com¬ 
pany; the state-controlled Bal- 
exco and the Gulf Aluminium 
Rolling Company (Garmco). 
owned jointly by Bahrain and 
a string of other Gulf govern¬ 
mental shareholders. 

Each, now, is either consider¬ 
ing or finalising expansion 
plans. Perhaps the most ambi¬ 
tious of these will be at Bal- 
exco; late last month it con¬ 
cluded agreement with 
Finleader, the Italian group, to 
build a new extrusion and 
recycling plant in an invest¬ 
ment worth about S35m. The 
joint venture company, in 
which Finleader will have a 49 
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GuH Aluminium Rolling Mill Company (Garmco): selling into tough US and European markets 


per cent interest, will be called 
Gulf Aluminium Industries 
Company, it will nearly treble 
Balexco’s original design 
capacity to about 18,000 tonnes 
a year. 

Balexco, which was estab¬ 
lished in the 1970s to provide 
building materials for the 
Gulfs then booming construc¬ 
tion sector, has seen this mar¬ 
ket dwindle with the recession 
of tbe mid-1980s; it has only 
begun to recover in the last 
year or so. 

Its Finleader joint venture is 
designed to enable Balexco to 
start manufacturing large 
transportation and structural 
extrusions, using the Italian 
company’s marketing arm to 
attack the European market. 

Balexco is also well ahead 
with plans to join Samsun, the 
South Korean group, in a joint 
venture to produce aluminium 


wheels, possibly with two local 
private investors. The wheels 
would be largely for export to 
the US and Europe, in a five- 
year investment plan likely to 
cost about $24m. Balexco is 
also going ahead with projects 
to make small, high added- 
value aluminium accessories 
such as door knobs, and to 
upgrade its 15-year-old original 
plant. The company turned in 
a $ 2 m profit in 1991. on turn¬ 
over of $33m. 

Down the road from Balexco, 
at Bahrain's Sitra industrial 
area, Ganuco is also looking to 
raise output from its rolling 
mill to 110.000 tonnes a year by 
1995. from the present 65,000 
tonnes, In a S?5m investment 
provided largely by its main 
shareholders, the Bahrain, 
Saudi and Kuwaiti govern¬ 
ments. Qatar. Oman, the Gulf 
Investment Corporation (a 


GCC-owned investment 
vehicle) and Iraq also have 
holdings in the venture. 

Garmco’s intention is to shift 
focus - from spiling mainly 
construction products into the 
competitive furnace of the US 
and European markets - into 
developing higher added value 
can-stock and lithographic 
plates to the Middle and Far 
Eastern markets. 

After expansion, Garmco 
expects to be producing 30,000 
tonnes of can-ends and tabs 
and up to 10,000 tonnes of litho¬ 
graphic plates. 

It also hopes to raise profit¬ 
ability, from levels about 
which - given its private, sov¬ 
ereign shareholders - it is 
now silent, by boosting output 
with a minimal increase of 
60-70 workers. 

Mark Nicholson 


This announcement appears as a matter of record only. 
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Total Asses 

20.451 . 

20,549 

Total Loans A Advances 

11X138 

11.028 

. Marketable Securities • 

1.459 

1.060 

Deposits with Banks & other Financial Instinilions 

6.377 

' 6.754 

(Placements) s _ 



total Deposits- 

16.844 

16,618 

— Deposits from customers 

10J25 

10,876 

—Deposits from Banks & other Financial Institutions 

6.321 

5,742 

Total Capital Resources. ... 

2.124 

2.099 
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. Mil 
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Pre-tax Profits 

90 
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TOURISM 


The bright lights 


More than 120,00 non-Bahrainis live and work among the people of the island-state 


B AHRAIN'S biggest tour¬ 
ist attraction dare not 
speak its name. 
However bard tbe island 
markets its virtues as a tourist 
destination - and tbe govern¬ 
ment is marketing these more 
vigorously than ever - it will 
not advertise its liberal drink¬ 
ing laws as being among them, 
Islamic propriety prevents 
the government from selling 
Bahrain on tbe basis of its 
bars. But since Bahrain's 
neighbours prevent the selling 
of alcohol altogether, little sell¬ 
ing is required. 

More than 1.4m people 
arrived in Bahrain last year for 
tourism or recreation - 75 per 
cent of them fellow Gulf Arabs. 
An average of around 160,000 
of these visitors a month 
arrived over the 25km cause¬ 
way which links Bahrain to 
the eastern province of Saudi 
Arabia, which is very strictly 
teetotal - “the Saudis, very 
bluntly, come here for R and 
R," says one official. 

It would not be entirely accu¬ 
rate to claim that these visitors 
all crossed into Bahrain just 
for a weekend drink (by far the 
majority cross only for the day 
and a half of the Moslem week¬ 
end) - although numerous 
expatriate workers with Saudi 
Aramco, the kingdom’s giant 
oil company based over tbe 
causeway in Dhahran, make no 
bones about the fact that they 
do. 

Whatever Bahrain's addi¬ 
tional attractions, and these 
include a good number of Arab 


and western-style nightclubs, 
several top-of-the-range holds 
and restaurants and a gener¬ 
ally accommodating atmo¬ 
sphere, Bahrain's weekend 
popularity adds up to .an indus¬ 
try worth, by government esti¬ 
mates, more than $lbn a year 
-■ more, if the figure is correct, 
than its al uminium smelter, 
for instance. - 

It also adds up to a growing 
and labour-intensive industry 
which the emirate is. given its 
acute need to create jobs for 
young Bahrainis , exploiting to 
the hilt 

. According to government fig¬ 
ures, the hotel industry in 1990 
employed just 656 Bahrainis 
out of a total workforce of 
3,249. However, Mr Tariq 
Almoayed, the minister of 
information who is responsible 
for tourism, believes that as 
many as 10,000 Bahrainis could 
eventually be employed in the 
sector. 

On tbe path to that, as yet 
far distant, dream, Bahrain has 
set qp a hotel and catering 
training centre, which injects 
200 Bahrainis a year into the 
industry and which this year 
will add a year-long coarse in 
travel and tourism to its cur¬ 
riculum. 

The island is also adding fast 
to Its hotels, particularly those 
of two- and three-stars which 
cater for the bulk of visiting 
Saudi an d other Gulf families, 
on the basis that each new 
room equates roughly to one 
new job. Bahrain already has 
23 two- and three-star hotels 


and an additional 10 are being 
built- “With relatively small 
investment, you can create 
very large opportunities for 
employing Bahrainis,” says Mr 
Almoayed. 

The government’s Tourism 
Development Company is also 
expanding - to the extent that 
it can afford - the range of 
attractions offered on what is, 
to be honest, a fairly small and 
featureless island. The com¬ 
pany hag set up bus tours-, 
dhow trips to nearby Dar 
island and has just completed 
an impressively housed Arabic 
restaurant, in full wind-tow¬ 
ered Gulf style, beside the 


to do r asa rounded, upmarket. 
' tourist spot. • - . 

To begin with, the island is 
acutely short of beaches. In 
fact. Bahrain at present has 
only one public beach to speak 
of - the Emir’s beach to the 
island’s south. The A1 Bander 
beach Was been hewn and 
. sanded out of .otherwise rocky, 
coast, and the Meridien will 
also have to create its own 
eacdyshores. 

Moreover, much of the coun¬ 
try's coast win be impossible to 
develop for tourism - the east 
.coast bouses most of the 
island’s heavy industry, much, 
of the west coast is taken up 


More than 1.4m people arrived in Bahrain last 
year for tourism or recreation — 75 per cent 
of them from neighbouring Arab countries 


equally impressive new 
museum on the emirate’s 
north coast 

The company also helped 
establish the island's first 
beach club at A1 Bander, which 
gathers an excellent fish res¬ 
taurant bare, holiday apart¬ 
ments, a swimming pool and 
tennis courts round a small, 
Tnan - marte cove. 

But the Al Bander develop- , 
merit, to be followed shortly by 
the opening of a new Meridien. 
resort hotel - the. Island’s first 
such - on a spit of land . .off ' 
Bahrain's northern shore, 
points up some of the limita¬ 
tions the island faces in promo-,, 
ting itself, as it is also seeking 


by private villas and the dag¬ 
ger-tip' south coast embraces 
the island’s mam airbase and 
is thus firmly out of bounds. 

- The government hopes, nev¬ 
ertheless, That. tbe Meridien 
and Al Bandar will create what ’ 
one official calls a “small critl- - 
cal mass” to pump-prime fur¬ 
ther private sector investment 
into developing upmarket tour¬ 
ist features. One hope is that 
tbe island's five five-star hotels 
will looses out of being purely 
business hotels into providing 
a tut more tourist fun.. .. 

But in aiming further 
upmarket and away from 
purely causeway-fed tourism, 
Bahrain suffers badly from 


comparison with Dubai, its go- 
getting United Arab Emirates 
rival further down the Gulf, 
pubafs aggressive bid. for the 
«;anw» tourist market is already 
. supported by three large resort 
hotels, one grassy golf course, 
wife another on the way, long 
stretches of sandy beach and, 
most , important, by something 
in tbe region, of 10 times Bah¬ 
rain's oil revenues with which 
to Invest further: in. tourist 
attractions. A large theme 
park, for instance, is already 
well into planning. 

Bahrain's hope is that viai-. 
tors will include the island as 
one stop on a regional Gulf 
tour - though at present. 
Inter-Gulf co-operation on tonr- ; 
ism is as fraught with rivalry 
as other areas of regional eco¬ 
nomic endeavour. Neverthe¬ 
less, the island’s promoters 
have persuaded the South Afri¬ 
can airlin e flitestar to open 
weekly- flights to Bahrain later 
this year carrying what, for the 
most part, will be tourist pas¬ 
sengers. 

In the end, though, it will be 
. the bright lights visible, from-. 
Saudi Arabia, promising Egyp¬ 
tian and Filipino nightclub 
entertainers, a small feast.of 
Italian. Greek, Arabian, Chi-, 
nese and Indian restaurants: 
and. of course, the odd glass of '. 
Johnnie Walker, which twill 
keep Bahrain’s future hotel 
and catering school graduates.- 
busy on a Thursday and Friday 
evening. 


Mark Nicholson 


( N AN ideal world of petro¬ 
dollar surpluses and 
friendly neighbours, the 
need for change would not 
even be raised. But ruling fam¬ 
ilies along the western shores 
of the Gulf are increasingly 
ha\ing to face the same broad 
issue of how much or how lit¬ 
tle political adaptation may be 
required to meet a markedly 
new set of economic circum¬ 
stances. 

The fact that new political 
structures are being erected, 
albeit at a snail’s pace, reflects 
the impact of unfriendly neigh¬ 
bours. flat oil prices, a high 
level of defence expenditure 
and the prospect of persistent 
budget deficits. 

Oman now has a consulta¬ 
tive council which has been 
asking ministers some bard 
questions. Saudi Arabia, after 
more than a decade of waiting, 
is to have its own consultative 
body - but with powers and 
membership still to be defined. 
Kuwait goes to the polls in 
October to elect a national 
assembly. Hit is anything like 
its predecessor, forcibly dis¬ 
solved in 1986. ministers may 
again be in for a rough ride. 

It would be wrong to con¬ 
clude from this that the Gulf is 
in the first flush of a demo¬ 
cratic experiment On the con¬ 
trary: the experience of Algeria 


Roger Matthews on the prospects for political change 


Economic changes add to 
the strain of adaptation 




will have confirmed govern¬ 
ments in their view that politi¬ 
cal liberalisation is a topic to 
be approached wife the great¬ 
est caution. 

Bahrain was seen, in the 
years immediately after inde¬ 
pendence. as a democratic 
model for the region. But in 
1975. after clashes with the 
government, the national 
assembly was dissolved, never 
to be resurrected. Sheikh Khal¬ 
ifa bin Sulman al-Khalifa, the 
prime minister, is not unhappy 
with the concept of a consulta¬ 
tive council for Bahrain, but 
has said feat his country will 
not lead the region on this 
issue - “we cannot be singled 
out to be the good Samaritan," 
he said, during an interview. 
There is particular reason for 
the prime minister’s caution. 
There are 336.700 indigenous 
Bahrainis and more than 60 
per cent of these are Sbia Mos¬ 


lems. The ruling family is 
S unni. After the revolution in 
Iran in 1979, and the creation 
of an Islamic republic under 
the spiritual guidance of Aya¬ 
tollah Khomeini, the export of 
militancy became one of fee 
central aims of the regime. 

Bahrain, with its majority of 


Bahrain’s well-staffed and Brit¬ 
ish-advised security forces con¬ 
tained the threat until the 
exhaustion of fee revolution in 
Tehran. However, the Iranian 
political establishment is far 
from monolithic. Whatever fee 
protestations of President Ali 
Akhbar Hashemi Rafsanjani, 


The squeeze on finances is placing a strain on 
the provision of free public services such as health 
and education. Modest attempts have been made 
to boost revenues, although Income tax is deemed 
to be politically impossible 


Shi as (many are of Iranian 
descent), was a ready target 
The Tehran government urged 
Bahrain's Shias to demonstrate 
against their rulers; from 1979 
until 1988 a series of incidents 
on the island ranged from dem¬ 
onstrations to discoveries of 
arms caches. The efficiency of 


Bahrain will remain watchful 
both of Tehran and of any mili¬ 
tant tendency within its own 
borders. 

This situation easily explains 
why Bahrain is not tempted to 
make even modest political 
experiments. The foundations 
on which the existing system 


rests, however, must eventu¬ 
ally become less secure as, in 
common with governments 
throughout the Gulf, Bahrain 
finds itself unable to provide 
all the benefits to which its 
citizens have become accus¬ 
tomed. The overall rate of pop¬ 
ulation increase is estimated at 
3.4 per cent: job creation is 
already one of the govern¬ 
ment’s main preoccupations. 

Unemployment is officially 
pat at 6.4 per cent, but western 
embassies believe it may be 
much higher; some estimates 
show it running at up to 20 per 
cent (In part that might reflect 
the local distaste for particular 
forms of employment, and for 
less secure private sector jobs.) 

The squeeze on government 
finances also places additional 
strain on the provision of free 
public services such as health 
and education. Some modest - 
and heavily disguised -. 



Sheikh Khalifa bln Sulman al- 
he expresses caution ' 


the prime minister; 


attempts have been introduced 
to boost tax revenues, but 
more direct methods, such as 
an income tax, are deemed to 
be.politically impossible.' . 

It is hardly surprising that 
the efficient management of 
. tbe economy is coming under 
closer scrutiny, especially by- 
Bahhunis who have been edu¬ 
cated abroad. Their comments 
on the. lack of coordination 
between ministries, the alloca¬ 
tion of resources, the compe¬ 
tence of some senior officials 
and thedispensation of patron¬ 
age are a strong.counterpoint 
■ to the official mood ot self-con¬ 
fidence and economic opti¬ 
mism. But even that appears to 
wear aJiifle thin when conver¬ 
sations, turn to the commit¬ 
ment and . competence of the 
younger generation to assume 
. political responsibility. 

It should also, be remem¬ 
bered that .Bahrain is where' 
other - Gulf Arabs come to 
relax. Bars, discotheques, 

: uncensored news, some of the 
best restaurants. In the region 
and the cabin crews of Gulf Air 
fate ra atidnal give Manama an 
atmosphere' not found any¬ 
where else in the region. Balt 
rain comes better-prepared 
than more rigidly controlled 
societies to . accommodate the 
political changes which, even-' - 
tttaiiy will have to be made.' . 


W HEN the leaders of 
the six members of 
the Gulf Co-operation 
Council (GCC) gathered in 
December 1990 in Doha, the 
capital of Qatar, it was obvious 
to an non-participant what was 
going to dominate the agenda. 

Kuwait, one of its members, 
had been invaded and annexed 
by Iraq four months earlier. 
Despite efforts at mediation 
and a desire to find an Arab 
solution, the military build-up 
headed by the US was going on 
apace. Although few govern¬ 
ments then believed tbat Presi¬ 
dent Saddam Hussein would 
not extricate himself at the last 
moment from the threat of 
war. the affluent states of the 
Gulf faced, none the less, their 
most serious challenge since 
independence. 

Perversely, the GCC mem¬ 
bers found they had a more 
pressing issue to discuss. 

While the rest of the world 
struggled with fee ambitions of 
President Saddam Hussein of 
Iraq, the Doha summit was 
largely preoccupied by the dis¬ 
pute between Qatar and Bah¬ 
rain over the border between 
the two GCC neighbours. Eigh¬ 
teen months later - with Sad¬ 
dam’s forces driven from 
Kuwait, the al-Sabah family 
restored to power and tbe oil 
fires extinguished - Bahrain 


and Qatar are still at logger- 
heads. 

The argument between tbe 
two ruling families and govern¬ 
ments is one of several left 
behind by Britain when it 
withdrew from east of Suez. 
Kuwait is in the process of 
winning back some territory 
absorbed, since the 1970s, by 
Iraq; Iran appears to be trying 
to wrest from the United Arab 
Emirates total control of Abu 
Musa island at the mouth of 
the Gulf; Saudi Arabia and 
Yemen are exchanging angry 
words over oil exploration 
along part of their disputed 


FOREIGN POLICY 


Tensions below the surface 


The Gulf Co-operation 
Council faces complex 
regional problems 


border, and elsewhere there 
are several other territorial 
issues which could flare up 
again at any time. 

These arguments are not eas¬ 
ily susceptible to mediation. 
First, they often involve 
strongly held beliefs and 
intense personal and tribal 
rivalries. Second, there is 
invariably an economic aspect 
- in particular, the right to 
explore for hydrocarbons. Fur¬ 
thermore, the parties involved 
in the dispute may well sus¬ 


pect each other of pursuing an 
unseen agenda, perhaps involv¬ 
ing more powerful players in 
the region. 

Such suspicions have con¬ 
tributed to the disappointing 
performance of the GCC as an 
effective political and eco¬ 
nomic organisation - a failure 
particularly regretted by Bah¬ 
rain. 

In part, it reflects the GCC’s 
difficulty in finding a role for 
itself among the region's com¬ 
peting forces. In the four-way 
pugilistic context of the past 
decade, Saudi Arabia and Us 
five smaller partners have 
occupied one comer, with Iraq 
in another, Iran in the third - 
and the fourth occupied by the 
US, which until recently 
viewed the Gulf as a crucial 
area of superpower confronta¬ 
tion. The only overall winner 
from this complex mesh of con¬ 
flicts appears to be tbe US, 
with its military mastery of the 
region and its parallel grip on 
an important part of the 
world's oil supplies. 

The benefits, beyond the 



Shehch Hamad bln Isa aMGtalKa, Crown Prince and 
commander-ln-cfitef of the Bahrain Defence Force 


removal of an Iraqi military 
threat, are less obvious for 
small nations such as Bahrain. 
Ministers who expected greater 
regional harmony to the wake 
of tbe Iran-Iraq war and .the 
Kuwait crisis have been disap¬ 
pointed. Worse: they see the 


resumption of old rivalries - 
with no apparent attempt by 
the remaining superpower to 
resolve them. 

Bahrain's rulers remember 
all too well that not until 1975 
did Iran agree not to pursue its 
claim to their country. Four 


years later, Iranian designs on 
Bahrain reemerged as part of 
the revolutionary fervour 
orchestrated by Ayatollah Kho¬ 
meini- Some Mananyi residents 
sense in tbe present Iranian 
ambassador an extension of 
that prop ri etorial attitude. 

Qatar is also pursuing its 
claim to part of Bahrain, while 
seeking to improve relations 
with Tehran. Such a rap¬ 
prochement can be seen as an 
entirely sensible move by Doha 
- given that Tehran also has 
access to its huge offshore 
North Field structure, contain¬ 
ing one of The world’s largest 
gas fields. However, several 
Arab commentators. have ' 
already sounded the alarm, 
warning. Qatar of “opening a. 
door to Tehran that it would 
not later be able, to .dose." 
They have also, speculated that 
Qatar is using its closer ties 
wife Iran as a way of mcreas- - 
tog pressure on Bahrain. - 

Officially, little of this breaks 
fee surface. Statements by 

Bahrain are couched in concil¬ 
iatory language; Mr Tariq/ 


Almoayed^ the minister of 
Information, says the govern¬ 
ment is more . disappointed 
than irritated- at Qatar's deci¬ 
sion to go alone to fee Interna¬ 
tional Court of Justice rather 
than to make a joint applica¬ 
tion - as had been agreed by 
. the two countries. He adds that 
there may be a need to look at 
the entire border between the 
countries - a reminder, per¬ 
haps. feat historically Bahrain 
has .laid claim to Zubara, part 
of m a in l a nd Qatar. Bahrain’s 
renewed plea for a joint 
approach to fee international 
court was again rejected by 


Qatar .is seeking closer 
. fles wife Iran while still 
claimlhg'part.of Bahrain 


Qatar-at fee beginning of this 
month! .Foreign diplomats in 
Bahrain are confident-feat fee - 
argument can be resolved ami¬ 
cably. But they reran feat to 
-1986 the’two sides came dose. 
. to blows,-when tbe Qatari navy, 
seized foreign workers con¬ 
structing a coastguard station 
for Bahrain; . -. 

Bahrain’s call.for. better rela¬ 
tions with Iraq is officially 
placed wifeto fee same broad, 
context of its desire for greater 
GuK harmony. It is a policy 


development which will be 
interpreted differently in van-, 
bus capitals, but it broadly rep¬ 
resents Bahrain’s frustration 
at its inability to plan a more 
secure, economic future, and its 
sensitivity to continuing 
claims to its territory. If the US 
State Department was at all' 
surprised by Bahrain's more - 
flexible attitude towards Bagh¬ 
dad, it may be because Wash- 
. togton has yet fully to appreci¬ 
ate . the longer term 
consequences and responsibili¬ 
ties of having demonstrated sd ‘ 
emphatically its capacity to act 
as the Gulf policeman. 

Sheikh Isa bin Sulman al- 
K h a li f a, the Emir, rarely 
misses an opportunity when to 
the presence of Britons to. 
express both his appreciation 
for . the British government’s- 
military contribution during.' 
the Golf War and his wish to 
see London playing a more vig- 
' orous and -visible role in fee 
region. 

It is a message heard else-' 
where to the Goff and it has a 
greater emphasis now that 
Washington's influence is so 
much less qualified throughout 
the Middle East. Keeping a 7 
sense of balance can apply - • 
almost as much to friends as it 
does to enemies. 


Roger Matthews 
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